
































































<------------Education Fund------------>

Other Fair
General restricted Accumulated value

Note Fund funds surplus reserve Total Total
$’000 $’000 $’000 $’000 $’000 $’000

Balance at 1 January 2006      862   -  24,000 -  24,000 24,862

Net surplus for the year 2,376 -  19,878 -  19,878 22,254

Receipts during the year (Net) 15    -   �   76    -    �   -     -    �       76

Balance at 31 December 2006 3,238 76 43,878 -  43,878 47,192

Net surplus for the year 2,345 -  14,236 -  14,236 16,581

Change in fair value of available-
for-sale investments -   � -     -    � (427) (427) (427)

Receipts during the year (Net) 15    -   � 154    -    �   -     -    �     154

Balance at 31 December 2007 5,583 230 58,114 (427) 57,687 63,500

See accompanying notes to the financial statements.
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We have audited the accompanying financial statements of SIM University
which comprise the balance sheet as at 31 December 2007, the statement
of income and expenditure, statement of changes in funds and reserves
and cash flow statement for the year then ended, and a summary of
significant accounting policies and other explanatory notes, as set out
on pages 6 to 25.

Trustees’ Responsibility

The SIM University’s Trustees are responsible for the preparation and
fair presentation of these financial statements in accordance with the
provisions of the Singapore Companies Act, Cap. 50, (the "Act") and
Singapore Financial Reporting Standards. This responsibility includes:
designing, implementing and maintaining internal control relevant to
the preparation and fair presentation of financial statements that are
free from material misstatement, whether due to fraud or error; selecting
and applying appropriate accounting policies; and making accounting
estimates that are reasonable in the circumstances.

Auditors’ Responsibility

Our responsibility is to express an opinion on these financial statements
based on our audit. We conducted our audit in accordance with Singapore
Standards on Auditing. Those standards require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable
assurance whether the financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about
the amounts and disclosures in the financial statements. The procedures
selected depend on the auditor’s judgment, including the assessment
of the risks of material misstatement of the financial statements, whether
due to fraud or error. In making those risk assessments, the auditor
considers the internal control relevant to SIM University’s preparation
and fair presentation of the financial statements in order to design audit
procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of SIM University’s
internal control. An audit also includes evaluating the appropriateness
of accounting policies used and the reasonableness of accounting
estimates made by trustees, as well as evaluating the overall presentation
of the financial statements. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our audit
opinion.
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8        Auditors

The auditors, Deloitte & Touche, have expressed their willingness to
accept re-appointment.

          On Behalf Of The Trustees

        ......................................…......
        Professor Cham Tao Soon

        ......................................…......
        Professor Cheong Hee Kiat

        6 March 2008
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     26 statement by trustees

The Board of Trustees presents its report together with the audited financial
statements of SIM University (“UniSIM”) for the year ended 31 December
2007.

1 Trustees

The Trustees of UniSIM in office at the date of this report are:

Professor Cham Tao Soon (Chairman)
Professor Cheong Hee Kiat
Professor Chong Chi Tat
Mr Er Kwong Wah
Mr Richard Eu Yee Ming
Mr Han Vo-Ta
Mr Lee Kwok Cheong
Mr Perry Lim Cheng Yeow
Mr Ong Boon Hwee
Mr Ong Ye Kung
Mr Ronald Tan Hee Huan
Dr N Varaprasad
Professor Aline Wong

2 Arrangements To Enable Trustees To Acquire Benefits By Means Of
The Acquisition Of Shares And Debentures

Neither at the end of the financial year nor at any time during the
financial year did there subsist any arrangement whose object is to
enable the Trustees of UniSIM to acquire benefits by means of the
acquisition of shares or debentures in any other body corporate.

3 Trustees’ Interests In Shares And Debentures

As UniSIM is limited by guarantee, there are no matters to be disclosed
under Section 201(6)(g) and Section 201(6A)(h) of the Companies
Act, Cap 50.

4 Trustees’ Receipt And Entitlement To Contractual Benefits

Since the beginning of the financial year, no Trustees has received
or become entitled to receive a benefit which is required to be
disclosed under Section 201(8) of the Singapore Companies Act, by
reason of a contract made by UniSIM or a related corporation with
the Trustee or with a firm of which he is a member, or with a company
in which he has a substantial financial interest except for salaries,
bonuses and other benefits as disclosed in the financial
statements.��Certain Trustees received remuneration from related
corporation in their capacity as directors and/or executives of those
related corporations.

5 Options To Take Up Unissued Shares

As UniSIM is limited by guarantee, there are no matters to be disclosed
under Section 201(11)(b) and Section 201(12) of the Companies Act,
Cap 50.

6 Options Exercised

As UniSIM is limited by guarantee, there are no matters to be disclosed
under Section 201(11) and Section 201(12) of the Companies Act,
Cap 50.

7 Unissued Shares Under Option

As UniSIM is limited by guarantee, there are no matters to be disclosed
under Section 201(11) and Section 201(12) of the Companies Act,
Cap 50.

Opinion

In our opinion,

(a) the financial statements of SIM University are properly drawn up in
accordance with the provisions of the Act and Singapore Financial
Reporting Standards so as to give a true and fair view of the state
of affairs of SIM University as at 31 December 2007 and of the results,
changes in funds and reserves and cash flows of SIM University for
the year ended on that date; and

(b) the accounting and other records required by the Act to be kept by
SIM University have been properly kept in accordance with the
provisions of the Act.

Deloitte & Touche
Certified Public Accountants
Singapore

6 March 2008

In the opinion of the Trustees, the accompanying financial statements as set
out on pages 6 to 25 are drawn up so as to give a true and fair view of the
state of affairs of SIM University as at 31 December 2007, and of the results,
changes in funds and reserves and cash flows of SIM University for the financial
year ended 31 December 2007 and at the date of this statement there are
reasonable grounds to believe that SIM University will be able to pay its
debts when they fall due.

On Behalf Of The Trustees

        ......................................…......
        Professor Cham Tao Soon

        ......................................…......
        Professor Cheong Hee Kiat

        6 March 2008

SIM UNIVERSITY

461 Clementi Road

Singapore 599491

Tel: (65) 6248 9777

Fax: (65) 6469 9312

www.unisim.edu.sg

e)Fair value of financial assets and financial liabilities

The carrying amounts of cash and cash equivalents, sundry
debtors and other payables, provisions and other liabilities
and amounts payable approximate their respective fair
values due to the relatively short-term maturity of these
financial instruments. The fair value of available-for-sale
investment is disclosed in Note 10.

5holding company and related company
transactions

The ultimate controlling party of UniSIM is the Singapore Institute
of Management, a charity registered in Singapore. Singapore
Institute of Management and UniSIM have common trustees.
The Governing Council of Singapore Institute of Management
may appoint, remove or replace a Trustee of UniSIM. Accordingly,
the Board of Trustees deemed UniSIM to be a subsidiary of
Singapore Institute of Management, incorporated in the Republic
of Singapore.

Related companies in these financial statements refer to members
of the parent entity’s group of companies.

Some of UniSIM’s transactions and arrangements are between
members of the group and the effect of these on the basis
determined between the parties is reflected in these financial
statements.  The inter-company balances are unsecured, interest-
free and repayable on demand unless otherwise stated.

Significant inter-company transactions are as follows:
20072006
$’000$’000

Group Corporate Services charges
paid/payable to parent entity6,8245,178

Diploma license fee received from
related company  (774)   (65)

Compensation of trustees and key management personnel

The remuneration of the trustees and other members of key
management during the year was as follows:
20072006
$’000$’000

Short-term benefits2,8732,504

Post-employment benefits   112   111
2,9852,615

The remuneration of trustees and key management is determined
by the Compensation & Establishment Committee of UniSIM
having regard to the performance of individuals and market trends.

Related party transaction with a trustee for advisory services during
the year was $90,000 (2006: $84,000).

15other restricted funds

Other restricted funds comprise the following funds:

Name of fundPurpose

Sponsorship awards fundDonations and sponsorships received for the purpose of
awarding of scholarships, medals, prizes to deserving students.

Singapore IT Federation (“SITF”)  fundFund received for the purpose of developing standards in e-learning.

SponsorshipSITF
awards fundfundTotal
$’000$’000$’000
Balance at 1 January 2006- -  -
Received during the year78-  78
Utilised during the year(2)  -     (2)
Balance at 31 December 200676-  76
Received during the year 24239263
Utilised during the year(2)(107)(109)
Balance at 31 December 200798132230

Represented by:

Cash and bank balances
Balance at 31 December 200798132230

Balance at 31 December 200676  -    76

16operating income
20072006
$’000$’000

Course fees32,820  27,244
Application fees154    128
Diploma license fees (Note 5)    774      65
33,74827,437
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 Note      2007          2006
   $’000         $’000

Assets

Current assets
Cash and bank balances 7 54,896 53,810
Sundry debtors, deposits and prepayments 8   1,016      882
Total current assets 55,912 54,692

Non-current asset
Plant and equipment 9   9,179   4,955
Available-for-sale investments 10 10,562    -    �
Total non-current assets 19,741   4,955

Total assets 75,653 59,647

Liabilities, Funds And Reserves

Current liabilities
Course fees received in advance   6,742   5,600
Government grants received in advance 11 253      242
Other payables 12   5,158   6,613
Total current liabilities 12,153 12,455

Funds and reserves
General fund  5,583 3,238
Education fund:
   Accumulated surplus 58,114 43,878
   Fair value reserve 14     (427)    -    �

57,687 43,878
Other restricted funds 15     230       76
Total funds and reserves 63,500 47,192

Total liabilities, funds and reserves 75,653 59,647

See accompanying notes to the financial statements.
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sim university statement of changes in funds and reserves

Note     2007      2006
    $’000       $’000

Operating activities
Net surplus for the year16,581  22,254
Adjustments for:
Depreciation3,7681,462
Interest income(1,288)(980)
Grant income – Government grants(276)    (317)
Other restricted funds utilised(109)(2)
Loss on disposal of plant and equipment       10    -    �
Surplus before movements in working capital18,68622,417

Sundry debtors, deposits and prepayments(87)511
Course fees received in advance1,142(2,423)
Other payables (1,455)  1,837
Cash generated from operations18,28622,342

Interest received  1,241     958
Net cash from operating activities19,52723,300

Investing activities
Proceeds from disposal of plant and equipment4-    �
Purchase of plant and equipment(8,006)(5,209)
Available-for–sale investments(10,989)    -    �
Net cash used in investing activities(18,991) (5,209)

Financing activities
Grants received from the government     287     321
Other restricted funds received     263      78
Net cash from financing activities     550     399

Net increase in cash and cash equivalents1,08618,490
Cash and cash equivalents at beginning of year53,81035,320
Cash and cash equivalents at end of year754,89653,810

See accompanying notes to the financial statements.

cash flow
statement

sim university cash flow statement
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The application of FRS 107 and the consequential amendments to other
FRS will not affect any of the amounts recognised in the financial
statements, but will change the disclosures presently made in relation
to UniSIM’s financial instruments and the objectives, policies and
processes for managing capital.

The Trustees anticipate that the adoption of the above FRS and INT
FRS in future periods will not have a material impact on the financial
statements of UniSIM in the period of their initial adoption.

General Fund
Income and expenditure are generally accounted for under the General
Fund in the Statement of Income and Expenditure.

Education Fund
The SIM University Education Fund (“Education Fund”) is conferred the
Institute of Public Character status. Accordingly, all donations
made to the Education Fund will be tax deductible for the donors.

The income and expenditure relating to the Education Fund are
accounted for under the Education Fund in the Statement of Income
and Expenditure.

Other Restricted Funds
Sponsorship-Award fund comprising of donations and sponsorships,
which are kept intact as capital, are directly taken to the fund in the
year in which such donations and sponsorships are received for the
purpose of awarding of scholarships, medals, prizes to deserving
students.

Income and expenditure arising from the management of the fund is
taken directly to Sponsorship-Awards fund account. Income designated
to fund specific activities or programmes will be transferred from the
fund to the Statement of Income and Expenditure to match the
designated expenditure. Any shortfall of income from the fund for a
particular year will be taken directly to Statement of Income and
Expenditure.

Financial Instruments
Financial assets and financial liabilities are recognised on UniSIM’s
balance sheet when UniSIM becomes a party to the contractual provisions
of the instrument.

financial assets

Investments are recognised and de-recognised on a trade date where
the purchase or sale of an investment is under a contract whose terms
require delivery of the investment within the timeframe established by
the market concerned, and are initially measured at fair value plus
transaction costs.

Other financial assets are classified into the following specified categories:
“available-for-sale” financial assets and “loans and receivables”. The
classification depends on the nature and purpose of financial assets and
is determined at the time of initial recognition.

1general

UniSIM (Registration No. 200504979Z) is incorporated in Singapore as
a company limited by guarantee with its principal place of business and
registered office at 461 Clementi Road, Singapore 599491. It is also
subject to the provisions of the Charities Act, Chapter 37. The financial
statements are expressed in Singapore dollars.

The principal activities of UniSIM are those relating to the advancement
of education and dissemination of knowledge, the promotion of research
and the conferring and awarding of degrees, diplomas and certificates.

The financial statements of UniSIM for the year ended 31 December
2007 were authorised for issue by the Board of Trustees on 6 March
2008.

2summary of significant accounting policies

Basis of Accounting
The financial statements have been prepared in accordance with the
historical cost basis, except for the revaluation of certain non-current
assets and financial instruments, and are drawn up in accordance with
the provisions of the Singapore Companies Act and Singapore Financial
Reporting Standards (“FRS”).

Adoption Of New And Revised Standards
In the current financial year, UniSIM has adopted all the new and revised
FRSs and Interpretations of FRS (“INT FRS”) that are relevant to its
operations and effective for annual periods beginning on or after 1 January
2007.  The adoption of these new/revised FRSs and INT FRSs does not
result in changes to UniSIM’s accounting policies and has no material
effect on the amounts reported for the current or prior years.

At the date of authorisation of these financial statements, the following
FRSs, INT FRSs and amendments to FRSs were issued but not effective:

FRS 23-Borrowing Costs (Revised)
FRS 107-Financial Instruments:  Disclosures
FRS 108-Operating Segments
INT FRS 111- FRS 102 - Group and Treasury Share Transactions
INT FRS 112- Service Concession Arrangements

Consequential amendments were also made to various standards as a
result of these new/revised standards.

Effective interest method

The effective interest method is a method of calculating the amortised
cost of a financial instrument and of allocating interest income or
expense over the relevant period. The effective interest rate is the rate
that exactly discounts estimated future cash receipts or payments
(including all fees on points paid or received that form an integral part
of the effective interest rate, transaction costs and other premiums or
discounts) through the expected life of the financial instrument, or
where appropriate, a shorter period. Income and expense is recognised
on an effective interest basis for debt instruments.

Available-for-sale financial assets

Certain investments held by UniSIM are classified as being available for
sale and are stated at fair value. Gains and losses arising from changes
in fair value are recognised directly in the fair value reserve with the
exception of impairment losses, interest calculated using the effective
interest method and foreign exchange gains and losses on monetary
assets which are recognised directly in income and expenditure. Where
the investment is disposed of or is determined to be impaired, the
cumulative gain or loss previously recognised in the fair value reserve
is included in income and expenditure for the period. Dividends on
available-for-sale equity instruments are recognised in income and
expenditure when UniSIM’s right to receive payment is established.
The fair value of available-for-sale monetary assets denominated in a
foreign currency is determined in that foreign currency and translated
at the spot rate at the reporting date. The change in fair value attributable
to translation differences that result from a change in amortised cost
of the asset is recognised in income and expenditure, and other changes
are recognised in fair value reserve.

Sundry debtors

Sundry debtors that have fixed or determinable payments that are not
quoted in an active market are classified as “loans and receivables”.
Sundry debtors are measured at amortised cost using the effective interest
method less impairment. Interest is recognised by applying the effective
interest rate method, except for short-term receivables when the
recognition of interest would be immaterial.

Impairment of financial assets

Financial assets are assessed for indicators of impairment at each balance
sheet date. Financial assets are impaired where there is objective
evidence that, as a result of one or more events that occurred after the
initial recognition of the financial asset, the estimated future cash flows
of the financial asset have been impacted.

For financial assets carried at amortised cost, the amount of the
impairment is the difference between the asset’s carrying amount and
the present value of estimated future cash flows, discounted at the
original effective interest rate.

The carrying amount of the financial asset is reduced by the impairment
loss directly for all financial assets with the exception of sundry debtors
where the carrying amount is reduced through the use of an allowance
account. When a sundry debtor is uncollectible, it is written off against
the allowance account. Subsequent recoveries of amounts previously
written off are credited against the allowance account. Changes in the
carrying amount of the allowance account are recognised in income
and expenditure.

sim university notes to the financial statements

With the exception of available-for-sale equity instruments, if, in a
subsequent period, the amount of the impairment loss decreases and
the decrease can be related objectively to an event occurring after the
impairment loss was recognised, the previously recognised impairment
loss is reversed through income and expenditure, to the extent the
carrying amount of the investment at the date the impairment is reversed
does not exceed what the amortised cost would have been had the
impairment not been recognised.

In respect of available-for-sale equity instruments, any subsequent
increase in fair value after an impairment loss, is recognised directly in
fair value reserve.

financial liabilities

Other financial liabilities

Other payables are initially measured at fair value, net of transaction
costs, and are subsequently measured at amortised cost, using the
effective interest rate method, with interest expense recognised on an
effective yield basis.

Leases
Leases are classified as finance leases whenever the terms of the lease
transfer substantially all the risks and rewards of ownership to the lessee.
All other leases are classified as operating leases.

Rentals payable under operating leases are charged to income and
expenditure on a straight-line basis over the term of the relevant lease
unless another systematic basis is more representative of the time
pattern in which economic benefits from the leased asset are consumed.
Contingent rentals arising under operating leases are recognised as an
expense in the period in which they are incurred.

Plant and Equipment
Plant and equipment are stated at cost less accumulated depreciation
and any accumulated impairment losses. Artifacts and painting included
in office equipment, furniture and fittings are not depreciated.

Depreciation is charged so as to write off the cost of assets over their
estimated useful lives, using the straight-line method, on the following
bases:

Renovations-25%

Office equipment,
furniture and fittings
(excluding artifacts and paintings)-25%

Computers-50%
Motor vehicles-20%

sim university notes to the financial statements

Fully depreciated assets still in use are retained in the financial statements.

The estimated useful lives, residual values and depreciation method
are reviewed at each year end, with the effect of any changes in estimate
accounted for on a prospective basis.

The gain or loss arising on disposal or retirement of an item of plant
and equipment is determined as the difference between the sales
proceeds and the carrying amounts of the asset and is recognised in
the income and expenditure statement.

Impairment Of Assets
At each balance sheet date, UniSIM reviews the carrying amounts of
its assets to determine whether there is any indication that those assets
have suffered an impairment loss. If any such indication exists, the
recoverable amount of the asset is estimated in order to determine the
extent of the impairment loss (if any). Where it is not possible to estimate
the recoverable amount of an individual asset, UniSIM estimates the
recoverable amount of the cash-generating unit to which the asset
belongs.

Recoverable amount is the higher of fair value less costs to sell and
value in use. In assessing value in use, the estimated future cash flows
are discounted to their present value using a pre-tax discount rate that
reflects current market assessments of the time value of money and
the risks specific to the asset.

If the recoverable amount of an asset (or cash-generating unit) is
estimated to be less than its carrying amount, the carrying amount of
the asset (cash-generating unit) is reduced to its recoverable amount.
An impairment loss is recognised immediately in the income and
expenditure statement, unless the relevant asset is carried at a revalued
amount, in which case the impairment loss is treated as a revaluation
decrease.

Where an impairment loss subsequently reverses, the carrying amount
of the asset (cash-generating unit) is increased to the revised estimate
of its recoverable amount, but so that the increased carrying amount
does not exceed the carrying amount that would have been determined
had no impairment loss been recognised for the asset (cash-generating
unit) in prior years. A reversal of an impairment loss is recognise
immediately in  the income and expenditure statement.

Provisions
Provisions are recognised when UniSIM has a present obligation (legal
or constructive) as a result of a past event, it is probable that UniSIM
will be required to settle the obligation, and a reliable estimate can be
made of the amount of the obligation.

The amount recognised as a provision is the best estimate of the
consideration required to settle the present obligation at the balance
sheet date, taking into account the risks and uncertainties surrounding
the obligation. Where a provision is measured using the cash flows
estimated to settle the present obligation, its carrying amount is the
present value of those cash flows.

When some or all of the economic benefits required to settle a provision
are expected to be recovered from a third party, the receivable is
recognised as an asset if it is virtually certain that reimbursement will
be received and the amount of the receivable can be measured reliably.

Government Grants
These represent contributions made by the government for UniSIM.
Government grants received for the purchase of fixed assets or to meet
operating expenses are taken to the government grants received in
advance account. Grants for the purpose of fixed assets are recognised
in the statement of income and expenditure over the periods necessary
to match the depreciation of the assets purchased with the related
grants. Government grants to meet operating expenses are recognised
as income in the same year the expenses are incurred.

Revenue Recognition
Revenue is measured at the fair value of the consideration received or
receivable.

Course fees are recognised over the duration of the programmes.

Diploma license fees are recognised on an accrual basis in accordance
with the agreement.

Non-endowed donations are recognised in the financial year they are
received.

Interest income is accrued on a time basis, by reference to the principal
outstanding and at the effective interest rate applicable.

sim university notes to the financial statements

Retirement Benefit Costs
Payments to defined contribution retirement benefit plans are charged
as an expense as they fall due. Payments made to state-managed
retirement benefit schemes, such as the Singapore Central Provident
Fund, are dealt with as payments to defined contribution plans where
UniSIM’s obligations under the plans are equivalent to those arising in
a defined contribution retirement benefit plan.

Employee Leave Entitlement
Employee entitlements to annual leave are recognised when they accrue
to employees. A provision is made for the estimated liability for annual
leave as a result of services rendered by employees up to the balance
sheet date.

Donations
Donations given are charged to the income and expenditure statement
when incurred.

Foreign Currency Transactions
The financial statements of UniSIM are presented in the currency of the
primary economic environment in which the entity operates (its functional
currency).

In preparing the financial statements of UniSIM, transactions in currencies
other than UniSIM’s functional currency are recorded at the rate of
exchange prevailing on the date of the transaction. At each balance
sheet date, monetary items denominated in foreign currencies are
retranslated at the rates prevailing on the balance sheet date. Non-
monetary items carried at fair value that are denominated in foreign
currencies are retranslated at the rates prevailing on the date where
the fair value was determined. Non-monetary items that are measured
in terms of historical cost in a foreign currency are not retranslated.

Exchange differences arising on the settlement of monetary items, and
on retranslation of monetary items are included in income and expenditure
for the period. Exchange differences arising on the retranslation of non-
monetary items carried at fair value are included in income and
expenditure for the period except for differences arising on the
retranslation of non-monetary items in respect of which gains and losses
are recognised directly in the Statement of Funds and Reserves. For
such non-monetary items, any exchange component of that gain or loss
is also recognised directly in the Statement of Funds and Reserves.

sim university notes to the financial statements

Cash and Cash Equivalents
Cash and cash equivalents comprise cash on hand and at bank and
fixed deposits which are readily convertible to a known amount of
cash and are subject to an insignificant risk of changes in value.

3 critical accounting judgements and key 
sources of estimation uncertainty

(i)Critical judgements in applying UniSIM’s accounting
policies

In the application of UniSIM’s accounting policies, which
are described in Note 2, the Trustees are required to make
judgements, estimates and assumptions about the carrying
amounts of assets and liabilities that are not readily
apparent from other sources. The estimates and associated
assumptions are based on historical experience and other
factors that are considered to be relevant. Actual results
may differ from these estimates.

The estimates and underlying assumptions are reviewed
on an ongoing basis. Revisions to accounting estimates
are recognised in the period in which the estimate is
revised if the revision affects only that period, or in the
period of the revision and future periods if the revision
affects both current and future periods.

(ii)Key sources of estimation uncertainty

The key assumptions concerning the future, and other
key sources of estimation uncertainty at the balance sheet
date, that have a significant risk of causing a material
adjustment to carrying amounts of assets and liabilities
within the next financial year are as discussed below.

Useful lives of plant and equipment

Management exercises their judgment in estimating the
useful lives of plant and equipment and reviews the useful
lives at the end of each annual reporting period. The total
carrying amount of plant and equipment is $9,179,000
(2006 : $4,955,000).

                                    � 2007                                       2006

General Education General Education
Note Fund Fund Total Fund Fund Total

$’000 $’000 $’000 $’000 $’000 $’000

Operating income 16   33,748    -    � 33,748   27,437 -     27,437

Course expenditure (12,543) (1,100) (13,643) (10,716) (731) (11,447)

Staff and manpower costs 17  (10,852)    (618) (11,470) (7,808) (524) (8,332)

Depreciation  (1,196) (2,572)   (3,768) (1,329) (133) (1,462)

Other operating expenditure 18  (7,888)     (139)   (8,027)  (5,898)     -      (5,898)

Operating surplus (deficit) 1,269 (4,429) (3,160) 1,686 (1,388) 298

Non-operating income 19   1,076 18,665 19,741      690 21,266 21,956

Net surplus for the year   2,345 14,236 16,581   2,376 19,878 22,254

See accompanying notes to the financial statements.
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9 plant and equipment
Office
equipment,
furnitureMotor
Renovationsand fittingsComputersvehiclesTotal
$’000$’000$’000$’000$’000
Cost:
   At 1 January 20068331,6755,9521758,635
   Additions2,7891782,242-  5,209
   Written off   -        (22)    (198)  -     (220)
   At 31 December 20063,6221,8317,99617513,624
   Additions3,9214423,643-  8,006
   Disposal  (429)(1,023)    (921)  -   (2,373)
   At 31 December 20077,1141,25010,71817519,257

Accumulated depreciation:
   At 1 January 20065801,6335,20867,427
   Depreciation for the year144431,240351,462
   Written off   -        (22)   (198)  -      (220)
   At 31 December 2006   7241,6546,250  41  8,669
   Depreciation for the year1,5731062,054353,768
   Disposal  (416)(1,022)    (921)  -   (2,359)
   At 31 December 20071,881   738  7,383  7610,078

Carrying amount:
   At 31 December 20062,898   177  1,746134  4,955

   At 31 December 20075,233   512  3,335  99  9,179

10 available-for-sale investments
20072006
$’000$’000

Funds managed by fund managers, at fair value10,562  -  �

Funds managed by fund managers comprise of:

Equity securities at fair value10,562  -  �

The investments represent funds placed with professional fund managers. The investments above offer UniSIM the
opportunity for return through dividend income and fair value gains. They have no fixed maturity or coupon rate. The
fair values of these available-for-sale investments are determined as the quoted bid price or fair value estimates provided
by fund managers at the balance sheet date.

UniSIM’s available-for-sale investments that are not denominated in its functional currency is as follows:
20072006
$’000$’000

United States dollars10,562  -  �

11government grants received in advance
20072006
$’000$’000

At beginning of financial year 242238
Funds received 287321
Utilised during the year (Note 19)(276)(317)
At end of financial year253242

12other payables
20072006
$’000$’000

Parent entity (Note 5)1,359 3,790
Accruals3,3222,200
Others   477   623
5,1586,613

UniSIM’s other payables that are not denominated in its functional currency are as follows:

20072006
$’000$’000

United States dollars111 135
Sterling pound     69   116

13education fund

The SIM University Education Fund is set up to establish, operate, maintain and promote SIM University as a
private university.

The following represents the SIM University Education Fund:
20072006
$’000$’000

Balance at 1 January 43,87824,000
Net surplus for the year14,23619,878
Balance at 31 December 58,11443,878
Fair value reserve (Note 14)   (427)   -    �
Net57,68743,878

Represented by:
Current assets
Fixed deposits38,822 41,650
Other receivables    -    �      59
38,82241,709
Non-current assets
Available-for-sale investments10,562-    �
Property, plant and equipment  8,303  3,405
18,865  3,405

Total assets57,68745,114

Less:
Current liability
Parent entity (Note 5)    -    �  1,236

Net assets57,68743,878

14fair value reserve
20072006
$’000$’000

At beginning of financial year-  -
Arising during the year427  -  �
At end of financial year427  -  �

The fair value reserve relates to revaluation of the available-for-sale investments.  As these investments are funded by
the SIM University Education fund, the fair value reserve forms part of the Education Fund (Note 13).

17staff and manpower costs
20072006
$’000$’000

Wages and salaries10,071 7,371
Employer’s contribution to Central Provident Fund908622
Other staff benefits     491   339
11,4708,332

18other operating expenditure
20072006
$’000$’000

Administrative expenses1,203    720
Group Corporate Services charges paid/payable to parent entity6,8245,178
8,0275,898

19non-operating income
20072006
$’000$’000
Donations received from:
   Parent entity (Note 5)-    �   7,000
   Related company (Note 5)17,80013,500
Interest income from fixed deposits and current accounts1,288980
Government grant income (Note 11)276317
Income from other restricted funds (Note 15)1092
Exchange gain4018
Other income     228     139
19,74121,956

20taxation

Prior to Year of Assessment 2008, under Section 13M (2)(b) of the Income Tax Act, Cap. 134, UniSIM is exempted from
income tax in a financial year if it applies at least 80% of the amount of donations received by it and other sums accrued
to it for that financial year towards the objectives of UniSIM by the end of the following financial year.

UniSIM has to expend approximately $25,161,000 (2006 : $25,099,000) towards its objectives by 31 December 2007 to
enable UniSIM to obtain exemption from tax in respect of donations and sums accrued to it in 2006. UniSIM has achieved
this objective.

With effect from Year of Assessment 2008, the requirement for charities to spend at least 80% of their annual receipts on
charitable objects in Singapore within 2 years in order to enjoy income tax exemption has been removed. Consequently,
Section 13M has been repealed by Section 13(1)(zm) and UniSIM’s receipts for the financial year ended 31 December 2007
are exempt from income tax.

21commitments
20072006
$’000$’000

Commitments for the acquisition of plant and equipment5705,747

22operating lease commitments
20072006
$’000$’000
Minimum lease payments under operating leases
recognised as an expense during the year12246

At the balance sheet date, UniSIM has outstanding commitments under non-cancellable operating leases which fall due
as follows:
20072006
$’000$’000
Future minimum lease payments payable:

Within one year7341
In the second to fifth years inclusive12743

Operating lease payments represent rentals payable by UniSIM for certain of its office equipment. Leases are negotiated
for the range from 2 to 5 years and rentals are fixed for an average of 2 to 5 years.

6related party transactions

Related parties are entities with common direct or indirect
shareholders and/or trustees. Parties are considered to be related
if one party has the ability to control the other party or exercise
significant influence over the other party in making financial and
operating decisions.

Some of the UniSIM’s transactions and arrangements are with
related parties and the effect of these on the basis determined
between the parties is reflected in these financial statements.

7 cash and bank balances
2007 2006
$’000 $’000

Cash at bank 3,687    1,337
Fixed deposits 51,207 52,471
Cash on hand         2         2
Total 54,896 53,810

Cash and bank balances comprise cash held by UniSIM and short-term fixed deposits with an original maturity of three
months or less. The carrying amounts of these assets approximate their fair values.

Short-term fixed deposits bear interest at average rates ranging from 0.3% to 3.28% (2006 : 3.06% to 3.39%) per annum
and are for a tenure of approximately 1 to 185 days (2006 : 90 days to 182 days).

8 sundry debtors, deposits and prepayments
2007 2006
$’000 $’000

Related company (Note 5) 578    117
Course fee receivable 77 361
Prepayments 222 344
Interest receivable 97 50
Staff loans 1 1
Others      41     9
Total 1,016 882

UniSIM’s sundry debtors and deposits that are not denominated in its functional currency are as follows:
2007 2006
$’000 $’000

Sterling pound    -   � 228

year ended 31 december 2007 year ended 31 december 200731 december 2007year ended 31 december 2007

report of the
trustees

independent auditors’ report
to the trustees of SIM University

balance
sheet
31 december 2007

4financial risk and management

UniSIM’s activities expose it to a variety of financial risks, including the
effects of fluctuations in foreign currency exchange rates and interest
rates. UniSIM manages such exposure using a variety of techniques.

a)Credit risk

UniSIM is not exposed to significant credit risk as most of
its fees are received in advance.

Cash and cash equivalents are held with creditworthy
financial institutions.

b)Interest rate risk

All financial assets and liabilities at year end bear no
interest rate except for cash and fixed deposits. The
average interest rate on cash and fixed deposits for the
financial year is disclosed in Note 7.

c)Foreign currency risk

UniSIM is not expected to be exposed to significant
foreign currency risk on its transactions and balances
except for available-for-sale investments which are
denominated in United States dollar and some expenses
which are denominated in Sterling Pound. UniSIM does
not use derivative financial instruments to mitigate
this risk.

d)Liquidity risk

UniSIM maintains sufficient cash and cash equivalents,
and internally generated cash flows to finance its activities.
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<------------Education Fund------------>

Other Fair
General restricted Accumulated value

Note Fund funds surplus reserve Total Total
$’000 $’000 $’000 $’000 $’000 $’000

Balance at 1 January 2006      862   -  24,000 -  24,000 24,862

Net surplus for the year 2,376 -  19,878 -  19,878 22,254

Receipts during the year (Net) 15    -   �   76    -    �   -     -    �       76

Balance at 31 December 2006 3,238 76 43,878 -  43,878 47,192

Net surplus for the year 2,345 -  14,236 -  14,236 16,581

Change in fair value of available-
for-sale investments -   � -     -    � (427) (427) (427)

Receipts during the year (Net) 15    -   � 154    -    �   -     -    �     154

Balance at 31 December 2007 5,583 230 58,114 (427) 57,687 63,500

See accompanying notes to the financial statements.

2 3 4

We have audited the accompanying financial statements of SIM University
which comprise the balance sheet as at 31 December 2007, the statement
of income and expenditure, statement of changes in funds and reserves
and cash flow statement for the year then ended, and a summary of
significant accounting policies and other explanatory notes, as set out
on pages 6 to 25.

Trustees’ Responsibility

The SIM University’s Trustees are responsible for the preparation and
fair presentation of these financial statements in accordance with the
provisions of the Singapore Companies Act, Cap. 50, (the "Act") and
Singapore Financial Reporting Standards. This responsibility includes:
designing, implementing and maintaining internal control relevant to
the preparation and fair presentation of financial statements that are
free from material misstatement, whether due to fraud or error; selecting
and applying appropriate accounting policies; and making accounting
estimates that are reasonable in the circumstances.

Auditors’ Responsibility

Our responsibility is to express an opinion on these financial statements
based on our audit. We conducted our audit in accordance with Singapore
Standards on Auditing. Those standards require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable
assurance whether the financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about
the amounts and disclosures in the financial statements. The procedures
selected depend on the auditor’s judgment, including the assessment
of the risks of material misstatement of the financial statements, whether
due to fraud or error. In making those risk assessments, the auditor
considers the internal control relevant to SIM University’s preparation
and fair presentation of the financial statements in order to design audit
procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of SIM University’s
internal control. An audit also includes evaluating the appropriateness
of accounting policies used and the reasonableness of accounting
estimates made by trustees, as well as evaluating the overall presentation
of the financial statements. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our audit
opinion.

5 6 7 8 9 10  11 12 13 14 15 16 17 18
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8        Auditors

The auditors, Deloitte & Touche, have expressed their willingness to
accept re-appointment.

          On Behalf Of The Trustees

        ......................................…......
        Professor Cham Tao Soon

        ......................................…......
        Professor Cheong Hee Kiat

        6 March 2008

1-3 report of the trustees

4-5 independent auditors’ report

6 balance sheet

7 statement of income and expenditure

8 statement of changes in funds and reserves

9 cash flow statement

10-25 notes to the financial statements

     26 statement by trustees

The Board of Trustees presents its report together with the audited financial
statements of SIM University (“UniSIM”) for the year ended 31 December
2007.

1 Trustees

The Trustees of UniSIM in office at the date of this report are:

Professor Cham Tao Soon (Chairman)
Professor Cheong Hee Kiat
Professor Chong Chi Tat
Mr Er Kwong Wah
Mr Richard Eu Yee Ming
Mr Han Vo-Ta
Mr Lee Kwok Cheong
Mr Perry Lim Cheng Yeow
Mr Ong Boon Hwee
Mr Ong Ye Kung
Mr Ronald Tan Hee Huan
Dr N Varaprasad
Professor Aline Wong

2 Arrangements To Enable Trustees To Acquire Benefits By Means Of
The Acquisition Of Shares And Debentures

Neither at the end of the financial year nor at any time during the
financial year did there subsist any arrangement whose object is to
enable the Trustees of UniSIM to acquire benefits by means of the
acquisition of shares or debentures in any other body corporate.

3 Trustees’ Interests In Shares And Debentures

As UniSIM is limited by guarantee, there are no matters to be disclosed
under Section 201(6)(g) and Section 201(6A)(h) of the Companies
Act, Cap 50.

4 Trustees’ Receipt And Entitlement To Contractual Benefits

Since the beginning of the financial year, no Trustees has received
or become entitled to receive a benefit which is required to be
disclosed under Section 201(8) of the Singapore Companies Act, by
reason of a contract made by UniSIM or a related corporation with
the Trustee or with a firm of which he is a member, or with a company
in which he has a substantial financial interest except for salaries,
bonuses and other benefits as disclosed in the financial
statements.��Certain Trustees received remuneration from related
corporation in their capacity as directors and/or executives of those
related corporations.

5 Options To Take Up Unissued Shares

As UniSIM is limited by guarantee, there are no matters to be disclosed
under Section 201(11)(b) and Section 201(12) of the Companies Act,
Cap 50.

6 Options Exercised

As UniSIM is limited by guarantee, there are no matters to be disclosed
under Section 201(11) and Section 201(12) of the Companies Act,
Cap 50.

7 Unissued Shares Under Option

As UniSIM is limited by guarantee, there are no matters to be disclosed
under Section 201(11) and Section 201(12) of the Companies Act,
Cap 50.

Opinion

In our opinion,

(a) the financial statements of SIM University are properly drawn up in
accordance with the provisions of the Act and Singapore Financial
Reporting Standards so as to give a true and fair view of the state
of affairs of SIM University as at 31 December 2007 and of the results,
changes in funds and reserves and cash flows of SIM University for
the year ended on that date; and

(b) the accounting and other records required by the Act to be kept by
SIM University have been properly kept in accordance with the
provisions of the Act.

Deloitte & Touche
Certified Public Accountants
Singapore

6 March 2008

In the opinion of the Trustees, the accompanying financial statements as set
out on pages 6 to 25 are drawn up so as to give a true and fair view of the
state of affairs of SIM University as at 31 December 2007, and of the results,
changes in funds and reserves and cash flows of SIM University for the financial
year ended 31 December 2007 and at the date of this statement there are
reasonable grounds to believe that SIM University will be able to pay its
debts when they fall due.

On Behalf Of The Trustees

        ......................................…......
        Professor Cham Tao Soon

        ......................................…......
        Professor Cheong Hee Kiat

        6 March 2008

SIM UNIVERSITY

461 Clementi Road

Singapore 599491

Tel: (65) 6248 9777

Fax: (65) 6469 9312

www.unisim.edu.sg

e)Fair value of financial assets and financial liabilities

The carrying amounts of cash and cash equivalents, sundry
debtors and other payables, provisions and other liabilities
and amounts payable approximate their respective fair
values due to the relatively short-term maturity of these
financial instruments. The fair value of available-for-sale
investment is disclosed in Note 10.

5holding company and related company
transactions

The ultimate controlling party of UniSIM is the Singapore Institute
of Management, a charity registered in Singapore. Singapore
Institute of Management and UniSIM have common trustees.
The Governing Council of Singapore Institute of Management
may appoint, remove or replace a Trustee of UniSIM. Accordingly,
the Board of Trustees deemed UniSIM to be a subsidiary of
Singapore Institute of Management, incorporated in the Republic
of Singapore.

Related companies in these financial statements refer to members
of the parent entity’s group of companies.

Some of UniSIM’s transactions and arrangements are between
members of the group and the effect of these on the basis
determined between the parties is reflected in these financial
statements.  The inter-company balances are unsecured, interest-
free and repayable on demand unless otherwise stated.

Significant inter-company transactions are as follows:
20072006
$’000$’000

Group Corporate Services charges
paid/payable to parent entity6,8245,178

Diploma license fee received from
related company  (774)   (65)

Compensation of trustees and key management personnel

The remuneration of the trustees and other members of key
management during the year was as follows:
20072006
$’000$’000

Short-term benefits2,8732,504

Post-employment benefits   112   111
2,9852,615

The remuneration of trustees and key management is determined
by the Compensation & Establishment Committee of UniSIM
having regard to the performance of individuals and market trends.

Related party transaction with a trustee for advisory services during
the year was $90,000 (2006: $84,000).

15other restricted funds

Other restricted funds comprise the following funds:

Name of fundPurpose

Sponsorship awards fundDonations and sponsorships received for the purpose of
awarding of scholarships, medals, prizes to deserving students.

Singapore IT Federation (“SITF”)  fundFund received for the purpose of developing standards in e-learning.

SponsorshipSITF
awards fundfundTotal
$’000$’000$’000
Balance at 1 January 2006- -  -
Received during the year78-  78
Utilised during the year(2)  -     (2)
Balance at 31 December 200676-  76
Received during the year 24239263
Utilised during the year(2)(107)(109)
Balance at 31 December 200798132230

Represented by:

Cash and bank balances
Balance at 31 December 200798132230

Balance at 31 December 200676  -    76

16operating income
20072006
$’000$’000

Course fees32,820  27,244
Application fees154    128
Diploma license fees (Note 5)    774      65
33,74827,437
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 Note      2007          2006
   $’000         $’000

Assets

Current assets
Cash and bank balances 7 54,896 53,810
Sundry debtors, deposits and prepayments 8   1,016      882
Total current assets 55,912 54,692

Non-current asset
Plant and equipment 9   9,179   4,955
Available-for-sale investments 10 10,562    -    �
Total non-current assets 19,741   4,955

Total assets 75,653 59,647

Liabilities, Funds And Reserves

Current liabilities
Course fees received in advance   6,742   5,600
Government grants received in advance 11 253      242
Other payables 12   5,158   6,613
Total current liabilities 12,153 12,455

Funds and reserves
General fund  5,583 3,238
Education fund:
   Accumulated surplus 58,114 43,878
   Fair value reserve 14     (427)    -    �

57,687 43,878
Other restricted funds 15     230       76
Total funds and reserves 63,500 47,192

Total liabilities, funds and reserves 75,653 59,647

See accompanying notes to the financial statements.
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sim university statement of changes in funds and reserves

Note      2007       2006
    $’000        $’000

Operating activities
Net surplus for the year 16,581   22,254
Adjustments for:

Depreciation 3,768 1,462
Interest income (1,288) (980)
Grant income – Government grants (276)     (317)
Other restricted funds utilised (109) (2)
Loss on disposal of plant and equipment        10     -    �

Surplus before movements in working capital 18,686 22,417

Sundry debtors, deposits and prepayments (87) 511
Course fees received in advance 1,142 (2,423)
Other payables  (1,455)   1,837

Cash generated from operations 18,286 22,342

Interest received   1,241      958
Net cash from operating activities 19,527 23,300

Investing activities
Proceeds from disposal of plant and equipment 4 -    �
Purchase of plant and equipment (8,006) (5,209)
Available-for–sale investments (10,989)     -    �

Net cash used in investing activities (18,991)  (5,209)

Financing activities
Grants received from the government      287      321
Other restricted funds received      263       78

Net cash from financing activities      550      399

Net increase in cash and cash equivalents 1,086 18,490
Cash and cash equivalents at beginning of year 53,810 35,320
Cash and cash equivalents at end of year 7 54,896 53,810

See accompanying notes to the financial statements.

cash flow
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The application of FRS 107 and the consequential amendments to other
FRS will not affect any of the amounts recognised in the financial
statements, but will change the disclosures presently made in relation
to UniSIM’s financial instruments and the objectives, policies and
processes for managing capital.

The Trustees anticipate that the adoption of the above FRS and INT
FRS in future periods will not have a material impact on the financial
statements of UniSIM in the period of their initial adoption.

General Fund
Income and expenditure are generally accounted for under the General
Fund in the Statement of Income and Expenditure.

Education Fund
The SIM University Education Fund (“Education Fund”) is conferred the
Institute of Public Character status. Accordingly, all donations
made to the Education Fund will be tax deductible for the donors.

The income and expenditure relating to the Education Fund are
accounted for under the Education Fund in the Statement of Income
and Expenditure.

Other Restricted Funds
Sponsorship-Award fund comprising of donations and sponsorships,
which are kept intact as capital, are directly taken to the fund in the
year in which such donations and sponsorships are received for the
purpose of awarding of scholarships, medals, prizes to deserving
students.

Income and expenditure arising from the management of the fund is
taken directly to Sponsorship-Awards fund account. Income designated
to fund specific activities or programmes will be transferred from the
fund to the Statement of Income and Expenditure to match the
designated expenditure. Any shortfall of income from the fund for a
particular year will be taken directly to Statement of Income and
Expenditure.

Financial Instruments
Financial assets and financial liabilities are recognised on UniSIM’s
balance sheet when UniSIM becomes a party to the contractual provisions
of the instrument.

financial assets

Investments are recognised and de-recognised on a trade date where
the purchase or sale of an investment is under a contract whose terms
require delivery of the investment within the timeframe established by
the market concerned, and are initially measured at fair value plus
transaction costs.

Other financial assets are classified into the following specified categories:
“available-for-sale” financial assets and “loans and receivables”. The
classification depends on the nature and purpose of financial assets and
is determined at the time of initial recognition.

1 general

UniSIM (Registration No. 200504979Z) is incorporated in Singapore as
a company limited by guarantee with its principal place of business and
registered office at 461 Clementi Road, Singapore 599491. It is also
subject to the provisions of the Charities Act, Chapter 37. The financial
statements are expressed in Singapore dollars.

The principal activities of UniSIM are those relating to the advancement
of education and dissemination of knowledge, the promotion of research
and the conferring and awarding of degrees, diplomas and certificates.

The financial statements of UniSIM for the year ended 31 December
2007 were authorised for issue by the Board of Trustees on 6 March
2008.

2 summary of significant accounting policies

Basis of Accounting
The financial statements have been prepared in accordance with the
historical cost basis, except for the revaluation of certain non-current
assets and financial instruments, and are drawn up in accordance with
the provisions of the Singapore Companies Act and Singapore Financial
Reporting Standards (“FRS”).

Adoption Of New And Revised Standards
In the current financial year, UniSIM has adopted all the new and revised
FRSs and Interpretations of FRS (“INT FRS”) that are relevant to its
operations and effective for annual periods beginning on or after 1 January
2007.  The adoption of these new/revised FRSs and INT FRSs does not
result in changes to UniSIM’s accounting policies and has no material
effect on the amounts reported for the current or prior years.

At the date of authorisation of these financial statements, the following
FRSs, INT FRSs and amendments to FRSs were issued but not effective:

FRS 23-Borrowing Costs (Revised)
FRS 107-Financial Instruments:  Disclosures
FRS 108-Operating Segments
INT FRS 111- FRS 102 - Group and Treasury Share Transactions
INT FRS 112- Service Concession Arrangements

Consequential amendments were also made to various standards as a
result of these new/revised standards.

Effective interest method

The effective interest method is a method of calculating the amortised
cost of a financial instrument and of allocating interest income or
expense over the relevant period. The effective interest rate is the rate
that exactly discounts estimated future cash receipts or payments
(including all fees on points paid or received that form an integral part
of the effective interest rate, transaction costs and other premiums or
discounts) through the expected life of the financial instrument, or
where appropriate, a shorter period. Income and expense is recognised
on an effective interest basis for debt instruments.

Available-for-sale financial assets

Certain investments held by UniSIM are classified as being available for
sale and are stated at fair value. Gains and losses arising from changes
in fair value are recognised directly in the fair value reserve with the
exception of impairment losses, interest calculated using the effective
interest method and foreign exchange gains and losses on monetary
assets which are recognised directly in income and expenditure. Where
the investment is disposed of or is determined to be impaired, the
cumulative gain or loss previously recognised in the fair value reserve
is included in income and expenditure for the period. Dividends on
available-for-sale equity instruments are recognised in income and
expenditure when UniSIM’s right to receive payment is established.
The fair value of available-for-sale monetary assets denominated in a
foreign currency is determined in that foreign currency and translated
at the spot rate at the reporting date. The change in fair value attributable
to translation differences that result from a change in amortised cost
of the asset is recognised in income and expenditure, and other changes
are recognised in fair value reserve.

Sundry debtors

Sundry debtors that have fixed or determinable payments that are not
quoted in an active market are classified as “loans and receivables”.
Sundry debtors are measured at amortised cost using the effective interest
method less impairment. Interest is recognised by applying the effective
interest rate method, except for short-term receivables when the
recognition of interest would be immaterial.

Impairment of financial assets

Financial assets are assessed for indicators of impairment at each balance
sheet date. Financial assets are impaired where there is objective
evidence that, as a result of one or more events that occurred after the
initial recognition of the financial asset, the estimated future cash flows
of the financial asset have been impacted.

For financial assets carried at amortised cost, the amount of the
impairment is the difference between the asset’s carrying amount and
the present value of estimated future cash flows, discounted at the
original effective interest rate.

The carrying amount of the financial asset is reduced by the impairment
loss directly for all financial assets with the exception of sundry debtors
where the carrying amount is reduced through the use of an allowance
account. When a sundry debtor is uncollectible, it is written off against
the allowance account. Subsequent recoveries of amounts previously
written off are credited against the allowance account. Changes in the
carrying amount of the allowance account are recognised in income
and expenditure.

sim university notes to the financial statements

With the exception of available-for-sale equity instruments, if, in a
subsequent period, the amount of the impairment loss decreases and
the decrease can be related objectively to an event occurring after the
impairment loss was recognised, the previously recognised impairment
loss is reversed through income and expenditure, to the extent the
carrying amount of the investment at the date the impairment is reversed
does not exceed what the amortised cost would have been had the
impairment not been recognised.

In respect of available-for-sale equity instruments, any subsequent
increase in fair value after an impairment loss, is recognised directly in
fair value reserve.

financial liabilities

Other financial liabilities

Other payables are initially measured at fair value, net of transaction
costs, and are subsequently measured at amortised cost, using the
effective interest rate method, with interest expense recognised on an
effective yield basis.

Leases
Leases are classified as finance leases whenever the terms of the lease
transfer substantially all the risks and rewards of ownership to the lessee.
All other leases are classified as operating leases.

Rentals payable under operating leases are charged to income and
expenditure on a straight-line basis over the term of the relevant lease
unless another systematic basis is more representative of the time
pattern in which economic benefits from the leased asset are consumed.
Contingent rentals arising under operating leases are recognised as an
expense in the period in which they are incurred.

Plant and Equipment
Plant and equipment are stated at cost less accumulated depreciation
and any accumulated impairment losses. Artifacts and painting included
in office equipment, furniture and fittings are not depreciated.

Depreciation is charged so as to write off the cost of assets over their
estimated useful lives, using the straight-line method, on the following
bases:

Renovations-25%

Office equipment,
furniture and fittings
(excluding artifacts and paintings)-25%

Computers-50%
Motor vehicles-20%

sim university notes to the financial statements

Fully depreciated assets still in use are retained in the financial statements.

The estimated useful lives, residual values and depreciation method
are reviewed at each year end, with the effect of any changes in estimate
accounted for on a prospective basis.

The gain or loss arising on disposal or retirement of an item of plant
and equipment is determined as the difference between the sales
proceeds and the carrying amounts of the asset and is recognised in
the income and expenditure statement.

Impairment Of Assets
At each balance sheet date, UniSIM reviews the carrying amounts of
its assets to determine whether there is any indication that those assets
have suffered an impairment loss. If any such indication exists, the
recoverable amount of the asset is estimated in order to determine the
extent of the impairment loss (if any). Where it is not possible to estimate
the recoverable amount of an individual asset, UniSIM estimates the
recoverable amount of the cash-generating unit to which the asset
belongs.

Recoverable amount is the higher of fair value less costs to sell and
value in use. In assessing value in use, the estimated future cash flows
are discounted to their present value using a pre-tax discount rate that
reflects current market assessments of the time value of money and
the risks specific to the asset.

If the recoverable amount of an asset (or cash-generating unit) is
estimated to be less than its carrying amount, the carrying amount of
the asset (cash-generating unit) is reduced to its recoverable amount.
An impairment loss is recognised immediately in the income and
expenditure statement, unless the relevant asset is carried at a revalued
amount, in which case the impairment loss is treated as a revaluation
decrease.

Where an impairment loss subsequently reverses, the carrying amount
of the asset (cash-generating unit) is increased to the revised estimate
of its recoverable amount, but so that the increased carrying amount
does not exceed the carrying amount that would have been determined
had no impairment loss been recognised for the asset (cash-generating
unit) in prior years. A reversal of an impairment loss is recognise
immediately in  the income and expenditure statement.

Provisions
Provisions are recognised when UniSIM has a present obligation (legal
or constructive) as a result of a past event, it is probable that UniSIM
will be required to settle the obligation, and a reliable estimate can be
made of the amount of the obligation.

The amount recognised as a provision is the best estimate of the
consideration required to settle the present obligation at the balance
sheet date, taking into account the risks and uncertainties surrounding
the obligation. Where a provision is measured using the cash flows
estimated to settle the present obligation, its carrying amount is the
present value of those cash flows.

When some or all of the economic benefits required to settle a provision
are expected to be recovered from a third party, the receivable is
recognised as an asset if it is virtually certain that reimbursement will
be received and the amount of the receivable can be measured reliably.

Government Grants
These represent contributions made by the government for UniSIM.
Government grants received for the purchase of fixed assets or to meet
operating expenses are taken to the government grants received in
advance account. Grants for the purpose of fixed assets are recognised
in the statement of income and expenditure over the periods necessary
to match the depreciation of the assets purchased with the related
grants. Government grants to meet operating expenses are recognised
as income in the same year the expenses are incurred.

Revenue Recognition
Revenue is measured at the fair value of the consideration received or
receivable.

Course fees are recognised over the duration of the programmes.

Diploma license fees are recognised on an accrual basis in accordance
with the agreement.

Non-endowed donations are recognised in the financial year they are
received.

Interest income is accrued on a time basis, by reference to the principal
outstanding and at the effective interest rate applicable.

sim university notes to the financial statements

Retirement Benefit Costs
Payments to defined contribution retirement benefit plans are charged
as an expense as they fall due. Payments made to state-managed
retirement benefit schemes, such as the Singapore Central Provident
Fund, are dealt with as payments to defined contribution plans where
UniSIM’s obligations under the plans are equivalent to those arising in
a defined contribution retirement benefit plan.

Employee Leave Entitlement
Employee entitlements to annual leave are recognised when they accrue
to employees. A provision is made for the estimated liability for annual
leave as a result of services rendered by employees up to the balance
sheet date.

Donations
Donations given are charged to the income and expenditure statement
when incurred.

Foreign Currency Transactions
The financial statements of UniSIM are presented in the currency of the
primary economic environment in which the entity operates (its functional
currency).

In preparing the financial statements of UniSIM, transactions in currencies
other than UniSIM’s functional currency are recorded at the rate of
exchange prevailing on the date of the transaction. At each balance
sheet date, monetary items denominated in foreign currencies are
retranslated at the rates prevailing on the balance sheet date. Non-
monetary items carried at fair value that are denominated in foreign
currencies are retranslated at the rates prevailing on the date where
the fair value was determined. Non-monetary items that are measured
in terms of historical cost in a foreign currency are not retranslated.

Exchange differences arising on the settlement of monetary items, and
on retranslation of monetary items are included in income and expenditure
for the period. Exchange differences arising on the retranslation of non-
monetary items carried at fair value are included in income and
expenditure for the period except for differences arising on the
retranslation of non-monetary items in respect of which gains and losses
are recognised directly in the Statement of Funds and Reserves. For
such non-monetary items, any exchange component of that gain or loss
is also recognised directly in the Statement of Funds and Reserves.
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Cash and Cash Equivalents
Cash and cash equivalents comprise cash on hand and at bank and
fixed deposits which are readily convertible to a known amount of
cash and are subject to an insignificant risk of changes in value.

3 critical accounting judgements and key 
sources of estimation uncertainty

(i)Critical judgements in applying UniSIM’s accounting
policies

In the application of UniSIM’s accounting policies, which
are described in Note 2, the Trustees are required to make
judgements, estimates and assumptions about the carrying
amounts of assets and liabilities that are not readily
apparent from other sources. The estimates and associated
assumptions are based on historical experience and other
factors that are considered to be relevant. Actual results
may differ from these estimates.

The estimates and underlying assumptions are reviewed
on an ongoing basis. Revisions to accounting estimates
are recognised in the period in which the estimate is
revised if the revision affects only that period, or in the
period of the revision and future periods if the revision
affects both current and future periods.

(ii)Key sources of estimation uncertainty

The key assumptions concerning the future, and other
key sources of estimation uncertainty at the balance sheet
date, that have a significant risk of causing a material
adjustment to carrying amounts of assets and liabilities
within the next financial year are as discussed below.

Useful lives of plant and equipment

Management exercises their judgment in estimating the
useful lives of plant and equipment and reviews the useful
lives at the end of each annual reporting period. The total
carrying amount of plant and equipment is $9,179,000
(2006 : $4,955,000).

                                    � 2007                                       2006

General Education General Education
Note Fund Fund Total Fund Fund Total

$’000 $’000 $’000 $’000 $’000 $’000

Operating income 16   33,748    -    � 33,748   27,437 -     27,437

Course expenditure (12,543) (1,100) (13,643) (10,716) (731) (11,447)

Staff and manpower costs 17  (10,852)    (618) (11,470) (7,808) (524) (8,332)

Depreciation  (1,196) (2,572)   (3,768) (1,329) (133) (1,462)

Other operating expenditure 18  (7,888)     (139)   (8,027)  (5,898)     -      (5,898)

Operating surplus (deficit) 1,269 (4,429) (3,160) 1,686 (1,388) 298

Non-operating income 19   1,076 18,665 19,741      690 21,266 21,956

Net surplus for the year   2,345 14,236 16,581   2,376 19,878 22,254

See accompanying notes to the financial statements.
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9 plant and equipment
Office

equipment,
furniture Motor

Renovations and fittings Computers vehicles Total
$’000 $’000 $’000 $’000 $’000

Cost:
   At 1 January 2006 833 1,675 5,952 175 8,635
   Additions 2,789 178 2,242 -  5,209
   Written off    -        (22)     (198)   -     (220)
   At 31 December 2006 3,622 1,831 7,996 175 13,624
   Additions 3,921 442 3,643 -  8,006
   Disposal   (429) (1,023)     (921)   -   (2,373)
   At 31 December 2007 7,114 1,250 10,718 175 19,257

Accumulated depreciation:
   At 1 January 2006 580 1,633 5,208 6 7,427
   Depreciation for the year 144 43 1,240 35 1,462
   Written off    -        (22)    (198)   -      (220)
   At 31 December 2006    724 1,654 6,250   41   8,669
   Depreciation for the year 1,573 106 2,054 35 3,768
   Disposal   (416) (1,022)     (921)   -   (2,359)
   At 31 December 2007 1,881    738   7,383   76 10,078

Carrying amount:
   At 31 December 2006 2,898    177   1,746 134   4,955

   At 31 December 2007 5,233    512   3,335   99   9,179

10 available-for-sale investments
2007 2006

$’000 $’000

Funds managed by fund managers, at fair value 10,562   -  �

Funds managed by fund managers comprise of:

Equity securities at fair value 10,562   -  �

The investments represent funds placed with professional fund managers. The investments above offer UniSIM the
opportunity for return through dividend income and fair value gains. They have no fixed maturity or coupon rate. The
fair values of these available-for-sale investments are determined as the quoted bid price or fair value estimates provided
by fund managers at the balance sheet date.

UniSIM’s available-for-sale investments that are not denominated in its functional currency is as follows:
20072006
$’000$’000

United States dollars10,562  -  �

11 government grants received in advance
20072006
$’000$’000

At beginning of financial year 242238
Funds received 287321
Utilised during the year (Note 19)(276)(317)
At end of financial year253242

12 other payables
20072006
$’000$’000

Parent entity (Note 5)1,359 3,790
Accruals3,3222,200
Others   477   623

5,1586,613

UniSIM’s other payables that are not denominated in its functional currency are as follows:

20072006
$’000$’000

United States dollars111 135
Sterling pound     69   116

13education fund

The SIM University Education Fund is set up to establish, operate, maintain and promote SIM University as a
private university.

The following represents the SIM University Education Fund:
20072006
$’000$’000

Balance at 1 January 43,87824,000
Net surplus for the year14,23619,878
Balance at 31 December 58,11443,878
Fair value reserve (Note 14)   (427)   -    �
Net57,68743,878

Represented by:
Current assets
Fixed deposits38,822 41,650
Other receivables    -    �      59
38,82241,709
Non-current assets
Available-for-sale investments10,562-    �
Property, plant and equipment  8,303  3,405
18,865  3,405

Total assets57,68745,114

Less:
Current liability
Parent entity (Note 5)    -    �  1,236

Net assets57,68743,878

14fair value reserve
20072006
$’000$’000

At beginning of financial year-  -
Arising during the year427  -  �
At end of financial year427  -  �

The fair value reserve relates to revaluation of the available-for-sale investments.  As these investments are funded by
the SIM University Education fund, the fair value reserve forms part of the Education Fund (Note 13).

17staff and manpower costs
20072006
$’000$’000

Wages and salaries10,071 7,371
Employer’s contribution to Central Provident Fund908622
Other staff benefits     491   339
11,4708,332

18other operating expenditure
20072006
$’000$’000

Administrative expenses1,203    720
Group Corporate Services charges paid/payable to parent entity6,8245,178
8,0275,898

19non-operating income
20072006
$’000$’000
Donations received from:
   Parent entity (Note 5)-    �   7,000
   Related company (Note 5)17,80013,500
Interest income from fixed deposits and current accounts1,288980
Government grant income (Note 11)276317
Income from other restricted funds (Note 15)1092
Exchange gain4018
Other income     228     139
19,74121,956

20taxation

Prior to Year of Assessment 2008, under Section 13M (2)(b) of the Income Tax Act, Cap. 134, UniSIM is exempted from
income tax in a financial year if it applies at least 80% of the amount of donations received by it and other sums accrued
to it for that financial year towards the objectives of UniSIM by the end of the following financial year.

UniSIM has to expend approximately $25,161,000 (2006 : $25,099,000) towards its objectives by 31 December 2007 to
enable UniSIM to obtain exemption from tax in respect of donations and sums accrued to it in 2006. UniSIM has achieved
this objective.

With effect from Year of Assessment 2008, the requirement for charities to spend at least 80% of their annual receipts on
charitable objects in Singapore within 2 years in order to enjoy income tax exemption has been removed. Consequently,
Section 13M has been repealed by Section 13(1)(zm) and UniSIM’s receipts for the financial year ended 31 December 2007
are exempt from income tax.

21commitments
20072006
$’000$’000

Commitments for the acquisition of plant and equipment5705,747

22operating lease commitments
20072006
$’000$’000
Minimum lease payments under operating leases
recognised as an expense during the year12246

At the balance sheet date, UniSIM has outstanding commitments under non-cancellable operating leases which fall due
as follows:
20072006
$’000$’000
Future minimum lease payments payable:

Within one year7341
In the second to fifth years inclusive12743

Operating lease payments represent rentals payable by UniSIM for certain of its office equipment. Leases are negotiated
for the range from 2 to 5 years and rentals are fixed for an average of 2 to 5 years.

6related party transactions

Related parties are entities with common direct or indirect
shareholders and/or trustees. Parties are considered to be related
if one party has the ability to control the other party or exercise
significant influence over the other party in making financial and
operating decisions.

Some of the UniSIM’s transactions and arrangements are with
related parties and the effect of these on the basis determined
between the parties is reflected in these financial statements.

7 cash and bank balances
2007 2006
$’000 $’000

Cash at bank 3,687    1,337
Fixed deposits 51,207 52,471
Cash on hand         2         2
Total 54,896 53,810

Cash and bank balances comprise cash held by UniSIM and short-term fixed deposits with an original maturity of three
months or less. The carrying amounts of these assets approximate their fair values.

Short-term fixed deposits bear interest at average rates ranging from 0.3% to 3.28% (2006 : 3.06% to 3.39%) per annum
and are for a tenure of approximately 1 to 185 days (2006 : 90 days to 182 days).

8 sundry debtors, deposits and prepayments
2007 2006
$’000 $’000

Related company (Note 5) 578    117
Course fee receivable 77 361
Prepayments 222 344
Interest receivable 97 50
Staff loans 1 1
Others      41     9
Total 1,016 882

UniSIM’s sundry debtors and deposits that are not denominated in its functional currency are as follows:
2007 2006
$’000 $’000

Sterling pound    -   � 228

year ended 31 december 2007 year ended 31 december 2007 31 december 2007year ended 31 december 2007

report of the
trustees

independent auditors’ report
to the trustees of SIM University

balance
sheet
31 december 2007

4financial risk and management

UniSIM’s activities expose it to a variety of financial risks, including the
effects of fluctuations in foreign currency exchange rates and interest
rates. UniSIM manages such exposure using a variety of techniques.

a)Credit risk

UniSIM is not exposed to significant credit risk as most of
its fees are received in advance.

Cash and cash equivalents are held with creditworthy
financial institutions.

b)Interest rate risk

All financial assets and liabilities at year end bear no
interest rate except for cash and fixed deposits. The
average interest rate on cash and fixed deposits for the
financial year is disclosed in Note 7.

c)Foreign currency risk

UniSIM is not expected to be exposed to significant
foreign currency risk on its transactions and balances
except for available-for-sale investments which are
denominated in United States dollar and some expenses
which are denominated in Sterling Pound. UniSIM does
not use derivative financial instruments to mitigate
this risk.

d)Liquidity risk

UniSIM maintains sufficient cash and cash equivalents,
and internally generated cash flows to finance its activities.
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<------------Education Fund------------>

Other Fair
General restricted Accumulated value

Note Fund funds surplus reserve Total Total
$’000 $’000 $’000 $’000 $’000 $’000

Balance at 1 January 2006      862   -  24,000 -  24,000 24,862

Net surplus for the year 2,376 -  19,878 -  19,878 22,254

Receipts during the year (Net) 15    -   �   76    -    �   -     -    �       76

Balance at 31 December 2006 3,238 76 43,878 -  43,878 47,192

Net surplus for the year 2,345 -  14,236 -  14,236 16,581

Change in fair value of available-
for-sale investments -   � -     -    � (427) (427) (427)

Receipts during the year (Net) 15    -   � 154    -    �   -     -    �     154

Balance at 31 December 2007 5,583 230 58,114 (427) 57,687 63,500

See accompanying notes to the financial statements.

2 3 4

We have audited the accompanying financial statements of SIM University
which comprise the balance sheet as at 31 December 2007, the statement
of income and expenditure, statement of changes in funds and reserves
and cash flow statement for the year then ended, and a summary of
significant accounting policies and other explanatory notes, as set out
on pages 6 to 25.

Trustees’ Responsibility

The SIM University’s Trustees are responsible for the preparation and
fair presentation of these financial statements in accordance with the
provisions of the Singapore Companies Act, Cap. 50, (the "Act") and
Singapore Financial Reporting Standards. This responsibility includes:
designing, implementing and maintaining internal control relevant to
the preparation and fair presentation of financial statements that are
free from material misstatement, whether due to fraud or error; selecting
and applying appropriate accounting policies; and making accounting
estimates that are reasonable in the circumstances.

Auditors’ Responsibility

Our responsibility is to express an opinion on these financial statements
based on our audit. We conducted our audit in accordance with Singapore
Standards on Auditing. Those standards require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable
assurance whether the financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about
the amounts and disclosures in the financial statements. The procedures
selected depend on the auditor’s judgment, including the assessment
of the risks of material misstatement of the financial statements, whether
due to fraud or error. In making those risk assessments, the auditor
considers the internal control relevant to SIM University’s preparation
and fair presentation of the financial statements in order to design audit
procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of SIM University’s
internal control. An audit also includes evaluating the appropriateness
of accounting policies used and the reasonableness of accounting
estimates made by trustees, as well as evaluating the overall presentation
of the financial statements. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our audit
opinion.

5 6 7 8 9 10  11 12 13 14 15 16 17 18
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8        Auditors

The auditors, Deloitte & Touche, have expressed their willingness to
accept re-appointment.

          On Behalf Of The Trustees

        ......................................…......
        Professor Cham Tao Soon

        ......................................…......
        Professor Cheong Hee Kiat

        6 March 2008
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     26 statement by trustees

The Board of Trustees presents its report together with the audited financial
statements of SIM University (“UniSIM”) for the year ended 31 December
2007.

1 Trustees

The Trustees of UniSIM in office at the date of this report are:

Professor Cham Tao Soon (Chairman)
Professor Cheong Hee Kiat
Professor Chong Chi Tat
Mr Er Kwong Wah
Mr Richard Eu Yee Ming
Mr Han Vo-Ta
Mr Lee Kwok Cheong
Mr Perry Lim Cheng Yeow
Mr Ong Boon Hwee
Mr Ong Ye Kung
Mr Ronald Tan Hee Huan
Dr N Varaprasad
Professor Aline Wong

2 Arrangements To Enable Trustees To Acquire Benefits By Means Of
The Acquisition Of Shares And Debentures

Neither at the end of the financial year nor at any time during the
financial year did there subsist any arrangement whose object is to
enable the Trustees of UniSIM to acquire benefits by means of the
acquisition of shares or debentures in any other body corporate.

3 Trustees’ Interests In Shares And Debentures

As UniSIM is limited by guarantee, there are no matters to be disclosed
under Section 201(6)(g) and Section 201(6A)(h) of the Companies
Act, Cap 50.

4 Trustees’ Receipt And Entitlement To Contractual Benefits

Since the beginning of the financial year, no Trustees has received
or become entitled to receive a benefit which is required to be
disclosed under Section 201(8) of the Singapore Companies Act, by
reason of a contract made by UniSIM or a related corporation with
the Trustee or with a firm of which he is a member, or with a company
in which he has a substantial financial interest except for salaries,
bonuses and other benefits as disclosed in the financial
statements.��Certain Trustees received remuneration from related
corporation in their capacity as directors and/or executives of those
related corporations.

5 Options To Take Up Unissued Shares

As UniSIM is limited by guarantee, there are no matters to be disclosed
under Section 201(11)(b) and Section 201(12) of the Companies Act,
Cap 50.

6 Options Exercised

As UniSIM is limited by guarantee, there are no matters to be disclosed
under Section 201(11) and Section 201(12) of the Companies Act,
Cap 50.

7 Unissued Shares Under Option

As UniSIM is limited by guarantee, there are no matters to be disclosed
under Section 201(11) and Section 201(12) of the Companies Act,
Cap 50.

Opinion

In our opinion,

(a) the financial statements of SIM University are properly drawn up in
accordance with the provisions of the Act and Singapore Financial
Reporting Standards so as to give a true and fair view of the state
of affairs of SIM University as at 31 December 2007 and of the results,
changes in funds and reserves and cash flows of SIM University for
the year ended on that date; and

(b) the accounting and other records required by the Act to be kept by
SIM University have been properly kept in accordance with the
provisions of the Act.

Deloitte & Touche
Certified Public Accountants
Singapore

6 March 2008

In the opinion of the Trustees, the accompanying financial statements as set
out on pages 6 to 25 are drawn up so as to give a true and fair view of the
state of affairs of SIM University as at 31 December 2007, and of the results,
changes in funds and reserves and cash flows of SIM University for the financial
year ended 31 December 2007 and at the date of this statement there are
reasonable grounds to believe that SIM University will be able to pay its
debts when they fall due.

On Behalf Of The Trustees

        ......................................…......
        Professor Cham Tao Soon

        ......................................…......
        Professor Cheong Hee Kiat

        6 March 2008

SIM UNIVERSITY

461 Clementi Road

Singapore 599491

Tel: (65) 6248 9777

Fax: (65) 6469 9312

www.unisim.edu.sg

e)Fair value of financial assets and financial liabilities

The carrying amounts of cash and cash equivalents, sundry
debtors and other payables, provisions and other liabilities
and amounts payable approximate their respective fair
values due to the relatively short-term maturity of these
financial instruments. The fair value of available-for-sale
investment is disclosed in Note 10.

5holding company and related company
transactions

The ultimate controlling party of UniSIM is the Singapore Institute
of Management, a charity registered in Singapore. Singapore
Institute of Management and UniSIM have common trustees.
The Governing Council of Singapore Institute of Management
may appoint, remove or replace a Trustee of UniSIM. Accordingly,
the Board of Trustees deemed UniSIM to be a subsidiary of
Singapore Institute of Management, incorporated in the Republic
of Singapore.

Related companies in these financial statements refer to members
of the parent entity’s group of companies.

Some of UniSIM’s transactions and arrangements are between
members of the group and the effect of these on the basis
determined between the parties is reflected in these financial
statements.  The inter-company balances are unsecured, interest-
free and repayable on demand unless otherwise stated.

Significant inter-company transactions are as follows:
20072006
$’000$’000

Group Corporate Services charges
paid/payable to parent entity6,8245,178

Diploma license fee received from
related company  (774)   (65)

Compensation of trustees and key management personnel

The remuneration of the trustees and other members of key
management during the year was as follows:
20072006
$’000$’000

Short-term benefits2,8732,504

Post-employment benefits   112   111
2,9852,615

The remuneration of trustees and key management is determined
by the Compensation & Establishment Committee of UniSIM
having regard to the performance of individuals and market trends.

Related party transaction with a trustee for advisory services during
the year was $90,000 (2006: $84,000).

15other restricted funds

Other restricted funds comprise the following funds:

Name of fundPurpose

Sponsorship awards fundDonations and sponsorships received for the purpose of
awarding of scholarships, medals, prizes to deserving students.

Singapore IT Federation (“SITF”)  fundFund received for the purpose of developing standards in e-learning.

SponsorshipSITF
awards fundfundTotal
$’000$’000$’000
Balance at 1 January 2006- -  -
Received during the year78-  78
Utilised during the year(2)  -     (2)
Balance at 31 December 200676-  76
Received during the year 24239263
Utilised during the year(2)(107)(109)
Balance at 31 December 200798132230

Represented by:

Cash and bank balances
Balance at 31 December 200798132230

Balance at 31 December 200676  -    76

16operating income
20072006
$’000$’000

Course fees32,820  27,244
Application fees154    128
Diploma license fees (Note 5)    774      65
33,74827,437
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 Note      2007          2006
   $’000         $’000

Assets

Current assets
Cash and bank balances 7 54,896 53,810
Sundry debtors, deposits and prepayments 8   1,016      882
Total current assets 55,912 54,692

Non-current asset
Plant and equipment 9   9,179   4,955
Available-for-sale investments 10 10,562    -    �
Total non-current assets 19,741   4,955

Total assets 75,653 59,647

Liabilities, Funds And Reserves

Current liabilities
Course fees received in advance   6,742   5,600
Government grants received in advance 11 253      242
Other payables 12   5,158   6,613
Total current liabilities 12,153 12,455

Funds and reserves
General fund  5,583 3,238
Education fund:
   Accumulated surplus 58,114 43,878
   Fair value reserve 14     (427)    -    �

57,687 43,878
Other restricted funds 15     230       76
Total funds and reserves 63,500 47,192

Total liabilities, funds and reserves 75,653 59,647

See accompanying notes to the financial statements.
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sim university statement of changes in funds and reserves

Note      2007       2006
    $’000        $’000

Operating activities
Net surplus for the year 16,581   22,254
Adjustments for:

Depreciation 3,768 1,462
Interest income (1,288) (980)
Grant income – Government grants (276)     (317)
Other restricted funds utilised (109) (2)
Loss on disposal of plant and equipment        10     -    �

Surplus before movements in working capital 18,686 22,417

Sundry debtors, deposits and prepayments (87) 511
Course fees received in advance 1,142 (2,423)
Other payables  (1,455)   1,837

Cash generated from operations 18,286 22,342

Interest received   1,241      958
Net cash from operating activities 19,527 23,300

Investing activities
Proceeds from disposal of plant and equipment 4 -    �
Purchase of plant and equipment (8,006) (5,209)
Available-for–sale investments (10,989)     -    �

Net cash used in investing activities (18,991)  (5,209)

Financing activities
Grants received from the government      287      321
Other restricted funds received      263       78

Net cash from financing activities      550      399

Net increase in cash and cash equivalents 1,086 18,490
Cash and cash equivalents at beginning of year 53,810 35,320
Cash and cash equivalents at end of year 7 54,896 53,810

See accompanying notes to the financial statements.

cash flow
statement
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The application of FRS 107 and the consequential amendments to other
FRS will not affect any of the amounts recognised in the financial
statements, but will change the disclosures presently made in relation
to UniSIM’s financial instruments and the objectives, policies and
processes for managing capital.

The Trustees anticipate that the adoption of the above FRS and INT
FRS in future periods will not have a material impact on the financial
statements of UniSIM in the period of their initial adoption.

General Fund
Income and expenditure are generally accounted for under the General
Fund in the Statement of Income and Expenditure.

Education Fund
The SIM University Education Fund (“Education Fund”) is conferred the
Institute of Public Character status. Accordingly, all donations
made to the Education Fund will be tax deductible for the donors.

The income and expenditure relating to the Education Fund are
accounted for under the Education Fund in the Statement of Income
and Expenditure.

Other Restricted Funds
Sponsorship-Award fund comprising of donations and sponsorships,
which are kept intact as capital, are directly taken to the fund in the
year in which such donations and sponsorships are received for the
purpose of awarding of scholarships, medals, prizes to deserving
students.

Income and expenditure arising from the management of the fund is
taken directly to Sponsorship-Awards fund account. Income designated
to fund specific activities or programmes will be transferred from the
fund to the Statement of Income and Expenditure to match the
designated expenditure. Any shortfall of income from the fund for a
particular year will be taken directly to Statement of Income and
Expenditure.

Financial Instruments
Financial assets and financial liabilities are recognised on UniSIM’s
balance sheet when UniSIM becomes a party to the contractual provisions
of the instrument.

financial assets

Investments are recognised and de-recognised on a trade date where
the purchase or sale of an investment is under a contract whose terms
require delivery of the investment within the timeframe established by
the market concerned, and are initially measured at fair value plus
transaction costs.

Other financial assets are classified into the following specified categories:
“available-for-sale” financial assets and “loans and receivables”. The
classification depends on the nature and purpose of financial assets and
is determined at the time of initial recognition.

1 general

UniSIM (Registration No. 200504979Z) is incorporated in Singapore as
a company limited by guarantee with its principal place of business and
registered office at 461 Clementi Road, Singapore 599491. It is also
subject to the provisions of the Charities Act, Chapter 37. The financial
statements are expressed in Singapore dollars.

The principal activities of UniSIM are those relating to the advancement
of education and dissemination of knowledge, the promotion of research
and the conferring and awarding of degrees, diplomas and certificates.

The financial statements of UniSIM for the year ended 31 December
2007 were authorised for issue by the Board of Trustees on 6 March
2008.

2 summary of significant accounting policies

Basis of Accounting
The financial statements have been prepared in accordance with the
historical cost basis, except for the revaluation of certain non-current
assets and financial instruments, and are drawn up in accordance with
the provisions of the Singapore Companies Act and Singapore Financial
Reporting Standards (“FRS”).

Adoption Of New And Revised Standards
In the current financial year, UniSIM has adopted all the new and revised
FRSs and Interpretations of FRS (“INT FRS”) that are relevant to its
operations and effective for annual periods beginning on or after 1 January
2007.  The adoption of these new/revised FRSs and INT FRSs does not
result in changes to UniSIM’s accounting policies and has no material
effect on the amounts reported for the current or prior years.

At the date of authorisation of these financial statements, the following
FRSs, INT FRSs and amendments to FRSs were issued but not effective:

FRS 23 - Borrowing Costs (Revised)
FRS 107 - Financial Instruments:  Disclosures
FRS 108 - Operating Segments
INT FRS 111- FRS 102 - Group and Treasury Share Transactions
INT FRS 112- Service Concession Arrangements

Consequential amendments were also made to various standards as a
result of these new/revised standards.

Effective interest method

The effective interest method is a method of calculating the amortised
cost of a financial instrument and of allocating interest income or
expense over the relevant period. The effective interest rate is the rate
that exactly discounts estimated future cash receipts or payments
(including all fees on points paid or received that form an integral part
of the effective interest rate, transaction costs and other premiums or
discounts) through the expected life of the financial instrument, or
where appropriate, a shorter period. Income and expense is recognised
on an effective interest basis for debt instruments.

Available-for-sale financial assets

Certain investments held by UniSIM are classified as being available for
sale and are stated at fair value. Gains and losses arising from changes
in fair value are recognised directly in the fair value reserve with the
exception of impairment losses, interest calculated using the effective
interest method and foreign exchange gains and losses on monetary
assets which are recognised directly in income and expenditure. Where
the investment is disposed of or is determined to be impaired, the
cumulative gain or loss previously recognised in the fair value reserve
is included in income and expenditure for the period. Dividends on
available-for-sale equity instruments are recognised in income and
expenditure when UniSIM’s right to receive payment is established.
The fair value of available-for-sale monetary assets denominated in a
foreign currency is determined in that foreign currency and translated
at the spot rate at the reporting date. The change in fair value attributable
to translation differences that result from a change in amortised cost
of the asset is recognised in income and expenditure, and other changes
are recognised in fair value reserve.

Sundry debtors

Sundry debtors that have fixed or determinable payments that are not
quoted in an active market are classified as “loans and receivables”.
Sundry debtors are measured at amortised cost using the effective interest
method less impairment. Interest is recognised by applying the effective
interest rate method, except for short-term receivables when the
recognition of interest would be immaterial.

Impairment of financial assets

Financial assets are assessed for indicators of impairment at each balance
sheet date. Financial assets are impaired where there is objective
evidence that, as a result of one or more events that occurred after the
initial recognition of the financial asset, the estimated future cash flows
of the financial asset have been impacted.

For financial assets carried at amortised cost, the amount of the
impairment is the difference between the asset’s carrying amount and
the present value of estimated future cash flows, discounted at the
original effective interest rate.

The carrying amount of the financial asset is reduced by the impairment
loss directly for all financial assets with the exception of sundry debtors
where the carrying amount is reduced through the use of an allowance
account. When a sundry debtor is uncollectible, it is written off against
the allowance account. Subsequent recoveries of amounts previously
written off are credited against the allowance account. Changes in the
carrying amount of the allowance account are recognised in income
and expenditure.
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With the exception of available-for-sale equity instruments, if, in a
subsequent period, the amount of the impairment loss decreases and
the decrease can be related objectively to an event occurring after the
impairment loss was recognised, the previously recognised impairment
loss is reversed through income and expenditure, to the extent the
carrying amount of the investment at the date the impairment is reversed
does not exceed what the amortised cost would have been had the
impairment not been recognised.

In respect of available-for-sale equity instruments, any subsequent
increase in fair value after an impairment loss, is recognised directly in
fair value reserve.

financial liabilities

Other financial liabilities

Other payables are initially measured at fair value, net of transaction
costs, and are subsequently measured at amortised cost, using the
effective interest rate method, with interest expense recognised on an
effective yield basis.

Leases
Leases are classified as finance leases whenever the terms of the lease
transfer substantially all the risks and rewards of ownership to the lessee.
All other leases are classified as operating leases.

Rentals payable under operating leases are charged to income and
expenditure on a straight-line basis over the term of the relevant lease
unless another systematic basis is more representative of the time
pattern in which economic benefits from the leased asset are consumed.
Contingent rentals arising under operating leases are recognised as an
expense in the period in which they are incurred.

Plant and Equipment
Plant and equipment are stated at cost less accumulated depreciation
and any accumulated impairment losses. Artifacts and painting included
in office equipment, furniture and fittings are not depreciated.

Depreciation is charged so as to write off the cost of assets over their
estimated useful lives, using the straight-line method, on the following
bases:

Renovations-25%

Office equipment,
furniture and fittings
(excluding artifacts and paintings)-25%

Computers-50%
Motor vehicles-20%
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Fully depreciated assets still in use are retained in the financial statements.

The estimated useful lives, residual values and depreciation method
are reviewed at each year end, with the effect of any changes in estimate
accounted for on a prospective basis.

The gain or loss arising on disposal or retirement of an item of plant
and equipment is determined as the difference between the sales
proceeds and the carrying amounts of the asset and is recognised in
the income and expenditure statement.

Impairment Of Assets
At each balance sheet date, UniSIM reviews the carrying amounts of
its assets to determine whether there is any indication that those assets
have suffered an impairment loss. If any such indication exists, the
recoverable amount of the asset is estimated in order to determine the
extent of the impairment loss (if any). Where it is not possible to estimate
the recoverable amount of an individual asset, UniSIM estimates the
recoverable amount of the cash-generating unit to which the asset
belongs.

Recoverable amount is the higher of fair value less costs to sell and
value in use. In assessing value in use, the estimated future cash flows
are discounted to their present value using a pre-tax discount rate that
reflects current market assessments of the time value of money and
the risks specific to the asset.

If the recoverable amount of an asset (or cash-generating unit) is
estimated to be less than its carrying amount, the carrying amount of
the asset (cash-generating unit) is reduced to its recoverable amount.
An impairment loss is recognised immediately in the income and
expenditure statement, unless the relevant asset is carried at a revalued
amount, in which case the impairment loss is treated as a revaluation
decrease.

Where an impairment loss subsequently reverses, the carrying amount
of the asset (cash-generating unit) is increased to the revised estimate
of its recoverable amount, but so that the increased carrying amount
does not exceed the carrying amount that would have been determined
had no impairment loss been recognised for the asset (cash-generating
unit) in prior years. A reversal of an impairment loss is recognise
immediately in  the income and expenditure statement.

Provisions
Provisions are recognised when UniSIM has a present obligation (legal
or constructive) as a result of a past event, it is probable that UniSIM
will be required to settle the obligation, and a reliable estimate can be
made of the amount of the obligation.

The amount recognised as a provision is the best estimate of the
consideration required to settle the present obligation at the balance
sheet date, taking into account the risks and uncertainties surrounding
the obligation. Where a provision is measured using the cash flows
estimated to settle the present obligation, its carrying amount is the
present value of those cash flows.

When some or all of the economic benefits required to settle a provision
are expected to be recovered from a third party, the receivable is
recognised as an asset if it is virtually certain that reimbursement will
be received and the amount of the receivable can be measured reliably.

Government Grants
These represent contributions made by the government for UniSIM.
Government grants received for the purchase of fixed assets or to meet
operating expenses are taken to the government grants received in
advance account. Grants for the purpose of fixed assets are recognised
in the statement of income and expenditure over the periods necessary
to match the depreciation of the assets purchased with the related
grants. Government grants to meet operating expenses are recognised
as income in the same year the expenses are incurred.

Revenue Recognition
Revenue is measured at the fair value of the consideration received or
receivable.

Course fees are recognised over the duration of the programmes.

Diploma license fees are recognised on an accrual basis in accordance
with the agreement.

Non-endowed donations are recognised in the financial year they are
received.

Interest income is accrued on a time basis, by reference to the principal
outstanding and at the effective interest rate applicable.
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Retirement Benefit Costs
Payments to defined contribution retirement benefit plans are charged
as an expense as they fall due. Payments made to state-managed
retirement benefit schemes, such as the Singapore Central Provident
Fund, are dealt with as payments to defined contribution plans where
UniSIM’s obligations under the plans are equivalent to those arising in
a defined contribution retirement benefit plan.

Employee Leave Entitlement
Employee entitlements to annual leave are recognised when they accrue
to employees. A provision is made for the estimated liability for annual
leave as a result of services rendered by employees up to the balance
sheet date.

Donations
Donations given are charged to the income and expenditure statement
when incurred.

Foreign Currency Transactions
The financial statements of UniSIM are presented in the currency of the
primary economic environment in which the entity operates (its functional
currency).

In preparing the financial statements of UniSIM, transactions in currencies
other than UniSIM’s functional currency are recorded at the rate of
exchange prevailing on the date of the transaction. At each balance
sheet date, monetary items denominated in foreign currencies are
retranslated at the rates prevailing on the balance sheet date. Non-
monetary items carried at fair value that are denominated in foreign
currencies are retranslated at the rates prevailing on the date where
the fair value was determined. Non-monetary items that are measured
in terms of historical cost in a foreign currency are not retranslated.

Exchange differences arising on the settlement of monetary items, and
on retranslation of monetary items are included in income and expenditure
for the period. Exchange differences arising on the retranslation of non-
monetary items carried at fair value are included in income and
expenditure for the period except for differences arising on the
retranslation of non-monetary items in respect of which gains and losses
are recognised directly in the Statement of Funds and Reserves. For
such non-monetary items, any exchange component of that gain or loss
is also recognised directly in the Statement of Funds and Reserves.
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Cash and Cash Equivalents
Cash and cash equivalents comprise cash on hand and at bank and
fixed deposits which are readily convertible to a known amount of
cash and are subject to an insignificant risk of changes in value.

3 critical accounting judgements and key 
sources of estimation uncertainty

(i)Critical judgements in applying UniSIM’s accounting
policies

In the application of UniSIM’s accounting policies, which
are described in Note 2, the Trustees are required to make
judgements, estimates and assumptions about the carrying
amounts of assets and liabilities that are not readily
apparent from other sources. The estimates and associated
assumptions are based on historical experience and other
factors that are considered to be relevant. Actual results
may differ from these estimates.

The estimates and underlying assumptions are reviewed
on an ongoing basis. Revisions to accounting estimates
are recognised in the period in which the estimate is
revised if the revision affects only that period, or in the
period of the revision and future periods if the revision
affects both current and future periods.

(ii)Key sources of estimation uncertainty

The key assumptions concerning the future, and other
key sources of estimation uncertainty at the balance sheet
date, that have a significant risk of causing a material
adjustment to carrying amounts of assets and liabilities
within the next financial year are as discussed below.

Useful lives of plant and equipment

Management exercises their judgment in estimating the
useful lives of plant and equipment and reviews the useful
lives at the end of each annual reporting period. The total
carrying amount of plant and equipment is $9,179,000
(2006 : $4,955,000).

                                    � 2007                                       2006

General Education General Education
Note Fund Fund Total Fund Fund Total

$’000 $’000 $’000 $’000 $’000 $’000

Operating income 16   33,748    -    � 33,748   27,437 -     27,437

Course expenditure (12,543) (1,100) (13,643) (10,716) (731) (11,447)

Staff and manpower costs 17  (10,852)    (618) (11,470) (7,808) (524) (8,332)

Depreciation  (1,196) (2,572)   (3,768) (1,329) (133) (1,462)

Other operating expenditure 18  (7,888)     (139)   (8,027)  (5,898)     -      (5,898)

Operating surplus (deficit) 1,269 (4,429) (3,160) 1,686 (1,388) 298

Non-operating income 19   1,076 18,665 19,741      690 21,266 21,956

Net surplus for the year   2,345 14,236 16,581   2,376 19,878 22,254

See accompanying notes to the financial statements.
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9 plant and equipment
Office

equipment,
furniture Motor

Renovations and fittings Computers vehicles Total
$’000 $’000 $’000 $’000 $’000

Cost:
   At 1 January 2006 833 1,675 5,952 175 8,635
   Additions 2,789 178 2,242 -  5,209
   Written off    -        (22)     (198)   -     (220)
   At 31 December 2006 3,622 1,831 7,996 175 13,624
   Additions 3,921 442 3,643 -  8,006
   Disposal   (429) (1,023)     (921)   -   (2,373)
   At 31 December 2007 7,114 1,250 10,718 175 19,257

Accumulated depreciation:
   At 1 January 2006 580 1,633 5,208 6 7,427
   Depreciation for the year 144 43 1,240 35 1,462
   Written off    -        (22)    (198)   -      (220)
   At 31 December 2006    724 1,654 6,250   41   8,669
   Depreciation for the year 1,573 106 2,054 35 3,768
   Disposal   (416) (1,022)     (921)   -   (2,359)
   At 31 December 2007 1,881    738   7,383   76 10,078

Carrying amount:
   At 31 December 2006 2,898    177   1,746 134   4,955

   At 31 December 2007 5,233    512   3,335   99   9,179

10 available-for-sale investments
2007 2006

$’000 $’000

Funds managed by fund managers, at fair value 10,562   -  �

Funds managed by fund managers comprise of:

Equity securities at fair value 10,562   -  �

The investments represent funds placed with professional fund managers. The investments above offer UniSIM the
opportunity for return through dividend income and fair value gains. They have no fixed maturity or coupon rate. The
fair values of these available-for-sale investments are determined as the quoted bid price or fair value estimates provided
by fund managers at the balance sheet date.

UniSIM’s available-for-sale investments that are not denominated in its functional currency is as follows:
2007 2006

$’000 $’000

United States dollars 10,562   -  �

11 government grants received in advance
2007 2006
$’000 $’000

At beginning of financial year 242 238
Funds received 287 321
Utilised during the year (Note 19) (276) (317)
At end of financial year 253 242

12 other payables
2007 2006
$’000 $’000

Parent entity (Note 5) 1,359  3,790
Accruals 3,322 2,200
Others    477    623

5,158 6,613

UniSIM’s other payables that are not denominated in its functional currency are as follows:

2007 2006
$’000 $’000

United States dollars 111  135
Sterling pound      69    116

13 education fund

The SIM University Education Fund is set up to establish, operate, maintain and promote SIM University as a
private university.

The following represents the SIM University Education Fund:
20072006
$’000$’000

Balance at 1 January 43,87824,000
Net surplus for the year14,23619,878
Balance at 31 December 58,11443,878
Fair value reserve (Note 14)   (427)   -    �
Net57,68743,878

Represented by:
Current assets
Fixed deposits38,822 41,650
Other receivables    -    �      59

38,82241,709
Non-current assets
Available-for-sale investments10,562-    �
Property, plant and equipment  8,303  3,405

18,865  3,405

Total assets57,68745,114

Less:
Current liability
Parent entity (Note 5)    -    �  1,236

Net assets57,68743,878

14 fair value reserve
20072006
$’000$’000

At beginning of financial year-  -
Arising during the year427  -  �
At end of financial year427  -  �

The fair value reserve relates to revaluation of the available-for-sale investments.  As these investments are funded by
the SIM University Education fund, the fair value reserve forms part of the Education Fund (Note 13).

17staff and manpower costs
20072006
$’000$’000

Wages and salaries10,071 7,371
Employer’s contribution to Central Provident Fund908622
Other staff benefits     491   339
11,4708,332

18other operating expenditure
20072006
$’000$’000

Administrative expenses1,203    720
Group Corporate Services charges paid/payable to parent entity6,8245,178
8,0275,898

19non-operating income
20072006
$’000$’000
Donations received from:
   Parent entity (Note 5)-    �   7,000
   Related company (Note 5)17,80013,500
Interest income from fixed deposits and current accounts1,288980
Government grant income (Note 11)276317
Income from other restricted funds (Note 15)1092
Exchange gain4018
Other income     228     139
19,74121,956

20taxation

Prior to Year of Assessment 2008, under Section 13M (2)(b) of the Income Tax Act, Cap. 134, UniSIM is exempted from
income tax in a financial year if it applies at least 80% of the amount of donations received by it and other sums accrued
to it for that financial year towards the objectives of UniSIM by the end of the following financial year.

UniSIM has to expend approximately $25,161,000 (2006 : $25,099,000) towards its objectives by 31 December 2007 to
enable UniSIM to obtain exemption from tax in respect of donations and sums accrued to it in 2006. UniSIM has achieved
this objective.

With effect from Year of Assessment 2008, the requirement for charities to spend at least 80% of their annual receipts on
charitable objects in Singapore within 2 years in order to enjoy income tax exemption has been removed. Consequently,
Section 13M has been repealed by Section 13(1)(zm) and UniSIM’s receipts for the financial year ended 31 December 2007
are exempt from income tax.

21commitments
20072006
$’000$’000

Commitments for the acquisition of plant and equipment5705,747

22operating lease commitments
20072006
$’000$’000
Minimum lease payments under operating leases
recognised as an expense during the year12246

At the balance sheet date, UniSIM has outstanding commitments under non-cancellable operating leases which fall due
as follows:
20072006
$’000$’000
Future minimum lease payments payable:

Within one year7341
In the second to fifth years inclusive12743

Operating lease payments represent rentals payable by UniSIM for certain of its office equipment. Leases are negotiated
for the range from 2 to 5 years and rentals are fixed for an average of 2 to 5 years.

6related party transactions

Related parties are entities with common direct or indirect
shareholders and/or trustees. Parties are considered to be related
if one party has the ability to control the other party or exercise
significant influence over the other party in making financial and
operating decisions.

Some of the UniSIM’s transactions and arrangements are with
related parties and the effect of these on the basis determined
between the parties is reflected in these financial statements.

7 cash and bank balances
2007 2006

$’000 $’000

Cash at bank 3,687    1,337
Fixed deposits 51,207 52,471
Cash on hand         2         2
Total 54,896 53,810

Cash and bank balances comprise cash held by UniSIM and short-term fixed deposits with an original maturity of three
months or less. The carrying amounts of these assets approximate their fair values.

Short-term fixed deposits bear interest at average rates ranging from 0.3% to 3.28% (2006 : 3.06% to 3.39%) per annum
and are for a tenure of approximately 1 to 185 days (2006 : 90 days to 182 days).

8 sundry debtors, deposits and prepayments
2007 2006

$’000 $’000

Related company (Note 5) 578    117
Course fee receivable 77 361
Prepayments 222 344
Interest receivable 97 50
Staff loans 1 1
Others      41     9
Total 1,016 882

UniSIM’s sundry debtors and deposits that are not denominated in its functional currency are as follows:
2007 2006

$’000 $’000

Sterling pound    -   � 228

year ended 31 december 2007 year ended 31 december 2007 31 december 2007year ended 31 december 2007

report of the
trustees

independent auditors’ report
to the trustees of SIM University

balance
sheet
31 december 2007

4financial risk and management

UniSIM’s activities expose it to a variety of financial risks, including the
effects of fluctuations in foreign currency exchange rates and interest
rates. UniSIM manages such exposure using a variety of techniques.

a)Credit risk

UniSIM is not exposed to significant credit risk as most of
its fees are received in advance.

Cash and cash equivalents are held with creditworthy
financial institutions.

b)Interest rate risk

All financial assets and liabilities at year end bear no
interest rate except for cash and fixed deposits. The
average interest rate on cash and fixed deposits for the
financial year is disclosed in Note 7.

c)Foreign currency risk

UniSIM is not expected to be exposed to significant
foreign currency risk on its transactions and balances
except for available-for-sale investments which are
denominated in United States dollar and some expenses
which are denominated in Sterling Pound. UniSIM does
not use derivative financial instruments to mitigate
this risk.

d)Liquidity risk

UniSIM maintains sufficient cash and cash equivalents,
and internally generated cash flows to finance its activities.
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<------------Education Fund------------>

Other Fair
General restricted Accumulated value

Note Fund funds surplus reserve Total Total
$’000 $’000 $’000 $’000 $’000 $’000

Balance at 1 January 2006      862   -  24,000 -  24,000 24,862

Net surplus for the year 2,376 -  19,878 -  19,878 22,254

Receipts during the year (Net) 15    -   �   76    -    �   -     -    �       76

Balance at 31 December 2006 3,238 76 43,878 -  43,878 47,192

Net surplus for the year 2,345 -  14,236 -  14,236 16,581

Change in fair value of available-
for-sale investments -   � -     -    � (427) (427) (427)

Receipts during the year (Net) 15    -   � 154    -    �   -     -    �     154

Balance at 31 December 2007 5,583 230 58,114 (427) 57,687 63,500

See accompanying notes to the financial statements.

2 3 4

We have audited the accompanying financial statements of SIM University
which comprise the balance sheet as at 31 December 2007, the statement
of income and expenditure, statement of changes in funds and reserves
and cash flow statement for the year then ended, and a summary of
significant accounting policies and other explanatory notes, as set out
on pages 6 to 25.

Trustees’ Responsibility

The SIM University’s Trustees are responsible for the preparation and
fair presentation of these financial statements in accordance with the
provisions of the Singapore Companies Act, Cap. 50, (the "Act") and
Singapore Financial Reporting Standards. This responsibility includes:
designing, implementing and maintaining internal control relevant to
the preparation and fair presentation of financial statements that are
free from material misstatement, whether due to fraud or error; selecting
and applying appropriate accounting policies; and making accounting
estimates that are reasonable in the circumstances.

Auditors’ Responsibility

Our responsibility is to express an opinion on these financial statements
based on our audit. We conducted our audit in accordance with Singapore
Standards on Auditing. Those standards require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable
assurance whether the financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about
the amounts and disclosures in the financial statements. The procedures
selected depend on the auditor’s judgment, including the assessment
of the risks of material misstatement of the financial statements, whether
due to fraud or error. In making those risk assessments, the auditor
considers the internal control relevant to SIM University’s preparation
and fair presentation of the financial statements in order to design audit
procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of SIM University’s
internal control. An audit also includes evaluating the appropriateness
of accounting policies used and the reasonableness of accounting
estimates made by trustees, as well as evaluating the overall presentation
of the financial statements. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our audit
opinion.
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8        Auditors

The auditors, Deloitte & Touche, have expressed their willingness to
accept re-appointment.

          On Behalf Of The Trustees

        ......................................…......
        Professor Cham Tao Soon

        ......................................…......
        Professor Cheong Hee Kiat

        6 March 2008
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     26 statement by trustees

The Board of Trustees presents its report together with the audited financial
statements of SIM University (“UniSIM”) for the year ended 31 December
2007.

1 Trustees

The Trustees of UniSIM in office at the date of this report  are:

Professor Cham Tao Soon (Chairman)
Professor Cheong Hee Kiat
Professor Chong Chi Tat
Mr Er Kwong Wah
Mr Richard Eu Yee Ming
Mr Han Vo-Ta
Mr Lee Kwok Cheong
Mr Perry Lim Cheng Yeow
Mr Ong Boon Hwee
Mr Ong Ye Kung
Mr Ronald Tan Hee Huan
Dr N Varaprasad
Professor Aline Wong

2 Arrangements To Enable Trustees To Acquire Benefits By Means Of
The Acquisition Of Shares And Debentures

Neither at the end of the financial year nor at any time during the
financial year did there subsist any arrangement whose object is to
enable the Trustees of UniSIM to acquire benefits by means of the
acquisition of shares or debentures in any other body corporate.

3 Trustees’ Interests In Shares And Debentures

As UniSIM is limited by guarantee, there are no matters to be disclosed
under Section 201(6)(g) and Section 201(6A)(h) of the Companies
Act, Cap 50.

4 Trustees’ Receipt And Entitlement To Contractual Benefits

Since the beginning of the financial year, no Trustees has received
or become entitled to receive a benefit which is required to be
disclosed under Section 201(8) of the Singapore Companies Act, by
reason of a contract made by UniSIM or a related corporation with
the Trustee or with a firm of which he is a member, or with a company
in which he has a substantial financial interest except for salaries,
bonuses and other benefits as disclosed in the financial
statements.��Certain Trustees received remuneration from related
corporation in their capacity as directors and/or executives of those
related corporations.

5 Options To Take Up Unissued Shares

As UniSIM is limited by guarantee, there are no matters to be disclosed
under Section 201(11)(b) and Section 201(12) of the Companies Act,
Cap 50.

6 Options Exercised

As UniSIM is limited by guarantee, there are no matters to be disclosed
under Section 201(11) and Section 201(12) of the Companies Act,
Cap 50.

7 Unissued Shares Under Option

As UniSIM is limited by guarantee, there are no matters to be disclosed
under Section 201(11) and Section 201(12) of the Companies Act,
Cap 50.

Opinion

In our opinion,

(a) the financial statements of SIM University are properly drawn up in
accordance with the provisions of the Act and Singapore Financial
Reporting Standards so as to give a true and fair view of the state
of affairs of SIM University as at 31 December 2007 and of the results,
changes in funds and reserves and cash flows of SIM University for
the year ended on that date; and

(b) the accounting and other records required by the Act to be kept by
SIM University have been properly kept in accordance with the
provisions of the Act.

Deloitte & Touche
Certified Public Accountants
Singapore

6 March 2008

In the opinion of the Trustees, the accompanying financial statements as set
out on pages 6 to 25 are drawn up so as to give a true and fair view of the
state of affairs of SIM University as at 31 December 2007, and of the results,
changes in funds and reserves and cash flows of SIM University for the financial
year ended 31 December 2007 and at the date of this statement there are
reasonable grounds to believe that SIM University will be able to pay its
debts when they fall due.

On Behalf Of The Trustees

        ......................................…......
        Professor Cham Tao Soon

        ......................................…......
        Professor Cheong Hee Kiat

        6 March 2008

SIM UNIVERSITY

461 Clementi Road

Singapore 599491

Tel: (65) 6248 9777

Fax: (65) 6469 9312

www.unisim.edu.sg

e)Fair value of financial assets and financial liabilities

The carrying amounts of cash and cash equivalents, sundry
debtors and other payables, provisions and other liabilities
and amounts payable approximate their respective fair
values due to the relatively short-term maturity of these
financial instruments. The fair value of available-for-sale
investment is disclosed in Note 10.

5holding company and related company
transactions

The ultimate controlling party of UniSIM is the Singapore Institute
of Management, a charity registered in Singapore. Singapore
Institute of Management and UniSIM have common trustees.
The Governing Council of Singapore Institute of Management
may appoint, remove or replace a Trustee of UniSIM. Accordingly,
the Board of Trustees deemed UniSIM to be a subsidiary of
Singapore Institute of Management, incorporated in the Republic
of Singapore.

Related companies in these financial statements refer to members
of the parent entity’s group of companies.

Some of UniSIM’s transactions and arrangements are between
members of the group and the effect of these on the basis
determined between the parties is reflected in these financial
statements.  The inter-company balances are unsecured, interest-
free and repayable on demand unless otherwise stated.

Significant inter-company transactions are as follows:
20072006
$’000$’000

Group Corporate Services charges
paid/payable to parent entity6,8245,178

Diploma license fee received from
related company  (774)   (65)

Compensation of trustees and key management personnel

The remuneration of the trustees and other members of key
management during the year was as follows:
20072006
$’000$’000

Short-term benefits2,8732,504

Post-employment benefits   112   111
2,9852,615

The remuneration of trustees and key management is determined
by the Compensation & Establishment Committee of UniSIM
having regard to the performance of individuals and market trends.

Related party transaction with a trustee for advisory services during
the year was $90,000 (2006: $84,000).

15 other restricted funds

Other restricted funds comprise the following funds:

Name of fundPurpose

Sponsorship awards fundDonations and sponsorships received for the purpose of
awarding of scholarships, medals, prizes to deserving students.

Singapore IT Federation (“SITF”)  fundFund received for the purpose of developing standards in e-learning.

SponsorshipSITF
awards fundfundTotal
$’000$’000$’000

Balance at 1 January 2006- -  -
Received during the year78-  78
Utilised during the year(2)  -     (2)
Balance at 31 December 200676-  76
Received during the year 24239263
Utilised during the year(2)(107)(109)
Balance at 31 December 200798132230

Represented by:

Cash and bank balances
Balance at 31 December 200798132230

Balance at 31 December 200676  -    76

16 operating income
20072006
$’000$’000

Course fees32,820  27,244
Application fees154    128
Diploma license fees (Note 5)    774      65

33,74827,437

statement
by trustees

sim university statement by trustees

sim university notes to the financial statementssim university independent auditors’ report to the trustees of SIM University

FINANCIAL REPORT 2007

GRP1-MGR/10632RA.0005/HKY/ LBL/SKWY/ZA

sim university report of the trustees sim university report of the trustees sim university report of the trustees

report of the trustees and
financial statements

sim university balance sheet

 Note      2007          2006
   $’000         $’000

Assets

Current assets
Cash and bank balances 7 54,896 53,810
Sundry debtors, deposits and prepayments 8   1,016      882
Total current assets 55,912 54,692

Non-current asset
Plant and equipment 9   9,179   4,955
Available-for-sale investments 10 10,562    -    �
Total non-current assets 19,741   4,955

Total assets 75,653 59,647

Liabilities, Funds And Reserves

Current liabilities
Course fees received in advance   6,742   5,600
Government grants received in advance 11 253      242
Other payables 12   5,158   6,613
Total current liabilities 12,153 12,455

Funds and reserves
General fund  5,583 3,238
Education fund:
   Accumulated surplus 58,114 43,878
   Fair value reserve 14     (427)    -    �

57,687 43,878
Other restricted funds 15     230       76
Total funds and reserves 63,500 47,192

Total liabilities, funds and reserves 75,653 59,647

See accompanying notes to the financial statements.
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Note      2007       2006
    $’000        $’000

Operating activities
Net surplus for the year 16,581   22,254
Adjustments for:

Depreciation 3,768 1,462
Interest income (1,288) (980)
Grant income – Government grants (276)     (317)
Other restricted funds utilised (109) (2)
Loss on disposal of plant and equipment        10     -    �

Surplus before movements in working capital 18,686 22,417

Sundry debtors, deposits and prepayments (87) 511
Course fees received in advance 1,142 (2,423)
Other payables  (1,455)   1,837

Cash generated from operations 18,286 22,342

Interest received   1,241      958
Net cash from operating activities 19,527 23,300

Investing activities
Proceeds from disposal of plant and equipment 4 -    �
Purchase of plant and equipment (8,006) (5,209)
Available-for–sale investments (10,989)     -    �

Net cash used in investing activities (18,991)  (5,209)

Financing activities
Grants received from the government      287      321
Other restricted funds received      263       78

Net cash from financing activities      550      399

Net increase in cash and cash equivalents 1,086 18,490
Cash and cash equivalents at beginning of year 53,810 35,320
Cash and cash equivalents at end of year 7 54,896 53,810

See accompanying notes to the financial statements.

cash flow
statement

sim university cash flow statement

notes to the financial
statements

sim university notes to the financial statements sim university notes to the financial statements

The application of FRS 107 and the consequential amendments to other
FRS will not affect any of the amounts recognised in the financial
statements, but will change the disclosures presently made in relation
to UniSIM’s financial instruments and the objectives, policies and
processes for managing capital.

The Trustees anticipate that the adoption of the above FRS and INT
FRS in future periods will not have a material impact on the financial
statements of UniSIM in the period of their initial adoption.

General Fund
Income and expenditure are generally accounted for under the General
Fund in the Statement of Income and Expenditure.

Education Fund
The SIM University Education Fund (“Education Fund”) is conferred the
Institute of Public Character status. Accordingly, all donations
made to the Education Fund will be tax deductible for the donors.

The income and expenditure relating to the Education Fund are
accounted for under the Education Fund in the Statement of Income
and Expenditure.

Other Restricted Funds
Sponsorship-Award fund comprising of donations and sponsorships,
which are kept intact as capital, are directly taken to the fund in the
year in which such donations and sponsorships are received for the
purpose of awarding of scholarships, medals, prizes to deserving
students.

Income and expenditure arising from the management of the fund is
taken directly to Sponsorship-Awards fund account. Income designated
to fund specific activities or programmes will be transferred from the
fund to the Statement of Income and Expenditure to match the
designated expenditure. Any shortfall of income from the fund for a
particular year will be taken directly to Statement of Income and
Expenditure.

Financial Instruments
Financial assets and financial liabilities are recognised on UniSIM’s
balance sheet when UniSIM becomes a party to the contractual provisions
of the instrument.

financial assets

Investments are recognised and de-recognised on a trade date where
the purchase or sale of an investment is under a contract whose terms
require delivery of the investment within the timeframe established by
the market concerned, and are initially measured at fair value plus
transaction costs.

Other financial assets are classified into the following specified categories:
“available-for-sale” financial assets and “loans and receivables”. The
classification depends on the nature and purpose of financial assets and
is determined at the time of initial recognition.

1 general

UniSIM (Registration No. 200504979Z) is incorporated in Singapore as
a company limited by guarantee with its principal place of business and
registered office at 461 Clementi Road, Singapore 599491. It is also
subject to the provisions of the Charities Act, Chapter 37. The financial
statements are expressed in Singapore dollars.

The principal activities of UniSIM are those relating to the advancement
of education and dissemination of knowledge, the promotion of research
and the conferring and awarding of degrees, diplomas and certificates.

The financial statements of UniSIM for the year ended 31 December
2007 were authorised for issue by the Board of Trustees on 6 March
2008.

2 summary of significant accounting policies

Basis of Accounting
The financial statements have been prepared in accordance with the
historical cost basis, except for the revaluation of certain non-current
assets and financial instruments, and are drawn up in accordance with
the provisions of the Singapore Companies Act and Singapore Financial
Reporting Standards (“FRS”).

Adoption Of New And Revised Standards
In the current financial year, UniSIM has adopted all the new and revised
FRSs and Interpretations of FRS (“INT FRS”) that are relevant to its
operations and effective for annual periods beginning on or after 1 January
2007.  The adoption of these new/revised FRSs and INT FRSs does not
result in changes to UniSIM’s accounting policies and has no material
effect on the amounts reported for the current or prior years.

At the date of authorisation of these financial statements, the following
FRSs, INT FRSs and amendments to FRSs were issued but not effective:

FRS 23 - Borrowing Costs (Revised)
FRS 107 - Financial Instruments:  Disclosures
FRS 108 - Operating Segments
INT FRS 111- FRS 102 - Group and Treasury Share Transactions
INT FRS 112- Service Concession Arrangements

Consequential amendments were also made to various standards as a
result of these new/revised standards.

Effective interest method

The effective interest method is a method of calculating the amortised
cost of a financial instrument and of allocating interest income or
expense over the relevant period. The effective interest rate is the rate
that exactly discounts estimated future cash receipts or payments
(including all fees on points paid or received that form an integral part
of the effective interest rate, transaction costs and other premiums or
discounts) through the expected life of the financial instrument, or
where appropriate, a shorter period. Income and expense is recognised
on an effective interest basis for debt instruments.

Available-for-sale financial assets

Certain investments held by UniSIM are classified as being available for
sale and are stated at fair value. Gains and losses arising from changes
in fair value are recognised directly in the fair value reserve with the
exception of impairment losses, interest calculated using the effective
interest method and foreign exchange gains and losses on monetary
assets which are recognised directly in income and expenditure. Where
the investment is disposed of or is determined to be impaired, the
cumulative gain or loss previously recognised in the fair value reserve
is included in income and expenditure for the period. Dividends on
available-for-sale equity instruments are recognised in income and
expenditure when UniSIM’s right to receive payment is established.
The fair value of available-for-sale monetary assets denominated in a
foreign currency is determined in that foreign currency and translated
at the spot rate at the reporting date. The change in fair value attributable
to translation differences that result from a change in amortised cost
of the asset is recognised in income and expenditure, and other changes
are recognised in fair value reserve.

Sundry debtors

Sundry debtors that have fixed or determinable payments that are not
quoted in an active market are classified as “loans and receivables”.
Sundry debtors are measured at amortised cost using the effective interest
method less impairment. Interest is recognised by applying the effective
interest rate method, except for short-term receivables when the
recognition of interest would be immaterial.

Impairment of financial assets

Financial assets are assessed for indicators of impairment at each balance
sheet date. Financial assets are impaired where there is objective
evidence that, as a result of one or more events that occurred after the
initial recognition of the financial asset, the estimated future cash flows
of the financial asset have been impacted.

For financial assets carried at amortised cost, the amount of the
impairment is the difference between the asset’s carrying amount and
the present value of estimated future cash flows, discounted at the
original effective interest rate.

The carrying amount of the financial asset is reduced by the impairment
loss directly for all financial assets with the exception of sundry debtors
where the carrying amount is reduced through the use of an allowance
account. When a sundry debtor is uncollectible, it is written off against
the allowance account. Subsequent recoveries of amounts previously
written off are credited against the allowance account. Changes in the
carrying amount of the allowance account are recognised in income
and expenditure.

sim university notes to the financial statements

With the exception of available-for-sale equity instruments, if, in a
subsequent period, the amount of the impairment loss decreases and
the decrease can be related objectively to an event occurring after the
impairment loss was recognised, the previously recognised impairment
loss is reversed through income and expenditure, to the extent the
carrying amount of the investment at the date the impairment is reversed
does not exceed what the amortised cost would have been had the
impairment not been recognised.

In respect of available-for-sale equity instruments, any subsequent
increase in fair value after an impairment loss, is recognised directly in
fair value reserve.

financial liabilities

Other financial liabilities

Other payables are initially measured at fair value, net of transaction
costs, and are subsequently measured at amortised cost, using the
effective interest rate method, with interest expense recognised on an
effective yield basis.

Leases
Leases are classified as finance leases whenever the terms of the lease
transfer substantially all the risks and rewards of ownership to the lessee.
All other leases are classified as operating leases.

Rentals payable under operating leases are charged to income and
expenditure on a straight-line basis over the term of the relevant lease
unless another systematic basis is more representative of the time
pattern in which economic benefits from the leased asset are consumed.
Contingent rentals arising under operating leases are recognised as an
expense in the period in which they are incurred.

Plant and Equipment
Plant and equipment are stated at cost less accumulated depreciation
and any accumulated impairment losses. Artifacts and painting included
in office equipment, furniture and fittings are not depreciated.

Depreciation is charged so as to write off the cost of assets over their
estimated useful lives, using the straight-line method, on the following
bases:

Renovations-25%

Office equipment,
furniture and fittings
(excluding artifacts and paintings)-25%

Computers-50%
Motor vehicles-20%

sim university notes to the financial statements

Fully depreciated assets still in use are retained in the financial statements.

The estimated useful lives, residual values and depreciation method
are reviewed at each year end, with the effect of any changes in estimate
accounted for on a prospective basis.

The gain or loss arising on disposal or retirement of an item of plant
and equipment is determined as the difference between the sales
proceeds and the carrying amounts of the asset and is recognised in
the income and expenditure statement.

Impairment Of Assets
At each balance sheet date, UniSIM reviews the carrying amounts of
its assets to determine whether there is any indication that those assets
have suffered an impairment loss. If any such indication exists, the
recoverable amount of the asset is estimated in order to determine the
extent of the impairment loss (if any). Where it is not possible to estimate
the recoverable amount of an individual asset, UniSIM estimates the
recoverable amount of the cash-generating unit to which the asset
belongs.

Recoverable amount is the higher of fair value less costs to sell and
value in use. In assessing value in use, the estimated future cash flows
are discounted to their present value using a pre-tax discount rate that
reflects current market assessments of the time value of money and
the risks specific to the asset.

If the recoverable amount of an asset (or cash-generating unit) is
estimated to be less than its carrying amount, the carrying amount of
the asset (cash-generating unit) is reduced to its recoverable amount.
An impairment loss is recognised immediately in the income and
expenditure statement, unless the relevant asset is carried at a revalued
amount, in which case the impairment loss is treated as a revaluation
decrease.

Where an impairment loss subsequently reverses, the carrying amount
of the asset (cash-generating unit) is increased to the revised estimate
of its recoverable amount, but so that the increased carrying amount
does not exceed the carrying amount that would have been determined
had no impairment loss been recognised for the asset (cash-generating
unit) in prior years. A reversal of an impairment loss is recognise
immediately in  the income and expenditure statement.

Provisions
Provisions are recognised when UniSIM has a present obligation (legal
or constructive) as a result of a past event, it is probable that UniSIM
will be required to settle the obligation, and a reliable estimate can be
made of the amount of the obligation.

The amount recognised as a provision is the best estimate of the
consideration required to settle the present obligation at the balance
sheet date, taking into account the risks and uncertainties surrounding
the obligation. Where a provision is measured using the cash flows
estimated to settle the present obligation, its carrying amount is the
present value of those cash flows.

When some or all of the economic benefits required to settle a provision
are expected to be recovered from a third party, the receivable is
recognised as an asset if it is virtually certain that reimbursement will
be received and the amount of the receivable can be measured reliably.

Government Grants
These represent contributions made by the government for UniSIM.
Government grants received for the purchase of fixed assets or to meet
operating expenses are taken to the government grants received in
advance account. Grants for the purpose of fixed assets are recognised
in the statement of income and expenditure over the periods necessary
to match the depreciation of the assets purchased with the related
grants. Government grants to meet operating expenses are recognised
as income in the same year the expenses are incurred.

Revenue Recognition
Revenue is measured at the fair value of the consideration received or
receivable.

Course fees are recognised over the duration of the programmes.

Diploma license fees are recognised on an accrual basis in accordance
with the agreement.

Non-endowed donations are recognised in the financial year they are
received.

Interest income is accrued on a time basis, by reference to the principal
outstanding and at the effective interest rate applicable.
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Retirement Benefit Costs
Payments to defined contribution retirement benefit plans are charged
as an expense as they fall due. Payments made to state-managed
retirement benefit schemes, such as the Singapore Central Provident
Fund, are dealt with as payments to defined contribution plans where
UniSIM’s obligations under the plans are equivalent to those arising in
a defined contribution retirement benefit plan.

Employee Leave Entitlement
Employee entitlements to annual leave are recognised when they accrue
to employees. A provision is made for the estimated liability for annual
leave as a result of services rendered by employees up to the balance
sheet date.

Donations
Donations given are charged to the income and expenditure statement
when incurred.

Foreign Currency Transactions
The financial statements of UniSIM are presented in the currency of the
primary economic environment in which the entity operates (its functional
currency).

In preparing the financial statements of UniSIM, transactions in currencies
other than UniSIM’s functional currency are recorded at the rate of
exchange prevailing on the date of the transaction. At each balance
sheet date, monetary items denominated in foreign currencies are
retranslated at the rates prevailing on the balance sheet date. Non-
monetary items carried at fair value that are denominated in foreign
currencies are retranslated at the rates prevailing on the date where
the fair value was determined. Non-monetary items that are measured
in terms of historical cost in a foreign currency are not retranslated.

Exchange differences arising on the settlement of monetary items, and
on retranslation of monetary items are included in income and expenditure
for the period. Exchange differences arising on the retranslation of non-
monetary items carried at fair value are included in income and
expenditure for the period except for differences arising on the
retranslation of non-monetary items in respect of which gains and losses
are recognised directly in the Statement of Funds and Reserves. For
such non-monetary items, any exchange component of that gain or loss
is also recognised directly in the Statement of Funds and Reserves.
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Cash and Cash Equivalents
Cash and cash equivalents comprise cash on hand and at bank and
fixed deposits which are readily convertible to a known amount of
cash and are subject to an insignificant risk of changes in value.

3 critical accounting judgements and key 
sources of estimation uncertainty

(i)Critical judgements in applying UniSIM’s accounting
policies

In the application of UniSIM’s accounting policies, which
are described in Note 2, the Trustees are required to make
judgements, estimates and assumptions about the carrying
amounts of assets and liabilities that are not readily
apparent from other sources. The estimates and associated
assumptions are based on historical experience and other
factors that are considered to be relevant. Actual results
may differ from these estimates.

The estimates and underlying assumptions are reviewed
on an ongoing basis. Revisions to accounting estimates
are recognised in the period in which the estimate is
revised if the revision affects only that period, or in the
period of the revision and future periods if the revision
affects both current and future periods.

(ii)Key sources of estimation uncertainty

The key assumptions concerning the future, and other
key sources of estimation uncertainty at the balance sheet
date, that have a significant risk of causing a material
adjustment to carrying amounts of assets and liabilities
within the next financial year are as discussed below.

Useful lives of plant and equipment

Management exercises their judgment in estimating the
useful lives of plant and equipment and reviews the useful
lives at the end of each annual reporting period. The total
carrying amount of plant and equipment is $9,179,000
(2006 : $4,955,000).

                                    � 2007                                       2006

General Education General Education
Note Fund Fund Total Fund Fund Total

$’000 $’000 $’000 $’000 $’000 $’000

Operating income 16   33,748    -    � 33,748   27,437 -     27,437

Course expenditure (12,543) (1,100) (13,643) (10,716) (731) (11,447)

Staff and manpower costs 17  (10,852)    (618) (11,470) (7,808) (524) (8,332)

Depreciation  (1,196) (2,572)   (3,768) (1,329) (133) (1,462)

Other operating expenditure 18  (7,888)     (139)   (8,027)  (5,898)     -      (5,898)

Operating surplus (deficit) 1,269 (4,429) (3,160) 1,686 (1,388) 298

Non-operating income 19   1,076 18,665 19,741      690 21,266 21,956

Net surplus for the year   2,345 14,236 16,581   2,376 19,878 22,254

See accompanying notes to the financial statements.
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9 plant and equipment
Office

equipment,
furniture Motor

Renovations and fittings Computers vehicles Total
$’000 $’000 $’000 $’000 $’000

Cost:
   At 1 January 2006 833 1,675 5,952 175 8,635
   Additions 2,789 178 2,242 -  5,209
   Written off    -        (22)     (198)   -     (220)
   At 31 December 2006 3,622 1,831 7,996 175 13,624
   Additions 3,921 442 3,643 -  8,006
   Disposal   (429) (1,023)     (921)   -   (2,373)
   At 31 December 2007 7,114 1,250 10,718 175 19,257

Accumulated depreciation:
   At 1 January 2006 580 1,633 5,208 6 7,427
   Depreciation for the year 144 43 1,240 35 1,462
   Written off    -        (22)    (198)   -      (220)
   At 31 December 2006    724 1,654 6,250   41   8,669
   Depreciation for the year 1,573 106 2,054 35 3,768
   Disposal   (416) (1,022)     (921)   -   (2,359)
   At 31 December 2007 1,881    738   7,383   76 10,078

Carrying amount:
   At 31 December 2006 2,898    177   1,746 134   4,955

   At 31 December 2007 5,233    512   3,335   99   9,179

10 available-for-sale investments
2007 2006
$’000 $’000

Funds managed by fund managers, at fair value 10,562   -  �

Funds managed by fund managers comprise of:

Equity securities at fair value 10,562   -  �

The investments represent funds placed with professional fund managers. The investments above offer UniSIM the
opportunity for return through dividend income and fair value gains. They have no fixed maturity or coupon rate. The
fair values of these available-for-sale investments are determined as the quoted bid price or fair value estimates provided
by fund managers at the balance sheet date.

UniSIM’s available-for-sale investments that are not denominated in its functional currency is as follows:
2007 2006

$’000 $’000

United States dollars 10,562   -  �

11 government grants received in advance
2007 2006
$’000 $’000

At beginning of financial year 242 238
Funds received 287 321
Utilised during the year (Note 19) (276) (317)
At end of financial year 253 242

12 other payables
2007 2006
$’000 $’000

Parent entity (Note 5) 1,359  3,790
Accruals 3,322 2,200
Others    477    623

5,158 6,613

UniSIM’s other payables that are not denominated in its functional currency are as follows:

2007 2006
$’000 $’000

United States dollars 111  135
Sterling pound      69    116

13 education fund

The SIM University Education Fund is set up to establish, operate, maintain and promote SIM University as a
private university.

The following represents the SIM University Education Fund:
2007 2006

$’000 $’000

Balance at 1 January 43,878 24,000
Net surplus for the year 14,236 19,878
Balance at 31 December 58,114 43,878
Fair value reserve (Note 14)    (427)    -    �
Net 57,687 43,878

Represented by:
Current assets
Fixed deposits 38,822  41,650
Other receivables     -    �       59

38,822 41,709
Non-current assets
Available-for-sale investments 10,562 -    �
Property, plant and equipment   8,303   3,405

18,865   3,405

Total assets 57,687 45,114

Less:
Current liability
Parent entity (Note 5)     -    �   1,236

Net assets 57,687 43,878

14 fair value reserve
2007 2006

$’000 $’000

At beginning of financial year -  -
Arising during the year 427   -  �
At end of financial year 427   -  �

The fair value reserve relates to revaluation of the available-for-sale investments.  As these investments are funded by
the SIM University Education fund, the fair value reserve forms part of the Education Fund (Note 13).

17staff and manpower costs
20072006
$’000$’000

Wages and salaries10,071 7,371
Employer’s contribution to Central Provident Fund908622
Other staff benefits     491   339
11,4708,332

18other operating expenditure
20072006
$’000$’000

Administrative expenses1,203    720
Group Corporate Services charges paid/payable to parent entity6,8245,178
8,0275,898

19non-operating income
20072006
$’000$’000
Donations received from:
   Parent entity (Note 5)-    �   7,000
   Related company (Note 5)17,80013,500
Interest income from fixed deposits and current accounts1,288980
Government grant income (Note 11)276317
Income from other restricted funds (Note 15)1092
Exchange gain4018
Other income     228     139
19,74121,956

20taxation

Prior to Year of Assessment 2008, under Section 13M (2)(b) of the Income Tax Act, Cap. 134, UniSIM is exempted from
income tax in a financial year if it applies at least 80% of the amount of donations received by it and other sums accrued
to it for that financial year towards the objectives of UniSIM by the end of the following financial year.

UniSIM has to expend approximately $25,161,000 (2006 : $25,099,000) towards its objectives by 31 December 2007 to
enable UniSIM to obtain exemption from tax in respect of donations and sums accrued to it in 2006. UniSIM has achieved
this objective.

With effect from Year of Assessment 2008, the requirement for charities to spend at least 80% of their annual receipts on
charitable objects in Singapore within 2 years in order to enjoy income tax exemption has been removed. Consequently,
Section 13M has been repealed by Section 13(1)(zm) and UniSIM’s receipts for the financial year ended 31 December 2007
are exempt from income tax.

21commitments
20072006
$’000$’000

Commitments for the acquisition of plant and equipment5705,747

22operating lease commitments
20072006
$’000$’000
Minimum lease payments under operating leases
recognised as an expense during the year12246

At the balance sheet date, UniSIM has outstanding commitments under non-cancellable operating leases which fall due
as follows:
20072006
$’000$’000
Future minimum lease payments payable:

Within one year7341
In the second to fifth years inclusive12743

Operating lease payments represent rentals payable by UniSIM for certain of its office equipment. Leases are negotiated
for the range from 2 to 5 years and rentals are fixed for an average of 2 to 5 years.

6related party transactions

Related parties are entities with common direct or indirect
shareholders and/or trustees. Parties are considered to be related
if one party has the ability to control the other party or exercise
significant influence over the other party in making financial and
operating decisions.

Some of the UniSIM’s transactions and arrangements are with
related parties and the effect of these on the basis determined
between the parties is reflected in these financial statements.

7 cash and bank balances
2007 2006

$’000 $’000

Cash at bank 3,687    1,337
Fixed deposits 51,207 52,471
Cash on hand         2         2
Total 54,896 53,810

Cash and bank balances comprise cash held by UniSIM and short-term fixed deposits with an original maturity of three
months or less. The carrying amounts of these assets approximate their fair values.

Short-term fixed deposits bear interest at average rates ranging from 0.3% to 3.28% (2006 : 3.06% to 3.39%) per annum
and are for a tenure of approximately 1 to 185 days (2006 : 90 days to 182 days).

8 sundry debtors, deposits and prepayments
2007 2006

$’000 $’000

Related company (Note 5) 578    117
Course fee receivable 77 361
Prepayments 222 344
Interest receivable 97 50
Staff loans 1 1
Others      41     9
Total 1,016 882

UniSIM’s sundry debtors and deposits that are not denominated in its functional currency are as follows:
2007 2006

$’000 $’000

Sterling pound    -   � 228

year ended 31 december 2007 year ended 31 december 2007 31 december 2007year ended 31 december 2007

report of the
trustees

independent auditors’ report
to the trustees of SIM University

balance
sheet
31 december 2007

4financial risk and management

UniSIM’s activities expose it to a variety of financial risks, including the
effects of fluctuations in foreign currency exchange rates and interest
rates. UniSIM manages such exposure using a variety of techniques.

a)Credit risk

UniSIM is not exposed to significant credit risk as most of
its fees are received in advance.

Cash and cash equivalents are held with creditworthy
financial institutions.

b)Interest rate risk

All financial assets and liabilities at year end bear no
interest rate except for cash and fixed deposits. The
average interest rate on cash and fixed deposits for the
financial year is disclosed in Note 7.

c)Foreign currency risk

UniSIM is not expected to be exposed to significant
foreign currency risk on its transactions and balances
except for available-for-sale investments which are
denominated in United States dollar and some expenses
which are denominated in Sterling Pound. UniSIM does
not use derivative financial instruments to mitigate
this risk.

d)Liquidity risk

UniSIM maintains sufficient cash and cash equivalents,
and internally generated cash flows to finance its activities.
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<------------Education Fund------------>

Other Fair
General restricted Accumulated value

Note Fund funds surplus reserve Total Total
$’000 $’000 $’000 $’000 $’000 $’000

Balance at 1 January 2006      862   -  24,000 -  24,000 24,862

Net surplus for the year 2,376 -  19,878 -  19,878 22,254

Receipts during the year (Net) 15    -   �   76    -    �   -     -    �       76

Balance at 31 December 2006 3,238 76 43,878 -  43,878 47,192

Net surplus for the year 2,345 -  14,236 -  14,236 16,581

Change in fair value of available-
for-sale investments -   � -     -    � (427) (427) (427)

Receipts during the year (Net) 15    -   � 154    -    �   -     -    �     154

Balance at 31 December 2007 5,583 230 58,114 (427) 57,687 63,500

See accompanying notes to the financial statements.

2 3 4

We have audited the accompanying financial statements of SIM University
which comprise the balance sheet as at 31 December 2007, the statement
of income and expenditure, statement of changes in funds and reserves
and cash flow statement for the year then ended, and a summary of
significant accounting policies and other explanatory notes, as set out
on pages 6 to 25.

Trustees’ Responsibility

The SIM University’s Trustees are responsible for the preparation and
fair presentation of these financial statements in accordance with the
provisions of the Singapore Companies Act, Cap. 50, (the "Act") and
Singapore Financial Reporting Standards. This responsibility includes:
designing, implementing and maintaining internal control relevant to
the preparation and fair presentation of financial statements that are
free from material misstatement, whether due to fraud or error; selecting
and applying appropriate accounting policies; and making accounting
estimates that are reasonable in the circumstances.

Auditors’ Responsibility

Our responsibility is to express an opinion on these financial statements
based on our audit. We conducted our audit in accordance with Singapore
Standards on Auditing. Those standards require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable
assurance whether the financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about
the amounts and disclosures in the financial statements. The procedures
selected depend on the auditor’s judgment, including the assessment
of the risks of material misstatement of the financial statements, whether
due to fraud or error. In making those risk assessments, the auditor
considers the internal control relevant to SIM University’s preparation
and fair presentation of the financial statements in order to design audit
procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of SIM University’s
internal control. An audit also includes evaluating the appropriateness
of accounting policies used and the reasonableness of accounting
estimates made by trustees, as well as evaluating the overall presentation
of the financial statements. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our audit
opinion.

5 6 7 8 9 10  11  12  13 14 15 16 17 18

 19 20 21 22 23 24 26

8        Auditors

The auditors, Deloitte & Touche, have expressed their willingness to
accept re-appointment.

          On Behalf Of The Trustees

        ......................................…......
        Professor Cham Tao Soon

        ......................................…......
        Professor Cheong Hee Kiat

        6 March 2008
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     26 statement by trustees

The Board of Trustees presents its report together with the audited financial
statements of SIM University (“UniSIM”) for the year ended 31 December
2007.

1 Trustees

The Trustees of UniSIM in office at the date of this report  are:

Professor Cham Tao Soon (Chairman)
Professor Cheong Hee Kiat
Professor Chong Chi Tat
Mr Er Kwong Wah
Mr Richard Eu Yee Ming
Mr Han Vo-Ta
Mr Lee Kwok Cheong
Mr Perry Lim Cheng Yeow
Mr Ong Boon Hwee
Mr Ong Ye Kung
Mr Ronald Tan Hee Huan
Dr N Varaprasad
Professor Aline Wong

2 Arrangements To Enable Trustees To Acquire Benefits By Means Of
The Acquisition Of Shares And Debentures

Neither at the end of the financial year nor at any time during the
financial year did there subsist any arrangement whose object is to
enable the Trustees of UniSIM to acquire benefits by means of the
acquisition of shares or debentures in any other body corporate.

3 Trustees’ Interests In Shares And Debentures

As UniSIM is limited by guarantee, there are no matters to be disclosed
under Section 201(6)(g) and Section 201(6A)(h) of the Companies
Act, Cap 50.

4 Trustees’ Receipt And Entitlement To Contractual Benefits

Since the beginning of the financial year, no Trustees has received
or become entitled to receive a benefit which is required to be
disclosed under Section 201(8) of the Singapore Companies Act, by
reason of a contract made by UniSIM or a related corporation with
the Trustee or with a firm of which he is a member, or with a company
in which he has a substantial financial interest except for salaries,
bonuses and other benefits as disclosed in the financial
statements.��Certain Trustees received remuneration from related
corporation in their capacity as directors and/or executives of those
related corporations.

5 Options To Take Up Unissued Shares

As UniSIM is limited by guarantee, there are no matters to be disclosed
under Section 201(11)(b) and Section 201(12) of the Companies Act,
Cap 50.

6 Options Exercised

As UniSIM is limited by guarantee, there are no matters to be disclosed
under Section 201(11) and Section 201(12) of the Companies Act,
Cap 50.

7 Unissued Shares Under Option

As UniSIM is limited by guarantee, there are no matters to be disclosed
under Section 201(11) and Section 201(12) of the Companies Act,
Cap 50.

Opinion

In our opinion,

(a) the financial statements of SIM University are properly drawn up in
accordance with the provisions of the Act and Singapore Financial
Reporting Standards so as to give a true and fair view of the state
of affairs of SIM University as at 31 December 2007 and of the results,
changes in funds and reserves and cash flows of SIM University for
the year ended on that date; and

(b) the accounting and other records required by the Act to be kept by
SIM University have been properly kept in accordance with the
provisions of the Act.

Deloitte & Touche
Certified Public Accountants
Singapore

6 March 2008

In the opinion of the Trustees, the accompanying financial statements as set
out on pages 6 to 25 are drawn up so as to give a true and fair view of the
state of affairs of SIM University as at 31 December 2007, and of the results,
changes in funds and reserves and cash flows of SIM University for the financial
year ended 31 December 2007 and at the date of this statement there are
reasonable grounds to believe that SIM University will be able to pay its
debts when they fall due.

On Behalf Of The Trustees

        ......................................…......
        Professor Cham Tao Soon

        ......................................…......
        Professor Cheong Hee Kiat

        6 March 2008

SIM UNIVERSITY

461 Clementi Road

Singapore 599491

Tel: (65) 6248 9777

Fax: (65) 6469 9312

www.unisim.edu.sg

e)Fair value of financial assets and financial liabilities

The carrying amounts of cash and cash equivalents, sundry
debtors and other payables, provisions and other liabilities
and amounts payable approximate their respective fair
values due to the relatively short-term maturity of these
financial instruments. The fair value of available-for-sale
investment is disclosed in Note 10.

5holding company and related company
transactions

The ultimate controlling party of UniSIM is the Singapore Institute
of Management, a charity registered in Singapore. Singapore
Institute of Management and UniSIM have common trustees.
The Governing Council of Singapore Institute of Management
may appoint, remove or replace a Trustee of UniSIM. Accordingly,
the Board of Trustees deemed UniSIM to be a subsidiary of
Singapore Institute of Management, incorporated in the Republic
of Singapore.

Related companies in these financial statements refer to members
of the parent entity’s group of companies.

Some of UniSIM’s transactions and arrangements are between
members of the group and the effect of these on the basis
determined between the parties is reflected in these financial
statements.  The inter-company balances are unsecured, interest-
free and repayable on demand unless otherwise stated.

Significant inter-company transactions are as follows:
20072006
$’000$’000

Group Corporate Services charges
paid/payable to parent entity6,8245,178

Diploma license fee received from
related company  (774)   (65)

Compensation of trustees and key management personnel

The remuneration of the trustees and other members of key
management during the year was as follows:
20072006
$’000$’000

Short-term benefits2,8732,504

Post-employment benefits   112   111
2,9852,615

The remuneration of trustees and key management is determined
by the Compensation & Establishment Committee of UniSIM
having regard to the performance of individuals and market trends.

Related party transaction with a trustee for advisory services during
the year was $90,000 (2006: $84,000).

15 other restricted funds

Other restricted funds comprise the following funds:

Name of fund Purpose

Sponsorship awards fund Donations and sponsorships received for the purpose of
awarding of scholarships, medals, prizes to deserving students.

Singapore IT Federation (“SITF”)  fund Fund received for the purpose of developing standards in e-learning.

Sponsorship SITF
awards fund fund Total

$’000 $’000 $’000
Balance at 1 January 2006 - -  -
Received during the year 78 -  78
Utilised during the year (2)   -     (2)
Balance at 31 December 2006 76 -  76
Received during the year 24 239 263
Utilised during the year (2) (107) (109)
Balance at 31 December 2007 98 132 230

Represented by:

Cash and bank balances
Balance at 31 December 2007 98 132 230

Balance at 31 December 2006 76   -    76

16 operating income
2007 2006

$’000 $’000

Course fees 32,820   27,244
Application fees 154     128
Diploma license fees (Note 5)     774       65

33,748 27,437
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 Note      2007          2006
   $’000         $’000

Assets

Current assets
Cash and bank balances 7 54,896 53,810
Sundry debtors, deposits and prepayments 8   1,016      882
Total current assets 55,912 54,692

Non-current asset
Plant and equipment 9   9,179   4,955
Available-for-sale investments 10 10,562    -    �
Total non-current assets 19,741   4,955

Total assets 75,653 59,647

Liabilities, Funds And Reserves

Current liabilities
Course fees received in advance   6,742   5,600
Government grants received in advance 11 253      242
Other payables 12   5,158   6,613
Total current liabilities 12,153 12,455

Funds and reserves
General fund  5,583 3,238
Education fund:
   Accumulated surplus 58,114 43,878
   Fair value reserve 14     (427)    -    �

57,687 43,878
Other restricted funds 15     230       76
Total funds and reserves 63,500 47,192

Total liabilities, funds and reserves 75,653 59,647

See accompanying notes to the financial statements.
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sim university statement of changes in funds and reserves

Note      2007       2006
    $’000        $’000

Operating activities
Net surplus for the year 16,581   22,254
Adjustments for:

Depreciation 3,768 1,462
Interest income (1,288) (980)
Grant income – Government grants (276)     (317)
Other restricted funds utilised (109) (2)
Loss on disposal of plant and equipment        10     -    �

Surplus before movements in working capital 18,686 22,417

Sundry debtors, deposits and prepayments (87) 511
Course fees received in advance 1,142 (2,423)
Other payables  (1,455)   1,837

Cash generated from operations 18,286 22,342

Interest received   1,241      958
Net cash from operating activities 19,527 23,300

Investing activities
Proceeds from disposal of plant and equipment 4 -    �
Purchase of plant and equipment (8,006) (5,209)
Available-for–sale investments (10,989)     -    �

Net cash used in investing activities (18,991)  (5,209)

Financing activities
Grants received from the government      287      321
Other restricted funds received      263       78

Net cash from financing activities      550      399

Net increase in cash and cash equivalents 1,086 18,490
Cash and cash equivalents at beginning of year 53,810 35,320
Cash and cash equivalents at end of year 7 54,896 53,810

See accompanying notes to the financial statements.

cash flow
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The application of FRS 107 and the consequential amendments to other
FRS will not affect any of the amounts recognised in the financial
statements, but will change the disclosures presently made in relation
to UniSIM’s financial instruments and the objectives, policies and
processes for managing capital.

The Trustees anticipate that the adoption of the above FRS and INT
FRS in future periods will not have a material impact on the financial
statements of UniSIM in the period of their initial adoption.

General Fund
Income and expenditure are generally accounted for under the General
Fund in the Statement of Income and Expenditure.

Education Fund
The SIM University Education Fund (“Education Fund”) is conferred the
Institute of Public Character status. Accordingly, all donations
made to the Education Fund will be tax deductible for the donors.

The income and expenditure relating to the Education Fund are
accounted for under the Education Fund in the Statement of Income
and Expenditure.

Other Restricted Funds
Sponsorship-Award fund comprising of donations and sponsorships,
which are kept intact as capital, are directly taken to the fund in the
year in which such donations and sponsorships are received for the
purpose of awarding of scholarships, medals, prizes to deserving
students.

Income and expenditure arising from the management of the fund is
taken directly to Sponsorship-Awards fund account. Income designated
to fund specific activities or programmes will be transferred from the
fund to the Statement of Income and Expenditure to match the
designated expenditure. Any shortfall of income from the fund for a
particular year will be taken directly to Statement of Income and
Expenditure.

Financial Instruments
Financial assets and financial liabilities are recognised on UniSIM’s
balance sheet when UniSIM becomes a party to the contractual provisions
of the instrument.

financial assets

Investments are recognised and de-recognised on a trade date where
the purchase or sale of an investment is under a contract whose terms
require delivery of the investment within the timeframe established by
the market concerned, and are initially measured at fair value plus
transaction costs.

Other financial assets are classified into the following specified categories:
“available-for-sale” financial assets and “loans and receivables”. The
classification depends on the nature and purpose of financial assets and
is determined at the time of initial recognition.

1 general

UniSIM (Registration No. 200504979Z) is incorporated in Singapore as
a company limited by guarantee with its principal place of business and
registered office at 461 Clementi Road, Singapore 599491. It is also
subject to the provisions of the Charities Act, Chapter 37. The financial
statements are expressed in Singapore dollars.

The principal activities of UniSIM are those relating to the advancement
of education and dissemination of knowledge, the promotion of research
and the conferring and awarding of degrees, diplomas and certificates.

The financial statements of UniSIM for the year ended 31 December
2007 were authorised for issue by the Board of Trustees on 6 March
2008.

2 summary of significant accounting policies

Basis of Accounting
The financial statements have been prepared in accordance with the
historical cost basis, except for the revaluation of certain non-current
assets and financial instruments, and are drawn up in accordance with
the provisions of the Singapore Companies Act and Singapore Financial
Reporting Standards (“FRS”).

Adoption Of New And Revised Standards
In the current financial year, UniSIM has adopted all the new and revised
FRSs and Interpretations of FRS (“INT FRS”) that are relevant to its
operations and effective for annual periods beginning on or after 1 January
2007.  The adoption of these new/revised FRSs and INT FRSs does not
result in changes to UniSIM’s accounting policies and has no material
effect on the amounts reported for the current or prior years.

At the date of authorisation of these financial statements, the following
FRSs, INT FRSs and amendments to FRSs were issued but not effective:

FRS 23 - Borrowing Costs (Revised)
FRS 107 - Financial Instruments:  Disclosures
FRS 108 - Operating Segments
INT FRS 111- FRS 102 - Group and Treasury Share Transactions
INT FRS 112- Service Concession Arrangements

Consequential amendments were also made to various standards as a
result of these new/revised standards.

Effective interest method

The effective interest method is a method of calculating the amortised
cost of a financial instrument and of allocating interest income or
expense over the relevant period. The effective interest rate is the rate
that exactly discounts estimated future cash receipts or payments
(including all fees on points paid or received that form an integral part
of the effective interest rate, transaction costs and other premiums or
discounts) through the expected life of the financial instrument, or
where appropriate, a shorter period. Income and expense is recognised
on an effective interest basis for debt instruments.

Available-for-sale financial assets

Certain investments held by UniSIM are classified as being available for
sale and are stated at fair value. Gains and losses arising from changes
in fair value are recognised directly in the fair value reserve with the
exception of impairment losses, interest calculated using the effective
interest method and foreign exchange gains and losses on monetary
assets which are recognised directly in income and expenditure. Where
the investment is disposed of or is determined to be impaired, the
cumulative gain or loss previously recognised in the fair value reserve
is included in income and expenditure for the period. Dividends on
available-for-sale equity instruments are recognised in income and
expenditure when UniSIM’s right to receive payment is established.
The fair value of available-for-sale monetary assets denominated in a
foreign currency is determined in that foreign currency and translated
at the spot rate at the reporting date. The change in fair value attributable
to translation differences that result from a change in amortised cost
of the asset is recognised in income and expenditure, and other changes
are recognised in fair value reserve.

Sundry debtors

Sundry debtors that have fixed or determinable payments that are not
quoted in an active market are classified as “loans and receivables”.
Sundry debtors are measured at amortised cost using the effective interest
method less impairment. Interest is recognised by applying the effective
interest rate method, except for short-term receivables when the
recognition of interest would be immaterial.

Impairment of financial assets

Financial assets are assessed for indicators of impairment at each balance
sheet date. Financial assets are impaired where there is objective
evidence that, as a result of one or more events that occurred after the
initial recognition of the financial asset, the estimated future cash flows
of the financial asset have been impacted.

For financial assets carried at amortised cost, the amount of the
impairment is the difference between the asset’s carrying amount and
the present value of estimated future cash flows, discounted at the
original effective interest rate.

The carrying amount of the financial asset is reduced by the impairment
loss directly for all financial assets with the exception of sundry debtors
where the carrying amount is reduced through the use of an allowance
account. When a sundry debtor is uncollectible, it is written off against
the allowance account. Subsequent recoveries of amounts previously
written off are credited against the allowance account. Changes in the
carrying amount of the allowance account are recognised in income
and expenditure.
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With the exception of available-for-sale equity instruments, if, in a
subsequent period, the amount of the impairment loss decreases and
the decrease can be related objectively to an event occurring after the
impairment loss was recognised, the previously recognised impairment
loss is reversed through income and expenditure, to the extent the
carrying amount of the investment at the date the impairment is reversed
does not exceed what the amortised cost would have been had the
impairment not been recognised.

In respect of available-for-sale equity instruments, any subsequent
increase in fair value after an impairment loss, is recognised directly in
fair value reserve.

financial liabilities

Other financial liabilities

Other payables are initially measured at fair value, net of transaction
costs, and are subsequently measured at amortised cost, using the
effective interest rate method, with interest expense recognised on an
effective yield basis.

Leases
Leases are classified as finance leases whenever the terms of the lease
transfer substantially all the risks and rewards of ownership to the lessee.
All other leases are classified as operating leases.

Rentals payable under operating leases are charged to income and
expenditure on a straight-line basis over the term of the relevant lease
unless another systematic basis is more representative of the time
pattern in which economic benefits from the leased asset are consumed.
Contingent rentals arising under operating leases are recognised as an
expense in the period in which they are incurred.

Plant and Equipment
Plant and equipment are stated at cost less accumulated depreciation
and any accumulated impairment losses. Artifacts and painting included
in office equipment, furniture and fittings are not depreciated.

Depreciation is charged so as to write off the cost of assets over their
estimated useful lives, using the straight-line method, on the following
bases:

Renovations-25%

Office equipment,
furniture and fittings
(excluding artifacts and paintings)-25%

Computers-50%
Motor vehicles-20%

sim university notes to the financial statements

Fully depreciated assets still in use are retained in the financial statements.

The estimated useful lives, residual values and depreciation method
are reviewed at each year end, with the effect of any changes in estimate
accounted for on a prospective basis.

The gain or loss arising on disposal or retirement of an item of plant
and equipment is determined as the difference between the sales
proceeds and the carrying amounts of the asset and is recognised in
the income and expenditure statement.

Impairment Of Assets
At each balance sheet date, UniSIM reviews the carrying amounts of
its assets to determine whether there is any indication that those assets
have suffered an impairment loss. If any such indication exists, the
recoverable amount of the asset is estimated in order to determine the
extent of the impairment loss (if any). Where it is not possible to estimate
the recoverable amount of an individual asset, UniSIM estimates the
recoverable amount of the cash-generating unit to which the asset
belongs.

Recoverable amount is the higher of fair value less costs to sell and
value in use. In assessing value in use, the estimated future cash flows
are discounted to their present value using a pre-tax discount rate that
reflects current market assessments of the time value of money and
the risks specific to the asset.

If the recoverable amount of an asset (or cash-generating unit) is
estimated to be less than its carrying amount, the carrying amount of
the asset (cash-generating unit) is reduced to its recoverable amount.
An impairment loss is recognised immediately in the income and
expenditure statement, unless the relevant asset is carried at a revalued
amount, in which case the impairment loss is treated as a revaluation
decrease.

Where an impairment loss subsequently reverses, the carrying amount
of the asset (cash-generating unit) is increased to the revised estimate
of its recoverable amount, but so that the increased carrying amount
does not exceed the carrying amount that would have been determined
had no impairment loss been recognised for the asset (cash-generating
unit) in prior years. A reversal of an impairment loss is recognise
immediately in  the income and expenditure statement.

Provisions
Provisions are recognised when UniSIM has a present obligation (legal
or constructive) as a result of a past event, it is probable that UniSIM
will be required to settle the obligation, and a reliable estimate can be
made of the amount of the obligation.

The amount recognised as a provision is the best estimate of the
consideration required to settle the present obligation at the balance
sheet date, taking into account the risks and uncertainties surrounding
the obligation. Where a provision is measured using the cash flows
estimated to settle the present obligation, its carrying amount is the
present value of those cash flows.

When some or all of the economic benefits required to settle a provision
are expected to be recovered from a third party, the receivable is
recognised as an asset if it is virtually certain that reimbursement will
be received and the amount of the receivable can be measured reliably.

Government Grants
These represent contributions made by the government for UniSIM.
Government grants received for the purchase of fixed assets or to meet
operating expenses are taken to the government grants received in
advance account. Grants for the purpose of fixed assets are recognised
in the statement of income and expenditure over the periods necessary
to match the depreciation of the assets purchased with the related
grants. Government grants to meet operating expenses are recognised
as income in the same year the expenses are incurred.

Revenue Recognition
Revenue is measured at the fair value of the consideration received or
receivable.

Course fees are recognised over the duration of the programmes.

Diploma license fees are recognised on an accrual basis in accordance
with the agreement.

Non-endowed donations are recognised in the financial year they are
received.

Interest income is accrued on a time basis, by reference to the principal
outstanding and at the effective interest rate applicable.
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Retirement Benefit Costs
Payments to defined contribution retirement benefit plans are charged
as an expense as they fall due. Payments made to state-managed
retirement benefit schemes, such as the Singapore Central Provident
Fund, are dealt with as payments to defined contribution plans where
UniSIM’s obligations under the plans are equivalent to those arising in
a defined contribution retirement benefit plan.

Employee Leave Entitlement
Employee entitlements to annual leave are recognised when they accrue
to employees. A provision is made for the estimated liability for annual
leave as a result of services rendered by employees up to the balance
sheet date.

Donations
Donations given are charged to the income and expenditure statement
when incurred.

Foreign Currency Transactions
The financial statements of UniSIM are presented in the currency of the
primary economic environment in which the entity operates (its functional
currency).

In preparing the financial statements of UniSIM, transactions in currencies
other than UniSIM’s functional currency are recorded at the rate of
exchange prevailing on the date of the transaction. At each balance
sheet date, monetary items denominated in foreign currencies are
retranslated at the rates prevailing on the balance sheet date. Non-
monetary items carried at fair value that are denominated in foreign
currencies are retranslated at the rates prevailing on the date where
the fair value was determined. Non-monetary items that are measured
in terms of historical cost in a foreign currency are not retranslated.

Exchange differences arising on the settlement of monetary items, and
on retranslation of monetary items are included in income and expenditure
for the period. Exchange differences arising on the retranslation of non-
monetary items carried at fair value are included in income and
expenditure for the period except for differences arising on the
retranslation of non-monetary items in respect of which gains and losses
are recognised directly in the Statement of Funds and Reserves. For
such non-monetary items, any exchange component of that gain or loss
is also recognised directly in the Statement of Funds and Reserves.
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Cash and Cash Equivalents
Cash and cash equivalents comprise cash on hand and at bank and
fixed deposits which are readily convertible to a known amount of
cash and are subject to an insignificant risk of changes in value.

3 critical accounting judgements and key 
sources of estimation uncertainty

(i)Critical judgements in applying UniSIM’s accounting
policies

In the application of UniSIM’s accounting policies, which
are described in Note 2, the Trustees are required to make
judgements, estimates and assumptions about the carrying
amounts of assets and liabilities that are not readily
apparent from other sources. The estimates and associated
assumptions are based on historical experience and other
factors that are considered to be relevant. Actual results
may differ from these estimates.

The estimates and underlying assumptions are reviewed
on an ongoing basis. Revisions to accounting estimates
are recognised in the period in which the estimate is
revised if the revision affects only that period, or in the
period of the revision and future periods if the revision
affects both current and future periods.

(ii)Key sources of estimation uncertainty

The key assumptions concerning the future, and other
key sources of estimation uncertainty at the balance sheet
date, that have a significant risk of causing a material
adjustment to carrying amounts of assets and liabilities
within the next financial year are as discussed below.

Useful lives of plant and equipment

Management exercises their judgment in estimating the
useful lives of plant and equipment and reviews the useful
lives at the end of each annual reporting period. The total
carrying amount of plant and equipment is $9,179,000
(2006 : $4,955,000).

                                    � 2007                                       2006

General Education General Education
Note Fund Fund Total Fund Fund Total

$’000 $’000 $’000 $’000 $’000 $’000

Operating income 16   33,748    -    � 33,748   27,437 -     27,437

Course expenditure (12,543) (1,100) (13,643) (10,716) (731) (11,447)

Staff and manpower costs 17  (10,852)    (618) (11,470) (7,808) (524) (8,332)

Depreciation  (1,196) (2,572)   (3,768) (1,329) (133) (1,462)

Other operating expenditure 18  (7,888)     (139)   (8,027)  (5,898)     -      (5,898)

Operating surplus (deficit) 1,269 (4,429) (3,160) 1,686 (1,388) 298

Non-operating income 19   1,076 18,665 19,741      690 21,266 21,956

Net surplus for the year   2,345 14,236 16,581   2,376 19,878 22,254

See accompanying notes to the financial statements.
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9 plant and equipment
Office

equipment,
furniture Motor

Renovations and fittings Computers vehicles Total
$’000 $’000 $’000 $’000 $’000

Cost:
   At 1 January 2006 833 1,675 5,952 175 8,635
   Additions 2,789 178 2,242 -  5,209
   Written off    -        (22)     (198)   -     (220)
   At 31 December 2006 3,622 1,831 7,996 175 13,624
   Additions 3,921 442 3,643 -  8,006
   Disposal   (429) (1,023)     (921)   -   (2,373)
   At 31 December 2007 7,114 1,250 10,718 175 19,257

Accumulated depreciation:
   At 1 January 2006 580 1,633 5,208 6 7,427
   Depreciation for the year 144 43 1,240 35 1,462
   Written off    -        (22)    (198)   -      (220)
   At 31 December 2006    724 1,654 6,250   41   8,669
   Depreciation for the year 1,573 106 2,054 35 3,768
   Disposal   (416) (1,022)     (921)   -   (2,359)
   At 31 December 2007 1,881    738   7,383   76 10,078

Carrying amount:
   At 31 December 2006 2,898    177   1,746 134   4,955

   At 31 December 2007 5,233    512   3,335   99   9,179

10 available-for-sale investments
2007 2006

$’000 $’000

Funds managed by fund managers, at fair value 10,562   -  �

Funds managed by fund managers comprise of:

Equity securities at fair value 10,562   -  �

The investments represent funds placed with professional fund managers. The investments above offer UniSIM the
opportunity for return through dividend income and fair value gains. They have no fixed maturity or coupon rate. The
fair values of these available-for-sale investments are determined as the quoted bid price or fair value estimates provided
by fund managers at the balance sheet date.

UniSIM’s available-for-sale investments that are not denominated in its functional currency is as follows:
2007 2006

$’000 $’000

United States dollars 10,562   -  �

11 government grants received in advance
2007 2006
$’000 $’000

At beginning of financial year 242 238
Funds received 287 321
Utilised during the year (Note 19) (276) (317)
At end of financial year 253 242

12 other payables
2007 2006
$’000 $’000

Parent entity (Note 5) 1,359  3,790
Accruals 3,322 2,200
Others    477    623

5,158 6,613

UniSIM’s other payables that are not denominated in its functional currency are as follows:

2007 2006
$’000 $’000

United States dollars 111  135
Sterling pound      69    116

13 education fund

The SIM University Education Fund is set up to establish, operate, maintain and promote SIM University as a
private university.

The following represents the SIM University Education Fund:
2007 2006

$’000 $’000

Balance at 1 January 43,878 24,000
Net surplus for the year 14,236 19,878
Balance at 31 December 58,114 43,878
Fair value reserve (Note 14)    (427)    -    �
Net 57,687 43,878

Represented by:
Current assets
Fixed deposits 38,822  41,650
Other receivables     -    �       59

38,822 41,709
Non-current assets
Available-for-sale investments 10,562 -    �
Property, plant and equipment   8,303   3,405

18,865   3,405

Total assets 57,687 45,114

Less:
Current liability
Parent entity (Note 5)     -    �   1,236

Net assets 57,687 43,878

14 fair value reserve
2007 2006

$’000 $’000

At beginning of financial year -  -
Arising during the year 427   -  �
At end of financial year 427   -  �

The fair value reserve relates to revaluation of the available-for-sale investments.  As these investments are funded by
the SIM University Education fund, the fair value reserve forms part of the Education Fund (Note 13).

17 staff and manpower costs
20072006
$’000$’000

Wages and salaries10,071 7,371
Employer’s contribution to Central Provident Fund908622
Other staff benefits     491   339

11,4708,332

18 other operating expenditure
20072006
$’000$’000

Administrative expenses1,203    720
Group Corporate Services charges paid/payable to parent entity6,8245,178

8,0275,898

19 non-operating income
20072006
$’000$’000

Donations received from:
   Parent entity (Note 5)-    �   7,000
   Related company (Note 5)17,80013,500

Interest income from fixed deposits and current accounts1,288980
Government grant income (Note 11)276317
Income from other restricted funds (Note 15)1092
Exchange gain4018
Other income     228     139

19,74121,956

20 taxation

Prior to Year of Assessment 2008, under Section 13M (2)(b) of the Income Tax Act, Cap. 134, UniSIM is exempted from
income tax in a financial year if it applies at least 80% of the amount of donations received by it and other sums accrued
to it for that financial year towards the objectives of UniSIM by the end of the following financial year.

UniSIM has to expend approximately $25,161,000 (2006 : $25,099,000) towards its objectives by 31 December 2007 to
enable UniSIM to obtain exemption from tax in respect of donations and sums accrued to it in 2006. UniSIM has achieved
this objective.

With effect from Year of Assessment 2008, the requirement for charities to spend at least 80% of their annual receipts on
charitable objects in Singapore within 2 years in order to enjoy income tax exemption has been removed. Consequently,
Section 13M has been repealed by Section 13(1)(zm) and UniSIM’s receipts for the financial year ended 31 December 2007
are exempt from income tax.

21commitments
20072006
$’000$’000

Commitments for the acquisition of plant and equipment5705,747

22operating lease commitments
20072006
$’000$’000
Minimum lease payments under operating leases
recognised as an expense during the year12246

At the balance sheet date, UniSIM has outstanding commitments under non-cancellable operating leases which fall due
as follows:
20072006
$’000$’000
Future minimum lease payments payable:

Within one year7341
In the second to fifth years inclusive12743

Operating lease payments represent rentals payable by UniSIM for certain of its office equipment. Leases are negotiated
for the range from 2 to 5 years and rentals are fixed for an average of 2 to 5 years.

6related party transactions

Related parties are entities with common direct or indirect
shareholders and/or trustees. Parties are considered to be related
if one party has the ability to control the other party or exercise
significant influence over the other party in making financial and
operating decisions.

Some of the UniSIM’s transactions and arrangements are with
related parties and the effect of these on the basis determined
between the parties is reflected in these financial statements.

7 cash and bank balances
2007 2006

$’000 $’000

Cash at bank 3,687    1,337
Fixed deposits 51,207 52,471
Cash on hand         2         2
Total 54,896 53,810

Cash and bank balances comprise cash held by UniSIM and short-term fixed deposits with an original maturity of three
months or less. The carrying amounts of these assets approximate their fair values.

Short-term fixed deposits bear interest at average rates ranging from 0.3% to 3.28% (2006 : 3.06% to 3.39%) per annum
and are for a tenure of approximately 1 to 185 days (2006 : 90 days to 182 days).

8 sundry debtors, deposits and prepayments
2007 2006

$’000 $’000

Related company (Note 5) 578    117
Course fee receivable 77 361
Prepayments 222 344
Interest receivable 97 50
Staff loans 1 1
Others      41     9
Total 1,016 882

UniSIM’s sundry debtors and deposits that are not denominated in its functional currency are as follows:
2007 2006

$’000 $’000

Sterling pound    -   � 228

year ended 31 december 2007 year ended 31 december 2007 31 december 2007year ended 31 december 2007

report of the
trustees

independent auditors’ report
to the trustees of SIM University

balance
sheet
31 december 2007

4financial risk and management

UniSIM’s activities expose it to a variety of financial risks, including the
effects of fluctuations in foreign currency exchange rates and interest
rates. UniSIM manages such exposure using a variety of techniques.

a)Credit risk

UniSIM is not exposed to significant credit risk as most of
its fees are received in advance.

Cash and cash equivalents are held with creditworthy
financial institutions.

b)Interest rate risk

All financial assets and liabilities at year end bear no
interest rate except for cash and fixed deposits. The
average interest rate on cash and fixed deposits for the
financial year is disclosed in Note 7.

c)Foreign currency risk

UniSIM is not expected to be exposed to significant
foreign currency risk on its transactions and balances
except for available-for-sale investments which are
denominated in United States dollar and some expenses
which are denominated in Sterling Pound. UniSIM does
not use derivative financial instruments to mitigate
this risk.

d)Liquidity risk

UniSIM maintains sufficient cash and cash equivalents,
and internally generated cash flows to finance its activities.
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<------------Education Fund------------>

Other Fair
General restricted Accumulated value

Note Fund funds surplus reserve Total Total
$’000 $’000 $’000 $’000 $’000 $’000

Balance at 1 January 2006      862   -  24,000 -  24,000 24,862

Net surplus for the year 2,376 -  19,878 -  19,878 22,254

Receipts during the year (Net) 15    -   �   76    -    �   -     -    �       76

Balance at 31 December 2006 3,238 76 43,878 -  43,878 47,192

Net surplus for the year 2,345 -  14,236 -  14,236 16,581

Change in fair value of available-
for-sale investments -   � -     -    � (427) (427) (427)

Receipts during the year (Net) 15    -   � 154    -    �   -     -    �     154

Balance at 31 December 2007 5,583 230 58,114 (427) 57,687 63,500

See accompanying notes to the financial statements.

2 3 4

We have audited the accompanying financial statements of SIM University
which comprise the balance sheet as at 31 December 2007, the statement
of income and expenditure, statement of changes in funds and reserves
and cash flow statement for the year then ended, and a summary of
significant accounting policies and other explanatory notes, as set out
on pages 6 to 25.

Trustees’ Responsibility

The SIM University’s Trustees are responsible for the preparation and
fair presentation of these financial statements in accordance with the
provisions of the Singapore Companies Act, Cap. 50, (the "Act") and
Singapore Financial Reporting Standards. This responsibility includes:
designing, implementing and maintaining internal control relevant to
the preparation and fair presentation of financial statements that are
free from material misstatement, whether due to fraud or error; selecting
and applying appropriate accounting policies; and making accounting
estimates that are reasonable in the circumstances.

Auditors’ Responsibility

Our responsibility is to express an opinion on these financial statements
based on our audit. We conducted our audit in accordance with Singapore
Standards on Auditing. Those standards require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable
assurance whether the financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about
the amounts and disclosures in the financial statements. The procedures
selected depend on the auditor’s judgment, including the assessment
of the risks of material misstatement of the financial statements, whether
due to fraud or error. In making those risk assessments, the auditor
considers the internal control relevant to SIM University’s preparation
and fair presentation of the financial statements in order to design audit
procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of SIM University’s
internal control. An audit also includes evaluating the appropriateness
of accounting policies used and the reasonableness of accounting
estimates made by trustees, as well as evaluating the overall presentation
of the financial statements. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our audit
opinion.

5 6 7 8 9 10  11  12  13  14  15 16 17 18
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8        Auditors

The auditors, Deloitte & Touche, have expressed their willingness to
accept re-appointment.

          On Behalf Of The Trustees

        ......................................…......
        Professor Cham Tao Soon

        ......................................…......
        Professor Cheong Hee Kiat

        6 March 2008
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     26 statement by trustees

The Board of Trustees presents its report together with the audited financial
statements of SIM University (“UniSIM”) for the year ended 31 December
2007.

1 Trustees

The Trustees of UniSIM in office at the date of this report  are:

Professor Cham Tao Soon (Chairman)
Professor Cheong Hee Kiat
Professor Chong Chi Tat
Mr Er Kwong Wah
Mr Richard Eu Yee Ming
Mr Han Vo-Ta
Mr Lee Kwok Cheong
Mr Perry Lim Cheng Yeow
Mr Ong Boon Hwee
Mr Ong Ye Kung
Mr Ronald Tan Hee Huan
Dr N Varaprasad
Professor Aline Wong

2 Arrangements To Enable Trustees To Acquire Benefits By Means Of
The Acquisition Of Shares And Debentures

Neither at the end of the financial year nor at any time during the
financial year did there subsist any arrangement whose object is to
enable the Trustees of UniSIM to acquire benefits by means of the
acquisition of shares or debentures in any other body corporate.

3 Trustees’ Interests In Shares And Debentures

As UniSIM is limited by guarantee, there are no matters to be disclosed
under Section 201(6)(g) and Section 201(6A)(h) of the Companies
Act, Cap 50.

4 Trustees’ Receipt And Entitlement To Contractual Benefits

Since the beginning of the financial year, no Trustees has received
or become entitled to receive a benefit which is required to be
disclosed under Section 201(8) of the Singapore Companies Act, by
reason of a contract made by UniSIM or a related corporation with
the Trustee or with a firm of which he is a member, or with a company
in which he has a substantial financial interest except for salaries,
bonuses and other benefits as disclosed in the financial
statements.��Certain Trustees received remuneration from related
corporation in their capacity as directors and/or executives of those
related corporations.

5 Options To Take Up Unissued Shares

As UniSIM is limited by guarantee, there are no matters to be disclosed
under Section 201(11)(b) and Section 201(12) of the Companies Act,
Cap 50.

6 Options Exercised

As UniSIM is limited by guarantee, there are no matters to be disclosed
under Section 201(11) and Section 201(12) of the Companies Act,
Cap 50.

7 Unissued Shares Under Option

As UniSIM is limited by guarantee, there are no matters to be disclosed
under Section 201(11) and Section 201(12) of the Companies Act,
Cap 50.

Opinion

In our opinion,

(a) the financial statements of SIM University are properly drawn up in
accordance with the provisions of the Act and Singapore Financial
Reporting Standards so as to give a true and fair view of the state
of affairs of SIM University as at 31 December 2007 and of the results,
changes in funds and reserves and cash flows of SIM University for
the year ended on that date; and

(b) the accounting and other records required by the Act to be kept by
SIM University have been properly kept in accordance with the
provisions of the Act.

Deloitte & Touche
Certified Public Accountants
Singapore

6 March 2008

In the opinion of the Trustees, the accompanying financial statements as set
out on pages 6 to 25 are drawn up so as to give a true and fair view of the
state of affairs of SIM University as at 31 December 2007, and of the results,
changes in funds and reserves and cash flows of SIM University for the financial
year ended 31 December 2007 and at the date of this statement there are
reasonable grounds to believe that SIM University will be able to pay its
debts when they fall due.

On Behalf Of The Trustees

        ......................................…......
        Professor Cham Tao Soon

        ......................................…......
        Professor Cheong Hee Kiat

        6 March 2008

SIM UNIVERSITY

461 Clementi Road

Singapore 599491

Tel: (65) 6248 9777

Fax: (65) 6469 9312

www.unisim.edu.sg

e)Fair value of financial assets and financial liabilities

The carrying amounts of cash and cash equivalents, sundry
debtors and other payables, provisions and other liabilities
and amounts payable approximate their respective fair
values due to the relatively short-term maturity of these
financial instruments. The fair value of available-for-sale
investment is disclosed in Note 10.

5holding company and related company
transactions

The ultimate controlling party of UniSIM is the Singapore Institute
of Management, a charity registered in Singapore. Singapore
Institute of Management and UniSIM have common trustees.
The Governing Council of Singapore Institute of Management
may appoint, remove or replace a Trustee of UniSIM. Accordingly,
the Board of Trustees deemed UniSIM to be a subsidiary of
Singapore Institute of Management, incorporated in the Republic
of Singapore.

Related companies in these financial statements refer to members
of the parent entity’s group of companies.

Some of UniSIM’s transactions and arrangements are between
members of the group and the effect of these on the basis
determined between the parties is reflected in these financial
statements.  The inter-company balances are unsecured, interest-
free and repayable on demand unless otherwise stated.

Significant inter-company transactions are as follows:
20072006
$’000$’000

Group Corporate Services charges
paid/payable to parent entity6,8245,178

Diploma license fee received from
related company  (774)   (65)

Compensation of trustees and key management personnel

The remuneration of the trustees and other members of key
management during the year was as follows:
20072006
$’000$’000

Short-term benefits2,8732,504

Post-employment benefits   112   111
2,9852,615

The remuneration of trustees and key management is determined
by the Compensation & Establishment Committee of UniSIM
having regard to the performance of individuals and market trends.

Related party transaction with a trustee for advisory services during
the year was $90,000 (2006: $84,000).

15 other restricted funds

Other restricted funds comprise the following funds:

Name of fund Purpose

Sponsorship awards fund Donations and sponsorships received for the purpose of
awarding of scholarships, medals, prizes to deserving students.

Singapore IT Federation (“SITF”)  fund Fund received for the purpose of developing standards in e-learning.

Sponsorship SITF
awards fund fund Total

$’000 $’000 $’000
Balance at 1 January 2006 - -  -
Received during the year 78 -  78
Utilised during the year (2)   -     (2)
Balance at 31 December 2006 76 -  76
Received during the year 24 239 263
Utilised during the year (2) (107) (109)
Balance at 31 December 2007 98 132 230

Represented by:

Cash and bank balances
Balance at 31 December 2007 98 132 230

Balance at 31 December 2006 76   -    76

16 operating income
2007 2006
$’000 $’000

Course fees 32,820   27,244
Application fees 154     128
Diploma license fees (Note 5)     774       65

33,748 27,437
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 Note      2007          2006
   $’000         $’000

Assets

Current assets
Cash and bank balances 7 54,896 53,810
Sundry debtors, deposits and prepayments 8   1,016      882
Total current assets 55,912 54,692

Non-current asset
Plant and equipment 9   9,179   4,955
Available-for-sale investments 10 10,562    -    �
Total non-current assets 19,741   4,955

Total assets 75,653 59,647

Liabilities, Funds And Reserves

Current liabilities
Course fees received in advance   6,742   5,600
Government grants received in advance 11 253      242
Other payables 12   5,158   6,613
Total current liabilities 12,153 12,455

Funds and reserves
General fund  5,583 3,238
Education fund:
   Accumulated surplus 58,114 43,878
   Fair value reserve 14     (427)    -    �

57,687 43,878
Other restricted funds 15     230       76
Total funds and reserves 63,500 47,192

Total liabilities, funds and reserves 75,653 59,647

See accompanying notes to the financial statements.
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sim university statement of changes in funds and reserves

Note      2007       2006
    $’000        $’000

Operating activities
Net surplus for the year 16,581   22,254
Adjustments for:

Depreciation 3,768 1,462
Interest income (1,288) (980)
Grant income – Government grants (276)     (317)
Other restricted funds utilised (109) (2)
Loss on disposal of plant and equipment        10     -    �

Surplus before movements in working capital 18,686 22,417

Sundry debtors, deposits and prepayments (87) 511
Course fees received in advance 1,142 (2,423)
Other payables  (1,455)   1,837

Cash generated from operations 18,286 22,342

Interest received   1,241      958
Net cash from operating activities 19,527 23,300

Investing activities
Proceeds from disposal of plant and equipment 4 -    �
Purchase of plant and equipment (8,006) (5,209)
Available-for–sale investments (10,989)     -    �

Net cash used in investing activities (18,991)  (5,209)

Financing activities
Grants received from the government      287      321
Other restricted funds received      263       78

Net cash from financing activities      550      399

Net increase in cash and cash equivalents 1,086 18,490
Cash and cash equivalents at beginning of year 53,810 35,320
Cash and cash equivalents at end of year 7 54,896 53,810

See accompanying notes to the financial statements.
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The application of FRS 107 and the consequential amendments to other
FRS will not affect any of the amounts recognised in the financial
statements, but will change the disclosures presently made in relation
to UniSIM’s financial instruments and the objectives, policies and
processes for managing capital.

The Trustees anticipate that the adoption of the above FRS and INT
FRS in future periods will not have a material impact on the financial
statements of UniSIM in the period of their initial adoption.

General Fund
Income and expenditure are generally accounted for under the General
Fund in the Statement of Income and Expenditure.

Education Fund
The SIM University Education Fund (“Education Fund”) is conferred the
Institute of Public Character status. Accordingly, all donations
made to the Education Fund will be tax deductible for the donors.

The income and expenditure relating to the Education Fund are
accounted for under the Education Fund in the Statement of Income
and Expenditure.

Other Restricted Funds
Sponsorship-Award fund comprising of donations and sponsorships,
which are kept intact as capital, are directly taken to the fund in the
year in which such donations and sponsorships are received for the
purpose of awarding of scholarships, medals, prizes to deserving
students.

Income and expenditure arising from the management of the fund is
taken directly to Sponsorship-Awards fund account. Income designated
to fund specific activities or programmes will be transferred from the
fund to the Statement of Income and Expenditure to match the
designated expenditure. Any shortfall of income from the fund for a
particular year will be taken directly to Statement of Income and
Expenditure.

Financial Instruments
Financial assets and financial liabilities are recognised on UniSIM’s
balance sheet when UniSIM becomes a party to the contractual provisions
of the instrument.

financial assets

Investments are recognised and de-recognised on a trade date where
the purchase or sale of an investment is under a contract whose terms
require delivery of the investment within the timeframe established by
the market concerned, and are initially measured at fair value plus
transaction costs.

Other financial assets are classified into the following specified categories:
“available-for-sale” financial assets and “loans and receivables”. The
classification depends on the nature and purpose of financial assets and
is determined at the time of initial recognition.

1 general

UniSIM (Registration No. 200504979Z) is incorporated in Singapore as
a company limited by guarantee with its principal place of business and
registered office at 461 Clementi Road, Singapore 599491. It is also
subject to the provisions of the Charities Act, Chapter 37. The financial
statements are expressed in Singapore dollars.

The principal activities of UniSIM are those relating to the advancement
of education and dissemination of knowledge, the promotion of research
and the conferring and awarding of degrees, diplomas and certificates.

The financial statements of UniSIM for the year ended 31 December
2007 were authorised for issue by the Board of Trustees on 6 March
2008.

2 summary of significant accounting policies

Basis of Accounting
The financial statements have been prepared in accordance with the
historical cost basis, except for the revaluation of certain non-current
assets and financial instruments, and are drawn up in accordance with
the provisions of the Singapore Companies Act and Singapore Financial
Reporting Standards (“FRS”).

Adoption Of New And Revised Standards
In the current financial year, UniSIM has adopted all the new and revised
FRSs and Interpretations of FRS (“INT FRS”) that are relevant to its
operations and effective for annual periods beginning on or after 1 January
2007.  The adoption of these new/revised FRSs and INT FRSs does not
result in changes to UniSIM’s accounting policies and has no material
effect on the amounts reported for the current or prior years.

At the date of authorisation of these financial statements, the following
FRSs, INT FRSs and amendments to FRSs were issued but not effective:

FRS 23 - Borrowing Costs (Revised)
FRS 107 - Financial Instruments:  Disclosures
FRS 108 - Operating Segments
INT FRS 111- FRS 102 - Group and Treasury Share Transactions
INT FRS 112- Service Concession Arrangements

Consequential amendments were also made to various standards as a
result of these new/revised standards.

Effective interest method

The effective interest method is a method of calculating the amortised
cost of a financial instrument and of allocating interest income or
expense over the relevant period. The effective interest rate is the rate
that exactly discounts estimated future cash receipts or payments
(including all fees on points paid or received that form an integral part
of the effective interest rate, transaction costs and other premiums or
discounts) through the expected life of the financial instrument, or
where appropriate, a shorter period. Income and expense is recognised
on an effective interest basis for debt instruments.

Available-for-sale financial assets

Certain investments held by UniSIM are classified as being available for
sale and are stated at fair value. Gains and losses arising from changes
in fair value are recognised directly in the fair value reserve with the
exception of impairment losses, interest calculated using the effective
interest method and foreign exchange gains and losses on monetary
assets which are recognised directly in income and expenditure. Where
the investment is disposed of or is determined to be impaired, the
cumulative gain or loss previously recognised in the fair value reserve
is included in income and expenditure for the period. Dividends on
available-for-sale equity instruments are recognised in income and
expenditure when UniSIM’s right to receive payment is established.
The fair value of available-for-sale monetary assets denominated in a
foreign currency is determined in that foreign currency and translated
at the spot rate at the reporting date. The change in fair value attributable
to translation differences that result from a change in amortised cost
of the asset is recognised in income and expenditure, and other changes
are recognised in fair value reserve.

Sundry debtors

Sundry debtors that have fixed or determinable payments that are not
quoted in an active market are classified as “loans and receivables”.
Sundry debtors are measured at amortised cost using the effective interest
method less impairment. Interest is recognised by applying the effective
interest rate method, except for short-term receivables when the
recognition of interest would be immaterial.

Impairment of financial assets

Financial assets are assessed for indicators of impairment at each balance
sheet date. Financial assets are impaired where there is objective
evidence that, as a result of one or more events that occurred after the
initial recognition of the financial asset, the estimated future cash flows
of the financial asset have been impacted.

For financial assets carried at amortised cost, the amount of the
impairment is the difference between the asset’s carrying amount and
the present value of estimated future cash flows, discounted at the
original effective interest rate.

The carrying amount of the financial asset is reduced by the impairment
loss directly for all financial assets with the exception of sundry debtors
where the carrying amount is reduced through the use of an allowance
account. When a sundry debtor is uncollectible, it is written off against
the allowance account. Subsequent recoveries of amounts previously
written off are credited against the allowance account. Changes in the
carrying amount of the allowance account are recognised in income
and expenditure.

sim university notes to the financial statements

With the exception of available-for-sale equity instruments, if, in a
subsequent period, the amount of the impairment loss decreases and
the decrease can be related objectively to an event occurring after the
impairment loss was recognised, the previously recognised impairment
loss is reversed through income and expenditure, to the extent the
carrying amount of the investment at the date the impairment is reversed
does not exceed what the amortised cost would have been had the
impairment not been recognised.

In respect of available-for-sale equity instruments, any subsequent
increase in fair value after an impairment loss, is recognised directly in
fair value reserve.

financial liabilities

Other financial liabilities

Other payables are initially measured at fair value, net of transaction
costs, and are subsequently measured at amortised cost, using the
effective interest rate method, with interest expense recognised on an
effective yield basis.

Leases
Leases are classified as finance leases whenever the terms of the lease
transfer substantially all the risks and rewards of ownership to the lessee.
All other leases are classified as operating leases.

Rentals payable under operating leases are charged to income and
expenditure on a straight-line basis over the term of the relevant lease
unless another systematic basis is more representative of the time
pattern in which economic benefits from the leased asset are consumed.
Contingent rentals arising under operating leases are recognised as an
expense in the period in which they are incurred.

Plant and Equipment
Plant and equipment are stated at cost less accumulated depreciation
and any accumulated impairment losses. Artifacts and painting included
in office equipment, furniture and fittings are not depreciated.

Depreciation is charged so as to write off the cost of assets over their
estimated useful lives, using the straight-line method, on the following
bases:

Renovations - 25%

Office equipment,
furniture and fittings
(excluding artifacts and paintings) - 25%

Computers - 50%
Motor vehicles - 20%

sim university notes to the financial statements

Fully depreciated assets still in use are retained in the financial statements.

The estimated useful lives, residual values and depreciation method
are reviewed at each year end, with the effect of any changes in estimate
accounted for on a prospective basis.

The gain or loss arising on disposal or retirement of an item of plant
and equipment is determined as the difference between the sales
proceeds and the carrying amounts of the asset and is recognised in
the income and expenditure statement.

Impairment Of Assets
At each balance sheet date, UniSIM reviews the carrying amounts of
its assets to determine whether there is any indication that those assets
have suffered an impairment loss. If any such indication exists, the
recoverable amount of the asset is estimated in order to determine the
extent of the impairment loss (if any). Where it is not possible to estimate
the recoverable amount of an individual asset, UniSIM estimates the
recoverable amount of the cash-generating unit to which the asset
belongs.

Recoverable amount is the higher of fair value less costs to sell and
value in use. In assessing value in use, the estimated future cash flows
are discounted to their present value using a pre-tax discount rate that
reflects current market assessments of the time value of money and
the risks specific to the asset.

If the recoverable amount of an asset (or cash-generating unit) is
estimated to be less than its carrying amount, the carrying amount of
the asset (cash-generating unit) is reduced to its recoverable amount.
An impairment loss is recognised immediately in the income and
expenditure statement, unless the relevant asset is carried at a revalued
amount, in which case the impairment loss is treated as a revaluation
decrease.

Where an impairment loss subsequently reverses, the carrying amount
of the asset (cash-generating unit) is increased to the revised estimate
of its recoverable amount, but so that the increased carrying amount
does not exceed the carrying amount that would have been determined
had no impairment loss been recognised for the asset (cash-generating
unit) in prior years. A reversal of an impairment loss is recognise
immediately in  the income and expenditure statement.

Provisions
Provisions are recognised when UniSIM has a present obligation (legal
or constructive) as a result of a past event, it is probable that UniSIM
will be required to settle the obligation, and a reliable estimate can be
made of the amount of the obligation.

The amount recognised as a provision is the best estimate of the
consideration required to settle the present obligation at the balance
sheet date, taking into account the risks and uncertainties surrounding
the obligation. Where a provision is measured using the cash flows
estimated to settle the present obligation, its carrying amount is the
present value of those cash flows.

When some or all of the economic benefits required to settle a provision
are expected to be recovered from a third party, the receivable is
recognised as an asset if it is virtually certain that reimbursement will
be received and the amount of the receivable can be measured reliably.

Government Grants
These represent contributions made by the government for UniSIM.
Government grants received for the purchase of fixed assets or to meet
operating expenses are taken to the government grants received in
advance account. Grants for the purpose of fixed assets are recognised
in the statement of income and expenditure over the periods necessary
to match the depreciation of the assets purchased with the related
grants. Government grants to meet operating expenses are recognised
as income in the same year the expenses are incurred.

Revenue Recognition
Revenue is measured at the fair value of the consideration received or
receivable.

Course fees are recognised over the duration of the programmes.

Diploma license fees are recognised on an accrual basis in accordance
with the agreement.

Non-endowed donations are recognised in the financial year they are
received.

Interest income is accrued on a time basis, by reference to the principal
outstanding and at the effective interest rate applicable.
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Retirement Benefit Costs
Payments to defined contribution retirement benefit plans are charged
as an expense as they fall due. Payments made to state-managed
retirement benefit schemes, such as the Singapore Central Provident
Fund, are dealt with as payments to defined contribution plans where
UniSIM’s obligations under the plans are equivalent to those arising in
a defined contribution retirement benefit plan.

Employee Leave Entitlement
Employee entitlements to annual leave are recognised when they accrue
to employees. A provision is made for the estimated liability for annual
leave as a result of services rendered by employees up to the balance
sheet date.

Donations
Donations given are charged to the income and expenditure statement
when incurred.

Foreign Currency Transactions
The financial statements of UniSIM are presented in the currency of the
primary economic environment in which the entity operates (its functional
currency).

In preparing the financial statements of UniSIM, transactions in currencies
other than UniSIM’s functional currency are recorded at the rate of
exchange prevailing on the date of the transaction. At each balance
sheet date, monetary items denominated in foreign currencies are
retranslated at the rates prevailing on the balance sheet date. Non-
monetary items carried at fair value that are denominated in foreign
currencies are retranslated at the rates prevailing on the date where
the fair value was determined. Non-monetary items that are measured
in terms of historical cost in a foreign currency are not retranslated.

Exchange differences arising on the settlement of monetary items, and
on retranslation of monetary items are included in income and expenditure
for the period. Exchange differences arising on the retranslation of non-
monetary items carried at fair value are included in income and
expenditure for the period except for differences arising on the
retranslation of non-monetary items in respect of which gains and losses
are recognised directly in the Statement of Funds and Reserves. For
such non-monetary items, any exchange component of that gain or loss
is also recognised directly in the Statement of Funds and Reserves.
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Cash and Cash Equivalents
Cash and cash equivalents comprise cash on hand and at bank and
fixed deposits which are readily convertible to a known amount of
cash and are subject to an insignificant risk of changes in value.

3 critical accounting judgements and key 
sources of estimation uncertainty

(i)Critical judgements in applying UniSIM’s accounting
policies

In the application of UniSIM’s accounting policies, which
are described in Note 2, the Trustees are required to make
judgements, estimates and assumptions about the carrying
amounts of assets and liabilities that are not readily
apparent from other sources. The estimates and associated
assumptions are based on historical experience and other
factors that are considered to be relevant. Actual results
may differ from these estimates.

The estimates and underlying assumptions are reviewed
on an ongoing basis. Revisions to accounting estimates
are recognised in the period in which the estimate is
revised if the revision affects only that period, or in the
period of the revision and future periods if the revision
affects both current and future periods.

(ii)Key sources of estimation uncertainty

The key assumptions concerning the future, and other
key sources of estimation uncertainty at the balance sheet
date, that have a significant risk of causing a material
adjustment to carrying amounts of assets and liabilities
within the next financial year are as discussed below.

Useful lives of plant and equipment

Management exercises their judgment in estimating the
useful lives of plant and equipment and reviews the useful
lives at the end of each annual reporting period. The total
carrying amount of plant and equipment is $9,179,000
(2006 : $4,955,000).

                                    � 2007                                       2006

General Education General Education
Note Fund Fund Total Fund Fund Total

$’000 $’000 $’000 $’000 $’000 $’000

Operating income 16   33,748    -    � 33,748   27,437 -     27,437

Course expenditure (12,543) (1,100) (13,643) (10,716) (731) (11,447)

Staff and manpower costs 17  (10,852)    (618) (11,470) (7,808) (524) (8,332)

Depreciation  (1,196) (2,572)   (3,768) (1,329) (133) (1,462)

Other operating expenditure 18  (7,888)     (139)   (8,027)  (5,898)     -      (5,898)

Operating surplus (deficit) 1,269 (4,429) (3,160) 1,686 (1,388) 298

Non-operating income 19   1,076 18,665 19,741      690 21,266 21,956

Net surplus for the year   2,345 14,236 16,581   2,376 19,878 22,254

See accompanying notes to the financial statements.
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9 plant and equipment
Office

equipment,
furniture Motor

Renovations and fittings Computers vehicles Total
$’000 $’000 $’000 $’000 $’000

Cost:
   At 1 January 2006 833 1,675 5,952 175 8,635
   Additions 2,789 178 2,242 -  5,209
   Written off    -        (22)     (198)   -     (220)
   At 31 December 2006 3,622 1,831 7,996 175 13,624
   Additions 3,921 442 3,643 -  8,006
   Disposal   (429) (1,023)     (921)   -   (2,373)
   At 31 December 2007 7,114 1,250 10,718 175 19,257

Accumulated depreciation:
   At 1 January 2006 580 1,633 5,208 6 7,427
   Depreciation for the year 144 43 1,240 35 1,462
   Written off    -        (22)    (198)   -      (220)
   At 31 December 2006    724 1,654 6,250   41   8,669
   Depreciation for the year 1,573 106 2,054 35 3,768
   Disposal   (416) (1,022)     (921)   -   (2,359)
   At 31 December 2007 1,881    738   7,383   76 10,078

Carrying amount:
   At 31 December 2006 2,898    177   1,746 134   4,955

   At 31 December 2007 5,233    512   3,335   99   9,179

10 available-for-sale investments
2007 2006
$’000 $’000

Funds managed by fund managers, at fair value 10,562   -  �

Funds managed by fund managers comprise of:

Equity securities at fair value 10,562   -  �

The investments represent funds placed with professional fund managers. The investments above offer UniSIM the
opportunity for return through dividend income and fair value gains. They have no fixed maturity or coupon rate. The
fair values of these available-for-sale investments are determined as the quoted bid price or fair value estimates provided
by fund managers at the balance sheet date.

UniSIM’s available-for-sale investments that are not denominated in its functional currency is as follows:
2007 2006

$’000 $’000

United States dollars 10,562   -  �

11 government grants received in advance
2007 2006

$’000 $’000

At beginning of financial year 242 238
Funds received 287 321
Utilised during the year (Note 19) (276) (317)
At end of financial year 253 242

12 other payables
2007 2006

$’000 $’000

Parent entity (Note 5) 1,359  3,790
Accruals 3,322 2,200
Others    477    623

5,158 6,613

UniSIM’s other payables that are not denominated in its functional currency are as follows:

2007 2006
$’000 $’000

United States dollars 111  135
Sterling pound      69    116

13 education fund

The SIM University Education Fund is set up to establish, operate, maintain and promote SIM University as a
private university.

The following represents the SIM University Education Fund:
2007 2006
$’000 $’000

Balance at 1 January 43,878 24,000
Net surplus for the year 14,236 19,878
Balance at 31 December 58,114 43,878
Fair value reserve (Note 14)    (427)    -    �
Net 57,687 43,878

Represented by:
Current assets
Fixed deposits 38,822  41,650
Other receivables     -    �       59

38,822 41,709
Non-current assets
Available-for-sale investments 10,562 -    �
Property, plant and equipment   8,303   3,405

18,865   3,405

Total assets 57,687 45,114

Less:
Current liability
Parent entity (Note 5)     -    �   1,236

Net assets 57,687 43,878

14 fair value reserve
2007 2006
$’000 $’000

At beginning of financial year -  -
Arising during the year 427   -  �
At end of financial year 427   -  �

The fair value reserve relates to revaluation of the available-for-sale investments.  As these investments are funded by
the SIM University Education fund, the fair value reserve forms part of the Education Fund (Note 13).

17 staff and manpower costs
2007 2006
$’000 $’000

Wages and salaries 10,071  7,371
Employer’s contribution to Central Provident Fund 908 622
Other staff benefits      491    339

11,470 8,332

18 other operating expenditure
2007 2006
$’000 $’000

Administrative expenses 1,203     720
Group Corporate Services charges paid/payable to parent entity 6,824 5,178

8,027 5,898

19 non-operating income
2007 2006
$’000 $’000

Donations received from:
   Parent entity (Note 5) -    �    7,000
   Related company (Note 5) 17,800 13,500

Interest income from fixed deposits and current accounts 1,288 980
Government grant income (Note 11) 276 317
Income from other restricted funds (Note 15) 109 2
Exchange gain 40 18
Other income      228      139

19,741 21,956

20 taxation

Prior to Year of Assessment 2008, under Section 13M (2)(b) of the Income Tax Act, Cap. 134, UniSIM is exempted from
income tax in a financial year if it applies at least 80% of the amount of donations received by it and other sums accrued
to it for that financial year towards the objectives of UniSIM by the end of the following financial year.

UniSIM has to expend approximately $25,161,000 (2006 : $25,099,000) towards its objectives by 31 December 2007 to
enable UniSIM to obtain exemption from tax in respect of donations and sums accrued to it in 2006. UniSIM has achieved
this objective.

With effect from Year of Assessment 2008, the requirement for charities to spend at least 80% of their annual receipts on
charitable objects in Singapore within 2 years in order to enjoy income tax exemption has been removed. Consequently,
Section 13M has been repealed by Section 13(1)(zm) and UniSIM’s receipts for the financial year ended 31 December 2007
are exempt from income tax.

21 commitments
20072006
$’000$’000

Commitments for the acquisition of plant and equipment5705,747

22 operating lease commitments
20072006
$’000$’000

Minimum lease payments under operating leases
recognised as an expense during the year12246

At the balance sheet date, UniSIM has outstanding commitments under non-cancellable operating leases which fall due
as follows:

20072006
$’000$’000

Future minimum lease payments payable:

Within one year7341
In the second to fifth years inclusive12743

Operating lease payments represent rentals payable by UniSIM for certain of its office equipment. Leases are negotiated
for the range from 2 to 5 years and rentals are fixed for an average of 2 to 5 years.

6related party transactions

Related parties are entities with common direct or indirect
shareholders and/or trustees. Parties are considered to be related
if one party has the ability to control the other party or exercise
significant influence over the other party in making financial and
operating decisions.

Some of the UniSIM’s transactions and arrangements are with
related parties and the effect of these on the basis determined
between the parties is reflected in these financial statements.

7 cash and bank balances
2007 2006
$’000 $’000

Cash at bank 3,687    1,337
Fixed deposits 51,207 52,471
Cash on hand         2         2
Total 54,896 53,810

Cash and bank balances comprise cash held by UniSIM and short-term fixed deposits with an original maturity of three
months or less. The carrying amounts of these assets approximate their fair values.

Short-term fixed deposits bear interest at average rates ranging from 0.3% to 3.28% (2006 : 3.06% to 3.39%) per annum
and are for a tenure of approximately 1 to 185 days (2006 : 90 days to 182 days).

8 sundry debtors, deposits and prepayments
2007 2006
$’000 $’000

Related company (Note 5) 578    117
Course fee receivable 77 361
Prepayments 222 344
Interest receivable 97 50
Staff loans 1 1
Others      41     9
Total 1,016 882

UniSIM’s sundry debtors and deposits that are not denominated in its functional currency are as follows:
2007 2006
$’000 $’000

Sterling pound    -   � 228

year ended 31 december 2007 year ended 31 december 2007 31 december 2007year ended 31 december 2007

report of the
trustees

independent auditors’ report
to the trustees of SIM University

balance
sheet
31 december 2007

4financial risk and management

UniSIM’s activities expose it to a variety of financial risks, including the
effects of fluctuations in foreign currency exchange rates and interest
rates. UniSIM manages such exposure using a variety of techniques.

a)Credit risk

UniSIM is not exposed to significant credit risk as most of
its fees are received in advance.

Cash and cash equivalents are held with creditworthy
financial institutions.

b)Interest rate risk

All financial assets and liabilities at year end bear no
interest rate except for cash and fixed deposits. The
average interest rate on cash and fixed deposits for the
financial year is disclosed in Note 7.

c)Foreign currency risk

UniSIM is not expected to be exposed to significant
foreign currency risk on its transactions and balances
except for available-for-sale investments which are
denominated in United States dollar and some expenses
which are denominated in Sterling Pound. UniSIM does
not use derivative financial instruments to mitigate
this risk.

d)Liquidity risk

UniSIM maintains sufficient cash and cash equivalents,
and internally generated cash flows to finance its activities.
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<------------Education Fund------------>

Other Fair
General restricted Accumulated value

Note Fund funds surplus reserve Total Total
$’000 $’000 $’000 $’000 $’000 $’000

Balance at 1 January 2006      862   -  24,000 -  24,000 24,862

Net surplus for the year 2,376 -  19,878 -  19,878 22,254

Receipts during the year (Net) 15    -   �   76    -    �   -     -    �       76

Balance at 31 December 2006 3,238 76 43,878 -  43,878 47,192

Net surplus for the year 2,345 -  14,236 -  14,236 16,581

Change in fair value of available-
for-sale investments -   � -     -    � (427) (427) (427)

Receipts during the year (Net) 15    -   � 154    -    �   -     -    �     154

Balance at 31 December 2007 5,583 230 58,114 (427) 57,687 63,500

See accompanying notes to the financial statements.

2 3 4

We have audited the accompanying financial statements of SIM University
which comprise the balance sheet as at 31 December 2007, the statement
of income and expenditure, statement of changes in funds and reserves
and cash flow statement for the year then ended, and a summary of
significant accounting policies and other explanatory notes, as set out
on pages 6 to 25.

Trustees’ Responsibility

The SIM University’s Trustees are responsible for the preparation and
fair presentation of these financial statements in accordance with the
provisions of the Singapore Companies Act, Cap. 50, (the "Act") and
Singapore Financial Reporting Standards. This responsibility includes:
designing, implementing and maintaining internal control relevant to
the preparation and fair presentation of financial statements that are
free from material misstatement, whether due to fraud or error; selecting
and applying appropriate accounting policies; and making accounting
estimates that are reasonable in the circumstances.

Auditors’ Responsibility

Our responsibility is to express an opinion on these financial statements
based on our audit. We conducted our audit in accordance with Singapore
Standards on Auditing. Those standards require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable
assurance whether the financial statements are free from materia l
misstatement.

An audit involves performing procedures to obtain audit evidence about
the amounts and disclosures in the financial statements. The procedures
selected depend on the auditor’s judgment, including the assessment
of the risks of material misstatement of the financial statements, whether
due to fraud or error. In making those risk assessments, the auditor
considers the internal control relevant to SIM University’s preparation
and fair presentation of the financial statements in order to design audit
procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of SIM University’s
internal control. An audit also includes evaluating the appropriateness
of accounting policies used and the reasonabl eness of accounti ng
estimates made by trustees, as well as evaluating the overall presentation
of the financial statements. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our audit
opinion.

5 6 7 8 9 10  11  12  13  14  15 16 17 18
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8        Auditors

The auditors, Deloitte & Touche, have expressed their willingness to
accept re-appointment.

          On Behalf Of The Trustees

        ......................................…......
        Professor Cham Tao Soon

        ......................................…......
        Professor Cheong Hee Kiat

        6 March 2008
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     26 statement by trustees

The Board of Trustees presents its report together with the audited financial
statements of SIM University (“UniSIM”) for the year ended 31 December
2007.

1 Trustees

The Trustees of UniSIM in office at the date of this report  are:

Professor Cham Tao Soon (Chairman)
Professor Cheong Hee Kiat
Professor Chong Chi Tat
Mr Er Kwong Wah
Mr Richard Eu Yee Ming
Mr Han Vo-Ta
Mr Lee Kwok Cheong
Mr Perry Lim Cheng Yeow
Mr Ong Boon Hwee
Mr Ong Ye Kung
Mr Ronald Tan Hee Huan
Dr N Varaprasad
Professor Aline Wong

2 Arrangements To Enable Trustees To Acquire Benefits By Means Of
The Acquisition Of Shares And Debentures

Neither at the end of the financial year nor at any time during the
financial year did there subsist any arrangement whose object is to
enable the Trustees of UniSIM to acquire benefits by means of the
acquisition of shares or debentures in any other body corporate.

3 Trustees’ Interests In Shares And Debentures

As UniSIM is limited by guarantee, there are no matters to be disclosed
under Section 201(6)(g) and Section 201(6A)(h) of the Companies
Act, Cap 50.

4 Trustees’ Receipt And Entitlement To Contractual Benefits

Since the beginning of the financial year, no Trustees has received
or become entitled to receive a benefit which is required to be
disclosed under Section 201(8) of the Singapore Companies Act, by
reason of a contract made by UniSIM or a related corporation with
the Trustee or with a firm of which he is a member, or with a company
in which he has a substantial financial interest except for salaries,
bonuses and other benefits as disclosed in the financial
statements.��Certain Trustees received remuneration from related
corporation in their capacity as directors and/or executives of those
related corporations.

5 Options To Take Up Unissued Shares

As UniSIM is limited by guarantee, there are no matters to be disclosed
under Section 201(11)(b) and Section 201(12) of the Companies Act,
Cap 50.

6 Options Exercised

As UniSIM is limited by guarantee, there are no matters to be disclosed
under Section 201(11) and Section 201(12) of the Companies Act,
Cap 50.

7 Unissued Shares Under Option

As UniSIM is limited by guarantee, there are no matters to be disclosed
under Section 201(11) and Section 201(12) of the Companies Act,
Cap 50.

Opinion

In our opinion,

(a) the financial statements of SIM University are properly drawn up in
accordance with the provisions of the Act and Singapore Financial
Reporting Standards so as to give a true and fair view of the state
of affairs of SIM University as at 31 December 2007 and of the results,
changes in funds and reserves and cash flows of SIM University for
the year ended on that date; and

(b) the accounting and other records required by the Act to be kept by
SIM University have been properly kept in accordance with the
provisions of the Act.

Deloitte & Touche
Certified Public Accountants
Singapore

6 March 2008

In the opinion of the Trustees, the accompanying financial statements as set
out on pages 6 to 25 are drawn up so as to give a true and fair view of the
state of affairs of SIM University as at 31 December 2007, and of the results,
changes in funds and reserves and cash flows of SIM University for the financial
year ended 31 December 2007 and at the date of this statement there are
reasonable grounds to believe that SIM University will be able to pay its
debts when they fall due.

On Behalf Of The Trustees

        ......................................…......
        Professor Cham Tao Soon

        ......................................…......
        Professor Cheong Hee Kiat

        6 March 2008

SIM UNIVERSITY

461 Clementi Road

Singapore 599491

Tel: (65) 6248 9777

Fax: (65) 6469 9312

www.unisim.edu.sg

e)Fair value of financial assets and financial liabilities

The carrying amounts of cash and cash equivalents, sundry
debtors and other payables, provisions and other liabilities
and amounts payable approximate their respective fair
values due to the relatively short-term maturity of these
financial instruments. The fair value of available-for-sale
investment is disclosed in Note 10.

5holding company and related company
transactions

The ultimate controlling party of UniSIM is the Singapore Institute
of Management, a charity registered in Singapore. Singapore
Institute of Management and UniSIM have common trustees.
The Governing Council of Singapore Institute of Management
may appoint, remove or replace a Trustee of UniSIM. Accordingly,
the Board of Trustees deemed UniSIM to be a subsidiary of
Singapore Institute of Management, incorporated in the Republic
of Singapore.

Related companies in these financial statements refer to members
of the parent entity’s group of companies.

Some of UniSIM’s transactions and arrangements are between
members of the group and the effect of these on the basis
determined between the parties is reflected in these financial
statements.  The inter-company balances are unsecured, interest-
free and repayable on demand unless otherwise stated.

Significant inter-company transactions are as follows:
20072006
$’000$’000

Group Corporate Services charges
paid/payable to parent entity6,8245,178

Diploma license fee received from
related company  (774)   (65)

Compensation of trustees and key management personnel

The remuneration of the trustees and other members of key
management during the year was as follows:
20072006
$’000$’000

Short-term benefits2,8732,504

Post-employment benefits   112   111
2,9852,615

The remuneration of trustees and key management is determined
by the Compensation & Establishment Committee of UniSIM
having regard to the performance of individuals and market trends.

Related party transaction with a trustee for advisory services during
the year was $90,000 (2006: $84,000).

15 other restricted funds

Other restricted funds comprise the following funds:

Name of fund Purpose

Sponsorship awards fund Donations and sponsorships received for the purpose of
awarding of scholarships, medals, prizes to deserving students.

Singapore IT Federation (“SITF”)  fund Fund received for the purpose of developing standards in e-learning.

Sponsorship SITF
awards fund fund Total

$’000 $’000 $’000
Balance at 1 January 2006 - -  -
Received during the year 78 -  78
Utilised during the year (2)   -     (2)
Balance at 31 December 2006 76 -  76
Received during the year 24 239 263
Utilised during the year (2) (107) (109)
Balance at 31 December 2007 98 132 230

Represented by:

Cash and bank balances
Balance at 31 December 2007 98 132 230

Balance at 31 December 2006 76   -    76

16 operating income
2007 2006

$’000 $’000

Course fees 32,820   27,244
Application fees 154     128
Diploma license fees (Note 5)     774       65

33,748 27,437
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 Note      2007          2006
   $’000         $’000

Assets

Current assets
Cash and bank balances 7 54,896 53,810
Sundry debtors, deposits and prepayments 8   1,016      882
Total current assets 55,912 54,692

Non-current asset
Plant and equipment 9   9,179   4,955
Available-for-sale investments 10 10,562    -    �
Total non-current assets 19,741   4,955

Total assets 75,653 59,647

Liabilities, Funds And Reserves

Current liabilities
Course fees received in advance   6,742   5,600
Government grants received in advance 11 253      242
Other payables 12   5,158   6,613
Total current liabilities 12,153 12,455

Funds and reserves
General fund  5,583 3,238
Education fund:
   Accumulated surplus 58,114 43,878
   Fair value reserve 14     (427)    -    �

57,687 43,878
Other restricted funds 15     230       76
Total funds and reserves 63,500 47,192

Total liabilities, funds and reserves 75,653 59,647

See accompanying notes to the financial statements.
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sim university statement of changes in funds and reserves

Note      2007       2006
    $’000        $’000

Operating activities
Net surplus for the year 16,581   22,254
Adjustments for:

Depreciation 3,768 1,462
Interest income (1,288) (980)
Grant income – Government grants (276)     (317)
Other restricted funds utilised (109) (2)
Loss on disposal of plant and equipment        10     -    �

Surplus before movements in working capital 18,686 22,417

Sundry debtors, deposits and prepayments (87) 511
Course fees received in advance 1,142 (2,423)
Other payables  (1,455)   1,837

Cash generated from operations 18,286 22,342

Interest received   1,241      958
Net cash from operating activities 19,527 23,300

Investing activities
Proceeds from disposal of plant and equipment 4 -    �
Purchase of plant and equipment (8,006) (5,209)
Available-for–sale investments (10,989)     -    �

Net cash used in investing activities (18,991)  (5,209)

Financing activities
Grants received from the government      287      321
Other restricted funds received      263       78

Net cash from financing activities      550      399

Net increase in cash and cash equivalents 1,086 18,490
Cash and cash equivalents at beginning of year 53,810 35,320
Cash and cash equivalents at end of year 7 54,896 53,810

See accompanying notes to the financial statements.

cash flow
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The application of FRS 107 and the consequential amendments to other
FRS will not affect any of the amounts recognised in the financial
statements, but will change the disclosures presently made in relation
to UniSIM’s financial instruments and the objectives, policies and
processes for managing capital.

The Trustees anticipate that the adoption of the above FRS and INT
FRS in future periods will not have a material impact on the financial
statements of UniSIM in the period of their initial adoption.

General Fund
Income and expenditure are generally accounted for under the General
Fund in the Statement of Income and Expenditure.

Education Fund
The SIM University Education Fund (“Education Fund”) is conferred the
Institute of Public Character status. Accordingly, all donations
made to the Education Fund will be tax deductible for the donors.

The income and expenditure relating to the Education Fund are
accounted for under the Education Fund in the Statement of Income
and Expenditure.

Other Restricted Funds
Sponsorship-Award fund comprising of donations and sponsorships,
which are kept intact as capital, are directly taken to the fund in the
year in which such donations and sponsorships are received for the
purpose of awarding of scholarships, medals, prizes to deserving
students.

Income and expenditure arising from the management of the fund is
taken directly to Sponsorship-Awards fund account. Income designated
to fund specific activities or programmes will be transferred from the
fund to the Statement of Income and Expenditure to match the
designated expenditure. Any shortfall of income from the fund for a
particular year will be taken directly to Statement of Income and
Expenditure.

Financial Instruments
Financial assets and financial liabilities are recognised on UniSIM’s
balance sheet when UniSIM becomes a party to the contractual provisions
of the instrument.

financial assets

Investments are recognised and de-recognised on a trade date where
the purchase or sale of an investment is under a contract whose terms
require delivery of the investment within the timeframe established by
the market concerned, and are initially measured at fair value plus
transaction costs.

Other financial assets are classified into the following specified categories:
“available-for-sale” financial assets and “loans and receivables”. The
classification depends on the nature and purpose of financial assets and
is determined at the time of initial recognition.

1 general

UniSIM (Registration No. 200504979Z) is incorporated in Singapore as
a company limited by guarantee with its principal place of business and
registered office at 461 Clementi Road, Singapore 599491. It is also
subject to the provisions of the Charities Act, Chapter 37. The financial
statements are expressed in Singapore dollars.

The principal activities of UniSIM are those relating to the advancement
of education and dissemination of knowledge, the promotion of research
and the conferring and awarding of degrees, diplomas and certificates.

The financial statements of UniSIM for the year ended 31 December
2007 were authorised for issue by the Board of Trustees on 6 March
2008.

2 summary of significant accounting policies

Basis of Accounting
The financial statements have been prepared in accordance with the
historical cost basis, except for the revaluation of certain non-current
assets and financial instruments, and are drawn up in accordance with
the provisions of the Singapore Companies Act and Singapore Financial
Reporting Standards (“FRS”).

Adoption Of New And Revised Standards
In the current financial year, UniSIM has adopted all the new and revised
FRSs and Interpretations of FRS (“INT FRS”) that are relevant to its
operations and effective for annual periods beginning on or after 1 January
2007.  The adoption of these new/revised FRSs and INT FRSs does not
result in changes to UniSIM’s accounting policies and has no material
effect on the amounts reported for the current or prior years.

At the date of authorisation of these financial statements, the following
FRSs, INT FRSs and amendments to FRSs were issued but not effective:

FRS 23 - Borrowing Costs (Revised)
FRS 107 - Financial Instruments:  Disclosures
FRS 108 - Operating Segments
INT FRS 111- FRS 102 - Group and Treasury Share Transactions
INT FRS 112- Service Concession Arrangements

Consequential amendments were also made to various standards as a
result of these new/revised standards.

Effective interest method

The effective interest method is a method of calculating the amortised
cost of a financial instrument and of allocating interest income or
expense over the relevant period. The effective interest rate is the rate
that exactly discounts estimated future cash receipts or payments
(including all fees on points paid or received that form an integral part
of the effective interest rate, transaction costs and other premiums or
discounts) through the expected life of the financial instrument, or
where appropriate, a shorter period. Income and expense is recognised
on an effective interest basis for debt instruments.

Available-for-sale financial assets

Certain investments held by UniSIM are classified as being available for
sale and are stated at fair value. Gains and losses arising from changes
in fair value are recognised directly in the fair value reserve with the
exception of impairment losses, interest calculated using the effective
interest method and foreign exchange gains and losses on monetary
assets which are recognised directly in income and expenditure. Where
the investment is disposed of or is determined to be impaired, the
cumulative gain or loss previously recognised in the fair value reserve
is included in income and expenditure for the period. Dividends on
available-for-sale equity instruments are recognised in income and
expenditure when UniSIM’s right to receive payment is established.
The fair value of available-for-sale monetary assets denominated in a
foreign currency is determined in that foreign currency and translated
at the spot rate at the reporting date. The change in fair value attributable
to translation differences that result from a change in amortised cost
of the asset is recognised in income and expenditure, and other changes
are recognised in fair value reserve.

Sundry debtors

Sundry debtors that have fixed or determinable payments that are not
quoted in an active market are classified as “loans and receivables”.
Sundry debtors are measured at amortised cost using the effective interest
method less impairment. Interest is recognised by applying the effective
interest rate method, except for short-term receivables when the
recognition of interest would be immaterial.

Impairment of financial assets

Financial assets are assessed for indicators of impairment at each balance
sheet date. Financial assets are impaired where there is objective
evidence that, as a result of one or more events that occurred after the
initial recognition of the financial asset, the estimated future cash flows
of the financial asset have been impacted.

For financial assets carried at amortised cost, the amount of the
impairment is the difference between the asset’s carrying amount and
the present value of estimated future cash flows, discounted at the
original effective interest rate.

The carrying amount of the financial asset is reduced by the impairment
loss directly for all financial assets with the exception of sundry debtors
where the carrying amount is reduced through the use of an allowance
account. When a sundry debtor is uncollectible, it is written off against
the allowance account. Subsequent recoveries of amounts previously
written off are credited against the allowance account. Changes in the
carrying amount of the allowance account are recognised in income
and expenditure.
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With the exception of available-for-sale equity instruments, if, in a
subsequent period, the amount of the impairment loss decreases and
the decrease can be related objectively to an event occurring after the
impairment loss was recognised, the previously recognised impairment
loss is reversed through income and expenditure, to the extent the
carrying amount of the investment at the date the impairment is reversed
does not exceed what the amortised cost would have been had the
impairment not been recognised.

In respect of available-for-sale equity instruments, any subsequent
increase in fair value after an impairment loss, is recognised directly in
fair value reserve.

financial liabilities

Other financial liabilities

Other payables are initially measured at fair value, net of transaction
costs, and are subsequently measured at amortised cost, using the
effective interest rate method, with interest expense recognised on an
effective yield basis.

Leases
Leases are classified as finance leases whenever the terms of the lease
transfer substantially all the risks and rewards of ownership to the lessee.
All other leases are classified as operating leases.

Rentals payable under operating leases are charged to income and
expenditure on a straight-line basis over the term of the relevant lease
unless another systematic basis is more representative of the time
pattern in which economic benefits from the leased asset are consumed.
Contingent rentals arising under operating leases are recognised as an
expense in the period in which they are incurred.

Plant and Equipment
Plant and equipment are stated at cost less accumulated depreciation
and any accumulated impairment losses. Artifacts and painting included
in office equipment, furniture and fittings are not depreciated.

Depreciation is charged so as to write off the cost of assets over their
estimated useful lives, using the straight-line method, on the following
bases:

Renovations - 25%

Office equipment,
furniture and fittings
(excluding artifacts and paintings) - 25%

Computers - 50%
Motor vehicles - 20%
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Fully depreciated assets still in use are retained in the financial statements.

The estimated useful lives, residual values and depreciation method
are reviewed at each year end, with the effect of any changes in estimate
accounted for on a prospective basis.

The gain or loss arising on disposal or retirement of an item of plant
and equipment is determined as the difference between the sales
proceeds and the carrying amounts of the asset and is recognised in
the income and expenditure statement.

Impairment Of Assets
At each balance sheet date, UniSIM reviews the carrying amounts of
its assets to determine whether there is any indication that those assets
have suffered an impairment loss. If any such indication exists, the
recoverable amount of the asset is estimated in order to determine the
extent of the impairment loss (if any). Where it is not possible to estimate
the recoverable amount of an individual asset, UniSIM estimates the
recoverable amount of the cash-generating unit to which the asset
belongs.

Recoverable amount is the higher of fair value less costs to sell and
value in use. In assessing value in use, the estimated future cash flows
are discounted to their present value using a pre-tax discount rate that
reflects current market assessments of the time value of money and
the risks specific to the asset.

If the recoverable amount of an asset (or cash-generating unit) is
estimated to be less than its carrying amount, the carrying amount of
the asset (cash-generating unit) is reduced to its recoverable amount.
An impairment loss is recognised immediately in the income and
expenditure statement, unless the relevant asset is carried at a revalued
amount, in which case the impairment loss is treated as a revaluation
decrease.

Where an impairment loss subsequently reverses, the carrying amount
of the asset (cash-generating unit) is increased to the revised estimate
of its recoverable amount, but so that the increased carrying amount
does not exceed the carrying amount that would have been determined
had no impairment loss been recognised for the asset (cash-generating
unit) in prior years. A reversal of an impairment loss is recognise
immediately in  the income and expenditure statement.

Provisions
Provisions are recognised when UniSIM has a present obligation (legal
or constructive) as a result of a past event, it is probable that UniSIM
will be required to settle the obligation, and a reliable estimate can be
made of the amount of the obligation.

The amount recognised as a provision is the best estimate of the
consideration required to settle the present obligation at the balance
sheet date, taking into account the risks and uncertainties surrounding
the obligation. Where a provision is measured using the cash flows
estimated to settle the present obligation, its carrying amount is the
present value of those cash flows.

When some or all of the economic benefits required to settle a provision
are expected to be recovered from a third party, the receivable is
recognised as an asset if it is virtually certain that reimbursement will
be received and the amount of the receivable can be measured reliably.

Government Grants
These represent contributions made by the government for UniSIM.
Government grants received for the purchase of fixed assets or to meet
operating expenses are taken to the government grants received in
advance account. Grants for the purpose of fixed assets are recognised
in the statement of income and expenditure over the periods necessary
to match the depreciation of the assets purchased with the related
grants. Government grants to meet operating expenses are recognised
as income in the same year the expenses are incurred.

Revenue Recognition
Revenue is measured at the fair value of the consideration received or
receivable.

Course fees are recognised over the duration of the programmes.

Diploma license fees are recognised on an accrual basis in accordance
with the agreement.

Non-endowed donations are recognised in the financial year they are
received.

Interest income is accrued on a time basis, by reference to the principal
outstanding and at the effective interest rate applicable.
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Retirement Benefit Costs
Payments to defined contribution retirement benefit plans are charged
as an expense as they fall due. Payments made to state-managed
retirement benefit schemes, such as the Singapore Central Provident
Fund, are dealt with as payments to defined contribution plans where
UniSIM’s obligations under the plans are equivalent to those arising in
a defined contribution retirement benefit plan.

Employee Leave Entitlement
Employee entitlements to annual leave are recognised when they accrue
to employees. A provision is made for the estimated liability for annual
leave as a result of services rendered by employees up to the balance
sheet date.

Donations
Donations given are charged to the income and expenditure statement
when incurred.

Foreign Currency Transactions
The financial statements of UniSIM are presented in the currency of the
primary economic environment in which the entity operates (its functional
currency).

In preparing the financial statements of UniSIM, transactions in currencies
other than UniSIM’s functional currency are recorded at the rate of
exchange prevailing on the date of the transaction. At each balance
sheet date, monetary items denominated in foreign currencies are
retranslated at the rates prevailing on the balance sheet date. Non-
monetary items carried at fair value that are denominated in foreign
currencies are retranslated at the rates prevailing on the date where
the fair value was determined. Non-monetary items that are measured
in terms of historical cost in a foreign currency are not retranslated.

Exchange differences arising on the settlement of monetary items, and
on retranslation of monetary items are included in income and expenditure
for the period. Exchange differences arising on the retranslation of non-
monetary items carried at fair value are included in income and
expenditure for the period except for differences arising on the
retranslation of non-monetary items in respect of which gains and losses
are recognised directly in the Statement of Funds and Reserves. For
such non-monetary items, any exchange component of that gain or loss
is also recognised directly in the Statement of Funds and Reserves.
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Cash and Cash Equivalents
Cash and cash equivalents comprise cash on hand and at bank and
fixed deposits which are readily convertible to a known amount of
cash and are subject to an insignificant risk of changes in value.

3 critical accounting judgements and key 
sources of estimation uncertainty

(i)Critical judgements in applying UniSIM’s accounting
policies

In the application of UniSIM’s accounting policies, which
are described in Note 2, the Trustees are required to make
judgements, estimates and assumptions about the carrying
amounts of assets and liabilities that are not readily
apparent from other sources. The estimates and associated
assumptions are based on historical experience and other
factors that are considered to be relevant. Actual results
may differ from these estimates.

The estimates and underlying assumptions are reviewed
on an ongoing basis. Revisions to accounting estimates
are recognised in the period in which the estimate is
revised if the revision affects only that period, or in the
period of the revision and future periods if the revision
affects both current and future periods.

(ii)Key sources of estimation uncertainty

The key assumptions concerning the future, and other
key sources of estimation uncertainty at the balance sheet
date, that have a significant risk of causing a material
adjustment to carrying amounts of assets and liabilities
within the next financial year are as discussed below.

Useful lives of plant and equipment

Management exercises their judgment in estimating the
useful lives of plant and equipment and reviews the useful
lives at the end of each annual reporting period. The total
carrying amount of plant and equipment is $9,179,000
(2006 : $4,955,000).

                                    � 2007                                       2006

General Education General Education
Note Fund Fund Total Fund Fund Total

$’000 $’000 $’000 $’000 $’000 $’000

Operating income 16   33,748    -    � 33,748   27,437 -     27,437

Course expenditure (12,543) (1,100) (13,643) (10,716) (731) (11,447)

Staff and manpower costs 17  (10,852)    (618) (11,470) (7,808) (524) (8,332)

Depreciation  (1,196) (2,572)   (3,768) (1,329) (133) (1,462)

Other operating expenditure 18  (7,888)     (139)   (8,027)  (5,898)     -      (5,898)

Operating surplus (deficit) 1,269 (4,429) (3,160) 1,686 (1,388) 298

Non-operating income 19   1,076 18,665 19,741      690 21,266 21,956

Net surplus for the year   2,345 14,236 16,581   2,376 19,878 22,254

See accompanying notes to the financial statements.
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9 plant and equipment
Office

equipment,
furniture Motor

Renovations and fittings Computers vehicles Total
$’000 $’000 $’000 $’000 $’000

Cost:
   At 1 January 2006 833 1,675 5,952 175 8,635
   Additions 2,789 178 2,242 -  5,209
   Written off    -        (22)     (198)   -     (220)
   At 31 December 2006 3,622 1,831 7,996 175 13,624
   Additions 3,921 442 3,643 -  8,006
   Disposal   (429) (1,023)     (921)   -   (2,373)
   At 31 December 2007 7,114 1,250 10,718 175 19,257

Accumulated depreciation:
   At 1 January 2006 580 1,633 5,208 6 7,427
   Depreciation for the year 144 43 1,240 35 1,462
   Written off    -        (22)    (198)   -      (220)
   At 31 December 2006    724 1,654 6,250   41   8,669
   Depreciation for the year 1,573 106 2,054 35 3,768
   Disposal   (416) (1,022)     (921)   -   (2,359)
   At 31 December 2007 1,881    738   7,383   76 10,078

Carrying amount:
   At 31 December 2006 2,898    177   1,746 134   4,955

   At 31 December 2007 5,233    512   3,335   99   9,179

10 available-for-sale investments
2007 2006

$’000 $’000

Funds managed by fund managers, at fair value 10,562   -  �

Funds managed by fund managers comprise of:

Equity securities at fair value 10,562   -  �

The investments represent funds placed with professional fund managers. The investments above offer UniSIM the
opportunity for return through dividend income and fair value gains. They have no fixed maturity or coupon rate. The
fair values of these available-for-sale investments are determined as the quoted bid price or fair value estimates provided
by fund managers at the balance sheet date.

UniSIM’s available-for-sale investments that are not denominated in its functional currency is as follows:
2007 2006

$’000 $’000

United States dollars 10,562   -  �

11 government grants received in advance
2007 2006
$’000 $’000

At beginning of financial year 242 238
Funds received 287 321
Utilised during the year (Note 19) (276) (317)
At end of financial year 253 242

12 other payables
2007 2006
$’000 $’000

Parent entity (Note 5) 1,359  3,790
Accruals 3,322 2,200
Others    477    623

5,158 6,613

UniSIM’s other payables that are not denominated in its functional currency are as follows:

2007 2006
$’000 $’000

United States dollars 111  135
Sterling pound      69    116

13 education fund

The SIM University Education Fund is set up to establish, operate, maintain and promote SIM University as a
private university.

The following represents the SIM University Education Fund:
2007 2006
$’000 $’000

Balance at 1 January 43,878 24,000
Net surplus for the year 14,236 19,878
Balance at 31 December 58,114 43,878
Fair value reserve (Note 14)    (427)    -    �
Net 57,687 43,878

Represented by:
Current assets
Fixed deposits 38,822  41,650
Other receivables     -    �       59

38,822 41,709
Non-current assets
Available-for-sale investments 10,562 -    �
Property, plant and equipment   8,303   3,405

18,865   3,405

Total assets 57,687 45,114

Less:
Current liability
Parent entity (Note 5)     -    �   1,236

Net assets 57,687 43,878

14 fair value reserve
2007 2006
$’000 $’000

At beginning of financial year -  -
Arising during the year 427   -  �
At end of financial year 427   -  �

The fair value reserve relates to revaluation of the available-for-sale investments.  As these investments are funded by
the SIM University Education fund, the fair value reserve forms part of the Education Fund (Note 13).

17 staff and manpower costs
2007 2006

$’000 $’000

Wages and salaries 10,071  7,371
Employer’s contribution to Central Provident Fund 908 622
Other staff benefits      491    339

11,470 8,332

18 other operating expenditure
2007 2006

$’000 $’000

Administrative expenses 1,203     720
Group Corporate Services charges paid/payable to parent entity 6,824 5,178

8,027 5,898

19 non-operating income
2007 2006

$’000 $’000
Donations received from:

   Parent entity (Note 5) -    �    7,000
   Related company (Note 5) 17,800 13,500

Interest income from fixed deposits and current accounts 1,288 980
Government grant income (Note 11) 276 317
Income from other restricted funds (Note 15) 109 2
Exchange gain 40 18
Other income      228      139

19,741 21,956

20 taxation

Prior to Year of Assessment 2008, under Section 13M (2)(b) of the Income Tax Act, Cap. 134, UniSIM is exempted from
income tax in a financial year if it applies at least 80% of the amount of donations received by it and other sums accrued
to it for that financial year towards the objectives of UniSIM by the end of the following financial year.

UniSIM has to expend approximately $25,161,000 (2006 : $25,099,000) towards its objectives by 31 December 2007 to
enable UniSIM to obtain exemption from tax in respect of donations and sums accrued to it in 2006. UniSIM has achieved
this objective.

With effect from Year of Assessment 2008, the requirement for charities to spend at least 80% of their annual receipts on
charitable objects in Singapore within 2 years in order to enjoy income tax exemption has been removed. Consequently,
Section 13M has been repealed by Section 13(1)(zm) and UniSIM’s receipts for the financial year ended 31 December 2007
are exempt from income tax.

21 commitments
2007 2006

$’000 $’000

Commitments for the acquisition of plant and equipment 570 5,747

22 operating lease commitments
2007 2006

$’000 $’000
Minimum lease payments under operating leases

recognised as an expense during the year 122 46

At the balance sheet date, UniSIM has outstanding commitments under non-cancellable operating leases which fall due
as follows:

2007 2006
$’000 $’000

Future minimum lease payments payable:

Within one year 73 41
In the second to fifth years inclusive 127 43

Operating lease payments represent rentals payable by UniSIM for certain of its office equipment. Leases are negotiated
for the range from 2 to 5 years and rentals are fixed for an average of 2 to 5 years.

6related party transactions

Related parties are entities with common direct or indirect
shareholders and/or trustees. Parties are considered to be related
if one party has the ability to control the other party or exercise
significant influence over the other party in making financial and
operating decisions.

Some of the UniSIM’s transactions and arrangements are with
related parties and the effect of these on the basis determined
between the parties is reflected in these financial statements.

7 cash and bank balances
2007 2006
$’000 $’000

Cash at bank 3,687    1,337
Fixed deposits 51,207 52,471
Cash on hand         2         2
Total 54,896 53,810

Cash and bank balances comprise cash held by UniSIM and short-term fixed deposits with an original maturity of three
months or less. The carrying amounts of these assets approximate their fair values.

Short-term fixed deposits bear interest at average rates ranging from 0.3% to 3.28% (2006 : 3.06% to 3.39%) per annum
and are for a tenure of approximately 1 to 185 days (2006 : 90 days to 182 days).

8 sundry debtors, deposits and prepayments
2007 2006
$’000 $’000

Related company (Note 5) 578    117
Course fee receivable 77 361
Prepayments 222 344
Interest receivable 97 50
Staff loans 1 1
Others      41     9
Total 1,016 882

UniSIM’s sundry debtors and deposits that are not denominated in its functional currency are as follows:
2007 2006
$’000 $’000

Sterling pound    -   � 228

year ended 31 december 2007 year ended 31 december 2007 31 december 2007year ended 31 december 2007

report of the
trustees

independent auditors’ report
to the trustees of SIM University

balance
sheet
31 december 2007

4financial risk and management

UniSIM’s activities expose it to a variety of financial risks, including the
effects of fluctuations in foreign currency exchange rates and interest
rates. UniSIM manages such exposure using a variety of techniques.

a)Credit risk

UniSIM is not exposed to significant credit risk as most of
its fees are received in advance.

Cash and cash equivalents are held with creditworthy
financial institutions.

b)Interest rate risk

All financial assets and liabilities at year end bear no
interest rate except for cash and fixed deposits. The
average interest rate on cash and fixed deposits for the
financial year is disclosed in Note 7.

c)Foreign currency risk

UniSIM is not expected to be exposed to significant
foreign currency risk on its transactions and balances
except for available-for-sale investments which are
denominated in United States dollar and some expenses
which are denominated in Sterling Pound. UniSIM does
not use derivative financial instruments to mitigate
this risk.

d)Liquidity risk

UniSIM maintains sufficient cash and cash equivalents,
and internally generated cash flows to finance its activities.
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<------------Education Fund------------>

Other Fair
General restricted Accumulated value

Note Fund funds surplus reserve Total Total
$’000 $’000 $’000 $’000 $’000 $’000

Balance at 1 January 2006      862   -  24,000 -  24,000 24,862

Net surplus for the year 2,376 -  19,878 -  19,878 22,254

Receipts during the year (Net) 15    -   �   76    -    �   -     -    �       76

Balance at 31 December 2006 3,238 76 43,878 -  43,878 47,192

Net surplus for the year 2,345 -  14,236 -  14,236 16,581

Change in fair value of available-
for-sale investments -   � -     -    � (427) (427) (427)

Receipts during the year (Net) 15    -   � 154    -    �   -     -    �     154

Balance at 31 December 2007 5,583 230 58,114 (427) 57,687 63,500

See accompanying notes to the financial statements.

2 3 4

We have audited the accompanying financial statements of SIM University
which comprise the balance sheet as at 31 December 2007, the statement
of income and expenditure, statement of changes in funds and reserves
and cash flow statement for the year then ended, and a summary of
significant accounting policies and other explanatory notes, as set out
on pages 6 to 25.

Trustees’ Responsibility

The SIM University’s Trustees are responsible for the preparation and
fair presentation of these financial statements in accordance with the
provisions of the Singapore Companies Act, Cap. 50, (the "Act") and
Singapore Financial Reporting Standards. This responsibility includes:
designing, implementing and maintaining internal control relevant to
the preparation and fair presentation of financial statements that are
free from material misstatement, whether due to fraud or error; selecting
and applying appropriate accounting policies; and making accounting
estimates that are reasonable in the circumstances.

Auditors’ Responsibility

Our responsibility is to express an opinion on these financial statements
based on our audit. We conducted our audit in accordance with Singapore
Standards on Auditing. Those standards require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable
assurance whether the financial statements are free from materia l
misstatement.

An audit involves performing procedures to obtain audit evidence about
the amounts and disclosures in the financial statements. The procedures
selected depend on the auditor’s judgment, including the assessment
of the risks of material misstatement of the financial statements, whether
due to fraud or error. In making those risk assessments, the auditor
considers the internal control relevant to SIM University’s preparation
and fair presentation of the financial statements in order to design audit
procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of SIM University’s
internal control. An audit also includes evaluating the appropriateness
of accounting policies used and the reasonabl eness of accounti ng
estimates made by trustees, as well as evaluating the overall presentation
of the financial statements. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our audit
opinion.
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8        Auditors

The auditors, Deloitte & Touche, have expressed their willingness to
accept re-appointment.

          On Behalf Of The Trustees

        ......................................…......
        Professor Cham Tao Soon

        ......................................…......
        Professor Cheong Hee Kiat

        6 March 2008
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     26 statement by trustees

The Board of Trustees presents its report together with the audited financial
statements of SIM University (“UniSIM”) for the year ended 31 December
2007.

1 Trustees

The Trustees of UniSIM in office at the date of this report  are:

Professor Cham Tao Soon (Chairman)
Professor Cheong Hee Kiat
Professor Chong Chi Tat
Mr Er Kwong Wah
Mr Richard Eu Yee Ming
Mr Han Vo-Ta
Mr Lee Kwok Cheong
Mr Perry Lim Cheng Yeow
Mr Ong Boon Hwee
Mr Ong Ye Kung
Mr Ronald Tan Hee Huan
Dr N Varaprasad
Professor Aline Wong

2 Arrangements To Enable Trustees To Acquire Benefits By Means Of
The Acquisition Of Shares And Debentures

Neither at the end of the financial year nor at any time during the
financial year did there subsist any arrangement whose object is to
enable the Trustees of UniSIM to acquire benefits by means of the
acquisition of shares or debentures in any other body corporate.

3 Trustees’ Interests In Shares And Debentures

As UniSIM is limited by guarantee, there are no matters to be disclosed
under Section 201(6)(g) and Section 201(6A)(h) of the Companies
Act, Cap 50.

4 Trustees’ Receipt And Entitlement To Contractual Benefits

Since the beginning of the financial year, no Trustees has received
or become entitled to receive a benefit which is required to be
disclosed under Section 201(8) of the Singapore Companies Act, by
reason of a contract made by UniSIM or a related corporation with
the Trustee or with a firm of which he is a member, or with a company
in which he has a substantial financial interest except for salaries,
bonuses and other benefits as disclosed in the financial
statements.��Certain Trustees received remuneration from related
corporation in their capacity as directors and/or executives of those
related corporations.

5 Options To Take Up Unissued Shares

As UniSIM is limited by guarantee, there are no matters to be disclosed
under Section 201(11)(b) and Section 201(12) of the Companies Act,
Cap 50.

6 Options Exercised

As UniSIM is limited by guarantee, there are no matters to be disclosed
under Section 201(11) and Section 201(12) of the Companies Act,
Cap 50.

7 Unissued Shares Under Option

As UniSIM is limited by guarantee, there are no matters to be disclosed
under Section 201(11) and Section 201(12) of the Companies Act,
Cap 50.

Opinion

In our opinion,

(a) the financial statements of SIM University are properly drawn up in
accordance with the provisions of the Act and Singapore Financial
Reporting Standards so as to give a true and fair view of the state
of affairs of SIM University as at 31 December 2007 and of the results,
changes in funds and reserves and cash flows of SIM University for
the year ended on that date; and

(b) the accounting and other records required by the Act to be kept by
SIM University have been properly kept in accordanc e with the
provisions of the Act.

Deloitte & Touche
Certified Public Accountants
Singapore

6 March 2008

In the opinion of the Trustees, the accompanying financial statements as set
out on pages 6 to 25 are drawn up so as to give a true and fair view of the
state of affairs of SIM University as at 31 December 2007, and of the results,
changes in funds and reserves and cash flows of SIM University for the financial
year ended 31 December 2007 and at the date of this statement there are
reasonable grounds to believe that SIM University will be able to pay its
debts when they fall due.

On Behalf Of The Trustees

        ......................................…......
        Professor Cham Tao Soon

        ......................................…......
        Professor Cheong Hee Kiat

        6 March 2008

SIM UNIVERSITY

461 Clementi Road

Singapore 599491

Tel: (65) 6248 9777

Fax: (65) 6469 9312

www.unisim.edu.sg

e)Fair value of financial assets and financial liabilities

The carrying amounts of cash and cash equivalents, sundry
debtors and other payables, provisions and other liabilities
and amounts payable approximate their respective fair
values due to the relatively short-term maturity of these
financial instruments. The fair value of available-for-sale
investment is disclosed in Note 10.

5holding company and related company
transactions

The ultimate controlling party of UniSIM is the Singapore Institute
of Management, a charity registered in Singapore. Singapore
Institute of Management and UniSIM have common trustees.
The Governing Council of Singapore Institute of Management
may appoint, remove or replace a Trustee of UniSIM. Accordingly,
the Board of Trustees deemed UniSIM to be a subsidiary of
Singapore Institute of Management, incorporated in the Republic
of Singapore.

Related companies in these financial statements refer to members
of the parent entity’s group of companies.

Some of UniSIM’s transactions and arrangements are between
members of the group and the effect of these on the basis
determined between the parties is reflected in these financial
statements.  The inter-company balances are unsecured, interest-
free and repayable on demand unless otherwise stated.

Significant inter-company transactions are as follows:
20072006
$’000$’000

Group Corporate Services charges
paid/payable to parent entity6,8245,178

Diploma license fee received from
related company  (774)   (65)

Compensation of trustees and key management personnel

The remuneration of the trustees and other members of key
management during the year was as follows:
20072006
$’000$’000

Short-term benefits2,8732,504

Post-employment benefits   112   111
2,9852,615

The remuneration of trustees and key management is determined
by the Compensation & Establishment Committee of UniSIM
having regard to the performance of individuals and market trends.

Related party transaction with a trustee for advisory services during
the year was $90,000 (2006: $84,000).

15 other restricted funds

Other restricted funds comprise the following funds:

Name of fund Purpose

Sponsorship awards fund Donations and sponsorships received for the purpose of
awarding of scholarships, medals, prizes to deserving students.

Singapore IT Federation (“SITF”)  fund Fund received for the purpose of developing standards in e-learning.

Sponsorship SITF
awards fund fund Total

$’000 $’000 $’000
Balance at 1 January 2006 - -  -
Received during the year 78 -  78
Utilised during the year (2)   -     (2)
Balance at 31 December 2006 76 -  76
Received during the year 24 239 263
Utilised during the year (2) (107) (109)
Balance at 31 December 2007 98 132 230

Represented by:

Cash and bank balances
Balance at 31 December 2007 98 132 230

Balance at 31 December 2006 76   -    76

16 operating income
2007 2006
$’000 $’000

Course fees 32,820   27,244
Application fees 154     128
Diploma license fees (Note 5)     774       65

33,748 27,437
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 Note      2007          2006
   $’000         $’000

Assets

Current assets
Cash and bank balances 7 54,896 53,810
Sundry debtors, deposits and prepayments 8   1,016      882
Total current assets 55,912 54,692

Non-current asset
Plant and equipment 9   9,179   4,955
Available-for-sale investments 10 10,562    -    �
Total non-current assets 19,741   4,955

Total assets 75,653 59,647

Liabilities, Funds And Reserves

Current liabilities
Course fees received in advance   6,742   5,600
Government grants received in advance 11 253      242
Other payables 12   5,158   6,613
Total current liabilities 12,153 12,455

Funds and reserves
General fund  5,583 3,238
Education fund:
   Accumulated surplus 58,114 43,878
   Fair value reserve 14     (427)    -    �

57,687 43,878
Other restricted funds 15     230       76
Total funds and reserves 63,500 47,192

Total liabilities, funds and reserves 75,653 59,647

See accompanying notes to the financial statements.
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sim university statement of changes in funds and reserves

Note      2007       2006
    $’000        $’000

Operating activities
Net surplus for the year 16,581   22,254
Adjustments for:

Depreciation 3,768 1,462
Interest income (1,288) (980)
Grant income – Government grants (276)     (317)
Other restricted funds utilised (109) (2)
Loss on disposal of plant and equipment        10     -    �

Surplus before movements in working capital 18,686 22,417

Sundry debtors, deposits and prepayments (87) 511
Course fees received in advance 1,142 (2,423)
Other payables  (1,455)   1,837

Cash generated from operations 18,286 22,342

Interest received   1,241      958
Net cash from operating activities 19,527 23,300

Investing activities
Proceeds from disposal of plant and equipment 4 -    �
Purchase of plant and equipment (8,006) (5,209)
Available-for–sale investments (10,989)     -    �

Net cash used in investing activities (18,991)  (5,209)

Financing activities
Grants received from the government      287      321
Other restricted funds received      263       78

Net cash from financing activities      550      399

Net increase in cash and cash equivalents 1,086 18,490
Cash and cash equivalents at beginning of year 53,810 35,320
Cash and cash equivalents at end of year 7 54,896 53,810

See accompanying notes to the financial statements.
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The application of FRS 107 and the consequential amendments to other
FRS will not affect any of the amounts recognised in the financial
statements, but will change the disclosures presently made in relation
to UniSIM’s financial instruments and the objectives, policies and
processes for managing capital.

The Trustees anticipate that the adoption of the above FRS and INT
FRS in future periods will not have a material impact on the financial
statements of UniSIM in the period of their initial adoption.

General Fund
Income and expenditure are generally accounted for under the General
Fund in the Statement of Income and Expenditure.

Education Fund
The SIM University Education Fund (“Education Fund”) is conferred the
Institute of Public Character status. Accordingly, all donations
made to the Education Fund will be tax deductible for the donors.

The income and expenditure relating to the Education Fund are
accounted for under the Education Fund in the Statement of Income
and Expenditure.

Other Restricted Funds
Sponsorship-Award fund comprising of donations and sponsorships,
which are kept intact as capital, are directly taken to the fund in the
year in which such donations and sponsorships are received for the
purpose of awarding of scholarships, medals, prizes to deserving
students.

Income and expenditure arising from the management of the fund is
taken directly to Sponsorship-Awards fund account. Income designated
to fund specific activities or programmes will be transferred from the
fund to the Statement of Income and Expenditure to match the
designated expenditure. Any shortfall of income from the fund for a
particular year will be taken directly to Statement of Income and
Expenditure.

Financial Instruments
Financial assets and financial liabilities are recognised on UniSIM’s
balance sheet when UniSIM becomes a party to the contractual provisions
of the instrument.

financial assets

Investments are recognised and de-recognised on a trade date where
the purchase or sale of an investment is under a contract whose terms
require delivery of the investment within the timeframe established by
the market concerned, and are initially measured at fair value plus
transaction costs.

Other financial assets are classified into the following specified categories:
“available-for-sale” financial assets and “loans and receivables”. The
classification depends on the nature and purpose of financial assets and
is determined at the time of initial recognition.

1 general

UniSIM (Registration No. 200504979Z) is incorporated in Singapore as
a company limited by guarantee with its principal place of business and
registered office at 461 Clementi Road, Singapore 599491. It is also
subject to the provisions of the Charities Act, Chapter 37. The financial
statements are expressed in Singapore dollars.

The principal activities of UniSIM are those relating to the advancement
of education and dissemination of knowledge, the promotion of research
and the conferring and awarding of degrees, diplomas and certificates.

The financial statements of UniSIM for the year ended 31 December
2007 were authorised for issue by the Board of Trustees on 6 March
2008.

2 summary of significant accounting policies

Basis of Accounting
The financial statements have been prepared in accordance with the
historical cost basis, except for the revaluation of certain non-current
assets and financial instruments, and are drawn up in accordance with
the provisions of the Singapore Companies Act and Singapore Financial
Reporting Standards (“FRS”).

Adoption Of New And Revised Standards
In the current financial year, UniSIM has adopted all the new and revised
FRSs and Interpretations of FRS (“INT FRS”) that are relevant to its
operations and effective for annual periods beginning on or after 1 January
2007.  The adoption of these new/revised FRSs and INT FRSs does not
result in changes to UniSIM’s accounting policies and has no material
effect on the amounts reported for the current or prior years.

At the date of authorisation of these financial statements, the following
FRSs, INT FRSs and amendments to FRSs were issued but not effective:

FRS 23 - Borrowing Costs (Revised)
FRS 107 - Financial Instruments:  Disclosures
FRS 108 - Operating Segments
INT FRS 111- FRS 102 - Group and Treasury Share Transactions
INT FRS 112- Service Concession Arrangements

Consequential amendments were also made to various standards as a
result of these new/revised standards.

Effective interest method

The effective interest method is a method of calculating the amortised
cost of a financial instrument and of allocating interest income or
expense over the relevant period. The effective interest rate is the rate
that exactly discounts estimated future cash receipts or payments
(including all fees on points paid or received that form an integral part
of the effective interest rate, transaction costs and other premiums or
discounts) through the expected life of the financial instrument, or
where appropriate, a shorter period. Income and expense is recognised
on an effective interest basis for debt instruments.

Available-for-sale financial assets

Certain investments held by UniSIM are classified as being available for
sale and are stated at fair value. Gains and losses arising from changes
in fair value are recognised directly in the fair value reserve with the
exception of impairment losses, interest calculated using the effective
interest method and foreign exchange gains and losses on monetary
assets which are recognised directly in income and expenditure. Where
the investment is disposed of or is determined to be impaired, the
cumulative gain or loss previously recognised in the fair value reserve
is included in income and expenditure for the period. Dividends on
available-for-sale equity instruments are recognised in income and
expenditure when UniSIM’s right to receive payment is established.
The fair value of available-for-sale monetary assets denominated in a
foreign currency is determined in that foreign currency and translated
at the spot rate at the reporting date. The change in fair value attributable
to translation differences that result from a change in amortised cost
of the asset is recognised in income and expenditure, and other changes
are recognised in fair value reserve.

Sundry debtors

Sundry debtors that have fixed or determinable payments that are not
quoted in an active market are classified as “loans and receivables”.
Sundry debtors are measured at amortised cost using the effective interest
method less impairment. Interest is recognised by applying the effective
interest rate method, except for short-term receivables when the
recognition of interest would be immaterial.

Impairment of financial assets

Financial assets are assessed for indicators of impairment at each balance
sheet date. Financial assets are impaired where there is objective
evidence that, as a result of one or more events that occurred after the
initial recognition of the financial asset, the estimated future cash flows
of the financial asset have been impacted.

For financial assets carried at amortised cost, the amount of the
impairment is the difference between the asset’s carrying amount and
the present value of estimated future cash flows, discounted at the
original effective interest rate.

The carrying amount of the financial asset is reduced by the impairment
loss directly for all financial assets with the exception of sundry debtors
where the carrying amount is reduced through the use of an allowance
account. When a sundry debtor is uncollectible, it is written off against
the allowance account. Subsequent recoveries of amounts previously
written off are credited against the allowance account. Changes in the
carrying amount of the allowance account are recognised in income
and expenditure.
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With the exception of available-for-sale equity instruments, if, in a
subsequent period, the amount of the impairment loss decreases and
the decrease can be related objectively to an event occurring after the
impairment loss was recognised, the previously recognised impairment
loss is reversed through income and expenditure, to the extent the
carrying amount of the investment at the date the impairment is reversed
does not exceed what the amortised cost would have been had the
impairment not been recognised.

In respect of available-for-sale equity instruments, any subsequent
increase in fair value after an impairment loss, is recognised directly in
fair value reserve.

financial liabilities

Other financial liabilities

Other payables are initially measured at fair value, net of transaction
costs, and are subsequently measured at amortised cost, using the
effective interest rate method, with interest expense recognised on an
effective yield basis.

Leases
Leases are classified as finance leases whenever the terms of the lease
transfer substantially all the risks and rewards of ownership to the lessee.
All other leases are classified as operating leases.

Rentals payable under operating leases are charged to income and
expenditure on a straight-line basis over the term of the relevant lease
unless another systematic basis is more representative of the time
pattern in which economic benefits from the leased asset are consumed.
Contingent rentals arising under operating leases are recognised as an
expense in the period in which they are incurred.

Plant and Equipment
Plant and equipment are stated at cost less accumulated depreciation
and any accumulated impairment losses. Artifacts and painting included
in office equipment, furniture and fittings are not depreciated.

Depreciation is charged so as to write off the cost of assets over their
estimated useful lives, using the straight-line method, on the following
bases:

Renovations - 25%

Office equipment,
furniture and fittings
(excluding artifacts and paintings) - 25%

Computers - 50%
Motor vehicles - 20%

sim university notes to the financial statements

Fully depreciated assets still in use are retained in the financial statements.

The estimated useful lives, residual values and depreciation method
are reviewed at each year end, with the effect of any changes in estimate
accounted for on a prospective basis.

The gain or loss arising on disposal or retirement of an item of plant
and equipment is determined as the difference between the sales
proceeds and the carrying amounts of the asset and is recognised in
the income and expenditure statement.

Impairment Of Assets
At each balance sheet date, UniSIM reviews the carrying amounts of
its assets to determine whether there is any indication that those assets
have suffered an impairment loss. If any such indication exists, the
recoverable amount of the asset is estimated in order to determine the
extent of the impairment loss (if any). Where it is not possible to estimate
the recoverable amount of an individual asset, UniSIM estimates the
recoverable amount of the cash-generating unit to which the asset
belongs.

Recoverable amount is the higher of fair value less costs to sell and
value in use. In assessing value in use, the estimated future cash flows
are discounted to their present value using a pre-tax discount rate that
reflects current market assessments of the time value of money and
the risks specific to the asset.

If the recoverable amount of an asset (or cash-generating unit) is
estimated to be less than its carrying amount, the carrying amount of
the asset (cash-generating unit) is reduced to its recoverable amount.
An impairment loss is recognised immediately in the income and
expenditure statement, unless the relevant asset is carried at a revalued
amount, in which case the impairment loss is treated as a revaluation
decrease.

Where an impairment loss subsequently reverses, the carrying amount
of the asset (cash-generating unit) is increased to the revised estimate
of its recoverable amount, but so that the increased carrying amount
does not exceed the carrying amount that would have been determined
had no impairment loss been recognised for the asset (cash-generating
unit) in prior years. A reversal of an impairment loss is recognise
immediately in  the income and expenditure statement.

Provisions
Provisions are recognised when UniSIM has a present obligation (legal
or constructive) as a result of a past event, it is probable that UniSIM
will be required to settle the obligation, and a reliable estimate can be
made of the amount of the obligation.

The amount recognised as a provision is the best estimate of the
consideration required to settle the present obligation at the balance
sheet date, taking into account the risks and uncertainties surrounding
the obligation. Where a provision is measured using the cash flows
estimated to settle the present obligation, its carrying amount is the
present value of those cash flows.

When some or all of the economic benefits required to settle a provision
are expected to be recovered from a third party, the receivable is
recognised as an asset if it is virtually certain that reimbursement will
be received and the amount of the receivable can be measured reliably.

Government Grants
These represent contributions made by the government for UniSIM.
Government grants received for the purchase of fixed assets or to meet
operating expenses are taken to the government grants received in
advance account. Grants for the purpose of fixed assets are recognised
in the statement of income and expenditure over the periods necessary
to match the depreciation of the assets purchased with the related
grants. Government grants to meet operating expenses are recognised
as income in the same year the expenses are incurred.

Revenue Recognition
Revenue is measured at the fair value of the consideration received or
receivable.

Course fees are recognised over the duration of the programmes.

Diploma license fees are recognised on an accrual basis in accordance
with the agreement.

Non-endowed donations are recognised in the financial year they are
received.

Interest income is accrued on a time basis, by reference to the principal
outstanding and at the effective interest rate applicable.
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Retirement Benefit Costs
Payments to defined contribution retirement benefit plans are charged
as an expense as they fall due. Payments made to state-managed
retirement benefit schemes, such as the Singapore Central Provident
Fund, are dealt with as payments to defined contribution plans where
UniSIM’s obligations under the plans are equivalent to those arising in
a defined contribution retirement benefit plan.

Employee Leave Entitlement
Employee entitlements to annual leave are recognised when they accrue
to employees. A provision is made for the estimated liability for annual
leave as a result of services rendered by employees up to the balance
sheet date.

Donations
Donations given are charged to the income and expenditure statement
when incurred.

Foreign Currency Transactions
The financial statements of UniSIM are presented in the currency of the
primary economic environment in which the entity operates (its functional
currency).

In preparing the financial statements of UniSIM, transactions in currencies
other than UniSIM’s functional currency are recorded at the rate of
exchange prevailing on the date of the transaction. At each balance
sheet date, monetary items denominated in foreign currencies are
retranslated at the rates prevailing on the balance sheet date. Non-
monetary items carried at fair value that are denominated in foreign
currencies are retranslated at the rates prevailing on the date where
the fair value was determined. Non-monetary items that are measured
in terms of historical cost in a foreign currency are not retranslated.

Exchange differences arising on the settlement of monetary items, and
on retranslation of monetary items are included in income and expenditure
for the period. Exchange differences arising on the retranslation of non-
monetary items carried at fair value are included in income and
expenditure for the period except for differences arising on the
retranslation of non-monetary items in respect of which gains and losses
are recognised directly in the Statement of Funds and Reserves. For
such non-monetary items, any exchange component of that gain or loss
is also recognised directly in the Statement of Funds and Reserves.
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Cash and Cash Equivalents
Cash and cash equivalents comprise cash on hand and at bank and
fixed deposits which are readily convertible to a known amount of
cash and are subject to an insignificant risk of changes in value.

3 critical accounting judgements and key 
sources of estimation uncertainty

(i) Critical judgements in applying UniSIM’s accounting
policies

In the application of UniSIM’s accounting policies, which
are described in Note 2, the Trustees are required to make
judgements, estimates and assumptions about the carrying
amounts of assets and liabilities that are not readily
apparent from other sources. The estimates and associated
assumptions are based on historical experience and other
factors that are considered to be relevant. Actual results
may differ from these estimates.

The estimates and underlying assumptions are reviewed
on an ongoing basis. Revisions to accounting estimates
are recognised in the period in which the estimate is
revised if the revision affects only that period, or in the
period of the revision and future periods if the revision
affects both current and future periods.

(ii)Key sources of estimation uncertainty

The key assumptions concerning the future, and other
key sources of estimation uncertainty at the balance sheet
date, that have a significant risk of causing a material
adjustment to carrying amounts of assets and liabilities
within the next financial year are as discussed below.

Useful lives of plant and equipment

Management exercises their judgment in estimating the
useful lives of plant and equipment and reviews the useful
lives at the end of each annual reporting period. The total
carrying amount of plant and equipment is $9,179,000
(2006 : $4,955,000).

                                    � 2007                                       2006

General Education General Education
Note Fund Fund Total Fund Fund Total

$’000 $’000 $’000 $’000 $’000 $’000

Operating income 16   33,748    -    � 33,748   27,437 -     27,437

Course expenditure (12,543) (1,100) (13,643) (10,716) (731) (11,447)

Staff and manpower costs 17  (10,852)    (618) (11,470) (7,808) (524) (8,332)

Depreciation  (1,196) (2,572)   (3,768) (1,329) (133) (1,462)

Other operating expenditure 18  (7,888)     (139)   (8,027)  (5,898)     -      (5,898)

Operating surplus (deficit) 1,269 (4,429) (3,160) 1,686 (1,388) 298

Non-operating income 19   1,076 18,665 19,741      690 21,266 21,956

Net surplus for the year   2,345 14,236 16,581   2,376 19,878 22,254

See accompanying notes to the financial statements.
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9 plant and equipment
Office

equipment,
furniture Motor

Renovations and fittings Computers vehicles Total
$’000 $’000 $’000 $’000 $’000

Cost:
   At 1 January 2006 833 1,675 5,952 175 8,635
   Additions 2,789 178 2,242 -  5,209
   Written off    -        (22)     (198)   -     (220)
   At 31 December 2006 3,622 1,831 7,996 175 13,624
   Additions 3,921 442 3,643 -  8,006
   Disposal   (429) (1,023)     (921)   -   (2,373)
   At 31 December 2007 7,114 1,250 10,718 175 19,257

Accumulated depreciation:
   At 1 January 2006 580 1,633 5,208 6 7,427
   Depreciation for the year 144 43 1,240 35 1,462
   Written off    -        (22)    (198)   -      (220)
   At 31 December 2006    724 1,654 6,250   41   8,669
   Depreciation for the year 1,573 106 2,054 35 3,768
   Disposal   (416) (1,022)     (921)   -   (2,359)
   At 31 December 2007 1,881    738   7,383   76 10,078

Carrying amount:
   At 31 December 2006 2,898    177   1,746 134   4,955

   At 31 December 2007 5,233    512   3,335   99   9,179

10 available-for-sale investments
2007 2006
$’000 $’000

Funds managed by fund managers, at fair value 10,562   -  �

Funds managed by fund managers comprise of:

Equity securities at fair value 10,562   -  �

The investments represent funds placed with professional fund managers. The investments above offer UniSIM the
opportunity for return through dividend income and fair value gains. They have no fixed maturity or coupon rate. The
fair values of these available-for-sale investments are determined as the quoted bid price or fair value estimates provided
by fund managers at the balance sheet date.

UniSIM’s available-for-sale investments that are not denominated in its functional currency is as follows:
2007 2006

$’000 $’000

United States dollars 10,562   -  �

11 government grants received in advance
2007 2006

$’000 $’000

At beginning of financial year 242 238
Funds received 287 321
Utilised during the year (Note 19) (276) (317)
At end of financial year 253 242

12 other payables
2007 2006

$’000 $’000

Parent entity (Note 5) 1,359  3,790
Accruals 3,322 2,200
Others    477    623

5,158 6,613

UniSIM’s other payables that are not denominated in its functional currency are as follows:

2007 2006
$’000 $’000

United States dollars 111  135
Sterling pound      69    116

13 education fund

The SIM University Education Fund is set up to establish, operate, maintain and promote SIM University as a
private university.

The following represents the SIM University Education Fund:
2007 2006
$’000 $’000

Balance at 1 January 43,878 24,000
Net surplus for the year 14,236 19,878
Balance at 31 December 58,114 43,878
Fair value reserve (Note 14)    (427)    -    �
Net 57,687 43,878

Represented by:
Current assets
Fixed deposits 38,822  41,650
Other receivables     -    �       59

38,822 41,709
Non-current assets
Available-for-sale investments 10,562 -    �
Property, plant and equipment   8,303   3,405

18,865   3,405

Total assets 57,687 45,114

Less:
Current liability
Parent entity (Note 5)     -    �   1,236

Net assets 57,687 43,878

14 fair value reserve
2007 2006
$’000 $’000

At beginning of financial year -  -
Arising during the year 427   -  �
At end of financial year 427   -  �

The fair value reserve relates to revaluation of the available-for-sale investments.  As these investments are funded by
the SIM University Education fund, the fair value reserve forms part of the Education Fund (Note 13).

17 staff and manpower costs
2007 2006
$’000 $’000

Wages and salaries 10,071  7,371
Employer’s contribution to Central Provident Fund 908 622
Other staff benefits      491    339

11,470 8,332

18 other operating expenditure
2007 2006
$’000 $’000

Administrative expenses 1,203     720
Group Corporate Services charges paid/payable to parent entity 6,824 5,178

8,027 5,898

19 non-operating income
2007 2006
$’000 $’000

Donations received from:
   Parent entity (Note 5) -    �    7,000
   Related company (Note 5) 17,800 13,500

Interest income from fixed deposits and current accounts 1,288 980
Government grant income (Note 11) 276 317
Income from other restricted funds (Note 15) 109 2
Exchange gain 40 18
Other income      228      139

19,741 21,956

20 taxation

Prior to Year of Assessment 2008, under Section 13M (2)(b) of the Income Tax Act, Cap. 134, UniSIM is exempted from
income tax in a financial year if it applies at least 80% of the amount of donations received by it and other sums accrued
to it for that financial year towards the objectives of UniSIM by the end of the following financial year.

UniSIM has to expend approximately $25,161,000 (2006 : $25,099,000) towards its objectives by 31 December 2007 to
enable UniSIM to obtain exemption from tax in respect of donations and sums accrued to it in 2006. UniSIM has achieved
this objective.

With effect from Year of Assessment 2008, the requirement for charities to spend at least 80% of their annual receipts on
charitable objects in Singapore within 2 years in order to enjoy income tax exemption has been removed. Consequently,
Section 13M has been repealed by Section 13(1)(zm) and UniSIM’s receipts for the financial year ended 31 December 2007
are exempt from income tax.

21 commitments
2007 2006
$’000 $’000

Commitments for the acquisition of plant and equipment 570 5,747

22 operating lease commitments
2007 2006
$’000 $’000

Minimum lease payments under operating leases
recognised as an expense during the year 122 46

At the balance sheet date, UniSIM has outstanding commitments under non-cancellable operating leases which fall due
as follows:

2007 2006
$’000 $’000

Future minimum lease payments payable:

Within one year 73 41
In the second to fifth years inclusive 127 43

Operating lease payments represent rentals payable by UniSIM for certain of its office equipment. Leases are negotiated
for the range from 2 to 5 years and rentals are fixed for an average of 2 to 5 years.

6related party transactions

Related parties are entities with common direct or indirect
shareholders and/or trustees. Parties are considered to be related
if one party has the ability to control the other party or exercise
significant influence over the other party in making financial and
operating decisions.

Some of the UniSIM’s transactions and arrangements are with
related parties and the effect of these on the basis determined
between the parties is reflected in these financial statements.

7 cash and bank balances
2007 2006
$’000 $’000

Cash at bank 3,687    1,337
Fixed deposits 51,207 52,471
Cash on hand         2         2
Total 54,896 53,810

Cash and bank balances comprise cash held by UniSIM and short-term fixed deposits with an original maturity of three
months or less. The carrying amounts of these assets approximate their fair values.

Short-term fixed deposits bear interest at average rates ranging from 0.3% to 3.28% (2006 : 3.06% to 3.39%) per annum
and are for a tenure of approximately 1 to 185 days (2006 : 90 days to 182 days).

8 sundry debtors, deposits and prepayments
2007 2006
$’000 $’000

Related company (Note 5) 578    117
Course fee receivable 77 361
Prepayments 222 344
Interest receivable 97 50
Staff loans 1 1
Others      41     9
Total 1,016 882

UniSIM’s sundry debtors and deposits that are not denominated in its functional currency are as follows:
2007 2006
$’000 $’000

Sterling pound    -   � 228

year ended 31 december 2007 year ended 31 december 2007 31 december 2007year ended 31 december 2007
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4financial risk and management

UniSIM’s activities expose it to a variety of financial risks, including the
effects of fluctuations in foreign currency exchange rates and interest
rates. UniSIM manages such exposure using a variety of techniques.

a)Credit risk

UniSIM is not exposed to significant credit risk as most of
its fees are received in advance.

Cash and cash equivalents are held with creditworthy
financial institutions.

b)Interest rate risk

All financial assets and liabilities at year end bear no
interest rate except for cash and fixed deposits. The
average interest rate on cash and fixed deposits for the
financial year is disclosed in Note 7.

c)Foreign currency risk

UniSIM is not expected to be exposed to significant
foreign currency risk on its transactions and balances
except for available-for-sale investments which are
denominated in United States dollar and some expenses
which are denominated in Sterling Pound. UniSIM does
not use derivative financial instruments to mitigate
this risk.

d)Liquidity risk

UniSIM maintains sufficient cash and cash equivalents,
and internally generated cash flows to finance its activities.

sim university notes to the financial statements sim university notes to the financial statements sim university notes to the financial statements sim university notes to the financial statements sim university notes to the financial statements sim university notes to the financial statements

25

REPORT OF THE TRUSTEES
AND FINANCIAL STATEMENTS
Year ended 31 December 2007

1

sim university independent auditors’ report to the trustees of SIM University



<------------Education Fund------------>

Other Fair
General restricted Accumulated value

Note Fund funds surplus reserve Total Total
$’000 $’000 $’000 $’000 $’000 $’000

Balance at 1 January 2006      862   -  24,000 -  24,000 24,862

Net surplus for the year 2,376 -  19,878 -  19,878 22,254

Receipts during the year (Net) 15    -   �   76    -    �   -     -    �       76

Balance at 31 December 2006 3,238 76 43,878 -  43,878 47,192

Net surplus for the year 2,345 -  14,236 -  14,236 16,581

Change in fair value of available-
for-sale investments -   � -     -    � (427) (427) (427)

Receipts during the year (Net) 15    -   � 154    -    �   -     -    �     154

Balance at 31 December 2007 5,583 230 58,114 (427) 57,687 63,500

See accompanying notes to the financial statements.

2 3 4

We have audited the accompanying financial statements of SIM University
which comprise the balance sheet as at 31 December 2007, the statement
of income and expenditure, statement of changes in funds and reserves
and cash flow statement for the year then ended, and a summary of
significant accounting policies and other explanatory notes, as set out
on pages 6 to 25.

Trustees’ Responsibility

The SIM University’s Trustees are responsible for the preparation and
fair presentation of these financial statements in accordance with the
provisions of the Singapore Companies Act, Cap. 50, (the "Act") and
Singapore Financial Reporting Standards. This responsibility includes:
designing, implementing and maintaining internal control relevant to
the preparation and fair presentation of financial statements that are
free from material misstatement, whether due to fraud or error; selecting
and applying appropriate accounting policies; and making accounting
estimates that are reasonable in the circumstances.

Auditors’ Responsibility

Our responsibility is to express an opinion on these financial statements
based on our audit. We conducted our audit in accordance with Singapore
Standards on Auditing. Those standards require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable
assurance whether the financial statements are free from materia l
misstatement.

An audit involves performing procedures to obtain audit evidence about
the amounts and disclosures in the financial statements. The procedures
selected depend on the auditor’s judgment, including the assessment
of the risks of material misstatement of the financial statements, whether
due to fraud or error. In making those risk assessments, the auditor
considers the internal control relevant to SIM University’s preparation
and fair presentation of the financial statements in order to design audit
procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of SIM University’s
internal control. An audit also includes evaluating the appropriateness
of accounting policies used and the reasonabl eness of accounti ng
estimates made by trustees, as well as evaluating the overall presentation
of the financial statements. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our audit
opinion.

5 6 7 8 9 10  11  12  13  14  15  16  17 18
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8        Auditors

The auditors, Deloitte & Touche, have expressed their willingness to
accept re-appointment.

          On Behalf Of The Trustees

        ......................................…......
        Professor Cham Tao Soon

        ......................................…......
        Professor Cheong Hee Kiat

        6 March 2008
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     26 statement by trustees

The Board of Trustees presents its report together with the audited financial
statements of SIM University (“UniSIM”) for the year ended 31 December
2007.

1 Trustees

The Trustees of UniSIM in office at the date of this report  are:

Professor Cham Tao Soon (Chairman)
Professor Cheong Hee Kiat
Professor Chong Chi Tat
Mr Er Kwong Wah
Mr Richard Eu Yee Ming
Mr Han Vo-Ta
Mr Lee Kwok Cheong
Mr Perry Lim Cheng Yeow
Mr Ong Boon Hwee
Mr Ong Ye Kung
Mr Ronald Tan Hee Huan
Dr N Varaprasad
Professor Aline Wong

2 Arrangements To Enable Trustees To Acquire Benefits By Means Of
The Acquisition Of Shares And Debentures

Neither at the end of the financial year nor at any time during the
financial year did there subsist any arrangement whose object is to
enable the Trustees of UniSIM to acquire benefits by means of the
acquisition of shares or debentures in any other body corporate.

3 Trustees’ Interests In Shares And Debentures

As UniSIM is limited by guarantee, there are no matters to be disclosed
under Section 201(6)(g) and Section 201(6A)(h) of the Companies
Act, Cap 50.

4 Trustees’ Receipt And Entitlement To Contractual Benefits

Since the beginning of the financial year, no Trustees has received
or become entitled to receive a benefit which is required to be
disclosed under Section 201(8) of the Singapore Companies Act, by
reason of a contract made by UniSIM or a related corporation with
the Trustee or with a firm of which he is a member, or with a company
in which he has a substantial financial interest except for salaries,
bonuses and other benefits as disclosed in the financial
statements.��Certain Trustees received remuneration from related
corporation in their capacity as directors and/or executives of those
related corporations.

5 Options To Take Up Unissued Shares

As UniSIM is limited by guarantee, there are no matters to be disclosed
under Section 201(11)(b) and Section 201(12) of the Companies Act,
Cap 50.

6 Options Exercised

As UniSIM is limited by guarantee, there are no matters to be disclosed
under Section 201(11) and Section 201(12) of the Companies Act,
Cap 50.

7 Unissued Shares Under Option

As UniSIM is limited by guarantee, there are no matters to be disclosed
under Section 201(11) and Section 201(12) of the Companies Act,
Cap 50.

Opinion

In our opinion,

(a) the financial statements of SIM University are properly drawn up in
accordance with the provisions of the Act and Singapore Financial
Reporting Standards so as to give a true and fair view of the state
of affairs of SIM University as at 31 December 2007 and of the results,
changes in funds and reserves and cash flows of SIM University for
the year ended on that date; and

(b) the accounting and other records required by the Act to be kept by
SIM University have been properly kept in accordance with the
provisions of the Act.

Deloitte & Touche
Certified Public Accountants
Singapore

6 March 2008

In the opinion of the Trustees, the accompanying financial statements as set
out on pages 6 to 25 are drawn up so as to give a true and fair view of the
state of affairs of SIM University as at 31 December 2007, and of the results,
changes in funds and reserves and cash flows of SIM University for the financial
year ended 31 December 2007 and at the date of this statement there are
reasonable grounds to believe that SIM University will be able to pay its
debts when they fall due.

On Behalf Of The Trustees

        ......................................…......
        Professor Cham Tao Soon

        ......................................…......
        Professor Cheong Hee Kiat

        6 March 2008

SIM UNIVERSITY

461 Clementi Road

Singapore 599491

Tel: (65) 6248 9777

Fax: (65) 6469 9312

www.unisim.edu.sg

e)Fair value of financial assets and financial liabilities

The carrying amounts of cash and cash equivalents, sundry
debtors and other payables, provisions and other liabilities
and amounts payable approximate their respective fair
values due to the relatively short-term maturity of these
financial instruments. The fair value of available-for-sale
investment is disclosed in Note 10.

5holding company and related company
transactions

The ultimate controlling party of UniSIM is the Singapore Institute
of Management, a charity registered in Singapore. Singapore
Institute of Management and UniSIM have common trustees.
The Governing Council of Singapore Institute of Management
may appoint, remove or replace a Trustee of UniSIM. Accordingly,
the Board of Trustees deemed UniSIM to be a subsidiary of
Singapore Institute of Management, incorporated in the Republic
of Singapore.

Related companies in these financial statements refer to members
of the parent entity’s group of companies.

Some of UniSIM’s transactions and arrangements are between
members of the group and the effect of these on the basis
determined between the parties is reflected in these financial
statements.  The inter-company balances are unsecured, interest-
free and repayable on demand unless otherwise stated.

Significant inter-company transactions are as follows:
20072006
$’000$’000

Group Corporate Services charges
paid/payable to parent entity6,8245,178

Diploma license fee received from
related company  (774)   (65)

Compensation of trustees and key management personnel

The remuneration of the trustees and other members of key
management during the year was as follows:
20072006
$’000$’000

Short-term benefits2,8732,504

Post-employment benefits   112   111
2,9852,615

The remuneration of trustees and key management is determined
by the Compensation & Establishment Committee of UniSIM
having regard to the performance of individuals and market trends.

Related party transaction with a trustee for advisory services during
the year was $90,000 (2006: $84,000).

15 other restricted funds

Other restricted funds comprise the following funds:

Name of fund Purpose

Sponsorship awards fund Donations and sponsorships received for the purpose of
awarding of scholarships, medals, prizes to deserving students.

Singapore IT Federation (“SITF”)  fund Fund received for the purpose of developing standards in e-learning.

Sponsorship SITF
awards fund fund Total

$’000 $’000 $’000
Balance at 1 January 2006 - -  -
Received during the year 78 -  78
Utilised during the year (2)   -     (2)
Balance at 31 December 2006 76 -  76
Received during the year 24 239 263
Utilised during the year (2) (107) (109)
Balance at 31 December 2007 98 132 230

Represented by:

Cash and bank balances
Balance at 31 December 2007 98 132 230

Balance at 31 December 2006 76   -    76

16 operating income
2007 2006

$’000 $’000

Course fees 32,820   27,244
Application fees 154     128
Diploma license fees (Note 5)     774       65

33,748 27,437
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 Note      2007          2006
   $’000         $’000

Assets

Current assets
Cash and bank balances 7 54,896 53,810
Sundry debtors, deposits and prepayments 8   1,016      882
Total current assets 55,912 54,692

Non-current asset
Plant and equipment 9   9,179   4,955
Available-for-sale investments 10 10,562    -    �
Total non-current assets 19,741   4,955

Total assets 75,653 59,647

Liabilities, Funds And Reserves

Current liabilities
Course fees received in advance   6,742   5,600
Government grants received in advance 11 253      242
Other payables 12   5,158   6,613
Total current liabilities 12,153 12,455

Funds and reserves
General fund  5,583 3,238
Education fund:
   Accumulated surplus 58,114 43,878
   Fair value reserve 14     (427)    -    �

57,687 43,878
Other restricted funds 15     230       76
Total funds and reserves 63,500 47,192

Total liabilities, funds and reserves 75,653 59,647

See accompanying notes to the financial statements.
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sim university statement of changes in funds and reserves

Note      2007       2006
    $’000        $’000

Operating activities
Net surplus for the year 16,581   22,254
Adjustments for:

Depreciation 3,768 1,462
Interest income (1,288) (980)
Grant income – Government grants (276)     (317)
Other restricted funds utilised (109) (2)
Loss on disposal of plant and equipment        10     -    �

Surplus before movements in working capital 18,686 22,417

Sundry debtors, deposits and prepayments (87) 511
Course fees received in advance 1,142 (2,423)
Other payables  (1,455)   1,837

Cash generated from operations 18,286 22,342

Interest received   1,241      958
Net cash from operating activities 19,527 23,300

Investing activities
Proceeds from disposal of plant and equipment 4 -    �
Purchase of plant and equipment (8,006) (5,209)
Available-for–sale investments (10,989)     -    �

Net cash used in investing activities (18,991)  (5,209)

Financing activities
Grants received from the government      287      321
Other restricted funds received      263       78

Net cash from financing activities      550      399

Net increase in cash and cash equivalents 1,086 18,490
Cash and cash equivalents at beginning of year 53,810 35,320
Cash and cash equivalents at end of year 7 54,896 53,810

See accompanying notes to the financial statements.

cash flow
statement
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The application of FRS 107 and the consequential amendments to other
FRS will not affect any of the amounts recognised in the financial
statements, but will change the disclosures presently made in relation
to UniSIM’s financial instruments and the objectives, policies and
processes for managing capital.

The Trustees anticipate that the adoption of the above FRS and INT
FRS in future periods will not have a material impact on the financial
statements of UniSIM in the period of their initial adoption.

General Fund
Income and expenditure are generally accounted for under the General
Fund in the Statement of Income and Expenditure.

Education Fund
The SIM University Education Fund (“Education Fund”) is conferred the
Institute of Public Character status. Accordingly, all donations
made to the Education Fund will be tax deductible for the donors.

The income and expenditure relating to the Education Fund are
accounted for under the Education Fund in the Statement of Income
and Expenditure.

Other Restricted Funds
Sponsorship-Award fund comprising of donations and sponsorships,
which are kept intact as capital, are directly taken to the fund in the
year in which such donations and sponsorships are received for the
purpose of awarding of scholarships, medals, prizes to deserving
students.

Income and expenditure arising from the management of the fund is
taken directly to Sponsorship-Awards fund account. Income designated
to fund specific activities or programmes will be transferred from the
fund to the Statement of Income and Expenditure to match the
designated expenditure. Any shortfall of income from the fund for a
particular year will be taken directly to Statement of Income and
Expenditure.

Financial Instruments
Financial assets and financial liabilities are recognised on UniSIM’s
balance sheet when UniSIM becomes a party to the contractual provisions
of the instrument.

financial assets

Investments are recognised and de-recognised on a trade date where
the purchase or sale of an investment is under a contract whose terms
require delivery of the investment within the timeframe established by
the market concerned, and are initially measured at fair value plus
transaction costs.

Other financial assets are classified into the following specified categories:
“available-for-sale” financial assets and “loans and receivables”. The
classification depends on the nature and purpose of financial assets and
is determined at the time of initial recognition.

1 general

UniSIM (Registration No. 200504979Z) is incorporated in Singapore as
a company limited by guarantee with its principal place of business and
registered office at 461 Clementi Road, Singapore 599491. It is also
subject to the provisions of the Charities Act, Chapter 37. The financial
statements are expressed in Singapore dollars.

The principal activities of UniSIM are those relating to the advancement
of education and dissemination of knowledge, the promotion of research
and the conferring and awarding of degrees, diplomas and certificates.

The financial statements of UniSIM for the year ended 31 December
2007 were authorised for issue by the Board of Trustees on 6 March
2008.

2 summary of significant accounting policies

Basis of Accounting
The financial statements have been prepared in accordance with the
historical cost basis, except for the revaluation of certain non-current
assets and financial instruments, and are drawn up in accordance with
the provisions of the Singapore Companies Act and Singapore Financial
Reporting Standards (“FRS”).

Adoption Of New And Revised Standards
In the current financial year, UniSIM has adopted all the new and revised
FRSs and Interpretations of FRS (“INT FRS”) that are relevant to its
operations and effective for annual periods beginning on or after 1 January
2007.  The adoption of these new/revised FRSs and INT FRSs does not
result in changes to UniSIM’s accounting policies and has no material
effect on the amounts reported for the current or prior years.

At the date of authorisation of these financial statements, the following
FRSs, INT FRSs and amendments to FRSs were issued but not effective:

FRS 23 - Borrowing Costs (Revised)
FRS 107 - Financial Instruments:  Disclosures
FRS 108 - Operating Segments
INT FRS 111- FRS 102 - Group and Treasury Share Transactions
INT FRS 112- Service Concession Arrangements

Consequential amendments were also made to various standards as a
result of these new/revised standards.

Effective interest method

The effective interest method is a method of calculating the amortised
cost of a financial instrument and of allocating interest income or
expense over the relevant period. The effective interest rate is the rate
that exactly discounts estimated future cash receipts or payments
(including all fees on points paid or received that form an integral part
of the effective interest rate, transaction costs and other premiums or
discounts) through the expected life of the financial instrument, or
where appropriate, a shorter period. Income and expense is recognised
on an effective interest basis for debt instruments.

Available-for-sale financial assets

Certain investments held by UniSIM are classified as being available for
sale and are stated at fair value. Gains and losses arising from changes
in fair value are recognised directly in the fair value reserve with the
exception of impairment losses, interest calculated using the effective
interest method and foreign exchange gains and losses on monetary
assets which are recognised directly in income and expenditure. Where
the investment is disposed of or is determined to be impaired, the
cumulative gain or loss previously recognised in the fair value reserve
is included in income and expenditure for the period. Dividends on
available-for-sale equity instruments are recognised in income and
expenditure when UniSIM’s right to receive payment is established.
The fair value of available-for-sale monetary assets denominated in a
foreign currency is determined in that foreign currency and translated
at the spot rate at the reporting date. The change in fair value attributable
to translation differences that result from a change in amortised cost
of the asset is recognised in income and expenditure, and other changes
are recognised in fair value reserve.

Sundry debtors

Sundry debtors that have fixed or determinable payments that are not
quoted in an active market are classified as “loans and receivables”.
Sundry debtors are measured at amortised cost using the effective interest
method less impairment. Interest is recognised by applying the effective
interest rate method, except for short-term receivables when the
recognition of interest would be immaterial.

Impairment of financial assets

Financial assets are assessed for indicators of impairment at each balance
sheet date. Financial assets are impaired where there is objective
evidence that, as a result of one or more events that occurred after the
initial recognition of the financial asset, the estimated future cash flows
of the financial asset have been impacted.

For financial assets carried at amortised cost, the amount of the
impairment is the difference between the asset’s carrying amount and
the present value of estimated future cash flows, discounted at the
original effective interest rate.

The carrying amount of the financial asset is reduced by the impairment
loss directly for all financial assets with the exception of sundry debtors
where the carrying amount is reduced through the use of an allowance
account. When a sundry debtor is uncollectible, it is written off against
the allowance account. Subsequent recoveries of amounts previously
written off are credited against the allowance account. Changes in the
carrying amount of the allowance account are recognised in income
and expenditure.

sim university notes to the financial statements

With the exception of available-for-sale equity instruments, if, in a
subsequent period, the amount of the impairment loss decreases and
the decrease can be related objectively to an event occurring after the
impairment loss was recognised, the previously recognised impairment
loss is reversed through income and expenditure, to the extent the
carrying amount of the investment at the date the impairment is reversed
does not exceed what the amortised cost would have been had the
impairment not been recognised.

In respect of available-for-sale equity instruments, any subsequent
increase in fair value after an impairment loss, is recognised directly in
fair value reserve.

financial liabilities

Other financial liabilities

Other payables are initially measured at fair value, net of transaction
costs, and are subsequently measured at amortised cost, using the
effective interest rate method, with interest expense recognised on an
effective yield basis.

Leases
Leases are classified as finance leases whenever the terms of the lease
transfer substantially all the risks and rewards of ownership to the lessee.
All other leases are classified as operating leases.

Rentals payable under operating leases are charged to income and
expenditure on a straight-line basis over the term of the relevant lease
unless another systematic basis is more representative of the time
pattern in which economic benefits from the leased asset are consumed.
Contingent rentals arising under operating leases are recognised as an
expense in the period in which they are incurred.

Plant and Equipment
Plant and equipment are stated at cost less accumulated depreciation
and any accumulated impairment losses. Artifacts and painting included
in office equipment, furniture and fittings are not depreciated.

Depreciation is charged so as to write off the cost of assets over their
estimated useful lives, using the straight-line method, on the following
bases:

Renovations - 25%

Office equipment,
furniture and fittings
(excluding artifacts and paintings) - 25%

Computers - 50%
Motor vehicles - 20%

sim university notes to the financial statements

Fully depreciated assets still in use are retained in the financial statements.

The estimated useful lives, residual values and depreciation method
are reviewed at each year end, with the effect of any changes in estimate
accounted for on a prospective basis.

The gain or loss arising on disposal or retirement of an item of plant
and equipment is determined as the difference between the sales
proceeds and the carrying amounts of the asset and is recognised in
the income and expenditure statement.

Impairment Of Assets
At each balance sheet date, UniSIM reviews the carrying amounts of
its assets to determine whether there is any indication that those assets
have suffered an impairment loss. If any such indication exists, the
recoverable amount of the asset is estimated in order to determine the
extent of the impairment loss (if any). Where it is not possible to estimate
the recoverable amount of an individual asset, UniSIM estimates the
recoverable amount of the cash-generating unit to which the asset
belongs.

Recoverable amount is the higher of fair value less costs to sell and
value in use. In assessing value in use, the estimated future cash flows
are discounted to their present value using a pre-tax discount rate that
reflects current market assessments of the time value of money and
the risks specific to the asset.

If the recoverable amount of an asset (or cash-generating unit) is
estimated to be less than its carrying amount, the carrying amount of
the asset (cash-generating unit) is reduced to its recoverable amount.
An impairment loss is recognised immediately in the income and
expenditure statement, unless the relevant asset is carried at a revalued
amount, in which case the impairment loss is treated as a revaluation
decrease.

Where an impairment loss subsequently reverses, the carrying amount
of the asset (cash-generating unit) is increased to the revised estimate
of its recoverable amount, but so that the increased carrying amount
does not exceed the carrying amount that would have been determined
had no impairment loss been recognised for the asset (cash-generating
unit) in prior years. A reversal of an impairment loss is recognise
immediately in  the income and expenditure statement.

Provisions
Provisions are recognised when UniSIM has a present obligation (legal
or constructive) as a result of a past event, it is probable that UniSIM
will be required to settle the obligation, and a reliable estimate can be
made of the amount of the obligation.

The amount recognised as a provision is the best estimate of the
consideration required to settle the present obligation at the balance
sheet date, taking into account the risks and uncertainties surrounding
the obligation. Where a provision is measured using the cash flows
estimated to settle the present obligation, its carrying amount is the
present value of those cash flows.

When some or all of the economic benefits required to settle a provision
are expected to be recovered from a third party, the receivable is
recognised as an asset if it is virtually certain that reimbursement will
be received and the amount of the receivable can be measured reliably.

Government Grants
These represent contributions made by the government for UniSIM.
Government grants received for the purchase of fixed assets or to meet
operating expenses are taken to the government grants received in
advance account. Grants for the purpose of fixed assets are recognised
in the statement of income and expenditure over the periods necessary
to match the depreciation of the assets purchased with the related
grants. Government grants to meet operating expenses are recognised
as income in the same year the expenses are incurred.

Revenue Recognition
Revenue is measured at the fair value of the consideration received or
receivable.

Course fees are recognised over the duration of the programmes.

Diploma license fees are recognised on an accrual basis in accordance
with the agreement.

Non-endowed donations are recognised in the financial year they are
received.

Interest income is accrued on a time basis, by reference to the principal
outstanding and at the effective interest rate applicable.
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Retirement Benefit Costs
Payments to defined contribution retirement benefit plans are charged
as an expense as they fall due. Payments made to state-managed
retirement benefit schemes, such as the Singapore Central Provident
Fund, are dealt with as payments to defined contribution plans where
UniSIM’s obligations under the plans are equivalent to those arising in
a defined contribution retirement benefit plan.

Employee Leave Entitlement
Employee entitlements to annual leave are recognised when they accrue
to employees. A provision is made for the estimated liability for annual
leave as a result of services rendered by employees up to the balance
sheet date.

Donations
Donations given are charged to the income and expenditure statement
when incurred.

Foreign Currency Transactions
The financial statements of UniSIM are presented in the currency of the
primary economic environment in which the entity operates (its functional
currency).

In preparing the financial statements of UniSIM, transactions in currencies
other than UniSIM’s functional currency are recorded at the rate of
exchange prevailing on the date of the transaction. At each balance
sheet date, monetary items denominated in foreign currencies are
retranslated at the rates prevailing on the balance sheet date. Non-
monetary items carried at fair value that are denominated in foreign
currencies are retranslated at the rates prevailing on the date where
the fair value was determined. Non-monetary items that are measured
in terms of historical cost in a foreign currency are not retranslated.

Exchange differences arising on the settlement of monetary items, and
on retranslation of monetary items are included in income and expenditure
for the period. Exchange differences arising on the retranslation of non-
monetary items carried at fair value are included in income and
expenditure for the period except for differences arising on the
retranslation of non-monetary items in respect of which gains and losses
are recognised directly in the Statement of Funds and Reserves. For
such non-monetary items, any exchange component of that gain or loss
is also recognised directly in the Statement of Funds and Reserves.
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Cash and Cash Equivalents
Cash and cash equivalents comprise cash on hand and at bank and
fixed deposits which are readily convertible to a known amount of
cash and are subject to an insignificant risk of changes in value.

3 critical accounting judgements and key 
sources of estimation uncertainty

(i) Critical judgements in applying UniSIM’s accounting
policies

In the application of UniSIM’s accounting policies, which
are described in Note 2, the Trustees are required to make
judgements, estimates and assumptions about the carrying
amounts of assets and liabilities that are not readily
apparent from other sources. The estimates and associated
assumptions are based on historical experience and other
factors that are considered to be relevant. Actual results
may differ from these estimates.

The estimates and underlying assumptions are reviewed
on an ongoing basis. Revisions to accounting estimates
are recognised in the period in which the estimate is
revised if the revision affects only that period, or in the
period of the revision and future periods if the revision
affects both current and future periods.

(ii) Key sources of estimation uncertainty

The key assumptions concerning the future, and other
key sources of estimation uncertainty at the balance sheet
date, that have a significant risk of causing a material
adjustment to carrying amounts of assets and liabilities
within the next financial year are as discussed below.

Useful lives of plant and equipment

Management exercises their judgment in estimating the
useful lives of plant and equipment and reviews the useful
lives at the end of each annual reporting period. The total
carrying amount of plant and equipment is $9,179,000
(2006 : $4,955,000).

                                    � 2007                                       2006

General Education General Education
Note Fund Fund Total Fund Fund Total

$’000 $’000 $’000 $’000 $’000 $’000

Operating income 16   33,748    -    � 33,748   27,437 -     27,437

Course expenditure (12,543) (1,100) (13,643) (10,716) (731) (11,447)

Staff and manpower costs 17  (10,852)    (618) (11,470) (7,808) (524) (8,332)

Depreciation  (1,196) (2,572)   (3,768) (1,329) (133) (1,462)

Other operating expenditure 18  (7,888)     (139)   (8,027)  (5,898)     -      (5,898)

Operating surplus (deficit) 1,269 (4,429) (3,160) 1,686 (1,388) 298

Non-operating income 19   1,076 18,665 19,741      690 21,266 21,956

Net surplus for the year   2,345 14,236 16,581   2,376 19,878 22,254

See accompanying notes to the financial statements.
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9 plant and equipment
Office

equipment,
furniture Motor

Renovations and fittings Computers vehicles Total
$’000 $’000 $’000 $’000 $’000

Cost:
   At 1 January 2006 833 1,675 5,952 175 8,635
   Additions 2,789 178 2,242 -  5,209
   Written off    -        (22)     (198)   -     (220)
   At 31 December 2006 3,622 1,831 7,996 175 13,624
   Additions 3,921 442 3,643 -  8,006
   Disposal   (429) (1,023)     (921)   -   (2,373)
   At 31 December 2007 7,114 1,250 10,718 175 19,257

Accumulated depreciation:
   At 1 January 2006 580 1,633 5,208 6 7,427
   Depreciation for the year 144 43 1,240 35 1,462
   Written off    -        (22)    (198)   -      (220)
   At 31 December 2006    724 1,654 6,250   41   8,669
   Depreciation for the year 1,573 106 2,054 35 3,768
   Disposal   (416) (1,022)     (921)   -   (2,359)
   At 31 December 2007 1,881    738   7,383   76 10,078

Carrying amount:
   At 31 December 2006 2,898    177   1,746 134   4,955

   At 31 December 2007 5,233    512   3,335   99   9,179

10 available-for-sale investments
2007 2006
$’000 $’000

Funds managed by fund managers, at fair value 10,562   -  �

Funds managed by fund managers comprise of:

Equity securities at fair value 10,562   -  �

The investments represent funds placed with professional fund managers. The investments above offer UniSIM the
opportunity for return through dividend income and fair value gains. They have no fixed maturity or coupon rate. The
fair values of these available-for-sale investments are determined as the quoted bid price or fair value estimates provided
by fund managers at the balance sheet date.

UniSIM’s available-for-sale investments that are not denominated in its functional currency is as follows:
2007 2006

$’000 $’000

United States dollars 10,562   -  �

11 government grants received in advance
2007 2006
$’000 $’000

At beginning of financial year 242 238
Funds received 287 321
Utilised during the year (Note 19) (276) (317)
At end of financial year 253 242

12 other payables
2007 2006
$’000 $’000

Parent entity (Note 5) 1,359  3,790
Accruals 3,322 2,200
Others    477    623

5,158 6,613

UniSIM’s other payables that are not denominated in its functional currency are as follows:

2007 2006
$’000 $’000

United States dollars 111  135
Sterling pound      69    116

13 education fund

The SIM University Education Fund is set up to establish, operate, maintain and promote SIM University as a
private university.

The following represents the SIM University Education Fund:
2007 2006

$’000 $’000

Balance at 1 January 43,878 24,000
Net surplus for the year 14,236 19,878
Balance at 31 December 58,114 43,878
Fair value reserve (Note 14)    (427)    -    �
Net 57,687 43,878

Represented by:
Current assets
Fixed deposits 38,822  41,650
Other receivables     -    �       59

38,822 41,709
Non-current assets
Available-for-sale investments 10,562 -    �
Property, plant and equipment   8,303   3,405

18,865   3,405

Total assets 57,687 45,114

Less:
Current liability
Parent entity (Note 5)     -    �   1,236

Net assets 57,687 43,878

14 fair value reserve
2007 2006

$’000 $’000

At beginning of financial year -  -
Arising during the year 427   -  �
At end of financial year 427   -  �

The fair value reserve relates to revaluation of the available-for-sale investments.  As these investments are funded by
the SIM University Education fund, the fair value reserve forms part of the Education Fund (Note 13).

17 staff and manpower costs
2007 2006

$’000 $’000

Wages and salaries 10,071  7,371
Employer’s contribution to Central Provident Fund 908 622
Other staff benefits      491    339

11,470 8,332

18 other operating expenditure
2007 2006

$’000 $’000

Administrative expenses 1,203     720
Group Corporate Services charges paid/payable to parent entity 6,824 5,178

8,027 5,898

19 non-operating income
2007 2006

$’000 $’000
Donations received from:

   Parent entity (Note 5) -    �    7,000
   Related company (Note 5) 17,800 13,500

Interest income from fixed deposits and current accounts 1,288 980
Government grant income (Note 11) 276 317
Income from other restricted funds (Note 15) 109 2
Exchange gain 40 18
Other income      228      139

19,741 21,956

20 taxation

Prior to Year of Assessment 2008, under Section 13M (2)(b) of the Income Tax Act, Cap. 134, UniSIM is exempted from
income tax in a financial year if it applies at least 80% of the amount of donations received by it and other sums accrued
to it for that financial year towards the objectives of UniSIM by the end of the following financial year.

UniSIM has to expend approximately $25,161,000 (2006 : $25,099,000) towards its objectives by 31 December 2007 to
enable UniSIM to obtain exemption from tax in respect of donations and sums accrued to it in 2006. UniSIM has achieved
this objective.

With effect from Year of Assessment 2008, the requirement for charities to spend at least 80% of their annual receipts on
charitable objects in Singapore within 2 years in order to enjoy income tax exemption has been removed. Consequently,
Section 13M has been repealed by Section 13(1)(zm) and UniSIM’s receipts for the financial year ended 31 December 2007
are exempt from income tax.

21 commitments
2007 2006
$’000 $’000

Commitments for the acquisition of plant and equipment 570 5,747

22 operating lease commitments
2007 2006
$’000 $’000

Minimum lease payments under operating leases
recognised as an expense during the year 122 46

At the balance sheet date, UniSIM has outstanding commitments under non-cancellable operating leases which fall due
as follows:

2007 2006
$’000 $’000

Future minimum lease payments payable:

Within one year 73 41
In the second to fifth years inclusive 127 43

Operating lease payments represent rentals payable by UniSIM for certain of its office equipment. Leases are negotiated
for the range from 2 to 5 years and rentals are fixed for an average of 2 to 5 years.

6related party transactions

Related parties are entities with common direct or indirect
shareholders and/or trustees. Parties are considered to be related
if one party has the ability to control the other party or exercise
significant influence over the other party in making financial and
operating decisions.

Some of the UniSIM’s transactions and arrangements are with
related parties and the effect of these on the basis determined
between the parties is reflected in these financial statements.

7 cash and bank balances
2007 2006

$’000 $’000

Cash at bank 3,687    1,337
Fixed deposits 51,207 52,471
Cash on hand         2         2
Total 54,896 53,810

Cash and bank balances comprise cash held by UniSIM and short-term fixed deposits with an original maturity of three
months or less. The carrying amounts of these assets approximate their fair values.

Short-term fixed deposits bear interest at average rates ranging from 0.3% to 3.28% (2006 : 3.06% to 3.39%) per annum
and are for a tenure of approximately 1 to 185 days (2006 : 90 days to 182 days).

8 sundry debtors, deposits and prepayments
2007 2006

$’000 $’000

Related company (Note 5) 578    117
Course fee receivable 77 361
Prepayments 222 344
Interest receivable 97 50
Staff loans 1 1
Others      41     9
Total 1,016 882

UniSIM’s sundry debtors and deposits that are not denominated in its functional currency are as follows:
2007 2006

$’000 $’000

Sterling pound    -   � 228

year ended 31 december 2007 year ended 31 december 2007 31 december 2007year ended 31 december 2007

report of the
trustees

independent auditors’ report
to the trustees of SIM University

balance
sheet
31 december 2007

4 financial risk and management

UniSIM’s activities expose it to a variety of financial risks, including the
effects of fluctuations in foreign currency exchange rates and interest
rates. UniSIM manages such exposure using a variety of techniques.

a)Credit risk

UniSIM is not exposed to significant credit risk as most of
its fees are received in advance.

Cash and cash equivalents are held with creditworthy
financial institutions.

b)Interest rate risk

All financial assets and liabilities at year end bear no
interest rate except for cash and fixed deposits. The
average interest rate on cash and fixed deposits for the
financial year is disclosed in Note 7.

c)Foreign currency risk

UniSIM is not expected to be exposed to significant
foreign currency risk on its transactions and balances
except for available-for-sale investments which are
denominated in United States dollar and some expenses
which are denominated in Sterling Pound. UniSIM does
not use derivative financial instruments to mitigate
this risk.

d)Liquidity risk

UniSIM maintains sufficient cash and cash equivalents,
and internally generated cash flows to finance its activities.
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<------------Education Fund------------>

Other Fair
General restricted Accumulated value

Note Fund funds surplus reserve Total Total
$’000 $’000 $’000 $’000 $’000 $’000

Balance at 1 January 2006      862   -  24,000 -  24,000 24,862

Net surplus for the year 2,376 -  19,878 -  19,878 22,254

Receipts during the year (Net) 15    -   �   76    -    �   -     -    �       76

Balance at 31 December 2006 3,238 76 43,878 -  43,878 47,192

Net surplus for the year 2,345 -  14,236 -  14,236 16,581

Change in fair value of available-
for-sale investments -   � -     -    � (427) (427) (427)

Receipts during the year (Net) 15    -   � 154    -    �   -     -    �     154

Balance at 31 December 2007 5,583 230 58,114 (427) 57,687 63,500

See accompanying notes to the financial statements.

2 3 4

We have audited the accompanying financial statements of SIM University
which comprise the balance sheet as at 31 December 2007, the statement
of income and expenditure, statement of changes in funds and reserves
and cash flow statement for the year then ended, and a summary of
significant accounting policies and other explanatory notes, as set out
on pages 6 to 25.

Trustees’ Responsibility

The SIM University’s Trustees are responsible for the preparation and
fair presentation of these financial statements in accordance with the
provisions of the Singapore Companies Act, Cap. 50, (the "Act") and
Singapore Financial Reporting Standards. This responsibility includes:
designing, implementing and maintaining internal control relevant to
the preparation and fair presentation of financial statements that are
free from material misstatement, whether due to fraud or error; selecting
and applying appropriate accounting policies; and making accounting
estimates that are reasonable in the circumstances.

Auditors’ Responsibility

Our responsibility is to express an opinion on these financial statements
based on our audit. We conducted our audit in accordance with Singapore
Standards on Auditing. Those standards require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable
assurance whether the financial statements are free from materia l
misstatement.

An audit involves performing procedures to obtain audit evidence about
the amounts and disclosures in the financial statements. The procedures
selected depend on the auditor’s judgment, including the assessment
of the risks of material misstatement of the financial statements, whether
due to fraud or error. In making those risk assessments, the auditor
considers the internal control relevant to SIM University’s preparation
and fair presentation of the financial statements in order to design audit
procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of SIM University’s
internal control. An audit also includes evaluating the appropriateness
of accounting policies used and the reasonabl eness of accounti ng
estimates made by trustees, as well as evaluating the overall presentation
of the financial statements. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our audit
opinion.

5 6 7 8 9 10  11  12  13  14  15  16  17  18
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8        Auditors

The auditors, Deloitte & Touche, have expressed their willingness to
accept re-appointment.

          On Behalf Of The Trustees

        ......................................…......
        Professor Cham Tao Soon

        ......................................…......
        Professor Cheong Hee Kiat

        6 March 2008
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     26 statement by trustees

The Board of Trustees presents its report together with the audited financial
statements of SIM University (“UniSIM”) for the year ended 31 December
2007.

1 Trustees

The Trustees of UniSIM in office at the date of this report  are:

Professor Cham Tao Soon (Chairman)
Professor Cheong Hee Kiat
Professor Chong Chi Tat
Mr Er Kwong Wah
Mr Richard Eu Yee Ming
Mr Han Vo-Ta
Mr Lee Kwok Cheong
Mr Perry Lim Cheng Yeow
Mr Ong Boon Hwee
Mr Ong Ye Kung
Mr Ronald Tan Hee Huan
Dr N Varaprasad
Professor Aline Wong

2 Arrangements To Enable Trustees To Acquire Benefits By Means Of
The Acquisition Of Shares And Debentures

Neither at the end of the financial year nor at any time during the
financial year did there subsist any arrangement whose object is to
enable the Trustees of UniSIM to acquire benefits by means of the
acquisition of shares or debentures in any other body corporate.

3 Trustees’ Interests In Shares And Debentures

As UniSIM is limited by guarantee, there are no matters to be disclosed
under Section 201(6)(g) and Section 201(6A)(h) of the Companies
Act, Cap 50.

4 Trustees’ Receipt And Entitlement To Contractual Benefits

Since the beginning of the financial year, no Trustees has received
or become entitled to receive a benefit which is required to be
disclosed under Section 201(8) of the Singapore Companies Act, by
reason of a contract made by UniSIM or a related corporation with
the Trustee or with a firm of which he is a member, or with a company
in which he has a substantial financial interest except for salaries,
bonuses and other benefits as disclosed in the financial
statements.��Certain Trustees received remuneration from related
corporation in their capacity as directors and/or executives of those
related corporations.

5 Options To Take Up Unissued Shares

As UniSIM is limited by guarantee, there are no matters to be disclosed
under Section 201(11)(b) and Section 201(12) of the Companies Act,
Cap 50.

6 Options Exercised

As UniSIM is limited by guarantee, there are no matters to be disclosed
under Section 201(11) and Section 201(12) of the Companies Act,
Cap 50.

7 Unissued Shares Under Option

As UniSIM is limited by guarantee, there are no matters to be disclosed
under Section 201(11) and Section 201(12) of the Companies Act,
Cap 50.

Opinion

In our opinion,

(a) the financial statements of SIM University are properly drawn up in
accordance with the provisions of the Act and Singapore Financial
Reporting Standards so as to give a true and fair view of the state
of affairs of SIM University as at 31 December 2007 and of the results,
changes in funds and reserves and cash flows of SIM University for
the year ended on that date; and

(b) the accounting and other records required by the Act to be kept by
SIM University have been properly kept in accordanc e with the
provisions of the Act.

Deloitte & Touche
Certified Public Accountants
Singapore

6 March 2008

In the opinion of the Trustees, the accompanying financial statements as set
out on pages 6 to 25 are drawn up so as to give a true and fair view of the
state of affairs of SIM University as at 31 December 2007, and of the results,
changes in funds and reserves and cash flows of SIM University for the financial
year ended 31 December 2007 and at the date of this statement there are
reasonable grounds to believe that SIM University will be able to pay its
debts when they fall due.

On Behalf Of The Trustees

        ......................................…......
        Professor Cham Tao Soon

        ......................................…......
        Professor Cheong Hee Kiat

        6 March 2008

SIM UNIVERSITY

461 Clementi Road

Singapore 599491

Tel: (65) 6248 9777

Fax: (65) 6469 9312

www.unisim.edu.sg

e) Fair value of financial assets and financial liabilities

The carrying amounts of cash and cash equivalents, sundry
debtors and other payables, provisions and other liabilities
and amounts payable approximate their respective fair
values due to the relatively short-term maturity of these
financial instruments. The fair value of available-for-sale
investment is disclosed in Note 10.

5 holding company and related company
transactions

The ultimate controlling party of UniSIM is the Singapore Institute
of Management, a charity registered in Singapore. Singapore
Institute of Management and UniSIM have common trustees.
The Governing Council of Singapore Institute of Management
may appoint, remove or replace a Trustee of UniSIM. Accordingly,
the Board of Trustees deemed UniSIM to be a subsidiary of
Singapore Institute of Management, incorporated in the Republic
of Singapore.

Related companies in these financial statements refer to members
of the parent entity’s group of companies.

Some of UniSIM’s transactions and arrangements are between
members of the group and the effect of these on the basis
determined between the parties is reflected in these financial
statements.  The inter-company balances are unsecured, interest-
free and repayable on demand unless otherwise stated.

Significant inter-company transactions are as follows:
2007 2006
$’000 $’000

Group Corporate Services charges
paid/payable to parent entity 6,824 5,178

Diploma license fee received from
related company   (774)    (65)

Compensation of trustees and key management personnel

The remuneration of the trustees and other members of key
management during the year was as follows:
20072006
$’000$’000

Short-term benefits2,8732,504

Post-employment benefits   112   111
2,9852,615

The remuneration of trustees and key management is determined
by the Compensation & Establishment Committee of UniSIM
having regard to the performance of individuals and market trends.

Related party transaction with a trustee for advisory services during
the year was $90,000 (2006: $84,000).

15 other restricted funds

Other restricted funds comprise the following funds:

Name of fund Purpose

Sponsorship awards fund Donations and sponsorships received for the purpose of
awarding of scholarships, medals, prizes to deserving students.

Singapore IT Federation (“SITF”)  fund Fund received for the purpose of developing standards in e-learning.

Sponsorship SITF
awards fund fund Total

$’000 $’000 $’000
Balance at 1 January 2006 - -  -
Received during the year 78 -  78
Utilised during the year (2)   -     (2)
Balance at 31 December 2006 76 -  76
Received during the year 24 239 263
Utilised during the year (2) (107) (109)
Balance at 31 December 2007 98 132 230

Represented by:

Cash and bank balances
Balance at 31 December 2007 98 132 230

Balance at 31 December 2006 76   -    76

16 operating income
2007 2006
$’000 $’000

Course fees 32,820   27,244
Application fees 154     128
Diploma license fees (Note 5)     774       65

33,748 27,437
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 Note      2007          2006
   $’000         $’000

Assets

Current assets
Cash and bank balances 7 54,896 53,810
Sundry debtors, deposits and prepayments 8   1,016      882
Total current assets 55,912 54,692

Non-current asset
Plant and equipment 9   9,179   4,955
Available-for-sale investments 10 10,562    -    �
Total non-current assets 19,741   4,955

Total assets 75,653 59,647

Liabilities, Funds And Reserves

Current liabilities
Course fees received in advance   6,742   5,600
Government grants received in advance 11 253      242
Other payables 12   5,158   6,613
Total current liabilities 12,153 12,455

Funds and reserves
General fund  5,583 3,238
Education fund:
   Accumulated surplus 58,114 43,878
   Fair value reserve 14     (427)    -    �

57,687 43,878
Other restricted funds 15     230       76
Total funds and reserves 63,500 47,192

Total liabilities, funds and reserves 75,653 59,647

See accompanying notes to the financial statements.

statement of income
and expenditure

sim university statement of income and expenditure

statement of changes
in funds and reserves

sim university statement of changes in funds and reserves

Note      2007       2006
    $’000        $’000

Operating activities
Net surplus for the year 16,581   22,254
Adjustments for:

Depreciation 3,768 1,462
Interest income (1,288) (980)
Grant income – Government grants (276)     (317)
Other restricted funds utilised (109) (2)
Loss on disposal of plant and equipment        10     -    �

Surplus before movements in working capital 18,686 22,417

Sundry debtors, deposits and prepayments (87) 511
Course fees received in advance 1,142 (2,423)
Other payables  (1,455)   1,837

Cash generated from operations 18,286 22,342

Interest received   1,241      958
Net cash from operating activities 19,527 23,300

Investing activities
Proceeds from disposal of plant and equipment 4 -    �
Purchase of plant and equipment (8,006) (5,209)
Available-for–sale investments (10,989)     -    �

Net cash used in investing activities (18,991)  (5,209)

Financing activities
Grants received from the government      287      321
Other restricted funds received      263       78

Net cash from financing activities      550      399

Net increase in cash and cash equivalents 1,086 18,490
Cash and cash equivalents at beginning of year 53,810 35,320
Cash and cash equivalents at end of year 7 54,896 53,810

See accompanying notes to the financial statements.
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The application of FRS 107 and the consequential amendments to other
FRS will not affect any of the amounts recognised in the financial
statements, but will change the disclosures presently made in relation
to UniSIM’s financial instruments and the objectives, policies and
processes for managing capital.

The Trustees anticipate that the adoption of the above FRS and INT
FRS in future periods will not have a material impact on the financial
statements of UniSIM in the period of their initial adoption.

General Fund
Income and expenditure are generally accounted for under the General
Fund in the Statement of Income and Expenditure.

Education Fund
The SIM University Education Fund (“Education Fund”) is conferred the
Institute of Public Character status. Accordingly, all donations
made to the Education Fund will be tax deductible for the donors.

The income and expenditure relating to the Education Fund are
accounted for under the Education Fund in the Statement of Income
and Expenditure.

Other Restricted Funds
Sponsorship-Award fund comprising of donations and sponsorships,
which are kept intact as capital, are directly taken to the fund in the
year in which such donations and sponsorships are received for the
purpose of awarding of scholarships, medals, prizes to deserving
students.

Income and expenditure arising from the management of the fund is
taken directly to Sponsorship-Awards fund account. Income designated
to fund specific activities or programmes will be transferred from the
fund to the Statement of Income and Expenditure to match the
designated expenditure. Any shortfall of income from the fund for a
particular year will be taken directly to Statement of Income and
Expenditure.

Financial Instruments
Financial assets and financial liabilities are recognised on UniSIM’s
balance sheet when UniSIM becomes a party to the contractual provisions
of the instrument.

financial assets

Investments are recognised and de-recognised on a trade date where
the purchase or sale of an investment is under a contract whose terms
require delivery of the investment within the timeframe established by
the market concerned, and are initially measured at fair value plus
transaction costs.

Other financial assets are classified into the following specified categories:
“available-for-sale” financial assets and “loans and receivables”. The
classification depends on the nature and purpose of financial assets and
is determined at the time of initial recognition.

1 general

UniSIM (Registration No. 200504979Z) is incorporated in Singapore as
a company limited by guarantee with its principal place of business and
registered office at 461 Clementi Road, Singapore 599491. It is also
subject to the provisions of the Charities Act, Chapter 37. The financial
statements are expressed in Singapore dollars.

The principal activities of UniSIM are those relating to the advancement
of education and dissemination of knowledge, the promotion of research
and the conferring and awarding of degrees, diplomas and certificates.

The financial statements of UniSIM for the year ended 31 December
2007 were authorised for issue by the Board of Trustees on 6 March
2008.

2 summary of significant accounting policies

Basis of Accounting
The financial statements have been prepared in accordance with the
historical cost basis, except for the revaluation of certain non-current
assets and financial instruments, and are drawn up in accordance with
the provisions of the Singapore Companies Act and Singapore Financial
Reporting Standards (“FRS”).

Adoption Of New And Revised Standards
In the current financial year, UniSIM has adopted all the new and revised
FRSs and Interpretations of FRS (“INT FRS”) that are relevant to its
operations and effective for annual periods beginning on or after 1 January
2007.  The adoption of these new/revised FRSs and INT FRSs does not
result in changes to UniSIM’s accounting policies and has no material
effect on the amounts reported for the current or prior years.

At the date of authorisation of these financial statements, the following
FRSs, INT FRSs and amendments to FRSs were issued but not effective:

FRS 23 - Borrowing Costs (Revised)
FRS 107 - Financial Instruments:  Disclosures
FRS 108 - Operating Segments
INT FRS 111- FRS 102 - Group and Treasury Share Transactions
INT FRS 112- Service Concession Arrangements

Consequential amendments were also made to various standards as a
result of these new/revised standards.

Effective interest method

The effective interest method is a method of calculating the amortised
cost of a financial instrument and of allocating interest income or
expense over the relevant period. The effective interest rate is the rate
that exactly discounts estimated future cash receipts or payments
(including all fees on points paid or received that form an integral part
of the effective interest rate, transaction costs and other premiums or
discounts) through the expected life of the financial instrument, or
where appropriate, a shorter period. Income and expense is recognised
on an effective interest basis for debt instruments.

Available-for-sale financial assets

Certain investments held by UniSIM are classified as being available for
sale and are stated at fair value. Gains and losses arising from changes
in fair value are recognised directly in the fair value reserve with the
exception of impairment losses, interest calculated using the effective
interest method and foreign exchange gains and losses on monetary
assets which are recognised directly in income and expenditure. Where
the investment is disposed of or is determined to be impaired, the
cumulative gain or loss previously recognised in the fair value reserve
is included in income and expenditure for the period. Dividends on
available-for-sale equity instruments are recognised in income and
expenditure when UniSIM’s right to receive payment is established.
The fair value of available-for-sale monetary assets denominated in a
foreign currency is determined in that foreign currency and translated
at the spot rate at the reporting date. The change in fair value attributable
to translation differences that result from a change in amortised cost
of the asset is recognised in income and expenditure, and other changes
are recognised in fair value reserve.

Sundry debtors

Sundry debtors that have fixed or determinable payments that are not
quoted in an active market are classified as “loans and receivables”.
Sundry debtors are measured at amortised cost using the effective interest
method less impairment. Interest is recognised by applying the effective
interest rate method, except for short-term receivables when the
recognition of interest would be immaterial.

Impairment of financial assets

Financial assets are assessed for indicators of impairment at each balance
sheet date. Financial assets are impaired where there is objective
evidence that, as a result of one or more events that occurred after the
initial recognition of the financial asset, the estimated future cash flows
of the financial asset have been impacted.

For financial assets carried at amortised cost, the amount of the
impairment is the difference between the asset’s carrying amount and
the present value of estimated future cash flows, discounted at the
original effective interest rate.

The carrying amount of the financial asset is reduced by the impairment
loss directly for all financial assets with the exception of sundry debtors
where the carrying amount is reduced through the use of an allowance
account. When a sundry debtor is uncollectible, it is written off against
the allowance account. Subsequent recoveries of amounts previously
written off are credited against the allowance account. Changes in the
carrying amount of the allowance account are recognised in income
and expenditure.

sim university notes to the financial statements

With the exception of available-for-sale equity instruments, if, in a
subsequent period, the amount of the impairment loss decreases and
the decrease can be related objectively to an event occurring after the
impairment loss was recognised, the previously recognised impairment
loss is reversed through income and expenditure, to the extent the
carrying amount of the investment at the date the impairment is reversed
does not exceed what the amortised cost would have been had the
impairment not been recognised.

In respect of available-for-sale equity instruments, any subsequent
increase in fair value after an impairment loss, is recognised directly in
fair value reserve.

financial liabilities

Other financial liabilities

Other payables are initially measured at fair value, net of transaction
costs, and are subsequently measured at amortised cost, using the
effective interest rate method, with interest expense recognised on an
effective yield basis.

Leases
Leases are classified as finance leases whenever the terms of the lease
transfer substantially all the risks and rewards of ownership to the lessee.
All other leases are classified as operating leases.

Rentals payable under operating leases are charged to income and
expenditure on a straight-line basis over the term of the relevant lease
unless another systematic basis is more representative of the time
pattern in which economic benefits from the leased asset are consumed.
Contingent rentals arising under operating leases are recognised as an
expense in the period in which they are incurred.

Plant and Equipment
Plant and equipment are stated at cost less accumulated depreciation
and any accumulated impairment losses. Artifacts and painting included
in office equipment, furniture and fittings are not depreciated.

Depreciation is charged so as to write off the cost of assets over their
estimated useful lives, using the straight-line method, on the following
bases:

Renovations - 25%

Office equipment,
furniture and fittings
(excluding artifacts and paintings) - 25%

Computers - 50%
Motor vehicles - 20%
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Fully depreciated assets still in use are retained in the financial statements.

The estimated useful lives, residual values and depreciation method
are reviewed at each year end, with the effect of any changes in estimate
accounted for on a prospective basis.

The gain or loss arising on disposal or retirement of an item of plant
and equipment is determined as the difference between the sales
proceeds and the carrying amounts of the asset and is recognised in
the income and expenditure statement.

Impairment Of Assets
At each balance sheet date, UniSIM reviews the carrying amounts of
its assets to determine whether there is any indication that those assets
have suffered an impairment loss. If any such indication exists, the
recoverable amount of the asset is estimated in order to determine the
extent of the impairment loss (if any). Where it is not possible to estimate
the recoverable amount of an individual asset, UniSIM estimates the
recoverable amount of the cash-generating unit to which the asset
belongs.

Recoverable amount is the higher of fair value less costs to sell and
value in use. In assessing value in use, the estimated future cash flows
are discounted to their present value using a pre-tax discount rate that
reflects current market assessments of the time value of money and
the risks specific to the asset.

If the recoverable amount of an asset (or cash-generating unit) is
estimated to be less than its carrying amount, the carrying amount of
the asset (cash-generating unit) is reduced to its recoverable amount.
An impairment loss is recognised immediately in the income and
expenditure statement, unless the relevant asset is carried at a revalued
amount, in which case the impairment loss is treated as a revaluation
decrease.

Where an impairment loss subsequently reverses, the carrying amount
of the asset (cash-generating unit) is increased to the revised estimate
of its recoverable amount, but so that the increased carrying amount
does not exceed the carrying amount that would have been determined
had no impairment loss been recognised for the asset (cash-generating
unit) in prior years. A reversal of an impairment loss is recognise
immediately in  the income and expenditure statement.

Provisions
Provisions are recognised when UniSIM has a present obligation (legal
or constructive) as a result of a past event, it is probable that UniSIM
will be required to settle the obligation, and a reliable estimate can be
made of the amount of the obligation.

The amount recognised as a provision is the best estimate of the
consideration required to settle the present obligation at the balance
sheet date, taking into account the risks and uncertainties surrounding
the obligation. Where a provision is measured using the cash flows
estimated to settle the present obligation, its carrying amount is the
present value of those cash flows.

When some or all of the economic benefits required to settle a provision
are expected to be recovered from a third party, the receivable is
recognised as an asset if it is virtually certain that reimbursement will
be received and the amount of the receivable can be measured reliably.

Government Grants
These represent contributions made by the government for UniSIM.
Government grants received for the purchase of fixed assets or to meet
operating expenses are taken to the government grants received in
advance account. Grants for the purpose of fixed assets are recognised
in the statement of income and expenditure over the periods necessary
to match the depreciation of the assets purchased with the related
grants. Government grants to meet operating expenses are recognised
as income in the same year the expenses are incurred.

Revenue Recognition
Revenue is measured at the fair value of the consideration received or
receivable.

Course fees are recognised over the duration of the programmes.

Diploma license fees are recognised on an accrual basis in accordance
with the agreement.

Non-endowed donations are recognised in the financial year they are
received.

Interest income is accrued on a time basis, by reference to the principal
outstanding and at the effective interest rate applicable.
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Retirement Benefit Costs
Payments to defined contribution retirement benefit plans are charged
as an expense as they fall due. Payments made to state-managed
retirement benefit schemes, such as the Singapore Central Provident
Fund, are dealt with as payments to defined contribution plans where
UniSIM’s obligations under the plans are equivalent to those arising in
a defined contribution retirement benefit plan.

Employee Leave Entitlement
Employee entitlements to annual leave are recognised when they accrue
to employees. A provision is made for the estimated liability for annual
leave as a result of services rendered by employees up to the balance
sheet date.

Donations
Donations given are charged to the income and expenditure statement
when incurred.

Foreign Currency Transactions
The financial statements of UniSIM are presented in the currency of the
primary economic environment in which the entity operates (its functional
currency).

In preparing the financial statements of UniSIM, transactions in currencies
other than UniSIM’s functional currency are recorded at the rate of
exchange prevailing on the date of the transaction. At each balance
sheet date, monetary items denominated in foreign currencies are
retranslated at the rates prevailing on the balance sheet date. Non-
monetary items carried at fair value that are denominated in foreign
currencies are retranslated at the rates prevailing on the date where
the fair value was determined. Non-monetary items that are measured
in terms of historical cost in a foreign currency are not retranslated.

Exchange differences arising on the settlement of monetary items, and
on retranslation of monetary items are included in income and expenditure
for the period. Exchange differences arising on the retranslation of non-
monetary items carried at fair value are included in income and
expenditure for the period except for differences arising on the
retranslation of non-monetary items in respect of which gains and losses
are recognised directly in the Statement of Funds and Reserves. For
such non-monetary items, any exchange component of that gain or loss
is also recognised directly in the Statement of Funds and Reserves.
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Cash and Cash Equivalents
Cash and cash equivalents comprise cash on hand and at bank and
fixed deposits which are readily convertible to a known amount of
cash and are subject to an insignificant risk of changes in value.

3 critical accounting judgements and key 
sources of estimation uncertainty

(i) Critical judgements in applying UniSIM’s accounting
policies

In the application of UniSIM’s accounting policies, which
are described in Note 2, the Trustees are required to make
judgements, estimates and assumptions about the carrying
amounts of assets and liabilities that are not readily
apparent from other sources. The estimates and associated
assumptions are based on historical experience and other
factors that are considered to be relevant. Actual results
may differ from these estimates.

The estimates and underlying assumptions are reviewed
on an ongoing basis. Revisions to accounting estimates
are recognised in the period in which the estimate is
revised if the revision affects only that period, or in the
period of the revision and future periods if the revision
affects both current and future periods.

(ii) Key sources of estimation uncertainty

The key assumptions concerning the future, and other
key sources of estimation uncertainty at the balance sheet
date, that have a significant risk of causing a material
adjustment to carrying amounts of assets and liabilities
within the next financial year are as discussed below.

Useful lives of plant and equipment

Management exercises their judgment in estimating the
useful lives of plant and equipment and reviews the useful
lives at the end of each annual reporting period. The total
carrying amount of plant and equipment is $9,179,000
(2006 : $4,955,000).

                                    � 2007                                       2006

General Education General Education
Note Fund Fund Total Fund Fund Total

$’000 $’000 $’000 $’000 $’000 $’000

Operating income 16   33,748    -    � 33,748   27,437 -     27,437

Course expenditure (12,543) (1,100) (13,643) (10,716) (731) (11,447)

Staff and manpower costs 17  (10,852)    (618) (11,470) (7,808) (524) (8,332)

Depreciation  (1,196) (2,572)   (3,768) (1,329) (133) (1,462)

Other operating expenditure 18  (7,888)     (139)   (8,027)  (5,898)     -      (5,898)

Operating surplus (deficit) 1,269 (4,429) (3,160) 1,686 (1,388) 298

Non-operating income 19   1,076 18,665 19,741      690 21,266 21,956

Net surplus for the year   2,345 14,236 16,581   2,376 19,878 22,254

See accompanying notes to the financial statements.
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9 plant and equipment
Office

equipment,
furniture Motor

Renovations and fittings Computers vehicles Total
$’000 $’000 $’000 $’000 $’000

Cost:
   At 1 January 2006 833 1,675 5,952 175 8,635
   Additions 2,789 178 2,242 -  5,209
   Written off    -        (22)     (198)   -     (220)
   At 31 December 2006 3,622 1,831 7,996 175 13,624
   Additions 3,921 442 3,643 -  8,006
   Disposal   (429) (1,023)     (921)   -   (2,373)
   At 31 December 2007 7,114 1,250 10,718 175 19,257

Accumulated depreciation:
   At 1 January 2006 580 1,633 5,208 6 7,427
   Depreciation for the year 144 43 1,240 35 1,462
   Written off    -        (22)    (198)   -      (220)
   At 31 December 2006    724 1,654 6,250   41   8,669
   Depreciation for the year 1,573 106 2,054 35 3,768
   Disposal   (416) (1,022)     (921)   -   (2,359)
   At 31 December 2007 1,881    738   7,383   76 10,078

Carrying amount:
   At 31 December 2006 2,898    177   1,746 134   4,955

   At 31 December 2007 5,233    512   3,335   99   9,179

10 available-for-sale investments
2007 2006
$’000 $’000

Funds managed by fund managers, at fair value 10,562   -  �

Funds managed by fund managers comprise of:

Equity securities at fair value 10,562   -  �

The investments represent funds placed with professional fund managers. The investments above offer UniSIM the
opportunity for return through dividend income and fair value gains. They have no fixed maturity or coupon rate. The
fair values of these available-for-sale investments are determined as the quoted bid price or fair value estimates provided
by fund managers at the balance sheet date.

UniSIM’s available-for-sale investments that are not denominated in its functional currency is as follows:
2007 2006

$’000 $’000

United States dollars 10,562   -  �

11 government grants received in advance
2007 2006

$’000 $’000

At beginning of financial year 242 238
Funds received 287 321
Utilised during the year (Note 19) (276) (317)
At end of financial year 253 242

12 other payables
2007 2006

$’000 $’000

Parent entity (Note 5) 1,359  3,790
Accruals 3,322 2,200
Others    477    623

5,158 6,613

UniSIM’s other payables that are not denominated in its functional currency are as follows:

2007 2006
$’000 $’000

United States dollars 111  135
Sterling pound      69    116

13 education fund

The SIM University Education Fund is set up to establish, operate, maintain and promote SIM University as a
private university.

The following represents the SIM University Education Fund:
2007 2006
$’000 $’000

Balance at 1 January 43,878 24,000
Net surplus for the year 14,236 19,878
Balance at 31 December 58,114 43,878
Fair value reserve (Note 14)    (427)    -    �
Net 57,687 43,878

Represented by:
Current assets
Fixed deposits 38,822  41,650
Other receivables     -    �       59

38,822 41,709
Non-current assets
Available-for-sale investments 10,562 -    �
Property, plant and equipment   8,303   3,405

18,865   3,405

Total assets 57,687 45,114

Less:
Current liability
Parent entity (Note 5)     -    �   1,236

Net assets 57,687 43,878

14 fair value reserve
2007 2006
$’000 $’000

At beginning of financial year -  -
Arising during the year 427   -  �
At end of financial year 427   -  �

The fair value reserve relates to revaluation of the available-for-sale investments.  As these investments are funded by
the SIM University Education fund, the fair value reserve forms part of the Education Fund (Note 13).

17 staff and manpower costs
2007 2006
$’000 $’000

Wages and salaries 10,071  7,371
Employer’s contribution to Central Provident Fund 908 622
Other staff benefits      491    339

11,470 8,332

18 other operating expenditure
2007 2006
$’000 $’000

Administrative expenses 1,203     720
Group Corporate Services charges paid/payable to parent entity 6,824 5,178

8,027 5,898

19 non-operating income
2007 2006
$’000 $’000

Donations received from:
   Parent entity (Note 5) -    �    7,000
   Related company (Note 5) 17,800 13,500

Interest income from fixed deposits and current accounts 1,288 980
Government grant income (Note 11) 276 317
Income from other restricted funds (Note 15) 109 2
Exchange gain 40 18
Other income      228      139

19,741 21,956

20 taxation

Prior to Year of Assessment 2008, under Section 13M (2)(b) of the Income Tax Act, Cap. 134, UniSIM is exempted from
income tax in a financial year if it applies at least 80% of the amount of donations received by it and other sums accrued
to it for that financial year towards the objectives of UniSIM by the end of the following financial year.

UniSIM has to expend approximately $25,161,000 (2006 : $25,099,000) towards its objectives by 31 December 2007 to
enable UniSIM to obtain exemption from tax in respect of donations and sums accrued to it in 2006. UniSIM has achieved
this objective.

With effect from Year of Assessment 2008, the requirement for charities to spend at least 80% of their annual receipts on
charitable objects in Singapore within 2 years in order to enjoy income tax exemption has been removed. Consequently,
Section 13M has been repealed by Section 13(1)(zm) and UniSIM’s receipts for the financial year ended 31 December 2007
are exempt from income tax.

21 commitments
2007 2006
$’000 $’000

Commitments for the acquisition of plant and equipment 570 5,747

22 operating lease commitments
2007 2006
$’000 $’000

Minimum lease payments under operating leases
recognised as an expense during the year 122 46

At the balance sheet date, UniSIM has outstanding commitments under non-cancellable operating leases which fall due
as follows:

2007 2006
$’000 $’000

Future minimum lease payments payable:

Within one year 73 41
In the second to fifth years inclusive 127 43

Operating lease payments represent rentals payable by UniSIM for certain of its office equipment. Leases are negotiated
for the range from 2 to 5 years and rentals are fixed for an average of 2 to 5 years.

6 related party transactions

Related parties are entities with common direct or indirect
shareholders and/or trustees. Parties are considered to be related
if one party has the ability to control the other party or exercise
significant influence over the other party in making financial and
operating decisions.

Some of the UniSIM’s transactions and arrangements are with
related parties and the effect of these on the basis determined
between the parties is reflected in these financial statements.

7 cash and bank balances
2007 2006
$’000 $’000

Cash at bank 3,687    1,337
Fixed deposits 51,207 52,471
Cash on hand         2         2
Total 54,896 53,810

Cash and bank balances comprise cash held by UniSIM and short-term fixed deposits with an original maturity of three
months or less. The carrying amounts of these assets approximate their fair values.

Short-term fixed deposits bear interest at average rates ranging from 0.3% to 3.28% (2006 : 3.06% to 3.39%) per annum
and are for a tenure of approximately 1 to 185 days (2006 : 90 days to 182 days).

8 sundry debtors, deposits and prepayments
2007 2006
$’000 $’000

Related company (Note 5) 578    117
Course fee receivable 77 361
Prepayments 222 344
Interest receivable 97 50
Staff loans 1 1
Others      41     9
Total 1,016 882

UniSIM’s sundry debtors and deposits that are not denominated in its functional currency are as follows:
2007 2006
$’000 $’000

Sterling pound    -   � 228

year ended 31 december 2007 year ended 31 december 2007 31 december 2007year ended 31 december 2007

report of the
trustees

independent auditors’ report
to the trustees of SIM University

balance
sheet
31 december 2007

4 financial risk and management

UniSIM’s activities expose it to a variety of financial risks, including the
effects of fluctuations in foreign currency exchange rates and interest
rates. UniSIM manages such exposure using a variety of techniques.

a) Credit risk

UniSIM is not exposed to significant credit risk as most of
its fees are received in advance.

Cash and cash equivalents are held with creditworthy
financial institutions.

b) Interest rate risk

All financial assets and liabilities at year end bear no
interest rate except for cash and fixed deposits. The
average interest rate on cash and fixed deposits for the
financial year is disclosed in Note 7.

c) Foreign currency risk

UniSIM is not expected to be exposed to significant
foreign currency risk on its transactions and balances
except for available-for-sale investments which are
denominated in United States dollar and some expenses
which are denominated in Sterling Pound. UniSIM does
not use derivative financial instruments to mitigate
this risk.

d) Liquidity risk

UniSIM maintains sufficient cash and cash equivalents,
and internally generated cash flows to finance its activities.
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<------------Education Fund------------>

Other Fair
General restricted Accumulated value

Note Fund funds surplus reserve Total Total
$’000 $’000 $’000 $’000 $’000 $’000

Balance at 1 January 2006      862   -  24,000 -  24,000 24,862

Net surplus for the year 2,376 -  19,878 -  19,878 22,254

Receipts during the year (Net) 15    -   �   76    -    �   -     -    �       76

Balance at 31 December 2006 3,238 76 43,878 -  43,878 47,192

Net surplus for the year 2,345 -  14,236 -  14,236 16,581

Change in fair value of available-
for-sale investments -   � -     -    � (427) (427) (427)

Receipts during the year (Net) 15    -   � 154    -    �   -     -    �     154

Balance at 31 December 2007 5,583 230 58,114 (427) 57,687 63,500

See accompanying notes to the financial statements.

2 3 4

We have audited the accompanying financial statements of SIM University
which comprise the balance sheet as at 31 December 2007, the statement
of income and expenditure, statement of changes in funds and reserves
and cash flow statement for the year then ended, and a summary of
significant accounting policies and other explanatory notes, as set out
on pages 6 to 25.

Trustees’ Responsibility

The SIM University’s Trustees are responsible for the preparation and
fair presentation of these financial statements in accordance with the
provisions of the Singapore Companies Act, Cap. 50, (the "Act") and
Singapore Financial Reporting Standards. This responsibility includes:
designing, implementing and maintaining internal control relevant to
the preparation and fair presentation of financial statements that are
free from material misstatement, whether due to fraud or error; selecting
and applying appropriate accounting policies; and making accounting
estimates that are reasonable in the circumstances.

Auditors’ Responsibility

Our responsibility is to express an opinion on these financial statements
based on our audit. We conducted our audit in accordance with Singapore
Standards on Auditing. Those standards require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable
assurance whether the financial statements are free from materia l
misstatement.

An audit involves performing procedures to obtain audit evidence about
the amounts and disclosures in the financial statements. The procedures
selected depend on the auditor’s judgment, including the assessment
of the risks of material misstatement of the financial statements, whether
due to fraud or error. In making those risk assessments, the auditor
considers the internal control relevant to SIM University’s preparation
and fair presentation of the financial statements in order to design audit
procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of SIM University’s
internal control. An audit also includes evaluating the appropriateness
of accounting policies used and the reasonabl eness of accounti ng
estimates made by trustees, as well as evaluating the overall presentation
of the financial statements. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our audit
opinion.

5 6 7 8 9 10  11  12  13  14  15  16  17  18
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8        Auditors

The auditors, Deloitte & Touche, have expressed their willingness to
accept re-appointment.

          On Behalf Of The Trustees

        ......................................…......
        Professor Cham Tao Soon

        ......................................…......
        Professor Cheong Hee Kiat

        6 March 2008
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     26 statement by trustees

The Board of Trustees presents its report together with the audited financial
statements of SIM University (“UniSIM”) for the year ended 31 December
2007.

1 Trustees

The Trustees of UniSIM in office at the date of this report  are:

Professor Cham Tao Soon (Chairman)
Professor Cheong Hee Kiat
Professor Chong Chi Tat
Mr Er Kwong Wah
Mr Richard Eu Yee Ming
Mr Han Vo-Ta
Mr Lee Kwok Cheong
Mr Perry Lim Cheng Yeow
Mr Ong Boon Hwee
Mr Ong Ye Kung
Mr Ronald Tan Hee Huan
Dr N Varaprasad
Professor Aline Wong

2 Arrangements To Enable Trustees To Acquire Benefits By Means Of
The Acquisition Of Shares And Debentures

Neither at the end of the financial year nor at any time during the
financial year did there subsist any arrangement whose object is to
enable the Trustees of UniSIM to acquire benefits by means of the
acquisition of shares or debentures in any other body corporate.

3 Trustees’ Interests In Shares And Debentures

As UniSIM is limited by guarantee, there are no matters to be disclosed
under Section 201(6)(g) and Section 201(6A)(h) of the Companies
Act, Cap 50.

4 Trustees’ Receipt And Entitlement To Contractual Benefits

Since the beginning of the financial year, no Trustees has received
or become entitled to receive a benefit which is required to be
disclosed under Section 201(8) of the Singapore Companies Act, by
reason of a contract made by UniSIM or a related corporation with
the Trustee or with a firm of which he is a member, or with a company
in which he has a substantial financial interest except for salaries,
bonuses and other benefits as disclosed in the financial
statements.��Certain Trustees received remuneration from related
corporation in their capacity as directors and/or executives of those
related corporations.

5 Options To Take Up Unissued Shares

As UniSIM is limited by guarantee, there are no matters to be disclosed
under Section 201(11)(b) and Section 201(12) of the Companies Act,
Cap 50.

6 Options Exercised

As UniSIM is limited by guarantee, there are no matters to be disclosed
under Section 201(11) and Section 201(12) of the Companies Act,
Cap 50.

7 Unissued Shares Under Option

As UniSIM is limited by guarantee, there are no matters to be disclosed
under Section 201(11) and Section 201(12) of the Companies Act,
Cap 50.

Opinion

In our opinion,

(a) the financial statements of SIM University are properly drawn up in
accordance with the provisions of the Act and Singapore Financial
Reporting Standards so as to give a true and fair view of the state
of affairs of SIM University as at 31 December 2007 and of the results,
changes in funds and reserves and cash flows of SIM University for
the year ended on that date; and

(b) the accounting and other records required by the Act to be kept by
SIM University have been properly kept in accordance with the
provisions of the Act.

Deloitte & Touche
Certified Public Accountants
Singapore

6 March 2008

In the opinion of the Trustees, the accompanying financial statements as set
out on pages 6 to 25 are drawn up so as to give a true and fair view of the
state of affairs of SIM University as at 31 December 2007, and of the results,
changes in funds and reserves and cash flows of SIM University for the financial
year ended 31 December 2007 and at the date of this statement there are
reasonable grounds to believe that SIM University will be able to pay its
debts when they fall due.

On Behalf Of The Trustees

        ......................................…......
        Professor Cham Tao Soon

        ......................................…......
        Professor Cheong Hee Kiat

        6 March 2008

SIM UNIVERSITY

461 Clementi Road

Singapore 599491

Tel: (65) 6248 9777

Fax: (65) 6469 9312

www.unisim.edu.sg

e) Fair value of financial assets and financial liabilities

The carrying amounts of cash and cash equivalents, sundry
debtors and other payables, provisions and other liabilities
and amounts payable approximate their respective fair
values due to the relatively short-term maturity of these
financial instruments. The fair value of available-for-sale
investment is disclosed in Note 10.

5 holding company and related company
transactions

The ultimate controlling party of UniSIM is the Singapore Institute
of Management, a charity registered in Singapore. Singapore
Institute of Management and UniSIM have common trustees.
The Governing Council of Singapore Institute of Management
may appoint, remove or replace a Trustee of UniSIM. Accordingly,
the Board of Trustees deemed UniSIM to be a subsidiary of
Singapore Institute of Management, incorporated in the Republic
of Singapore.

Related companies in these financial statements refer to members
of the parent entity’s group of companies.

Some of UniSIM’s transactions and arrangements are between
members of the group and the effect of these on the basis
determined between the parties is reflected in these financial
statements.  The inter-company balances are unsecured, interest-
free and repayable on demand unless otherwise stated.

Significant inter-company transactions are as follows:
2007 2006
$’000 $’000

Group Corporate Services charges
paid/payable to parent entity 6,824 5,178

Diploma license fee received from
related company   (774)    (65)

Compensation of trustees and key management personnel

The remuneration of the trustees and other members of key
management during the year was as follows:

2007 2006
$’000 $’000

Short-term benefits 2,873 2,504

Post-employment benefits    112    111
2,985 2,615

The remuneration of trustees and key management is determined
by the Compensation & Establishment Committee of UniSIM
having regard to the performance of individuals and market trends.

Related party transaction with a trustee for advisory services during
the year was $90,000 (2006: $84,000).

15 other restricted funds

Other restricted funds comprise the following funds:

Name of fund Purpose

Sponsorship awards fund Donations and sponsorships received for the purpose of
awarding of scholarships, medals, prizes to deserving students.

Singapore IT Federation (“SITF”)  fund Fund received for the purpose of developing standards in e-learning.

Sponsorship SITF
awards fund fund Total

$’000 $’000 $’000
Balance at 1 January 2006 - -  -
Received during the year 78 -  78
Utilised during the year (2)   -     (2)
Balance at 31 December 2006 76 -  76
Received during the year 24 239 263
Utilised during the year (2) (107) (109)
Balance at 31 December 2007 98 132 230

Represented by:

Cash and bank balances
Balance at 31 December 2007 98 132 230

Balance at 31 December 2006 76   -    76

16 operating income
2007 2006
$’000 $’000

Course fees 32,820   27,244
Application fees 154     128
Diploma license fees (Note 5)     774       65

33,748 27,437
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 Note      2007          2006
   $’000         $’000

Assets

Current assets
Cash and bank balances 7 54,896 53,810
Sundry debtors, deposits and prepayments 8   1,016      882
Total current assets 55,912 54,692

Non-current asset
Plant and equipment 9   9,179   4,955
Available-for-sale investments 10 10,562    -    �
Total non-current assets 19,741   4,955

Total assets 75,653 59,647

Liabilities, Funds And Reserves

Current liabilities
Course fees received in advance   6,742   5,600
Government grants received in advance 11 253      242
Other payables 12   5,158   6,613
Total current liabilities 12,153 12,455

Funds and reserves
General fund  5,583 3,238
Education fund:
   Accumulated surplus 58,114 43,878
   Fair value reserve 14     (427)    -    �

57,687 43,878
Other restricted funds 15     230       76
Total funds and reserves 63,500 47,192

Total liabilities, funds and reserves 75,653 59,647

See accompanying notes to the financial statements.
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sim university statement of changes in funds and reserves

Note      2007       2006
    $’000        $’000

Operating activities
Net surplus for the year 16,581   22,254
Adjustments for:

Depreciation 3,768 1,462
Interest income (1,288) (980)
Grant income – Government grants (276)     (317)
Other restricted funds utilised (109) (2)
Loss on disposal of plant and equipment        10     -    �

Surplus before movements in working capital 18,686 22,417

Sundry debtors, deposits and prepayments (87) 511
Course fees received in advance 1,142 (2,423)
Other payables  (1,455)   1,837

Cash generated from operations 18,286 22,342

Interest received   1,241      958
Net cash from operating activities 19,527 23,300

Investing activities
Proceeds from disposal of plant and equipment 4 -    �
Purchase of plant and equipment (8,006) (5,209)
Available-for–sale investments (10,989)     -    �

Net cash used in investing activities (18,991)  (5,209)

Financing activities
Grants received from the government      287      321
Other restricted funds received      263       78

Net cash from financing activities      550      399

Net increase in cash and cash equivalents 1,086 18,490
Cash and cash equivalents at beginning of year 53,810 35,320
Cash and cash equivalents at end of year 7 54,896 53,810

See accompanying notes to the financial statements.

cash flow
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The application of FRS 107 and the consequential amendments to other
FRS will not affect any of the amounts recognised in the financial
statements, but will change the disclosures presently made in relation
to UniSIM’s financial instruments and the objectives, policies and
processes for managing capital.

The Trustees anticipate that the adoption of the above FRS and INT
FRS in future periods will not have a material impact on the financial
statements of UniSIM in the period of their initial adoption.

General Fund
Income and expenditure are generally accounted for under the General
Fund in the Statement of Income and Expenditure.

Education Fund
The SIM University Education Fund (“Education Fund”) is conferred the
Institute of Public Character status. Accordingly, all donations
made to the Education Fund will be tax deductible for the donors.

The income and expenditure relating to the Education Fund are
accounted for under the Education Fund in the Statement of Income
and Expenditure.

Other Restricted Funds
Sponsorship-Award fund comprising of donations and sponsorships,
which are kept intact as capital, are directly taken to the fund in the
year in which such donations and sponsorships are received for the
purpose of awarding of scholarships, medals, prizes to deserving
students.

Income and expenditure arising from the management of the fund is
taken directly to Sponsorship-Awards fund account. Income designated
to fund specific activities or programmes will be transferred from the
fund to the Statement of Income and Expenditure to match the
designated expenditure. Any shortfall of income from the fund for a
particular year will be taken directly to Statement of Income and
Expenditure.

Financial Instruments
Financial assets and financial liabilities are recognised on UniSIM’s
balance sheet when UniSIM becomes a party to the contractual provisions
of the instrument.

financial assets

Investments are recognised and de-recognised on a trade date where
the purchase or sale of an investment is under a contract whose terms
require delivery of the investment within the timeframe established by
the market concerned, and are initially measured at fair value plus
transaction costs.

Other financial assets are classified into the following specified categories:
“available-for-sale” financial assets and “loans and receivables”. The
classification depends on the nature and purpose of financial assets and
is determined at the time of initial recognition.

1 general

UniSIM (Registration No. 200504979Z) is incorporated in Singapore as
a company limited by guarantee with its principal place of business and
registered office at 461 Clementi Road, Singapore 599491. It is also
subject to the provisions of the Charities Act, Chapter 37. The financial
statements are expressed in Singapore dollars.

The principal activities of UniSIM are those relating to the advancement
of education and dissemination of knowledge, the promotion of research
and the conferring and awarding of degrees, diplomas and certificates.

The financial statements of UniSIM for the year ended 31 December
2007 were authorised for issue by the Board of Trustees on 6 March
2008.

2 summary of significant accounting policies

Basis of Accounting
The financial statements have been prepared in accordance with the
historical cost basis, except for the revaluation of certain non-current
assets and financial instruments, and are drawn up in accordance with
the provisions of the Singapore Companies Act and Singapore Financial
Reporting Standards (“FRS”).

Adoption Of New And Revised Standards
In the current financial year, UniSIM has adopted all the new and revised
FRSs and Interpretations of FRS (“INT FRS”) that are relevant to its
operations and effective for annual periods beginning on or after 1 January
2007.  The adoption of these new/revised FRSs and INT FRSs does not
result in changes to UniSIM’s accounting policies and has no material
effect on the amounts reported for the current or prior years.

At the date of authorisation of these financial statements, the following
FRSs, INT FRSs and amendments to FRSs were issued but not effective:

FRS 23 - Borrowing Costs (Revised)
FRS 107 - Financial Instruments:  Disclosures
FRS 108 - Operating Segments
INT FRS 111- FRS 102 - Group and Treasury Share Transactions
INT FRS 112- Service Concession Arrangements

Consequential amendments were also made to various standards as a
result of these new/revised standards.

Effective interest method

The effective interest method is a method of calculating the amortised
cost of a financial instrument and of allocating interest income or
expense over the relevant period. The effective interest rate is the rate
that exactly discounts estimated future cash receipts or payments
(including all fees on points paid or received that form an integral part
of the effective interest rate, transaction costs and other premiums or
discounts) through the expected life of the financial instrument, or
where appropriate, a shorter period. Income and expense is recognised
on an effective interest basis for debt instruments.

Available-for-sale financial assets

Certain investments held by UniSIM are classified as being available for
sale and are stated at fair value. Gains and losses arising from changes
in fair value are recognised directly in the fair value reserve with the
exception of impairment losses, interest calculated using the effective
interest method and foreign exchange gains and losses on monetary
assets which are recognised directly in income and expenditure. Where
the investment is disposed of or is determined to be impaired, the
cumulative gain or loss previously recognised in the fair value reserve
is included in income and expenditure for the period. Dividends on
available-for-sale equity instruments are recognised in income and
expenditure when UniSIM’s right to receive payment is established.
The fair value of available-for-sale monetary assets denominated in a
foreign currency is determined in that foreign currency and translated
at the spot rate at the reporting date. The change in fair value attributable
to translation differences that result from a change in amortised cost
of the asset is recognised in income and expenditure, and other changes
are recognised in fair value reserve.

Sundry debtors

Sundry debtors that have fixed or determinable payments that are not
quoted in an active market are classified as “loans and receivables”.
Sundry debtors are measured at amortised cost using the effective interest
method less impairment. Interest is recognised by applying the effective
interest rate method, except for short-term receivables when the
recognition of interest would be immaterial.

Impairment of financial assets

Financial assets are assessed for indicators of impairment at each balance
sheet date. Financial assets are impaired where there is objective
evidence that, as a result of one or more events that occurred after the
initial recognition of the financial asset, the estimated future cash flows
of the financial asset have been impacted.

For financial assets carried at amortised cost, the amount of the
impairment is the difference between the asset’s carrying amount and
the present value of estimated future cash flows, discounted at the
original effective interest rate.

The carrying amount of the financial asset is reduced by the impairment
loss directly for all financial assets with the exception of sundry debtors
where the carrying amount is reduced through the use of an allowance
account. When a sundry debtor is uncollectible, it is written off against
the allowance account. Subsequent recoveries of amounts previously
written off are credited against the allowance account. Changes in the
carrying amount of the allowance account are recognised in income
and expenditure.
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With the exception of available-for-sale equity instruments, if, in a
subsequent period, the amount of the impairment loss decreases and
the decrease can be related objectively to an event occurring after the
impairment loss was recognised, the previously recognised impairment
loss is reversed through income and expenditure, to the extent the
carrying amount of the investment at the date the impairment is reversed
does not exceed what the amortised cost would have been had the
impairment not been recognised.

In respect of available-for-sale equity instruments, any subsequent
increase in fair value after an impairment loss, is recognised directly in
fair value reserve.

financial liabilities

Other financial liabilities

Other payables are initially measured at fair value, net of transaction
costs, and are subsequently measured at amortised cost, using the
effective interest rate method, with interest expense recognised on an
effective yield basis.

Leases
Leases are classified as finance leases whenever the terms of the lease
transfer substantially all the risks and rewards of ownership to the lessee.
All other leases are classified as operating leases.

Rentals payable under operating leases are charged to income and
expenditure on a straight-line basis over the term of the relevant lease
unless another systematic basis is more representative of the time
pattern in which economic benefits from the leased asset are consumed.
Contingent rentals arising under operating leases are recognised as an
expense in the period in which they are incurred.

Plant and Equipment
Plant and equipment are stated at cost less accumulated depreciation
and any accumulated impairment losses. Artifacts and painting included
in office equipment, furniture and fittings are not depreciated.

Depreciation is charged so as to write off the cost of assets over their
estimated useful lives, using the straight-line method, on the following
bases:

Renovations - 25%

Office equipment,
furniture and fittings
(excluding artifacts and paintings) - 25%

Computers - 50%
Motor vehicles - 20%
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Fully depreciated assets still in use are retained in the financial statements.

The estimated useful lives, residual values and depreciation method
are reviewed at each year end, with the effect of any changes in estimate
accounted for on a prospective basis.

The gain or loss arising on disposal or retirement of an item of plant
and equipment is determined as the difference between the sales
proceeds and the carrying amounts of the asset and is recognised in
the income and expenditure statement.

Impairment Of Assets
At each balance sheet date, UniSIM reviews the carrying amounts of
its assets to determine whether there is any indication that those assets
have suffered an impairment loss. If any such indication exists, the
recoverable amount of the asset is estimated in order to determine the
extent of the impairment loss (if any). Where it is not possible to estimate
the recoverable amount of an individual asset, UniSIM estimates the
recoverable amount of the cash-generating unit to which the asset
belongs.

Recoverable amount is the higher of fair value less costs to sell and
value in use. In assessing value in use, the estimated future cash flows
are discounted to their present value using a pre-tax discount rate that
reflects current market assessments of the time value of money and
the risks specific to the asset.

If the recoverable amount of an asset (or cash-generating unit) is
estimated to be less than its carrying amount, the carrying amount of
the asset (cash-generating unit) is reduced to its recoverable amount.
An impairment loss is recognised immediately in the income and
expenditure statement, unless the relevant asset is carried at a revalued
amount, in which case the impairment loss is treated as a revaluation
decrease.

Where an impairment loss subsequently reverses, the carrying amount
of the asset (cash-generating unit) is increased to the revised estimate
of its recoverable amount, but so that the increased carrying amount
does not exceed the carrying amount that would have been determined
had no impairment loss been recognised for the asset (cash-generating
unit) in prior years. A reversal of an impairment loss is recognise
immediately in  the income and expenditure statement.

Provisions
Provisions are recognised when UniSIM has a present obligation (legal
or constructive) as a result of a past event, it is probable that UniSIM
will be required to settle the obligation, and a reliable estimate can be
made of the amount of the obligation.

The amount recognised as a provision is the best estimate of the
consideration required to settle the present obligation at the balance
sheet date, taking into account the risks and uncertainties surrounding
the obligation. Where a provision is measured using the cash flows
estimated to settle the present obligation, its carrying amount is the
present value of those cash flows.

When some or all of the economic benefits required to settle a provision
are expected to be recovered from a third party, the receivable is
recognised as an asset if it is virtually certain that reimbursement will
be received and the amount of the receivable can be measured reliably.

Government Grants
These represent contributions made by the government for UniSIM.
Government grants received for the purchase of fixed assets or to meet
operating expenses are taken to the government grants received in
advance account. Grants for the purpose of fixed assets are recognised
in the statement of income and expenditure over the periods necessary
to match the depreciation of the assets purchased with the related
grants. Government grants to meet operating expenses are recognised
as income in the same year the expenses are incurred.

Revenue Recognition
Revenue is measured at the fair value of the consideration received or
receivable.

Course fees are recognised over the duration of the programmes.

Diploma license fees are recognised on an accrual basis in accordance
with the agreement.

Non-endowed donations are recognised in the financial year they are
received.

Interest income is accrued on a time basis, by reference to the principal
outstanding and at the effective interest rate applicable.
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Retirement Benefit Costs
Payments to defined contribution retirement benefit plans are charged
as an expense as they fall due. Payments made to state-managed
retirement benefit schemes, such as the Singapore Central Provident
Fund, are dealt with as payments to defined contribution plans where
UniSIM’s obligations under the plans are equivalent to those arising in
a defined contribution retirement benefit plan.

Employee Leave Entitlement
Employee entitlements to annual leave are recognised when they accrue
to employees. A provision is made for the estimated liability for annual
leave as a result of services rendered by employees up to the balance
sheet date.

Donations
Donations given are charged to the income and expenditure statement
when incurred.

Foreign Currency Transactions
The financial statements of UniSIM are presented in the currency of the
primary economic environment in which the entity operates (its functional
currency).

In preparing the financial statements of UniSIM, transactions in currencies
other than UniSIM’s functional currency are recorded at the rate of
exchange prevailing on the date of the transaction. At each balance
sheet date, monetary items denominated in foreign currencies are
retranslated at the rates prevailing on the balance sheet date. Non-
monetary items carried at fair value that are denominated in foreign
currencies are retranslated at the rates prevailing on the date where
the fair value was determined. Non-monetary items that are measured
in terms of historical cost in a foreign currency are not retranslated.

Exchange differences arising on the settlement of monetary items, and
on retranslation of monetary items are included in income and expenditure
for the period. Exchange differences arising on the retranslation of non-
monetary items carried at fair value are included in income and
expenditure for the period except for differences arising on the
retranslation of non-monetary items in respect of which gains and losses
are recognised directly in the Statement of Funds and Reserves. For
such non-monetary items, any exchange component of that gain or loss
is also recognised directly in the Statement of Funds and Reserves.
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Cash and Cash Equivalents
Cash and cash equivalents comprise cash on hand and at bank and
fixed deposits which are readily convertible to a known amount of
cash and are subject to an insignificant risk of changes in value.

3 critical accounting judgements and key 
sources of estimation uncertainty

(i) Critical judgements in applying UniSIM’s accounting
policies

In the application of UniSIM’s accounting policies, which
are described in Note 2, the Trustees are required to make
judgements, estimates and assumptions about the carrying
amounts of assets and liabilities that are not readily
apparent from other sources. The estimates and associated
assumptions are based on historical experience and other
factors that are considered to be relevant. Actual results
may differ from these estimates.

The estimates and underlying assumptions are reviewed
on an ongoing basis. Revisions to accounting estimates
are recognised in the period in which the estimate is
revised if the revision affects only that period, or in the
period of the revision and future periods if the revision
affects both current and future periods.

(ii) Key sources of estimation uncertainty

The key assumptions concerning the future, and other
key sources of estimation uncertainty at the balance sheet
date, that have a significant risk of causing a material
adjustment to carrying amounts of assets and liabilities
within the next financial year are as discussed below.

Useful lives of plant and equipment

Management exercises their judgment in estimating the
useful lives of plant and equipment and reviews the useful
lives at the end of each annual reporting period. The total
carrying amount of plant and equipment is $9,179,000
(2006 : $4,955,000).

                                    � 2007                                       2006

General Education General Education
Note Fund Fund Total Fund Fund Total

$’000 $’000 $’000 $’000 $’000 $’000

Operating income 16   33,748    -    � 33,748   27,437 -     27,437

Course expenditure (12,543) (1,100) (13,643) (10,716) (731) (11,447)

Staff and manpower costs 17  (10,852)    (618) (11,470) (7,808) (524) (8,332)

Depreciation  (1,196) (2,572)   (3,768) (1,329) (133) (1,462)

Other operating expenditure 18  (7,888)     (139)   (8,027)  (5,898)     -      (5,898)

Operating surplus (deficit) 1,269 (4,429) (3,160) 1,686 (1,388) 298

Non-operating income 19   1,076 18,665 19,741      690 21,266 21,956

Net surplus for the year   2,345 14,236 16,581   2,376 19,878 22,254

See accompanying notes to the financial statements.
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9 plant and equipment
Office

equipment,
furniture Motor

Renovations and fittings Computers vehicles Total
$’000 $’000 $’000 $’000 $’000

Cost:
   At 1 January 2006 833 1,675 5,952 175 8,635
   Additions 2,789 178 2,242 -  5,209
   Written off    -        (22)     (198)   -     (220)
   At 31 December 2006 3,622 1,831 7,996 175 13,624
   Additions 3,921 442 3,643 -  8,006
   Disposal   (429) (1,023)     (921)   -   (2,373)
   At 31 December 2007 7,114 1,250 10,718 175 19,257

Accumulated depreciation:
   At 1 January 2006 580 1,633 5,208 6 7,427
   Depreciation for the year 144 43 1,240 35 1,462
   Written off    -        (22)    (198)   -      (220)
   At 31 December 2006    724 1,654 6,250   41   8,669
   Depreciation for the year 1,573 106 2,054 35 3,768
   Disposal   (416) (1,022)     (921)   -   (2,359)
   At 31 December 2007 1,881    738   7,383   76 10,078

Carrying amount:
   At 31 December 2006 2,898    177   1,746 134   4,955

   At 31 December 2007 5,233    512   3,335   99   9,179

10 available-for-sale investments
2007 2006

$’000 $’000

Funds managed by fund managers, at fair value 10,562   -  �

Funds managed by fund managers comprise of:

Equity securities at fair value 10,562   -  �

The investments represent funds placed with professional fund managers. The investments above offer UniSIM the
opportunity for return through dividend income and fair value gains. They have no fixed maturity or coupon rate. The
fair values of these available-for-sale investments are determined as the quoted bid price or fair value estimates provided
by fund managers at the balance sheet date.

UniSIM’s available-for-sale investments that are not denominated in its functional currency is as follows:
2007 2006

$’000 $’000

United States dollars 10,562   -  �

11 government grants received in advance
2007 2006

$’000 $’000

At beginning of financial year 242 238
Funds received 287 321
Utilised during the year (Note 19) (276) (317)
At end of financial year 253 242

12 other payables
2007 2006

$’000 $’000

Parent entity (Note 5) 1,359  3,790
Accruals 3,322 2,200
Others    477    623

5,158 6,613

UniSIM’s other payables that are not denominated in its functional currency are as follows:

2007 2006
$’000 $’000

United States dollars 111  135
Sterling pound      69    116

13 education fund

The SIM University Education Fund is set up to establish, operate, maintain and promote SIM University as a
private university.

The following represents the SIM University Education Fund:
2007 2006
$’000 $’000

Balance at 1 January 43,878 24,000
Net surplus for the year 14,236 19,878
Balance at 31 December 58,114 43,878
Fair value reserve (Note 14)    (427)    -    �
Net 57,687 43,878

Represented by:
Current assets
Fixed deposits 38,822  41,650
Other receivables     -    �       59

38,822 41,709
Non-current assets
Available-for-sale investments 10,562 -    �
Property, plant and equipment   8,303   3,405

18,865   3,405

Total assets 57,687 45,114

Less:
Current liability
Parent entity (Note 5)     -    �   1,236

Net assets 57,687 43,878

14 fair value reserve
2007 2006
$’000 $’000

At beginning of financial year -  -
Arising during the year 427   -  �
At end of financial year 427   -  �

The fair value reserve relates to revaluation of the available-for-sale investments.  As these investments are funded by
the SIM University Education fund, the fair value reserve forms part of the Education Fund (Note 13).

17 staff and manpower costs
2007 2006

$’000 $’000

Wages and salaries 10,071  7,371
Employer’s contribution to Central Provident Fund 908 622
Other staff benefits      491    339

11,470 8,332

18 other operating expenditure
2007 2006

$’000 $’000

Administrative expenses 1,203     720
Group Corporate Services charges paid/payable to parent entity 6,824 5,178

8,027 5,898

19 non-operating income
2007 2006

$’000 $’000
Donations received from:

   Parent entity (Note 5) -    �    7,000
   Related company (Note 5) 17,800 13,500

Interest income from fixed deposits and current accounts 1,288 980
Government grant income (Note 11) 276 317
Income from other restricted funds (Note 15) 109 2
Exchange gain 40 18
Other income      228      139

19,741 21,956

20 taxation

Prior to Year of Assessment 2008, under Section 13M (2)(b) of the Income Tax Act, Cap. 134, UniSIM is exempted from
income tax in a financial year if it applies at least 80% of the amount of donations received by it and other sums accrued
to it for that financial year towards the objectives of UniSIM by the end of the following financial year.

UniSIM has to expend approximately $25,161,000 (2006 : $25,099,000) towards its objectives by 31 December 2007 to
enable UniSIM to obtain exemption from tax in respect of donations and sums accrued to it in 2006. UniSIM has achieved
this objective.

With effect from Year of Assessment 2008, the requirement for charities to spend at least 80% of their annual receipts on
charitable objects in Singapore within 2 years in order to enjoy income tax exemption has been removed. Consequently,
Section 13M has been repealed by Section 13(1)(zm) and UniSIM’s receipts for the financial year ended 31 December 2007
are exempt from income tax.

21 commitments
2007 2006

$’000 $’000

Commitments for the acquisition of plant and equipment 570 5,747

22 operating lease commitments
2007 2006

$’000 $’000
Minimum lease payments under operating leases

recognised as an expense during the year 122 46

At the balance sheet date, UniSIM has outstanding commitments under non-cancellable operating leases which fall due
as follows:

2007 2006
$’000 $’000

Future minimum lease payments payable:

Within one year 73 41
In the second to fifth years inclusive 127 43

Operating lease payments represent rentals payable by UniSIM for certain of its office equipment. Leases are negotiated
for the range from 2 to 5 years and rentals are fixed for an average of 2 to 5 years.

6 related party transactions

Related parties are entities with common direct or indirect
shareholders and/or trustees. Parties are considered to be related
if one party has the ability to control the other party or exercise
significant influence over the other party in making financial and
operating decisions.

Some of the UniSIM’s transactions and arrangements are with
related parties and the effect of these on the basis determined
between the parties is reflected in these financial statements.

7 cash and bank balances
2007 2006
$’000 $’000

Cash at bank 3,687    1,337
Fixed deposits 51,207 52,471
Cash on hand         2         2
Total 54,896 53,810

Cash and bank balances comprise cash held by UniSIM and short-term fixed deposits with an original maturity of three
months or less. The carrying amounts of these assets approximate their fair values.

Short-term fixed deposits bear interest at average rates ranging from 0.3% to 3.28% (2006 : 3.06% to 3.39%) per annum
and are for a tenure of approximately 1 to 185 days (2006 : 90 days to 182 days).

8 sundry debtors, deposits and prepayments
2007 2006
$’000 $’000

Related company (Note 5) 578    117
Course fee receivable 77 361
Prepayments 222 344
Interest receivable 97 50
Staff loans 1 1
Others      41     9
Total 1,016 882

UniSIM’s sundry debtors and deposits that are not denominated in its functional currency are as follows:
2007 2006
$’000 $’000

Sterling pound    -   � 228

year ended 31 december 2007 year ended 31 december 2007 31 december 2007year ended 31 december 2007

report of the
trustees

independent auditors’ report
to the trustees of SIM University

balance
sheet
31 december 2007

4 financial risk and management

UniSIM’s activities expose it to a variety of financial risks, including the
effects of fluctuations in foreign currency exchange rates and interest
rates. UniSIM manages such exposure using a variety of techniques.

a) Credit risk

UniSIM is not exposed to significant credit risk as most of
its fees are received in advance.

Cash and cash equivalents are held with creditworthy
financial institutions.

b) Interest rate risk

All financial assets and liabilities at year end bear no
interest rate except for cash and fixed deposits. The
average interest rate on cash and fixed deposits for the
financial year is disclosed in Note 7.

c) Foreign currency risk

UniSIM is not expected to be exposed to significant
foreign currency risk on its transactions and balances
except for available-for-sale investments which are
denominated in United States dollar and some expenses
which are denominated in Sterling Pound. UniSIM does
not use derivative financial instruments to mitigate
this risk.

d) Liquidity risk

UniSIM maintains sufficient cash and cash equivalents,
and internally generated cash flows to finance its activities.
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<------------Education Fund------------>

Other Fair
General restricted Accumulated value

Note Fund funds surplus reserve Total Total
$’000 $’000 $’000 $’000 $’000 $’000

Balance at 1 January 2006      862   -  24,000 -  24,000 24,862

Net surplus for the year 2,376 -  19,878 -  19,878 22,254

Receipts during the year (Net) 15    -   �   76    -    �   -     -    �       76

Balance at 31 December 2006 3,238 76 43,878 -  43,878 47,192

Net surplus for the year 2,345 -  14,236 -  14,236 16,581

Change in fair value of available-
for-sale investments -   � -     -    � (427) (427) (427)

Receipts during the year (Net) 15    -   � 154    -    �   -     -    �     154

Balance at 31 December 2007 5,583 230 58,114 (427) 57,687 63,500

See accompanying notes to the financial statements.

2 3 4

We have audited the accompanying financial statements of SIM University
which comprise the balance sheet as at 31 December 2007, the statement
of income and expenditure, statement of changes in funds and reserves
and cash flow statement for the year then ended, and a summary of
significant accounting policies and other explanatory notes, as set out
on pages 6 to 25.

Trustees’ Responsibility

The SIM University’s Trustees are responsible for the preparation and
fair presentation of these financial statements in accordance with the
provisions of the Singapore Companies Act, Cap. 50, (the "Act") and
Singapore Financial Reporting Standards. This responsibility includes:
designing, implementing and maintaining internal control relevant to
the preparation and fair presentation of financial statements that are
free from material misstatement, whether due to fraud or error; selecting
and applying appropriate accounting policies; and making accounting
estimates that are reasonable in the circumstances.

Auditors’ Responsibility

Our responsibility is to express an opinion on these financial statements
based on our audit. We conducted our audit in accordance with Singapore
Standards on Auditing. Those standards require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable
assurance whether the financial statements are free from materia l
misstatement.

An audit involves performing procedures to obtain audit evidence about
the amounts and disclosures in the financial statements. The procedures
selected depend on the auditor’s judgment, including the assessment
of the risks of material misstatement of the financial statements, whether
due to fraud or error. In making those risk assessments, the auditor
considers the internal control relevant to SIM University’s preparation
and fair presentation of the financial statements in order to design audit
procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of SIM University’s
internal control. An audit also includes evaluating the appropriateness
of accounting policies used and the reasonabl eness of accounti ng
estimates made by trustees, as well as evaluating the overall presentation
of the financial statements. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our audit
opinion.
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8        Auditors

The auditors, Deloitte & Touche, have expressed their willingness to
accept re-appointment.

          On Behalf Of The Trustees

        ......................................…......
        Professor Cham Tao Soon

        ......................................…......
        Professor Cheong Hee Kiat

        6 March 2008
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     26 statement by trustees

The Board of Trustees presents its report together with the audited financial
statements of SIM University (“UniSIM”) for the year ended 31 December
2007.

1 Trustees

The Trustees of UniSIM in office at the date of this report  are:

Professor Cham Tao Soon (Chairman)
Professor Cheong Hee Kiat
Professor Chong Chi Tat
Mr Er Kwong Wah
Mr Richard Eu Yee Ming
Mr Han Vo-Ta
Mr Lee Kwok Cheong
Mr Perry Lim Cheng Yeow
Mr Ong Boon Hwee
Mr Ong Ye Kung
Mr Ronald Tan Hee Huan
Dr N Varaprasad
Professor Aline Wong

2 Arrangements To Enable Trustees To Acquire Benefits By Means Of
The Acquisition Of Shares And Debentures

Neither at the end of the financial year nor at any time during the
financial year did there subsist any arrangement whose object is to
enable the Trustees of UniSIM to acquire benefits by means of the
acquisition of shares or debentures in any other body corporate.

3 Trustees’ Interests In Shares And Debentures

As UniSIM is limited by guarantee, there are no matters to be disclosed
under Section 201(6)(g) and Section 201(6A)(h) of the Companies
Act, Cap 50.

4 Trustees’ Receipt And Entitlement To Contractual Benefits

Since the beginning of the financial year, no Trustees has received
or become entitled to receive a benefit which is required to be
disclosed under Section 201(8) of the Singapore Companies Act, by
reason of a contract made by UniSIM or a related corporation with
the Trustee or with a firm of which he is a member, or with a company
in which he has a substantial financial interest except for salaries,
bonuses and other benefits as disclosed in the financial
statements.��Certain Trustees received remuneration from related
corporation in their capacity as directors and/or executives of those
related corporations.

5 Options To Take Up Unissued Shares

As UniSIM is limited by guarantee, there are no matters to be disclosed
under Section 201(11)(b) and Section 201(12) of the Companies Act,
Cap 50.

6 Options Exercised

As UniSIM is limited by guarantee, there are no matters to be disclosed
under Section 201(11) and Section 201(12) of the Companies Act,
Cap 50.

7 Unissued Shares Under Option

As UniSIM is limited by guarantee, there are no matters to be disclosed
under Section 201(11) and Section 201(12) of the Companies Act,
Cap 50.

Opinion

In our opinion,

(a) the financial statements of SIM University are properly drawn up in
accordance with the provisions of the Act and Singapore Financial
Reporting Standards so as to give a true and fair view of the state
of affairs of SIM University as at 31 December 2007 and of the results,
changes in funds and reserves and cash flows of SIM University for
the year ended on that date; and

(b) the accounting and other records required by the Act to be kept by
SIM University have been properly kept in accordanc e with the
provisions of the Act.

Deloitte & Touche
Certified Public Accountants
Singapore

6 March 2008

In the opinion of the Trustees, the accompanying financial statements as set
out on pages 6 to 25 are drawn up so as to give a true and fair view of the
state of affairs of SIM University as at 31 December 2007, and of the results,
changes in funds and reserves and cash flows of SIM University for the financial
year ended 31 December 2007 and at the date of this statement there are
reasonable grounds to believe that SIM University will be able to pay its
debts when they fall due.

On Behalf Of The Trustees

        ......................................…......
        Professor Cham Tao Soon

        ......................................…......
        Professor Cheong Hee Kiat

        6 March 2008

SIM UNIVERSITY

461 Clementi Road

Singapore 599491

Tel: (65) 6248 9777

Fax: (65) 6469 9312

www.unisim.edu.sg

e) Fair value of financial assets and financial liabilities

The carrying amounts of cash and cash equivalents, sundry
debtors and other payables, provisions and other liabilities
and amounts payable approximate their respective fair
values due to the relatively short-term maturity of these
financial instruments. The fair value of available-for-sale
investment is disclosed in Note 10.

5 holding company and related company
transactions

The ultimate controlling party of UniSIM is the Singapore Institute
of Management, a charity registered in Singapore. Singapore
Institute of Management and UniSIM have common trustees.
The Governing Council of Singapore Institute of Management
may appoint, remove or replace a Trustee of UniSIM. Accordingly,
the Board of Trustees deemed UniSIM to be a subsidiary of
Singapore Institute of Management, incorporated in the Republic
of Singapore.

Related companies in these financial statements refer to members
of the parent entity’s group of companies.

Some of UniSIM’s transactions and arrangements are between
members of the group and the effect of these on the basis
determined between the parties is reflected in these financial
statements.  The inter-company balances are unsecured, interest-
free and repayable on demand unless otherwise stated.

Significant inter-company transactions are as follows:
2007 2006
$’000 $’000

Group Corporate Services charges
paid/payable to parent entity 6,824 5,178

Diploma license fee received from
related company   (774)    (65)

Compensation of trustees and key management personnel

The remuneration of the trustees and other members of key
management during the year was as follows:

2007 2006
$’000 $’000

Short-term benefits 2,873 2,504

Post-employment benefits    112    111
2,985 2,615

The remuneration of trustees and key management is determined
by the Compensation & Establishment Committee of UniSIM
having regard to the performance of individuals and market trends.

Related party transaction with a trustee for advisory services during
the year was $90,000 (2006: $84,000).

15 other restricted funds

Other restricted funds comprise the following funds:

Name of fund Purpose

Sponsorship awards fund Donations and sponsorships received for the purpose of
awarding of scholarships, medals, prizes to deserving students.

Singapore IT Federation (“SITF”)  fund Fund received for the purpose of developing standards in e-learning.

Sponsorship SITF
awards fund fund Total

$’000 $’000 $’000
Balance at 1 January 2006 - -  -
Received during the year 78 -  78
Utilised during the year (2)   -     (2)
Balance at 31 December 2006 76 -  76
Received during the year 24 239 263
Utilised during the year (2) (107) (109)
Balance at 31 December 2007 98 132 230

Represented by:

Cash and bank balances
Balance at 31 December 2007 98 132 230

Balance at 31 December 2006 76   -    76

16 operating income
2007 2006
$’000 $’000

Course fees 32,820   27,244
Application fees 154     128
Diploma license fees (Note 5)     774       65

33,748 27,437
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 Note      2007          2006
   $’000         $’000

Assets

Current assets
Cash and bank balances 7 54,896 53,810
Sundry debtors, deposits and prepayments 8   1,016      882
Total current assets 55,912 54,692

Non-current asset
Plant and equipment 9   9,179   4,955
Available-for-sale investments 10 10,562    -    �
Total non-current assets 19,741   4,955

Total assets 75,653 59,647

Liabilities, Funds And Reserves

Current liabilities
Course fees received in advance   6,742   5,600
Government grants received in advance 11 253      242
Other payables 12   5,158   6,613
Total current liabilities 12,153 12,455

Funds and reserves
General fund  5,583 3,238
Education fund:
   Accumulated surplus 58,114 43,878
   Fair value reserve 14     (427)    -    �

57,687 43,878
Other restricted funds 15     230       76
Total funds and reserves 63,500 47,192

Total liabilities, funds and reserves 75,653 59,647

See accompanying notes to the financial statements.
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Note      2007       2006
    $’000        $’000

Operating activities
Net surplus for the year 16,581   22,254
Adjustments for:

Depreciation 3,768 1,462
Interest income (1,288) (980)
Grant income – Government grants (276)     (317)
Other restricted funds utilised (109) (2)
Loss on disposal of plant and equipment        10     -    �

Surplus before movements in working capital 18,686 22,417

Sundry debtors, deposits and prepayments (87) 511
Course fees received in advance 1,142 (2,423)
Other payables  (1,455)   1,837

Cash generated from operations 18,286 22,342

Interest received   1,241      958
Net cash from operating activities 19,527 23,300

Investing activities
Proceeds from disposal of plant and equipment 4 -    �
Purchase of plant and equipment (8,006) (5,209)
Available-for–sale investments (10,989)     -    �

Net cash used in investing activities (18,991)  (5,209)

Financing activities
Grants received from the government      287      321
Other restricted funds received      263       78

Net cash from financing activities      550      399

Net increase in cash and cash equivalents 1,086 18,490
Cash and cash equivalents at beginning of year 53,810 35,320
Cash and cash equivalents at end of year 7 54,896 53,810

See accompanying notes to the financial statements.
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The application of FRS 107 and the consequential amendments to other
FRS will not affect any of the amounts recognised in the financial
statements, but will change the disclosures presently made in relation
to UniSIM’s financial instruments and the objectives, policies and
processes for managing capital.

The Trustees anticipate that the adoption of the above FRS and INT
FRS in future periods will not have a material impact on the financial
statements of UniSIM in the period of their initial adoption.

General Fund
Income and expenditure are generally accounted for under the General
Fund in the Statement of Income and Expenditure.

Education Fund
The SIM University Education Fund (“Education Fund”) is conferred the
Institute of Public Character status. Accordingly, all donations
made to the Education Fund will be tax deductible for the donors.

The income and expenditure relating to the Education Fund are
accounted for under the Education Fund in the Statement of Income
and Expenditure.

Other Restricted Funds
Sponsorship-Award fund comprising of donations and sponsorships,
which are kept intact as capital, are directly taken to the fund in the
year in which such donations and sponsorships are received for the
purpose of awarding of scholarships, medals, prizes to deserving
students.

Income and expenditure arising from the management of the fund is
taken directly to Sponsorship-Awards fund account. Income designated
to fund specific activities or programmes will be transferred from the
fund to the Statement of Income and Expenditure to match the
designated expenditure. Any shortfall of income from the fund for a
particular year will be taken directly to Statement of Income and
Expenditure.

Financial Instruments
Financial assets and financial liabilities are recognised on UniSIM’s
balance sheet when UniSIM becomes a party to the contractual provisions
of the instrument.

financial assets

Investments are recognised and de-recognised on a trade date where
the purchase or sale of an investment is under a contract whose terms
require delivery of the investment within the timeframe established by
the market concerned, and are initially measured at fair value plus
transaction costs.

Other financial assets are classified into the following specified categories:
“available-for-sale” financial assets and “loans and receivables”. The
classification depends on the nature and purpose of financial assets and
is determined at the time of initial recognition.

1 general

UniSIM (Registration No. 200504979Z) is incorporated in Singapore as
a company limited by guarantee with its principal place of business and
registered office at 461 Clementi Road, Singapore 599491. It is also
subject to the provisions of the Charities Act, Chapter 37. The financial
statements are expressed in Singapore dollars.

The principal activities of UniSIM are those relating to the advancement
of education and dissemination of knowledge, the promotion of research
and the conferring and awarding of degrees, diplomas and certificates.

The financial statements of UniSIM for the year ended 31 December
2007 were authorised for issue by the Board of Trustees on 6 March
2008.

2 summary of significant accounting policies

Basis of Accounting
The financial statements have been prepared in accordance with the
historical cost basis, except for the revaluation of certain non-current
assets and financial instruments, and are drawn up in accordance with
the provisions of the Singapore Companies Act and Singapore Financial
Reporting Standards (“FRS”).

Adoption Of New And Revised Standards
In the current financial year, UniSIM has adopted all the new and revised
FRSs and Interpretations of FRS (“INT FRS”) that are relevant to its
operations and effective for annual periods beginning on or after 1 January
2007.  The adoption of these new/revised FRSs and INT FRSs does not
result in changes to UniSIM’s accounting policies and has no material
effect on the amounts reported for the current or prior years.

At the date of authorisation of these financial statements, the following
FRSs, INT FRSs and amendments to FRSs were issued but not effective:

FRS 23 - Borrowing Costs (Revised)
FRS 107 - Financial Instruments:  Disclosures
FRS 108 - Operating Segments
INT FRS 111- FRS 102 - Group and Treasury Share Transactions
INT FRS 112- Service Concession Arrangements

Consequential amendments were also made to various standards as a
result of these new/revised standards.

Effective interest method

The effective interest method is a method of calculating the amortised
cost of a financial instrument and of allocating interest income or
expense over the relevant period. The effective interest rate is the rate
that exactly discounts estimated future cash receipts or payments
(including all fees on points paid or received that form an integral part
of the effective interest rate, transaction costs and other premiums or
discounts) through the expected life of the financial instrument, or
where appropriate, a shorter period. Income and expense is recognised
on an effective interest basis for debt instruments.

Available-for-sale financial assets

Certain investments held by UniSIM are classified as being available for
sale and are stated at fair value. Gains and losses arising from changes
in fair value are recognised directly in the fair value reserve with the
exception of impairment losses, interest calculated using the effective
interest method and foreign exchange gains and losses on monetary
assets which are recognised directly in income and expenditure. Where
the investment is disposed of or is determined to be impaired, the
cumulative gain or loss previously recognised in the fair value reserve
is included in income and expenditure for the period. Dividends on
available-for-sale equity instruments are recognised in income and
expenditure when UniSIM’s right to receive payment is established.
The fair value of available-for-sale monetary assets denominated in a
foreign currency is determined in that foreign currency and translated
at the spot rate at the reporting date. The change in fair value attributable
to translation differences that result from a change in amortised cost
of the asset is recognised in income and expenditure, and other changes
are recognised in fair value reserve.

Sundry debtors

Sundry debtors that have fixed or determinable payments that are not
quoted in an active market are classified as “loans and receivables”.
Sundry debtors are measured at amortised cost using the effective interest
method less impairment. Interest is recognised by applying the effective
interest rate method, except for short-term receivables when the
recognition of interest would be immaterial.

Impairment of financial assets

Financial assets are assessed for indicators of impairment at each balance
sheet date. Financial assets are impaired where there is objective
evidence that, as a result of one or more events that occurred after the
initial recognition of the financial asset, the estimated future cash flows
of the financial asset have been impacted.

For financial assets carried at amortised cost, the amount of the
impairment is the difference between the asset’s carrying amount and
the present value of estimated future cash flows, discounted at the
original effective interest rate.

The carrying amount of the financial asset is reduced by the impairment
loss directly for all financial assets with the exception of sundry debtors
where the carrying amount is reduced through the use of an allowance
account. When a sundry debtor is uncollectible, it is written off against
the allowance account. Subsequent recoveries of amounts previously
written off are credited against the allowance account. Changes in the
carrying amount of the allowance account are recognised in income
and expenditure.

sim university notes to the financial statements

With the exception of available-for-sale equity instruments, if, in a
subsequent period, the amount of the impairment loss decreases and
the decrease can be related objectively to an event occurring after the
impairment loss was recognised, the previously recognised impairment
loss is reversed through income and expenditure, to the extent the
carrying amount of the investment at the date the impairment is reversed
does not exceed what the amortised cost would have been had the
impairment not been recognised.

In respect of available-for-sale equity instruments, any subsequent
increase in fair value after an impairment loss, is recognised directly in
fair value reserve.

financial liabilities

Other financial liabilities

Other payables are initially measured at fair value, net of transaction
costs, and are subsequently measured at amortised cost, using the
effective interest rate method, with interest expense recognised on an
effective yield basis.

Leases
Leases are classified as finance leases whenever the terms of the lease
transfer substantially all the risks and rewards of ownership to the lessee.
All other leases are classified as operating leases.

Rentals payable under operating leases are charged to income and
expenditure on a straight-line basis over the term of the relevant lease
unless another systematic basis is more representative of the time
pattern in which economic benefits from the leased asset are consumed.
Contingent rentals arising under operating leases are recognised as an
expense in the period in which they are incurred.

Plant and Equipment
Plant and equipment are stated at cost less accumulated depreciation
and any accumulated impairment losses. Artifacts and painting included
in office equipment, furniture and fittings are not depreciated.

Depreciation is charged so as to write off the cost of assets over their
estimated useful lives, using the straight-line method, on the following
bases:

Renovations - 25%

Office equipment,
furniture and fittings
(excluding artifacts and paintings) - 25%

Computers - 50%
Motor vehicles - 20%

sim university notes to the financial statements

Fully depreciated assets still in use are retained in the financial statements.

The estimated useful lives, residual values and depreciation method
are reviewed at each year end, with the effect of any changes in estimate
accounted for on a prospective basis.

The gain or loss arising on disposal or retirement of an item of plant
and equipment is determined as the difference between the sales
proceeds and the carrying amounts of the asset and is recognised in
the income and expenditure statement.

Impairment Of Assets
At each balance sheet date, UniSIM reviews the carrying amounts of
its assets to determine whether there is any indication that those assets
have suffered an impairment loss. If any such indication exists, the
recoverable amount of the asset is estimated in order to determine the
extent of the impairment loss (if any). Where it is not possible to estimate
the recoverable amount of an individual asset, UniSIM estimates the
recoverable amount of the cash-generating unit to which the asset
belongs.

Recoverable amount is the higher of fair value less costs to sell and
value in use. In assessing value in use, the estimated future cash flows
are discounted to their present value using a pre-tax discount rate that
reflects current market assessments of the time value of money and
the risks specific to the asset.

If the recoverable amount of an asset (or cash-generating unit) is
estimated to be less than its carrying amount, the carrying amount of
the asset (cash-generating unit) is reduced to its recoverable amount.
An impairment loss is recognised immediately in the income and
expenditure statement, unless the relevant asset is carried at a revalued
amount, in which case the impairment loss is treated as a revaluation
decrease.

Where an impairment loss subsequently reverses, the carrying amount
of the asset (cash-generating unit) is increased to the revised estimate
of its recoverable amount, but so that the increased carrying amount
does not exceed the carrying amount that would have been determined
had no impairment loss been recognised for the asset (cash-generating
unit) in prior years. A reversal of an impairment loss is recognise
immediately in  the income and expenditure statement.

Provisions
Provisions are recognised when UniSIM has a present obligation (legal
or constructive) as a result of a past event, it is probable that UniSIM
will be required to settle the obligation, and a reliable estimate can be
made of the amount of the obligation.

The amount recognised as a provision is the best estimate of the
consideration required to settle the present obligation at the balance
sheet date, taking into account the risks and uncertainties surrounding
the obligation. Where a provision is measured using the cash flows
estimated to settle the present obligation, its carrying amount is the
present value of those cash flows.

When some or all of the economic benefits required to settle a provision
are expected to be recovered from a third party, the receivable is
recognised as an asset if it is virtually certain that reimbursement will
be received and the amount of the receivable can be measured reliably.

Government Grants
These represent contributions made by the government for UniSIM.
Government grants received for the purchase of fixed assets or to meet
operating expenses are taken to the government grants received in
advance account. Grants for the purpose of fixed assets are recognised
in the statement of income and expenditure over the periods necessary
to match the depreciation of the assets purchased with the related
grants. Government grants to meet operating expenses are recognised
as income in the same year the expenses are incurred.

Revenue Recognition
Revenue is measured at the fair value of the consideration received or
receivable.

Course fees are recognised over the duration of the programmes.

Diploma license fees are recognised on an accrual basis in accordance
with the agreement.

Non-endowed donations are recognised in the financial year they are
received.

Interest income is accrued on a time basis, by reference to the principal
outstanding and at the effective interest rate applicable.
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Retirement Benefit Costs
Payments to defined contribution retirement benefit plans are charged
as an expense as they fall due. Payments made to state-managed
retirement benefit schemes, such as the Singapore Central Provident
Fund, are dealt with as payments to defined contribution plans where
UniSIM’s obligations under the plans are equivalent to those arising in
a defined contribution retirement benefit plan.

Employee Leave Entitlement
Employee entitlements to annual leave are recognised when they accrue
to employees. A provision is made for the estimated liability for annual
leave as a result of services rendered by employees up to the balance
sheet date.

Donations
Donations given are charged to the income and expenditure statement
when incurred.

Foreign Currency Transactions
The financial statements of UniSIM are presented in the currency of the
primary economic environment in which the entity operates (its functional
currency).

In preparing the financial statements of UniSIM, transactions in currencies
other than UniSIM’s functional currency are recorded at the rate of
exchange prevailing on the date of the transaction. At each balance
sheet date, monetary items denominated in foreign currencies are
retranslated at the rates prevailing on the balance sheet date. Non-
monetary items carried at fair value that are denominated in foreign
currencies are retranslated at the rates prevailing on the date where
the fair value was determined. Non-monetary items that are measured
in terms of historical cost in a foreign currency are not retranslated.

Exchange differences arising on the settlement of monetary items, and
on retranslation of monetary items are included in income and expenditure
for the period. Exchange differences arising on the retranslation of non-
monetary items carried at fair value are included in income and
expenditure for the period except for differences arising on the
retranslation of non-monetary items in respect of which gains and losses
are recognised directly in the Statement of Funds and Reserves. For
such non-monetary items, any exchange component of that gain or loss
is also recognised directly in the Statement of Funds and Reserves.
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Cash and Cash Equivalents
Cash and cash equivalents comprise cash on hand and at bank and
fixed deposits which are readily convertible to a known amount of
cash and are subject to an insignificant risk of changes in value.

3 critical accounting judgements and key 
sources of estimation uncertainty

(i) Critical judgements in applying UniSIM’s accounting
policies

In the application of UniSIM’s accounting policies, which
are described in Note 2, the Trustees are required to make
judgements, estimates and assumptions about the carrying
amounts of assets and liabilities that are not readily
apparent from other sources. The estimates and associated
assumptions are based on historical experience and other
factors that are considered to be relevant. Actual results
may differ from these estimates.

The estimates and underlying assumptions are reviewed
on an ongoing basis. Revisions to accounting estimates
are recognised in the period in which the estimate is
revised if the revision affects only that period, or in the
period of the revision and future periods if the revision
affects both current and future periods.

(ii) Key sources of estimation uncertainty

The key assumptions concerning the future, and other
key sources of estimation uncertainty at the balance sheet
date, that have a significant risk of causing a material
adjustment to carrying amounts of assets and liabilities
within the next financial year are as discussed below.

Useful lives of plant and equipment

Management exercises their judgment in estimating the
useful lives of plant and equipment and reviews the useful
lives at the end of each annual reporting period. The total
carrying amount of plant and equipment is $9,179,000
(2006 : $4,955,000).

                                    � 2007                                       2006

General Education General Education
Note Fund Fund Total Fund Fund Total

$’000 $’000 $’000 $’000 $’000 $’000

Operating income 16   33,748    -    � 33,748   27,437 -     27,437

Course expenditure (12,543) (1,100) (13,643) (10,716) (731) (11,447)

Staff and manpower costs 17  (10,852)    (618) (11,470) (7,808) (524) (8,332)

Depreciation  (1,196) (2,572)   (3,768) (1,329) (133) (1,462)

Other operating expenditure 18  (7,888)     (139)   (8,027)  (5,898)     -      (5,898)

Operating surplus (deficit) 1,269 (4,429) (3,160) 1,686 (1,388) 298

Non-operating income 19   1,076 18,665 19,741      690 21,266 21,956

Net surplus for the year   2,345 14,236 16,581   2,376 19,878 22,254

See accompanying notes to the financial statements.
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9 plant and equipment
Office

equipment,
furniture Motor

Renovations and fittings Computers vehicles Total
$’000 $’000 $’000 $’000 $’000

Cost:
   At 1 January 2006 833 1,675 5,952 175 8,635
   Additions 2,789 178 2,242 -  5,209
   Written off    -        (22)     (198)   -     (220)
   At 31 December 2006 3,622 1,831 7,996 175 13,624
   Additions 3,921 442 3,643 -  8,006
   Disposal   (429) (1,023)     (921)   -   (2,373)
   At 31 December 2007 7,114 1,250 10,718 175 19,257

Accumulated depreciation:
   At 1 January 2006 580 1,633 5,208 6 7,427
   Depreciation for the year 144 43 1,240 35 1,462
   Written off    -        (22)    (198)   -      (220)
   At 31 December 2006    724 1,654 6,250   41   8,669
   Depreciation for the year 1,573 106 2,054 35 3,768
   Disposal   (416) (1,022)     (921)   -   (2,359)
   At 31 December 2007 1,881    738   7,383   76 10,078

Carrying amount:
   At 31 December 2006 2,898    177   1,746 134   4,955

   At 31 December 2007 5,233    512   3,335   99   9,179

10 available-for-sale investments
2007 2006
$’000 $’000

Funds managed by fund managers, at fair value 10,562   -  �

Funds managed by fund managers comprise of:

Equity securities at fair value 10,562   -  �

The investments represent funds placed with professional fund managers. The investments above offer UniSIM the
opportunity for return through dividend income and fair value gains. They have no fixed maturity or coupon rate. The
fair values of these available-for-sale investments are determined as the quoted bid price or fair value estimates provided
by fund managers at the balance sheet date.

UniSIM’s available-for-sale investments that are not denominated in its functional currency is as follows:
2007 2006

$’000 $’000

United States dollars 10,562   -  �

11 government grants received in advance
2007 2006

$’000 $’000

At beginning of financial year 242 238
Funds received 287 321
Utilised during the year (Note 19) (276) (317)
At end of financial year 253 242

12 other payables
2007 2006

$’000 $’000

Parent entity (Note 5) 1,359  3,790
Accruals 3,322 2,200
Others    477    623

5,158 6,613

UniSIM’s other payables that are not denominated in its functional currency are as follows:

2007 2006
$’000 $’000

United States dollars 111  135
Sterling pound      69    116

13 education fund

The SIM University Education Fund is set up to establish, operate, maintain and promote SIM University as a
private university.

The following represents the SIM University Education Fund:
2007 2006
$’000 $’000

Balance at 1 January 43,878 24,000
Net surplus for the year 14,236 19,878
Balance at 31 December 58,114 43,878
Fair value reserve (Note 14)    (427)    -    �
Net 57,687 43,878

Represented by:
Current assets
Fixed deposits 38,822  41,650
Other receivables     -    �       59

38,822 41,709
Non-current assets
Available-for-sale investments 10,562 -    �
Property, plant and equipment   8,303   3,405

18,865   3,405

Total assets 57,687 45,114

Less:
Current liability
Parent entity (Note 5)     -    �   1,236

Net assets 57,687 43,878

14 fair value reserve
2007 2006
$’000 $’000

At beginning of financial year -  -
Arising during the year 427   -  �
At end of financial year 427   -  �

The fair value reserve relates to revaluation of the available-for-sale investments.  As these investments are funded by
the SIM University Education fund, the fair value reserve forms part of the Education Fund (Note 13).

17 staff and manpower costs
2007 2006
$’000 $’000

Wages and salaries 10,071  7,371
Employer’s contribution to Central Provident Fund 908 622
Other staff benefits      491    339

11,470 8,332

18 other operating expenditure
2007 2006
$’000 $’000

Administrative expenses 1,203     720
Group Corporate Services charges paid/payable to parent entity 6,824 5,178

8,027 5,898

19 non-operating income
2007 2006
$’000 $’000

Donations received from:
   Parent entity (Note 5) -    �    7,000
   Related company (Note 5) 17,800 13,500

Interest income from fixed deposits and current accounts 1,288 980
Government grant income (Note 11) 276 317
Income from other restricted funds (Note 15) 109 2
Exchange gain 40 18
Other income      228      139

19,741 21,956

20 taxation

Prior to Year of Assessment 2008, under Section 13M (2)(b) of the Income Tax Act, Cap. 134, UniSIM is exempted from
income tax in a financial year if it applies at least 80% of the amount of donations received by it and other sums accrued
to it for that financial year towards the objectives of UniSIM by the end of the following financial year.

UniSIM has to expend approximately $25,161,000 (2006 : $25,099,000) towards its objectives by 31 December 2007 to
enable UniSIM to obtain exemption from tax in respect of donations and sums accrued to it in 2006. UniSIM has achieved
this objective.

With effect from Year of Assessment 2008, the requirement for charities to spend at least 80% of their annual receipts on
charitable objects in Singapore within 2 years in order to enjoy income tax exemption has been removed. Consequently,
Section 13M has been repealed by Section 13(1)(zm) and UniSIM’s receipts for the financial year ended 31 December 2007
are exempt from income tax.

21 commitments
2007 2006
$’000 $’000

Commitments for the acquisition of plant and equipment 570 5,747

22 operating lease commitments
2007 2006
$’000 $’000

Minimum lease payments under operating leases
recognised as an expense during the year 122 46

At the balance sheet date, UniSIM has outstanding commitments under non-cancellable operating leases which fall due
as follows:

2007 2006
$’000 $’000

Future minimum lease payments payable:

Within one year 73 41
In the second to fifth years inclusive 127 43

Operating lease payments represent rentals payable by UniSIM for certain of its office equipment. Leases are negotiated
for the range from 2 to 5 years and rentals are fixed for an average of 2 to 5 years.

6 related party transactions

Related parties are entities with common direct or indirect
shareholders and/or trustees. Parties are considered to be related
if one party has the ability to control the other party or exercise
significant influence over the other party in making financial and
operating decisions.

Some of the UniSIM’s transactions and arrangements are with
related parties and the effect of these on the basis determined
between the parties is reflected in these financial statements.

7 cash and bank balances
2007 2006
$’000 $’000

Cash at bank 3,687    1,337
Fixed deposits 51,207 52,471
Cash on hand         2         2
Total 54,896 53,810

Cash and bank balances comprise cash held by UniSIM and short-term fixed deposits with an original maturity of three
months or less. The carrying amounts of these assets approximate their fair values.

Short-term fixed deposits bear interest at average rates ranging from 0.3% to 3.28% (2006 : 3.06% to 3.39%) per annum
and are for a tenure of approximately 1 to 185 days (2006 : 90 days to 182 days).

8 sundry debtors, deposits and prepayments
2007 2006
$’000 $’000

Related company (Note 5) 578    117
Course fee receivable 77 361
Prepayments 222 344
Interest receivable 97 50
Staff loans 1 1
Others      41     9
Total 1,016 882

UniSIM’s sundry debtors and deposits that are not denominated in its functional currency are as follows:
2007 2006
$’000 $’000

Sterling pound    -   � 228

year ended 31 december 2007 year ended 31 december 2007 31 december 2007year ended 31 december 2007

report of the
trustees

independent auditors’ report
to the trustees of SIM University

balance
sheet
31 december 2007

4 financial risk and management

UniSIM’s activities expose it to a variety of financial risks, including the
effects of fluctuations in foreign currency exchange rates and interest
rates. UniSIM manages such exposure using a variety of techniques.

a) Credit risk

UniSIM is not exposed to significant credit risk as most of
its fees are received in advance.

Cash and cash equivalents are held with creditworthy
financial institutions.

b) Interest rate risk

All financial assets and liabilities at year end bear no
interest rate except for cash and fixed deposits. The
average interest rate on cash and fixed deposits for the
financial year is disclosed in Note 7.

c) Foreign currency risk

UniSIM is not expected to be exposed to significant
foreign currency risk on its transactions and balances
except for available-for-sale investments which are
denominated in United States dollar and some expenses
which are denominated in Sterling Pound. UniSIM does
not use derivative financial instruments to mitigate
this risk.

d) Liquidity risk

UniSIM maintains sufficient cash and cash equivalents,
and internally generated cash flows to finance its activities.
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<------------Education Fund------------>

Other Fair
General restricted Accumulated value

Note Fund funds surplus reserve Total Total
$’000 $’000 $’000 $’000 $’000 $’000

Balance at 1 January 2006      862   -  24,000 -  24,000 24,862

Net surplus for the year 2,376 -  19,878 -  19,878 22,254

Receipts during the year (Net) 15    -   �   76    -    �   -     -    �       76

Balance at 31 December 2006 3,238 76 43,878 -  43,878 47,192

Net surplus for the year 2,345 -  14,236 -  14,236 16,581

Change in fair value of available-
for-sale investments -   � -     -    � (427) (427) (427)

Receipts during the year (Net) 15    -   � 154    -    �   -     -    �     154

Balance at 31 December 2007 5,583 230 58,114 (427) 57,687 63,500

See accompanying notes to the financial statements.

2 3 4

We have audited the accompanying financial statements of SIM University
which comprise the balance sheet as at 31 December 2007, the statement
of income and expenditure, statement of changes in funds and reserves
and cash flow statement for the year then ended, and a summary of
significant accounting policies and other explanatory notes, as set out
on pages 6 to 25.

Trustees’ Responsibility

The SIM University’s Trustees are responsible for the preparation and
fair presentation of these financial statements in accordance with the
provisions of the Singapore Companies Act, Cap. 50, (the "Act") and
Singapore Financial Reporting Standards. This responsibility includes:
designing, implementing and maintaining internal control relevant to
the preparation and fair presentation of financial statements that are
free from material misstatement, whether due to fraud or error; selecting
and applying appropriate accounting policies; and making accounting
estimates that are reasonable in the circumstances.

Auditors’ Responsibility

Our responsibility is to express an opinion on these financial statements
based on our audit. We conducted our audit in accordance with Singapore
Standards on Auditing. Those standards require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable
assurance whether the financial statements are free from materia l
misstatement.

An audit involves performing procedures to obtain audit evidence about
the amounts and disclosures in the financial statements. The procedures
selected depend on the auditor’s judgment, including the assessment
of the risks of material misstatement of the financial statements, whether
due to fraud or error. In making those risk assessments, the auditor
considers the internal control relevant to SIM University’s preparation
and fair presentation of the financial statements in order to design audit
procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of SIM University’s
internal control. An audit also includes evaluating the appropriateness
of accounting policies used and the reasonabl eness of accounti ng
estimates made by trustees, as well as evaluating the overall presentation
of the financial statements. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our audit
opinion.
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8        Auditors

The auditors, Deloitte & Touche, have expressed their willingness to
accept re-appointment.

          On Behalf Of The Trustees

        ......................................…......
        Professor Cham Tao Soon

        ......................................…......
        Professor Cheong Hee Kiat

        6 March 2008
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     26statement by trustees

The Board of Trustees presents its report together with the audited financial
statements of SIM University (“UniSIM”) for the year ended 31 December
2007.

1 Trustees

The Trustees of UniSIM in office at the date of this report  are:

Professor Cham Tao Soon (Chairman)
Professor Cheong Hee Kiat
Professor Chong Chi Tat
Mr Er Kwong Wah
Mr Richard Eu Yee Ming
Mr Han Vo-Ta
Mr Lee Kwok Cheong
Mr Perry Lim Cheng Yeow
Mr Ong Boon Hwee
Mr Ong Ye Kung
Mr Ronald Tan Hee Huan
Dr N Varaprasad
Professor Aline Wong

2 Arrangements To Enable Trustees To Acquire Benefits By Means Of
The Acquisition Of Shares And Debentures

Neither at the end of the financial year nor at any time during the
financial year did there subsist any arrangement whose object is to
enable the Trustees of UniSIM to acquire benefits by means of the
acquisition of shares or debentures in any other body corporate.

3 Trustees’ Interests In Shares And Debentures

As UniSIM is limited by guarantee, there are no matters to be disclosed
under Section 201(6)(g) and Section 201(6A)(h) of the Companies
Act, Cap 50.

4 Trustees’ Receipt And Entitlement To Contractual Benefits

Since the beginning of the financial year, no Trustees has received
or become entitled to receive a benefit which is required to be
disclosed under Section 201(8) of the Singapore Companies Act, by
reason of a contract made by UniSIM or a related corporation with
the Trustee or with a firm of which he is a member, or with a company
in which he has a substantial financial interest except for salaries,
bonuses and other benefits as disclosed in the financial
statements.��Certain Trustees received remuneration from related
corporation in their capacity as directors and/or executives of those
related corporations.

5 Options To Take Up Unissued Shares

As UniSIM is limited by guarantee, there are no matters to be disclosed
under Section 201(11)(b) and Section 201(12) of the Companies Act,
Cap 50.

6 Options Exercised

As UniSIM is limited by guarantee, there are no matters to be disclosed
under Section 201(11) and Section 201(12) of the Companies Act,
Cap 50.

7 Unissued Shares Under Option

As UniSIM is limited by guarantee, there are no matters to be disclosed
under Section 201(11) and Section 201(12) of the Companies Act,
Cap 50.

Opinion

In our opinion,

(a) the financial statements of SIM University are properly drawn up in
accordance with the provisions of the Act and Singapore Financial
Reporting Standards so as to give a true and fair view of the state
of affairs of SIM University as at 31 December 2007 and of the results,
changes in funds and reserves and cash flows of SIM University for
the year ended on that date; and

(b) the accounting and other records required by the Act to be kept by
SIM University have been properly kept in accordance with the
provisions of the Act.

Deloitte & Touche
Certified Public Accountants
Singapore

6 March 2008

In the opinion of the Trustees, the accompanying financial statements as set
out on pages 6 to 25 are drawn up so as to give a true and fair view of the
state of affairs of SIM University as at 31 December 2007, and of the results,
changes in funds and reserves and cash flows of SIM University for the financial
year ended 31 December 2007 and at the date of this statement there are
reasonable grounds to believe that SIM University will be able to pay its
debts when they fall due.

On Behalf Of The Trustees

        ......................................…......
        Professor Cham Tao Soon

        ......................................…......
        Professor Cheong Hee Kiat

        6 March 2008

SIM UNIVERSITY

461 Clementi Road

Singapore 599491

Tel: (65) 6248 9777

Fax: (65) 6469 9312

www.unisim.edu.sg

e) Fair value of financial assets and financial liabilities

The carrying amounts of cash and cash equivalents, sundry
debtors and other payables, provisions and other liabilities
and amounts payable approximate their respective fair
values due to the relatively short-term maturity of these
financial instruments. The fair value of available-for-sale
investment is disclosed in Note 10.

5 holding company and related company
transactions

The ultimate controlling party of UniSIM is the Singapore Institute
of Management, a charity registered in Singapore. Singapore
Institute of Management and UniSIM have common trustees.
The Governing Council of Singapore Institute of Management
may appoint, remove or replace a Trustee of UniSIM. Accordingly,
the Board of Trustees deemed UniSIM to be a subsidiary of
Singapore Institute of Management, incorporated in the Republic
of Singapore.

Related companies in these financial statements refer to members
of the parent entity’s group of companies.

Some of UniSIM’s transactions and arrangements are between
members of the group and the effect of these on the basis
determined between the parties is reflected in these financial
statements.  The inter-company balances are unsecured, interest-
free and repayable on demand unless otherwise stated.

Significant inter-company transactions are as follows:
2007 2006
$’000 $’000

Group Corporate Services charges
paid/payable to parent entity 6,824 5,178

Diploma license fee received from
related company   (774)    (65)

Compensation of trustees and key management personnel

The remuneration of the trustees and other members of key
management during the year was as follows:

2007 2006
$’000 $’000

Short-term benefits 2,873 2,504

Post-employment benefits    112    111
2,985 2,615

The remuneration of trustees and key management is determined
by the Compensation & Establishment Committee of UniSIM
having regard to the performance of individuals and market trends.

Related party transaction with a trustee for advisory services during
the year was $90,000 (2006: $84,000).

15 other restricted funds

Other restricted funds comprise the following funds:

Name of fund Purpose

Sponsorship awards fund Donations and sponsorships received for the purpose of
awarding of scholarships, medals, prizes to deserving students.

Singapore IT Federation (“SITF”)  fund Fund received for the purpose of developing standards in e-learning.

Sponsorship SITF
awards fund fund Total

$’000 $’000 $’000
Balance at 1 January 2006 - -  -
Received during the year 78 -  78
Utilised during the year (2)   -     (2)
Balance at 31 December 2006 76 -  76
Received during the year 24 239 263
Utilised during the year (2) (107) (109)
Balance at 31 December 2007 98 132 230

Represented by:

Cash and bank balances
Balance at 31 December 2007 98 132 230

Balance at 31 December 2006 76   -    76

16 operating income
2007 2006
$’000 $’000

Course fees 32,820   27,244
Application fees 154     128
Diploma license fees (Note 5)     774       65

33,748 27,437
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 Note      2007          2006
   $’000         $’000

Assets

Current assets
Cash and bank balances 7 54,896 53,810
Sundry debtors, deposits and prepayments 8   1,016      882
Total current assets 55,912 54,692

Non-current asset
Plant and equipment 9   9,179   4,955
Available-for-sale investments 10 10,562    -    �
Total non-current assets 19,741   4,955

Total assets 75,653 59,647

Liabilities, Funds And Reserves

Current liabilities
Course fees received in advance   6,742   5,600
Government grants received in advance 11 253      242
Other payables 12   5,158   6,613
Total current liabilities 12,153 12,455

Funds and reserves
General fund  5,583 3,238
Education fund:
   Accumulated surplus 58,114 43,878
   Fair value reserve 14     (427)    -    �

57,687 43,878
Other restricted funds 15     230       76
Total funds and reserves 63,500 47,192

Total liabilities, funds and reserves 75,653 59,647

See accompanying notes to the financial statements.
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sim university statement of changes in funds and reserves

Note      2007       2006
    $’000        $’000

Operating activities
Net surplus for the year 16,581   22,254
Adjustments for:

Depreciation 3,768 1,462
Interest income (1,288) (980)
Grant income – Government grants (276)     (317)
Other restricted funds utilised (109) (2)
Loss on disposal of plant and equipment        10     -    �

Surplus before movements in working capital 18,686 22,417

Sundry debtors, deposits and prepayments (87) 511
Course fees received in advance 1,142 (2,423)
Other payables  (1,455)   1,837

Cash generated from operations 18,286 22,342

Interest received   1,241      958
Net cash from operating activities 19,527 23,300

Investing activities
Proceeds from disposal of plant and equipment 4 -    �
Purchase of plant and equipment (8,006) (5,209)
Available-for–sale investments (10,989)     -    �

Net cash used in investing activities (18,991)  (5,209)

Financing activities
Grants received from the government      287      321
Other restricted funds received      263       78

Net cash from financing activities      550      399

Net increase in cash and cash equivalents 1,086 18,490
Cash and cash equivalents at beginning of year 53,810 35,320
Cash and cash equivalents at end of year 7 54,896 53,810

See accompanying notes to the financial statements.
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The application of FRS 107 and the consequential amendments to other
FRS will not affect any of the amounts recognised in the financial
statements, but will change the disclosures presently made in relation
to UniSIM’s financial instruments and the objectives, policies and
processes for managing capital.

The Trustees anticipate that the adoption of the above FRS and INT
FRS in future periods will not have a material impact on the financial
statements of UniSIM in the period of their initial adoption.

General Fund
Income and expenditure are generally accounted for under the General
Fund in the Statement of Income and Expenditure.

Education Fund
The SIM University Education Fund (“Education Fund”) is conferred the
Institute of Public Character status. Accordingly, all donations
made to the Education Fund will be tax deductible for the donors.

The income and expenditure relating to the Education Fund are
accounted for under the Education Fund in the Statement of Income
and Expenditure.

Other Restricted Funds
Sponsorship-Award fund comprising of donations and sponsorships,
which are kept intact as capital, are directly taken to the fund in the
year in which such donations and sponsorships are received for the
purpose of awarding of scholarships, medals, prizes to deserving
students.

Income and expenditure arising from the management of the fund is
taken directly to Sponsorship-Awards fund account. Income designated
to fund specific activities or programmes will be transferred from the
fund to the Statement of Income and Expenditure to match the
designated expenditure. Any shortfall of income from the fund for a
particular year will be taken directly to Statement of Income and
Expenditure.

Financial Instruments
Financial assets and financial liabilities are recognised on UniSIM’s
balance sheet when UniSIM becomes a party to the contractual provisions
of the instrument.

financial assets

Investments are recognised and de-recognised on a trade date where
the purchase or sale of an investment is under a contract whose terms
require delivery of the investment within the timeframe established by
the market concerned, and are initially measured at fair value plus
transaction costs.

Other financial assets are classified into the following specified categories:
“available-for-sale” financial assets and “loans and receivables”. The
classification depends on the nature and purpose of financial assets and
is determined at the time of initial recognition.

1 general

UniSIM (Registration No. 200504979Z) is incorporated in Singapore as
a company limited by guarantee with its principal place of business and
registered office at 461 Clementi Road, Singapore 599491. It is also
subject to the provisions of the Charities Act, Chapter 37. The financial
statements are expressed in Singapore dollars.

The principal activities of UniSIM are those relating to the advancement
of education and dissemination of knowledge, the promotion of research
and the conferring and awarding of degrees, diplomas and certificates.

The financial statements of UniSIM for the year ended 31 December
2007 were authorised for issue by the Board of Trustees on 6 March
2008.

2 summary of  signific ant accounting polic ies

Basis of Accounting
The financial statements have been prepared in accordance with the
historical cost basis, except for the revaluation of certain non-current
assets and financial instruments, and are drawn up in accordance with
the provisions of the Singapore Companies Act and Singapore Financial
Reporting Standards (“FRS”).

Adoption Of New And Revised Standards
In the current financial year, UniSIM has adopted all the new and revised
FRSs and Interpretations  of FRS (“INT FRS”) that are relevant to its
operations and effective for annual periods beginning on or after 1 January
2007.  The adoption of these new/revised FRSs and INT FRSs does not
result in changes to UniSIM’s accounting policies and has no material
effect on the amounts reported for the current or prior years.

At the date of authorisation of these financial statements, the following
FRSs, INT FRSs and amendments to FRSs were issued but not effective:

FRS 23 - Borrowing Costs (Revised)
FRS 107 - Financial Instruments:  Disclosures
FRS 108 - Operating Segments
INT FRS 111- FRS 102 - Group  and Treasury Share Transactions
INT FRS 112- Service Concession Arrangements

Consequential amendments were also made to various standards as a
result of these new/revised standards.

Effective interest method

The effective interest method is a method of calculating the amortised
cost of a financial instrument and of allocating interest income or
expense over the relevant period. The effective interest rate is the rate
that exactly discounts estimated future cash receipts or payments
(including all fees on points paid or received that form an integral part
of the effective interest rate, transaction costs and other premiums or
discounts) through the expected life of the financial instrument, or
where appropriate, a shorter period. Income and expense is recognised
on an effective interest basis for debt instruments.

Available-for-sale financial assets

Certain investments held by UniSIM are classified as being available for
sale and are stated at fair value. Gains and losses arising from changes
in fair value are recognised directly in the fair value reserve with the
exception of impairment losses, interest calculated using the effective
interest method and foreign exchange gains and losses on monetary
assets which are recognised directly in income and expenditure. Where
the investment is disposed of or is determined to be impaired, the
cumulative gain or loss previously recognised in the fair value reserve
is included in income and expenditure for the period. Dividends on
available-for-sale equity instruments are recognised in income and
expenditure when UniSIM’s right to receive payment is established.
The fair value of available-for-sale monetary assets denominated in a
foreign currency is determined in that foreign currency and translated
at the spot rate at the reporting date. The change in fair value attributable
to translation differences that result from a change in amortised cost
of the asset is recognised in income and expenditure, and other changes
are recognised in fair value reserve.

Sundry debtors

Sundry debtors that have fixed or determinable payments that are not
quoted in an active market are classified as “loans and receivables”.
Sundry debtors are measured at amortised cost using the effective interest
method less impairment. Interest is recognised by applying the effective
interest rate method, except for short-term receivables when the
recognition of interest would be immaterial.

Impairment of financial assets

Financial assets are assessed for indicators of impairment at each balance
sheet date. Financial assets are impaired where there is objective
evidence that, as a result of one or more events that occurred after the
initial recognition of the financial asset, the estimated future cash flows
of the financial asset have been impacted.

For financial assets carried at amortised cost, the amount of the
impairment is the difference between the asset’s carrying amount and
the present value of estimated future cash flows, discounted at the
original effective interest rate.

The carrying amount of the financial asset is reduced by the impairment
loss directly for all financial assets with the exception of sundry debtors
where the carrying amount is reduced through the use of an allowance
account. When a sundry debtor is uncollectible, it is written off against
the allowance account. Subsequent recoveries of amounts previously
written off are credited against the allowance account. Changes in the
carrying amount of the allowance account are recognised in income
and expenditure.

sim university notes to the financial statements

With the exception of available-for-sale equity instruments, if, in a
subsequent period, the amount of the impairment loss decreases and
the decrease can be related objectively to an event occurring after the
impairment loss was recognised, the previously recognised impairment
loss is reversed through income and expenditure, to the extent the
carrying amount of the investment at the date the impairment is reversed
does not exceed what the amortised cost would have been had the
impairment not been recognised.

In respect of available-for-sale equity instruments, any subsequent
increase in fair value after an impairment loss, is recognised directly in
fair value reserve.

financial liabilities

Other financial liabilities

Other payables are initially measured at fair value, net of transaction
costs, and are subsequently measured at amortised cost, using the
effective interest rate method, with interest expense recognised on an
effective yield basis.

Leases
Leases are classified as finance leases whenever the terms of the lease
transfer substantially all the risks and rewards of ownership to the lessee.
All other leases are classified as operating leases.

Rentals payable under operating leases are charged to income and
expenditure on a straight-line basis over the term of the relevant lease
unless another systematic basis is more representative of the time
pattern in which economic benefits from the leased asset are consumed.
Contingent rentals arising under operating leases are recognised as an
expense in the period in which they are incurred.

Plant and Equipment
Plant and equipment are stated at cost less accumulated depreciation
and any accumulated impairment losses. Artifacts and painting included
in office equipment, furniture and fittings are not depreciated.

Depreciation is charged so as to write off the cost of assets over their
estimated useful lives, using the straight-line method, on the following
bases:

Renovations - 25%

Office equipment,
furniture and fittings
(excluding artifacts and paintings) - 25%

Computers - 50%
Motor vehicles - 20%

sim university notes to the financial statements

Fully depreciated assets still in use are retained in the financial statements.

The estimated useful lives, residual values and depreciation method
are reviewed at each year end, with the effect of any changes in estimate
accounted for on a prospective basis.

The gain or loss arising on disposal or retirement of an item of plant
and equipment is determined as the difference between the sales
proceeds and the carrying amounts of the asset and is recognised in
the income and expenditure statement.

Impairment Of Assets
At each balance sheet date, UniSIM reviews the carrying amounts of
its assets to determine whether there is any indication that those assets
have suffered an impairment loss. If any such indication exists, the
recoverable amount of the asset is estimated in order to determine the
extent of the impairment loss (if any). Where it is not possible to estimate
the recoverable amount of an individual asset, UniSIM estimates the
recoverable amount of the cash-generating unit to which the asset
belongs.

Recoverable amount is the higher of fair value less costs to sell and
value in use. In assessing value in use, the estimated future cash flows
are discounted to their present value using a pre-tax discount rate that
reflects current market assessments of the time value of money and
the risks specific to the asset.

If the recoverable amount of an asset (or cash-generating unit) is
estimated to be less than its carrying amount, the carrying amount of
the asset (cash-generating unit) is reduced to its recoverable amount.
An impairment loss is recognised immediately in the income and
expenditure statement, unless the relevant asset is carried at a revalued
amount, in which case the impairment loss is treated as a revaluation
decrease.

Where an impairment loss subsequently reverses, the carrying amount
of the asset (cash-generating unit) is increased to the revised estimate
of its recoverable amount, but so that the increased carrying amount
does not exceed the carrying amount that would have been determined
had no impairment loss been recognised for the asset (cash-generating
unit) in prior years. A reversal of an impairment loss is recognise
immediately in  the income and expenditure statement.

Provisions
Provisions are recognised when UniSIM has a present obligation (legal
or constructive) as a result of a past event, it is probable that UniSIM
will be required to settle the obligation, and a reliable estimate can be
made of the amount of the obligation.

The amount recognised as a provision is the best estimate of the
consideration required to settle the present obligation at the balance
sheet date, taking into account the risks and uncertainties surrounding
the obligation. Where a provision is measured using the cash flows
estimated to settle the present obligation, its carrying amount is the
present value of those cash flows.

When some or all of the economic benefits required to settle a provision
are expected to be recovered from a third party, the receivable is
recognised as an asset if it is virtually certain that reimbursement will
be received and the amount of the receivable can be measured reliably.

Government Grants
These represent contributions made by the government for UniSIM.
Government grants received for the purchase of fixed assets or to meet
operating expenses are taken to the government grants received in
advance account. Grants for the purpose of fixed assets are recognised
in the statement of income and expenditure over the periods necessary
to match the depreciation of the assets purchased with the related
grants. Government grants to meet operating expenses are recognised
as income in the same year the expenses are incurred.

Revenue Recognition
Revenue is measured at the fair value of the consideration received or
receivable.

Course fees are recognised over the duration of the programmes.

Diploma license fees are recognised on an accrual basis in accordance
with the agreement.

Non-endowed donations are recognised in the financial year they are
received.

Interest income is accrued on a time basis, by reference to the principal
outstanding and at the effective interest rate applicable.
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Retirement Benefit Costs
Payments to defined contribution retirement benefit plans are charged
as an expense as they fall due. Payments made to state-managed
retirement benefit schemes, such as the Singapore Central Provident
Fund, are dealt with as payments to defined contribution plans where
UniSIM’s obligations under the plans are equivalent to those arising in
a defined contribution retirement benefit plan.

Employee Leave Entitlement
Employee entitlements to annual leave are recognised when they accrue
to employees. A provision is made for the estimated liability for annual
leave as a result of services rendered by employees up to the balance
sheet date.

Donations
Donations given are charged to the income and expenditure statement
when incurred.

Foreign Currency Transactions
The financial statements of UniSIM are presented in the currency of the
primary economic environment in which the entity operates (its functional
currency).

In preparing the financial statements of UniSIM, transactions in currencies
other than UniSIM’s functional currency are recorded at the rate of
exchange prevailing on the date of the transaction. At each balance
sheet date, monetary items denominated in foreign currencies are
retranslated at the rates prevailing on the balance sheet date. Non-
monetary items carried at fair value that are denominated in foreign
currencies are retranslated at the rates prevailing on the date where
the fair value was determined. Non-monetary items that are measured
in terms of historical cost in a foreign currency are not retranslated.

Exchange differences arising on the settlement of monetary items, and
on retranslation of monetary items are included in income and expenditure
for the period. Exchange differences arising on the retranslation of non-
monetary items carried at fair value are included in income and
expenditure for the period except for differences arising on the
retranslation of non-monetary items in respect of which gains and losses
are recognised directly in the Statement of Funds and Reserves. For
such non-monetary items, any exchange component of that gain or loss
is also recognised directly in the Statement of Funds and Reserves.
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Cash and Cash Equivalents
Cash and cash equivalents comprise cash on hand and at bank and
fixed deposits which are readily convertible to a known amount of
cash and are subject to an insignificant risk of changes in value.

3 critical accounting judgements and key 
sources of estimation uncertainty

(i) Critical judgements in applying UniSIM’s accounting
policies

In the application of UniSIM’s accounting policies, which
are described in Note 2, the Trustees are required to make
judgements, estimates and assumptions about the carrying
amounts of assets and liabilities that are not readily
apparent from other sources. The estimates and associated
assumptions are based on historical experience and other
factors that are considered to be relevant. Actual results
may differ from these estimates.

The estimates and underlying assumptions are reviewed
on an ongoing basis. Revisions to accounting estimates
are recognised in the period in which the estimate is
revised if the revision affects only that period, or in the
period of the revision and future periods if the revision
affects both current and future periods.

(ii) Key sources of estimation uncertainty

The key assumptions concerning the future, and other
key sources of estimation uncertainty at the balance sheet
date, that have a significant risk of causing a material
adjustment to carrying amounts of assets and liabilities
within the next financial year are as discussed below.

Useful lives of plant and equipment

Management exercises their judgment in estimating the
useful lives of plant and equipment and reviews the useful
lives at the end of each annual reporting period. The total
carrying amount of plant and equipment is $9,179,000
(2006 : $4,955,000).

                                    � 2007                                       2006

General Education General Education
Note Fund Fund Total Fund Fund Total

$’000 $’000 $’000 $’000 $’000 $’000

Operating income 16   33,748    -    � 33,748   27,437 -     27,437

Course expenditure (12,543) (1,100) (13,643) (10,716) (731) (11,447)

Staff and manpower costs 17  (10,852)    (618) (11,470) (7,808) (524) (8,332)

Depreciation  (1,196) (2,572)   (3,768) (1,329) (133) (1,462)

Other operating expenditure 18  (7,888)     (139)   (8,027)  (5,898)     -      (5,898)

Operating surplus (deficit) 1,269 (4,429) (3,160) 1,686 (1,388) 298

Non-operating income 19   1,076 18,665 19,741      690 21,266 21,956

Net surplus for the year   2,345 14,236 16,581   2,376 19,878 22,254

See accompanying notes to the financial statements.
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9 plant and equipment
Office

equipment,
furniture Motor

Renovations and fittings Computers vehicles Total
$’000 $’000 $’000 $’000 $’000

Cost:
   At 1 January 2006 833 1,675 5,952 175 8,635
   Additions 2,789 178 2,242 -  5,209
   Written off    -        (22)     (198)   -     (220)
   At 31 December 2006 3,622 1,831 7,996 175 13,624
   Additions 3,921 442 3,643 -  8,006
   Disposal   (429) (1,023)     (921)   -   (2,373)
   At 31 December 2007 7,114 1,250 10,718 175 19,257

Accumulated depreciation:
   At 1 January 2006 580 1,633 5,208 6 7,427
   Depreciation for the year 144 43 1,240 35 1,462
   Written off    -        (22)    (198)   -      (220)
   At 31 December 2006    724 1,654 6,250   41   8,669
   Depreciation for the year 1,573 106 2,054 35 3,768
   Disposal   (416) (1,022)     (921)   -   (2,359)
   At 31 December 2007 1,881    738   7,383   76 10,078

Carrying amount:
   At 31 December 2006 2,898    177   1,746 134   4,955

   At 31 December 2007 5,233    512   3,335   99   9,179

10 available-for-sale investments
2007 2006

$’000 $’000

Funds managed by fund managers, at fair value 10,562   -  �

Funds managed by fund managers comprise of:

Equity securities at fair value 10,562   -  �

The investments represent funds placed with professional fund managers. The investments above offer UniSIM the
opportunity for return through dividend income and fair value gains. They have no fixed maturity or coupon rate. The
fair values of these available-for-sale investments are determined as the quoted bid price or fair value estimates provided
by fund managers at the balance sheet date.

UniSIM’s available-for-sale investments that are not denominated in its functional currency is as follows:
2007 2006

$’000 $’000

United States dollars 10,562   -  �

11 government grants received in advance
2007 2006

$’000 $’000

At beginning of financial year 242 238
Funds received 287 321
Utilised during the year (Note 19) (276) (317)
At end of financial year 253 242

12 other payables
2007 2006

$’000 $’000

Parent entity (Note 5) 1,359  3,790
Accruals 3,322 2,200
Others    477    623

5,158 6,613

UniSIM’s other payables that are not denominated in its functional currency are as follows:

2007 2006
$’000 $’000

United States dollars 111  135
Sterling pound      69    116

13 education fund

The SIM University Education Fund is set up to establish, operate, maintain and promote SIM University as a
private university.

The following represents the SIM University Education Fund:
2007 2006
$’000 $’000

Balance at 1 January 43,878 24,000
Net surplus for the year 14,236 19,878
Balance at 31 December 58,114 43,878
Fair value reserve (Note 14)    (427)    -    �
Net 57,687 43,878

Represented by:
Current assets
Fixed deposits 38,822  41,650
Other receivables     -    �       59

38,822 41,709
Non-current assets
Available-for-sale investments 10,562 -    �
Property, plant and equipment   8,303   3,405

18,865   3,405

Total assets 57,687 45,114

Less:
Current liability
Parent entity (Note 5)     -    �   1,236

Net assets 57,687 43,878

14 fair value reserve
2007 2006
$’000 $’000

At beginning of financial year -  -
Arising during the year 427   -  �
At end of financial year 427   -  �

The fair value reserve relates to revaluation of the available-for-sale investments.  As these investments are funded by
the SIM University Education fund, the fair value reserve forms part of the Education Fund (Note 13).

17 staff and manpower costs
2007 2006

$’000 $’000

Wages and salaries 10,071  7,371
Employer’s contribution to Central Provident Fund 908 622
Other staff benefits      491    339

11,470 8,332

18 other operating expenditure
2007 2006

$’000 $’000

Administrative expenses 1,203     720
Group Corporate Services charges paid/payable to parent entity 6,824 5,178

8,027 5,898

19 non-operating income
2007 2006

$’000 $’000
Donations received from:

   Parent entity (Note 5) -    �    7,000
   Related company (Note 5) 17,800 13,500

Interest income from fixed deposits and current accounts 1,288 980
Government grant income (Note 11) 276 317
Income from other restricted funds (Note 15) 109 2
Exchange gain 40 18
Other income      228      139

19,741 21,956

20 taxation

Prior to Year of Assessment 2008, under Section 13M (2)(b) of the Income Tax Act, Cap. 134, UniSIM is exempted from
income tax in a financial year if it applies at least 80% of the amount of donations received by it and other sums accrued
to it for that financial year towards the objectives of UniSIM by the end of the following financial year.

UniSIM has to expend approximately $25,161,000 (2006 : $25,099,000) towards its objectives by 31 December 2007 to
enable UniSIM to obtain exemption from tax in respect of donations and sums accrued to it in 2006. UniSIM has achieved
this objective.

With effect from Year of Assessment 2008, the requirement for charities to spend at least 80% of their annual receipts on
charitable objects in Singapore within 2 years in order to enjoy income tax exemption has been removed. Consequently,
Section 13M has been repealed by Section 13(1)(zm) and UniSIM’s receipts for the financial year ended 31 December 2007
are exempt from income tax.

21 commitments
2007 2006

$’000 $’000

Commitments for the acquisition of plant and equipment 570 5,747

22 operating lease commitments
2007 2006

$’000 $’000
Minimum lease payments under operating leases

recognised as an expense during the year 122 46

At the balance sheet date, UniSIM has outstanding commitments under non-cancellable operating leases which fall due
as follows:

2007 2006
$’000 $’000

Future minimum lease payments payable:

Within one year 73 41
In the second to fifth years inclusive 127 43

Operating lease payments represent rentals payable by UniSIM for certain of its office equipment. Leases are negotiated
for the range from 2 to 5 years and rentals are fixed for an average of 2 to 5 years.

6 related party transactions

Related parties are entities with common direct or indirect
shareholders and/or trustees. Parties are considered to be related
if one party has the ability to control the other party or exercise
significant influence over the other party in making financial and
operating decisions.

Some of the UniSIM’s transactions and arrangements are with
related parties and the effect of these on the basis determined
between the parties is reflected in these financial statements.

7 cash and bank balances
2007 2006
$’000 $’000

Cash at bank 3,687    1,337
Fixed deposits 51,207 52,471
Cash on hand         2         2
Total 54,896 53,810

Cash and bank balances comprise cash held by UniSIM and short-term fixed deposits with an original maturity of three
months or less. The carrying amounts of these assets approximate their fair values.

Short-term fixed deposits bear interest at average rates ranging from 0.3% to 3.28% (2006 : 3.06% to 3.39%) per annum
and are for a tenure of approximately 1 to 185 days (2006 : 90 days to 182 days).

8 sundry debtors, deposits and prepayments
2007 2006
$’000 $’000

Related company (Note 5) 578    117
Course fee receivable 77 361
Prepayments 222 344
Interest receivable 97 50
Staff loans 1 1
Others      41     9
Total 1,016 882

UniSIM’s sundry debtors and deposits that are not denominated in its functional currency are as follows:
2007 2006
$’000 $’000

Sterling pound    -   � 228

year ended 31 december 2007 year ended 31 december 2007 31 december 2007year ended 31 december 2007

report of the
trustees

independent auditors’ report
to the trustees of SIM University

balance
sheet
31 december 2007

4 financial risk and management

UniSIM’s activities expose it to a variety of financial risks, including the
effects of fluctuations in foreign currency exchange rates and interest
rates. UniSIM manages such exposure using a variety of techniques.

a) Credit risk

UniSIM is not exposed to significant credit risk as most of
its fees are received in advance.

Cash and cash equivalents are held with creditworthy
financial institutions.

b) Interest rate risk

All financial assets and liabilities at year end bear no
interest rate except for cash and fixed deposits. The
average interest rate on cash and fixed deposits for the
financial year is disclosed in Note 7.

c) Foreign currency risk

UniSIM is not expected to be exposed to significant
foreign currency risk on its transactions and balances
except for available-for-sale investments which are
denominated in United States dollar and some expenses
which are denominated in Sterling Pound. UniSIM does
not use derivative financial instruments to mitigate
this risk.

d) Liquidity risk

UniSIM maintains sufficient cash and cash equivalents,
and internally generated cash flows to finance its activities.
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<------------Education Fund------------>

Other Fair
General restricted Accumulated value

Note Fund funds surplus reserve Total Total
$’000 $’000 $’000 $’000 $’000 $’000

Balance at 1 January 2006      862   -  24,000 -  24,000 24,862

Net surplus for the year 2,376 -  19,878 -  19,878 22,254

Receipts during the year (Net) 15    -   �   76    -    �   -     -    �       76

Balance at 31 December 2006 3,238 76 43,878 -  43,878 47,192

Net surplus for the year 2,345 -  14,236 -  14,236 16,581

Change in fair value of available-
for-sale investments -   � -     -    � (427) (427) (427)

Receipts during the year (Net) 15    -   � 154    -    �   -     -    �     154

Balance at 31 December 2007 5,583 230 58,114 (427) 57,687 63,500

See accompanying notes to the financial statements.

2 3 4

We have audited the accompanying financial statements of SIM University
which comprise the balance sheet as at 31 December 2007, the statement
of income and expenditure, statement of changes in funds and reserves
and cash flow statement for the year then ended, and a summary of
significant accounting policies and other explanatory notes, as set out
on pages 6 to 25.

Trustees’ Responsibility

The SIM University’s Trustees are responsible for the preparation and
fair presentation of these financial statements in accordance with the
provisions of the Singapore Companies Act, Cap. 50, (the "Act") and
Singapore Financial Reporting Standards. This responsibility includes:
designing, implementing and maintaining internal control relevant to
the preparation and fair presentation of financial statements that are
free from material misstatement, whether due to fraud or error; selecting
and applying appropriate accounting policies; and making accounting
estimates that are reasonable in the circumstances.

Auditors’ Responsibility

Our responsibility is to express an opinion on these financial statements
based on our audit. We conducted our audit in accordance with Singapore
Standards on Auditing. Those standards require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable
assurance whether the financial statements are free from materia l
misstatement.

An audit involves performing procedures to obtain audit evidence about
the amounts and disclosures in the financial statements. The procedures
selected depend on the auditor’s judgment, including the assessment
of the risks of material misstatement of the financial statements, whether
due to fraud or error. In making those risk assessments, the auditor
considers the internal control relevant to SIM University’s preparation
and fair presentation of the financial statements in order to design audit
procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of SIM University’s
internal control. An audit also includes evaluating the appropriateness
of accounting policies used and the reasonabl eness of accounti ng
estimates made by trustees, as well as evaluating the overall presentation
of the financial statements. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our audit
opinion.

5 6 7 8 9 10  11  12  13  14  15  16  17  18
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8        Auditors

The auditors, Deloitte & Touche, have expressed their willingness to
accept re-appointment.

          On Behalf Of The Trustees

        ......................................…......
        Professor Cham Tao Soon

        ......................................…......
        Professor Cheong Hee Kiat

        6 March 2008
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     26statement by trustees

The Board of Trustees presents its report together with the audited financial
statements of SIM University (“UniSIM”) for the year ended 31 December
2007.

1Trustees

The Trustees of UniSIM in office at the date of this report  are:

Professor Cham Tao Soon (Chairman)
Professor Cheong Hee Kiat
Professor Chong Chi Tat
Mr Er Kwong Wah
Mr Richard Eu Yee Ming
Mr Han Vo-Ta
Mr Lee Kwok Cheong
Mr Perry Lim Cheng Yeow
Mr Ong Boon Hwee
Mr Ong Ye Kung
Mr Ronald Tan Hee Huan
Dr N Varaprasad
Professor Aline Wong

2Arrangements To Enable Trustees To Acquire Benefits By Means Of
The Acquisition Of Shares And Debentures

Neither at the end of the financial year nor at any time during the
financial year did there subsist any arrangement whose object is to
enable the Trustees of UniSIM to acquire benefits by means of the
acquisition of shares or debentures in any other body corporate.

3 Trustees’ Interests In Shares And Debentures

As UniSIM is limited by guarantee, there are no matters to be disclosed
under Section 201(6)(g) and Section 201(6A)(h) of the Companies
Act, Cap 50.

4 Trustees’ Receipt And Entitlement To Contractual Benefits

Since the beginning of the financial year, no Trustees has received
or become entitled to receive a benefit which is required to be
disclosed under Section 201(8) of the Singapore Companies Act, by
reason of a contract made by UniSIM or a related corporation with
the Trustee or with a firm of which he is a member, or with a company
in which he has a substantial financial interest except for salaries,
bonuses and other benefits as disclosed in the financial
statements.��Certain Trustees received remuneration from related
corporation in their capacity as directors and/or executives of those
related corporations.

5 Options To Take Up Unissued Shares

As UniSIM is limited by guarantee, there are no matters to be disclosed
under Section 201(11)(b) and Section 201(12) of the Companies Act,
Cap 50.

6 Options Exercised

As UniSIM is limited by guarantee, there are no matters to be disclosed
under Section 201(11) and Section 201(12) of the Companies Act,
Cap 50.

7 Unissued Shares Under Option

As UniSIM is limited by guarantee, there are no matters to be disclosed
under Section 201(11) and Section 201(12) of the Companies Act,
Cap 50.

Opinion

In our opinion,

(a) the financial statements of SIM University are properly drawn up in
accordance with the provisions of the Act and Singapore Financial
Reporting Standards so as to give a true and fair view of the state
of affairs of SIM University as at 31 December 2007 and of the results,
changes in funds and reserves and cash flows of SIM University for
the year ended on that date; and

(b) the accounting and other records required by the Act to be kept by
SIM University have been properly kept in accordanc e with the
provisions of the Act.

Deloitte & Touche
Certified Public Accountants
Singapore

6 March 2008

In the opinion of the Trustees, the accompanying financial statements as set
out on pages 6 to 25 are drawn up so as to give a true and fair view of the
state of affairs of SIM University as at 31 December 2007, and of the results,
changes in funds and reserves and cash flows of SIM University for the financial
year ended 31 December 2007 and at the date of this statement there are
reasonable grounds to believe that SIM University will be able to pay its
debts when they fall due.

On Behalf Of The Trustees

        ......................................…......
        Professor Cham Tao Soon

        ......................................…......
        Professor Cheong Hee Kiat

        6 March 2008

SIM UNIVERSITY

461 Clementi Road

Singapore 599491

Tel: (65) 6248 9777

Fax: (65) 6469 9312

www.unisim.edu.sg

e) Fair value of financial assets and financial liabilities

The carrying amounts of cash and cash equivalents, sundry
debtors and other payables, provisions and other liabilities
and amounts payable approximate their respective fair
values due to the relatively short-term maturity of these
financial instruments. The fair value of available-for-sale
investment is disclosed in Note 10.

5 holding company and related company
transactions

The ultimate controlling party of UniSIM is the Singapore Institute
of Management, a charity registered in Singapore. Singapore
Institute of Management and UniSIM have common trustees.
The Governing Council of Singapore Institute of Management
may appoint, remove or replace a Trustee of UniSIM. Accordingly,
the Board of Trustees deemed UniSIM to be a subsidiary of
Singapore Institute of Management, incorporated in the Republic
of Singapore.

Related companies in these financial statements refer to members
of the parent entity’s group of companies.

Some of UniSIM’s transactions and arrangements are between
members of the group and the effect of these on the basis
determined between the parties is reflected in these financial
statements.  The inter-company balances are unsecured, interest-
free and repayable on demand unless otherwise stated.

Significant inter-company transactions are as follows:
2007 2006
$’000 $’000

Group Corporate Services charges
paid/payable to parent entity 6,824 5,178

Diploma license fee received from
related company   (774)    (65)

Compensation of trustees and key management personnel

The remuneration of the trustees and other members of key
management during the year was as follows:

2007 2006
$’000 $’000

Short-term benefits 2,873 2,504

Post-employment benefits    112    111
2,985 2,615

The remuneration of trustees and key management is determined
by the Compensation & Establishment Committee of UniSIM
having regard to the performance of individuals and market trends.

Related party transaction with a trustee for advisory services during
the year was $90,000 (2006: $84,000).

15 other restricted funds

Other restricted funds comprise the following funds:

Name of fund Purpose

Sponsorship awards fund Donations and sponsorships received for the purpose of
awarding of scholarships, medals, prizes to deserving students.

Singapore IT Federation (“SITF”)  fund Fund received for the purpose of developing standards in e-learning.

Sponsorship SITF
awards fund fund Total

$’000 $’000 $’000
Balance at 1 January 2006 - -  -
Received during the year 78 -  78
Utilised during the year (2)   -     (2)
Balance at 31 December 2006 76 -  76
Received during the year 24 239 263
Utilised during the year (2) (107) (109)
Balance at 31 December 2007 98 132 230

Represented by:

Cash and bank balances
Balance at 31 December 2007 98 132 230

Balance at 31 December 2006 76   -    76

16 operating income
2007 2006
$’000 $’000

Course fees 32,820   27,244
Application fees 154     128
Diploma license fees (Note 5)     774       65

33,748 27,437
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 Note      2007          2006
   $’000         $’000

Assets

Current assets
Cash and bank balances 7 54,896 53,810
Sundry debtors, deposits and prepayments 8   1,016      882
Total current assets 55,912 54,692

Non-current asset
Plant and equipment 9   9,179   4,955
Available-for-sale investments 10 10,562    -    �
Total non-current assets 19,741   4,955

Total assets 75,653 59,647

Liabilities, Funds And Reserves

Current liabilities
Course fees received in advance   6,742   5,600
Government grants received in advance 11 253      242
Other payables 12   5,158   6,613
Total current liabilities 12,153 12,455

Funds and reserves
General fund  5,583 3,238
Education fund:
   Accumulated surplus 58,114 43,878
   Fair value reserve 14     (427)    -    �

57,687 43,878
Other restricted funds 15     230       76
Total funds and reserves 63,500 47,192

Total liabilities, funds and reserves 75,653 59,647

See accompanying notes to the financial statements.
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sim university statement of changes in funds and reserves

Note      2007       2006
    $’000        $’000

Operating activities
Net surplus for the year 16,581   22,254
Adjustments for:

Depreciation 3,768 1,462
Interest income (1,288) (980)
Grant income – Government grants (276)     (317)
Other restricted funds utilised (109) (2)
Loss on disposal of plant and equipment        10     -    �

Surplus before movements in working capital 18,686 22,417

Sundry debtors, deposits and prepayments (87) 511
Course fees received in advance 1,142 (2,423)
Other payables  (1,455)   1,837

Cash generated from operations 18,286 22,342

Interest received   1,241      958
Net cash from operating activities 19,527 23,300

Investing activities
Proceeds from disposal of plant and equipment 4 -    �
Purchase of plant and equipment (8,006) (5,209)
Available-for–sale investments (10,989)     -    �

Net cash used in investing activities (18,991)  (5,209)

Financing activities
Grants received from the government      287      321
Other restricted funds received      263       78

Net cash from financing activities      550      399

Net increase in cash and cash equivalents 1,086 18,490
Cash and cash equivalents at beginning of year 53,810 35,320
Cash and cash equivalents at end of year 7 54,896 53,810

See accompanying notes to the financial statements.
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The application of FRS 107 and the consequential amendments to other
FRS will not affect any of the amounts recognised in the financial
statements, but will change the disclosures presently made in relation
to UniSIM’s financial instrume nts and the objective s, policie s and
processes for managing capital.

The Trustees anticipate that the adoption of the above FRS and INT
FRS in future periods will not have a material impact on the financial
statements of UniSIM in the period of their initial adoption.

General Fund
Income and expenditure are generally accounted for under the General
Fund in the Statement of Income and Expenditure.

Education Fund
The SIM University Education Fund (“Education Fund”) is conferred the
Institute of Public Character status. Accordingly, all donations
made to the Education Fund will be tax deductible for the donors.

The income and expenditure relat ing to the Educa tion Fund are
accounted for under the Education Fund in the Statement of Income
and Expenditure.

Other Restricted Funds
Sponsorship-Award fund comprising of donations and sponsorships,
which are kept intact as capital, are directly taken to the fund in the
year in which such donations and sponsorships are received for the
purpose of awardin g of scholarsh ips, medals, prizes to deserving
students.

Income and expenditure arising from the management of the fund is
taken directly to Sponsorship-Awards fund account. Income designated
to fund specific activities or programmes will be transferred from the
fund to the Statement of Income and Expendit ure to match the
designated expenditure. Any shortfall of income from the fund for a
particular year will  be taken directly  to Stateme nt of Income  and
Expenditure.

Financial Instruments
Financial assets and financial liabilities are recognised on UniSIM’s
balance sheet when UniSIM becomes a party to the contractual provisions
of the instrument.

financial assets

Investments are recognised and de-recognised on a trade date where
the purchase or sale of an investment is under a contract whose terms
require delivery of the investment within the timeframe established by
the market concerned, and are initial ly measured at fair value plus
transaction costs.

Other financial assets are classified into the following specified categories:
“available-for-sale” financial assets and “loans and receivables”. The
classification depends on the nature and purpose of financial assets and
is determined at the time of initial recognition.

1 general

UniSIM (Registration No. 200504979Z) is incorporated in Singapore as
a company limited by guarantee with its principal place of business and
registered office at 461 Clementi Road, Singapore 599491. It is also
subject to the provisions of the Charities Act, Chapter 37. The financial
statements are expressed in Singapore dollars.

The principal activities of UniSIM are those relating to the advancement
of education and dissemination of knowledge, the promotion of research
and the conferring and awarding of degrees, diplomas and certificates.

The financial statements of UniSIM for the year ended 31 December
2007 were authorised for issue by the Board of Trustees on 6 March
2008.

2 summary of  signific ant accounting polic ies

Basis of Accounting
The financial statements have been prepared in accordance with the
historical cost basis, except for the revaluation of certain non-current
assets and financial instruments, and are drawn up in accordance with
the provisions of the Singapore Companies Act and Singapore Financial
Reporting Standards (“FRS”).

Adoption Of New And Revised Standards
In the current financial year, UniSIM has adopted all the new and revised
FRSs and Interpretations  of FRS (“INT FRS”) that are relevant to its
operations and effective for annual periods beginning on or after 1 January
2007.  The adoption of these new/revised FRSs and INT FRSs does not
result in changes to UniSIM’s accounting policies and has no material
effect on the amounts reported for the current or prior years.

At the date of authorisation of these financial statements, the following
FRSs, INT FRSs and amendments to FRSs were issued but not effective:

FRS 23 - Borrowing Costs (Revised)
FRS 107 - Financial Instruments:  Disclosures
FRS 108 - Operating Segments
INT FRS 111- FRS 102 - Group  and Treasury Share Transactions
INT FRS 112- Service Concession Arrangements

Consequential amendments were also made to various standards as a
result of these new/revised standards.

Effective interest method

The effective interest method is a method of calculating the amortised
cost of a financial instrument and of allocating interest income or
expense over the relevant period. The effective interest rate is the rate
that exactly discounts estimated future cash receipts or payments
(including all fees on points paid or received that form an integral part
of the effective interest rate, transaction costs and other premiums or
discounts) through the expected life of the financial instrument, or
where appropriate, a shorter period. Income and expense is recognised
on an effective interest basis for debt instruments.

Available-for-sale financial assets

Certain investments held by UniSIM are classified as being available for
sale and are stated at fair value. Gains and losses arising from changes
in fair value are recognised directly in the fair value reserve with the
exception of impairment losses, interest calculated using the effective
interest method and foreign exchange gains and losses on monetary
assets which are recognised directly in income and expenditure. Where
the investment is disposed of or is determined to be impaired, the
cumulative gain or loss previously recognised in the fair value reserve
is included in income and expenditure for the period. Dividends on
available-for-sale equity instruments are recognised in income and
expenditure when UniSIM’s right to receive payment is established.
The fair value of available-for-sale monetary assets denominated in a
foreign currency is determined in that foreign currency and translated
at the spot rate at the reporting date. The change in fair value attributable
to translation differences that result from a change in amortised cost
of the asset is recognised in income and expenditure, and other changes
are recognised in fair value reserve.

Sundry debtors

Sundry debtors that have fixed or determinable payments that are not
quoted in an active market are classified as “loans and receivables”.
Sundry debtors are measured at amortised cost using the effective interest
method less impairment. Interest is recognised by applying the effective
interest rate method, except for short-term receivables when the
recognition of interest would be immaterial.

Impairment of financial assets

Financial assets are assessed for indicators of impairment at each balance
sheet date. Financial assets are impaired where there is objective
evidence that, as a result of one or more events that occurred after the
initial recognition of the financial asset, the estimated future cash flows
of the financial asset have been impacted.

For financial assets carried at amortised cost, the amount of the
impairment is the difference between the asset’s carrying amount and
the present value of estimated future cash flows, discounted at the
original effective interest rate.

The carrying amount of the financial asset is reduced by the impairment
loss directly for all financial assets with the exception of sundry debtors
where the carrying amount is reduced through the use of an allowance
account. When a sundry debtor is uncollectible, it is written off against
the allowance account. Subsequent recoveries of amounts previously
written off are credited against the allowance account. Changes in the
carrying amount of the allowance account are recognised in income
and expenditure.
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With the exception of available-for-sale equity instruments, if, in a
subsequent period, the amount of the impairment loss decreases and
the decrease can be related objectively to an event occurring after the
impairment loss was recognised, the previously recognised impairment
loss is reversed through income and expenditure, to the extent the
carrying amount of the investment at the date the impairment is reversed
does not exceed what the amortised cost would have been had the
impairment not been recognised.

In respect of available-for-sale equity instruments, any subsequent
increase in fair value after an impairment loss, is recognised directly in
fair value reserve.

financial liabilities

Other financial liabilities

Other payables are initially measured at fair value, net of transaction
costs, and are subsequently measured at amortised cost, using the
effective interest rate method, with interest expense recognised on an
effective yield basis.

Leases
Leases are classified as finance leases whenever the terms of the lease
transfer substantially all the risks and rewards of ownership to the lessee.
All other leases are classified as operating leases.

Rentals payable under operating leases are charged to income and
expenditure on a straight-line basis over the term of the relevant lease
unless another systematic basis is more representative of the time
pattern in which economic benefits from the leased asset are consumed.
Contingent rentals arising under operating leases are recognised as an
expense in the period in which they are incurred.

Plant and Equipment
Plant and equipment are stated at cost less accumulated depreciation
and any accumulated impairment losses. Artifacts and painting included
in office equipment, furniture and fittings are not depreciated.

Depreciation is charged so as to write off the cost of assets over their
estimated useful lives, using the straight-line method, on the following
bases:

Renovations - 25%

Office equipment,
furniture and fittings
(excluding artifacts and paintings) - 25%

Computers - 50%
Motor vehicles - 20%
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Fully depreciated assets still in use are retained in the financial statements.

The estimated useful lives, residual values and depreciation method
are reviewed at each year end, with the effect of any changes in estimate
accounted for on a prospective basis.

The gain or loss arising on disposal or retirement of an item of plant
and equipment is determined as the difference between the sales
proceeds and the carrying amounts of the asset and is recognised in
the income and expenditure statement.

Impairment Of Assets
At each balance sheet date, UniSIM reviews the carrying amounts of
its assets to determine whether there is any indication that those assets
have suffered an impairment loss. If any such indication exists, the
recoverable amount of the asset is estimated in order to determine the
extent of the impairment loss (if any). Where it is not possible to estimate
the recoverable amount of an individual asset, UniSIM estimates the
recoverable amount of the cash-generating unit to which the asset
belongs.

Recoverable amount is the higher of fair value less costs to sell and
value in use. In assessing value in use, the estimated future cash flows
are discounted to their present value using a pre-tax discount rate that
reflects current market assessments of the time value of money and
the risks specific to the asset.

If the recoverable amount of an asset (or cash-generating unit) is
estimated to be less than its carrying amount, the carrying amount of
the asset (cash-generating unit) is reduced to its recoverable amount.
An impairment loss is recognised immediately in the income and
expenditure statement, unless the relevant asset is carried at a revalued
amount, in which case the impairment loss is treated as a revaluation
decrease.

Where an impairment loss subsequently reverses, the carrying amount
of the asset (cash-generating unit) is increased to the revised estimate
of its recoverable amount, but so that the increased carrying amount
does not exceed the carrying amount that would have been determined
had no impairment loss been recognised for the asset (cash-generating
unit) in prior years. A reversal of an impairment loss is recognise
immediately in  the income and expenditure statement.

Provisions
Provisions are recognised when UniSIM has a present obligation (legal
or constructive) as a result of a past event, it is probable that UniSIM
will be required to settle the obligation, and a reliable estimate can be
made of the amount of the obligation.

The amount recognised as a provision is the best estimate of the
consideration required to settle the present obligation at the balance
sheet date, taking into account the risks and uncertainties surrounding
the obligation. Where a provision is measured using the cash flows
estimated to settle the present obligation, its carrying amount is the
present value of those cash flows.

When some or all of the economic benefits required to settle a provision
are expected to be recovered from a third party, the receivable is
recognised as an asset if it is virtually certain that reimbursement will
be received and the amount of the receivable can be measured reliably.

Government Grants
These represent contributions made by the government for UniSIM.
Government grants received for the purchase of fixed assets or to meet
operating expenses are taken to the government grants received in
advance account. Grants for the purpose of fixed assets are recognised
in the statement of income and expenditure over the periods necessary
to match the depreciation of the assets purchased with the related
grants. Government grants to meet operating expenses are recognised
as income in the same year the expenses are incurred.

Revenue Recognition
Revenue is measured at the fair value of the consideration received or
receivable.

Course fees are recognised over the duration of the programmes.

Diploma license fees are recognised on an accrual basis in accordance
with the agreement.

Non-endowed donations are recognised in the financial year they are
received.

Interest income is accrued on a time basis, by reference to the principal
outstanding and at the effective interest rate applicable.
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Retirement Benefit Costs
Payments to defined contribution retirement benefit plans are charged
as an expense as they fall due. Payments made to state-managed
retirement benefit schemes, such as the Singapore Central Provident
Fund, are dealt with as payments to defined contribution plans where
UniSIM’s obligations under the plans are equivalent to those arising in
a defined contribution retirement benefit plan.

Employee Leave Entitlement
Employee entitlements to annual leave are recognised when they accrue
to employees. A provision is made for the estimated liability for annual
leave as a result of services rendered by employees up to the balance
sheet date.

Donations
Donations given are charged to the income and expenditure statement
when incurred.

Foreign Currency Transactions
The financial statements of UniSIM are presented in the currency of the
primary economic environment in which the entity operates (its functional
currency).

In preparing the financial statements of UniSIM, transactions in currencies
other than UniSIM’s functional currency are recorded at the rate of
exchange prevailing on the date of the transaction. At each balance
sheet date, monetary items denominated in foreign currencies are
retranslated at the rates prevailing on the balance sheet date. Non-
monetary items carried at fair value that are denominated in foreign
currencies are retranslated at the rates prevailing on the date where
the fair value was determined. Non-monetary items that are measured
in terms of historical cost in a foreign currency are not retranslated.

Exchange differences arising on the settlement of monetary items, and
on retranslation of monetary items are included in income and expenditure
for the period. Exchange differences arising on the retranslation of non-
monetary items carried at fair value are included in income and
expenditure for the period except for differences arising on the
retranslation of non-monetary items in respect of which gains and losses
are recognised directly in the Statement of Funds and Reserves. For
such non-monetary items, any exchange component of that gain or loss
is also recognised directly in the Statement of Funds and Reserves.
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Cash and Cash Equivalents
Cash and cash equivalents comprise cash on hand and at bank and
fixed deposits which are readily convertible to a known amount of
cash and are subject to an insignificant risk of changes in value.

3 critical accounting judgements and key 
sources of estimation uncertainty

(i) Critical judgements in applying UniSIM’s accounting
policies

In the application of UniSIM’s accounting policies, which
are described in Note 2, the Trustees are required to make
judgements, estimates and assumptions about the carrying
amounts of assets and liabilities that are not readily
apparent from other sources. The estimates and associated
assumptions are based on historical experience and other
factors that are considered to be relevant. Actual results
may differ from these estimates.

The estimates and underlying assumptions are reviewed
on an ongoing basis. Revisions to accounting estimates
are recognised in the period in which the estimate is
revised if the revision affects only that period, or in the
period of the revision and future periods if the revision
affects both current and future periods.

(ii) Key sources of estimation uncertainty

The key assumptions concerning the future, and other
key sources of estimation uncertainty at the balance sheet
date, that have a significant risk of causing a material
adjustment to carrying amounts of assets and liabilities
within the next financial year are as discussed below.

Useful lives of plant and equipment

Management exercises their judgment in estimating the
useful lives of plant and equipment and reviews the useful
lives at the end of each annual reporting period. The total
carrying amount of plant and equipment is $9,179,000
(2006 : $4,955,000).

                                    � 2007                                       2006

General Education General Education
Note Fund Fund Total Fund Fund Total

$’000 $’000 $’000 $’000 $’000 $’000

Operating income 16   33,748    -    � 33,748   27,437 -     27,437

Course expenditure (12,543) (1,100) (13,643) (10,716) (731) (11,447)

Staff and manpower costs 17  (10,852)    (618) (11,470) (7,808) (524) (8,332)

Depreciation  (1,196) (2,572)   (3,768) (1,329) (133) (1,462)

Other operating expenditure 18  (7,888)     (139)   (8,027)  (5,898)     -      (5,898)

Operating surplus (deficit) 1,269 (4,429) (3,160) 1,686 (1,388) 298

Non-operating income 19   1,076 18,665 19,741      690 21,266 21,956

Net surplus for the year   2,345 14,236 16,581   2,376 19,878 22,254

See accompanying notes to the financial statements.
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9 plant and equipment
Office

equipment,
furniture Motor

Renovations and fittings Computers vehicles Total
$’000 $’000 $’000 $’000 $’000

Cost:
   At 1 January 2006 833 1,675 5,952 175 8,635
   Additions 2,789 178 2,242 -  5,209
   Written off    -        (22)     (198)   -     (220)
   At 31 December 2006 3,622 1,831 7,996 175 13,624
   Additions 3,921 442 3,643 -  8,006
   Disposal   (429) (1,023)     (921)   -   (2,373)
   At 31 December 2007 7,114 1,250 10,718 175 19,257

Accumulated depreciation:
   At 1 January 2006 580 1,633 5,208 6 7,427
   Depreciation for the year 144 43 1,240 35 1,462
   Written off    -        (22)    (198)   -      (220)
   At 31 December 2006    724 1,654 6,250   41   8,669
   Depreciation for the year 1,573 106 2,054 35 3,768
   Disposal   (416) (1,022)     (921)   -   (2,359)
   At 31 December 2007 1,881    738   7,383   76 10,078

Carrying amount:
   At 31 December 2006 2,898    177   1,746 134   4,955

   At 31 December 2007 5,233    512   3,335   99   9,179

10 available-for-sale investments
2007 2006
$’000 $’000

Funds managed by fund managers, at fair value 10,562   -  �

Funds managed by fund managers comprise of:

Equity securities at fair value 10,562   -  �

The investments represent funds placed with professional fund managers. The investments above offer UniSIM the
opportunity for return through dividend income and fair value gains. They have no fixed maturity or coupon rate. The
fair values of these available-for-sale investments are determined as the quoted bid price or fair value estimates provided
by fund managers at the balance sheet date.

UniSIM’s available-for-sale investments that are not denominated in its functional currency is as follows:
2007 2006

$’000 $’000

United States dollars 10,562   -  �

11 government grants received in advance
2007 2006

$’000 $’000

At beginning of financial year 242 238
Funds received 287 321
Utilised during the year (Note 19) (276) (317)
At end of financial year 253 242

12 other payables
2007 2006

$’000 $’000

Parent entity (Note 5) 1,359  3,790
Accruals 3,322 2,200
Others    477    623

5,158 6,613

UniSIM’s other payables that are not denominated in its functional currency are as follows:

2007 2006
$’000 $’000

United States dollars 111  135
Sterling pound      69    116

13 education fund

The SIM University Education Fund is set up to establish, operate, maintain and promote SIM University as a
private university.

The following represents the SIM University Education Fund:
2007 2006
$’000 $’000

Balance at 1 January 43,878 24,000
Net surplus for the year 14,236 19,878
Balance at 31 December 58,114 43,878
Fair value reserve (Note 14)    (427)    -    �
Net 57,687 43,878

Represented by:
Current assets
Fixed deposits 38,822  41,650
Other receivables     -    �       59

38,822 41,709
Non-current assets
Available-for-sale investments 10,562 -    �
Property, plant and equipment   8,303   3,405

18,865   3,405

Total assets 57,687 45,114

Less:
Current liability
Parent entity (Note 5)     -    �   1,236

Net assets 57,687 43,878

14 fair value reserve
2007 2006
$’000 $’000

At beginning of financial year -  -
Arising during the year 427   -  �
At end of financial year 427   -  �

The fair value reserve relates to revaluation of the available-for-sale investments.  As these investments are funded by
the SIM University Education fund, the fair value reserve forms part of the Education Fund (Note 13).

17 staff and manpower costs
2007 2006
$’000 $’000

Wages and salaries 10,071  7,371
Employer’s contribution to Central Provident Fund 908 622
Other staff benefits      491    339

11,470 8,332

18 other operating expenditure
2007 2006
$’000 $’000

Administrative expenses 1,203     720
Group Corporate Services charges paid/payable to parent entity 6,824 5,178

8,027 5,898

19 non-operating income
2007 2006
$’000 $’000

Donations received from:
   Parent entity (Note 5) -    �    7,000
   Related company (Note 5) 17,800 13,500

Interest income from fixed deposits and current accounts 1,288 980
Government grant income (Note 11) 276 317
Income from other restricted funds (Note 15) 109 2
Exchange gain 40 18
Other income      228      139

19,741 21,956

20 taxation

Prior to Year of Assessment 2008, under Section 13M (2)(b) of the Income Tax Act, Cap. 134, UniSIM is exempted from
income tax in a financial year if it applies at least 80% of the amount of donations received by it and other sums accrued
to it for that financial year towards the objectives of UniSIM by the end of the following financial year.

UniSIM has to expend approximately $25,161,000 (2006 : $25,099,000) towards its objectives by 31 December 2007 to
enable UniSIM to obtain exemption from tax in respect of donations and sums accrued to it in 2006. UniSIM has achieved
this objective.

With effect from Year of Assessment 2008, the requirement for charities to spend at least 80% of their annual receipts on
charitable objects in Singapore within 2 years in order to enjoy income tax exemption has been removed. Consequently,
Section 13M has been repealed by Section 13(1)(zm) and UniSIM’s receipts for the financial year ended 31 December 2007
are exempt from income tax.

21 commitments
2007 2006
$’000 $’000

Commitments for the acquisition of plant and equipment 570 5,747

22 operating lease commitments
2007 2006
$’000 $’000

Minimum lease payments under operating leases
recognised as an expense during the year 122 46

At the balance sheet date, UniSIM has outstanding commitments under non-cancellable operating leases which fall due
as follows:

2007 2006
$’000 $’000

Future minimum lease payments payable:

Within one year 73 41
In the second to fifth years inclusive 127 43

Operating lease payments represent rentals payable by UniSIM for certain of its office equipment. Leases are negotiated
for the range from 2 to 5 years and rentals are fixed for an average of 2 to 5 years.

6 related party transactions

Related parties are entities with common direct or indirect
shareholders and/or trustees. Parties are considered to be related
if one party has the ability to control the other party or exercise
significant influence over the other party in making financial and
operating decisions.

Some of the UniSIM’s transactions and arrangements are with
related parties and the effect of these on the basis determined
between the parties is reflected in these financial statements.

7 cash and bank balances
2007 2006
$’000 $’000

Cash at bank 3,687    1,337
Fixed deposits 51,207 52,471
Cash on hand         2         2
Total 54,896 53,810

Cash and bank balances comprise cash held by UniSIM and short-term fixed deposits with an original maturity of three
months or less. The carrying amounts of these assets approximate their fair values.

Short-term fixed deposits bear interest at average rates ranging from 0.3% to 3.28% (2006 : 3.06% to 3.39%) per annum
and are for a tenure of approximately 1 to 185 days (2006 : 90 days to 182 days).

8 sundry debtors, deposits and prepayments
2007 2006
$’000 $’000

Related company (Note 5) 578    117
Course fee receivable 77 361
Prepayments 222 344
Interest receivable 97 50
Staff loans 1 1
Others      41     9
Total 1,016 882

UniSIM’s sundry debtors and deposits that are not denominated in its functional currency are as follows:
2007 2006
$’000 $’000

Sterling pound    -   � 228

year ended 31 december 2007 year ended 31 december 2007 31 december 2007year ended 31 december 2007

report of the
trustees

independent auditors’ report
to the trustees of SIM University

balance
sheet
31 december 2007

4 financial risk and management

UniSIM’s activities expose it to a variety of financial risks, including the
effects of fluctuations in foreign currency exchange rates and interest
rates. UniSIM manages such exposure using a variety of techniques.

a) Credit risk

UniSIM is not exposed to significant credit risk as most of
its fees are received in advance.

Cash and cash equivalents are held with creditworthy
financial institutions.

b) Interest rate risk

All financial assets and liabilities at year end bear no
interest rate except for cash and fixed deposits. The
average interest rate on cash and fixed deposits for the
financial year is disclosed in Note 7.

c) Foreign currency risk

UniSIM is not expected to be exposed to significant
foreign currency risk on its transactions and balances
except for available-for-sale investments which are
denominated in United States dollar and some expenses
which are denominated in Sterling Pound. UniSIM does
not use derivative financial instruments to mitigate
this risk.

d) Liquidity risk

UniSIM maintains sufficient cash and cash equivalents,
and internally generated cash flows to finance its activities.
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<------------Education Fund------------>

Other Fair
General restricted Accumulated value

Note Fund funds surplus reserve Total Total
$’000 $’000 $’000 $’000 $’000 $’000

Balance at 1 January 2006      862   -  24,000 -  24,000 24,862

Net surplus for the year 2,376 -  19,878 -  19,878 22,254

Receipts during the year (Net) 15    -   �   76    -    �   -     -    �       76

Balance at 31 December 2006 3,238 76 43,878 -  43,878 47,192

Net surplus for the year 2,345 -  14,236 -  14,236 16,581

Change in fair value of available-
for-sale investments -   � -     -    � (427) (427) (427)

Receipts during the year (Net) 15    -   � 154    -    �   -     -    �     154

Balance at 31 December 2007 5,583 230 58,114 (427) 57,687 63,500

See accompanying notes to the financial statements.

2 3 4

We have audited the accompanying financial statements of SIM University
which comprise the balance sheet as at 31 December 2007, the statement
of income and expenditure, statement of changes in funds and reserves
and cash flow statement for the year then ended, and a summary of
significant accounting policies and other explanatory notes, as set out
on pages 6 to 25.

Trustees’ Responsibility

The SIM University’s Trustees are responsible for the preparation and
fair presentation of these financial statements in accordance with the
provisions of the Singapore Companies Act, Cap. 50, (the "Act") and
Singapore Financial Reporting Standards. This responsibility includes:
designing, implementing and maintaining internal control relevant to
the preparation and fair presentation of financial statements that are
free from material misstatement, whether due to fraud or error; selecting
and applying appropriate accounting policies; and making accounting
estimates that are reasonable in the circumstances.

Auditors’ Responsibility

Our responsibility is to express an opinion on these financial statements
based on our audit. We conducted our audit in accordance with Singapore
Standards on Auditing. Those standards require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable
assurance whether the financial statements are free from materia l
misstatement.

An audit involves performing procedures to obtain audit evidence about
the amounts and disclosures in the financial statements. The procedures
selected depend on the auditor’s judgment, including the assessment
of the risks of material misstatement of the financial statements, whether
due to fraud or error. In making those risk assessments, the auditor
considers the internal control relevant to SIM University’s preparation
and fair presentation of the financial statements in order to design audit
procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of SIM University’s
internal control. An audit also includes evaluating the appropriateness
of accounting policies used and the reasonabl eness of accounti ng
estimates made by trustees, as well as evaluating the overall presentation
of the financial statements. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our audit
opinion.

5 6 7 8 9 10  11  12  13  14  15  16  17  18
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8        Auditors

The auditors, Deloitte & Touche, have expressed their willingness to
accept re-appointment.

          On Behalf Of The Trustees

        ......................................…......
        Professor Cham Tao Soon

        ......................................…......
        Professor Cheong Hee Kiat

        6 March 2008
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     26statement by trustees

The Board of Trustees presents its report together with the audited financial
statements of SIM University (“UniSIM”) for the year ended 31 December
2007.

1Trustees

The Trustees of UniSIM in office at the date of this report  are:

Professor Cham Tao Soon (Chairman)
Professor Cheong Hee Kiat
Professor Chong Chi Tat
Mr Er Kwong Wah
Mr Richard Eu Yee Ming
Mr Han Vo-Ta
Mr Lee Kwok Cheong
Mr Perry Lim Cheng Yeow
Mr Ong Boon Hwee
Mr Ong Ye Kung
Mr Ronald Tan Hee Huan
Dr N Varaprasad
Professor Aline Wong

2Arrangements To Enable Trustees To Acquire Benefits By Means Of
The Acquisition Of Shares And Debentures

Neither at the end of the financial year nor at any time during the
financial year did there subsist any arrangement whose object is to
enable the Trustees of UniSIM to acquire benefits by means of the
acquisition of shares or debentures in any other body corporate.

3Trustees’ Interests In Shares And Debentures

As UniSIM is limited by guarantee, there are no matters to be disclosed
under Section 201(6)(g) and Section 201(6A)(h) of the Companies
Act, Cap 50.

4Trustees’ Receipt And Entitlement To Contractual Benefits

Since the beginning of the financial year, no Trustees has received
or become entitled to receive a benefit which is required to be
disclosed under Section 201(8) of the Singapore Companies Act, by
reason of a contract made by UniSIM or a related corporation with
the Trustee or with a firm of which he is a member, or with a company
in which he has a substantial financial interest except for salaries,
bonuses and other benefits as disclosed in the financial
statements.��Certain Trustees received remuneration from related
corporation in their capacity as directors and/or executives of those
related corporations.

5Options To Take Up Unissued Shares

As UniSIM is limited by guarantee, there are no matters to be disclosed
under Section 201(11)(b) and Section 201(12) of the Companies Act,
Cap 50.

6Options Exercised

As UniSIM is limited by guarantee, there are no matters to be disclosed
under Section 201(11) and Section 201(12) of the Companies Act,
Cap 50.

7Unissued Shares Under Option

As UniSIM is limited by guarantee, there are no matters to be disclosed
under Section 201(11) and Section 201(12) of the Companies Act,
Cap 50.

Opinion

In our opinion,

(a) the financial statements of SIM University are properly drawn up in
accordance with the provisions of the Act and Singapore Financial
Reporting Standards so as to give a true and fair view of the state
of affairs of SIM University as at 31 December 2007 and of the results,
changes in funds and reserves and cash flows of SIM University for
the year ended on that date; and

(b) the accounting and other records required by the Act to be kept by
SIM University have been properly kept in accordance with the
provisions of the Act.

Deloitte & Touche
Certified Public Accountants
Singapore

6 March 2008

In the opinion of the Trustees, the accompanying financial statements as set
out on pages 6 to 25 are drawn up so as to give a true and fair view of the
state of affairs of SIM University as at 31 December 2007, and of the results,
changes in funds and reserves and cash flows of SIM University for the financial
year ended 31 December 2007 and at the date of this statement there are
reasonable grounds to believe that SIM University will be able to pay its
debts when they fall due.

On Behalf Of The Trustees

        ......................................…......
        Professor Cham Tao Soon

        ......................................…......
        Professor Cheong Hee Kiat

        6 March 2008

SIM UNIVERSITY

461 Clementi Road

Singapore 599491

Tel: (65) 6248 9777

Fax: (65) 6469 9312

www.unisim.edu.sg

e) Fair value of financial assets and financial liabilities

The carrying amounts of cash and cash equivalents, sundry
debtors and other payables, provisions and other liabilities
and amounts payable approximate their respective fair
values due to the relatively short-term maturity of these
financial instruments. The fair value of available-for-sale
investment is disclosed in Note 10.

5 holding company and related company
transactions

The ultimate controlling party of UniSIM is the Singapore Institute
of Management, a charity registered in Singapore. Singapore
Institute of Management and UniSIM have common trustees.
The Governing Council of Singapore Institute of Management
may appoint, remove or replace a Trustee of UniSIM. Accordingly,
the Board of Trustees deemed UniSIM to be a subsidiary of
Singapore Institute of Management, incorporated in the Republic
of Singapore.

Related companies in these financial statements refer to members
of the parent entity’s group of companies.

Some of UniSIM’s transactions and arrangements are between
members of the group and the effect of these on the basis
determined between the parties is reflected in these financial
statements.  The inter-company balances are unsecured, interest-
free and repayable on demand unless otherwise stated.

Significant inter-company transactions are as follows:
2007 2006
$’000 $’000

Group Corporate Services charges
paid/payable to parent entity 6,824 5,178

Diploma license fee received from
related company   (774)    (65)

Compensation of trustees and key management personnel

The remuneration of the trustees and other members of key
management during the year was as follows:

2007 2006
$’000 $’000

Short-term benefits 2,873 2,504

Post-employment benefits    112    111
2,985 2,615

The remuneration of trustees and key management is determined
by the Compensation & Establishment Committee of UniSIM
having regard to the performance of individuals and market trends.

Related party transaction with a trustee for advisory services during
the year was $90,000 (2006: $84,000).

15 other restricted funds

Other restricted funds comprise the following funds:

Name of fund Purpose

Sponsorship awards fund Donations and sponsorships received for the purpose of
awarding of scholarships, medals, prizes to deserving students.

Singapore IT Federation (“SITF”)  fund Fund received for the purpose of developing standards in e-learning.

Sponsorship SITF
awards fund fund Total

$’000 $’000 $’000
Balance at 1 January 2006 - -  -
Received during the year 78 -  78
Utilised during the year (2)   -     (2)
Balance at 31 December 2006 76 -  76
Received during the year 24 239 263
Utilised during the year (2) (107) (109)
Balance at 31 December 2007 98 132 230

Represented by:

Cash and bank balances
Balance at 31 December 2007 98 132 230

Balance at 31 December 2006 76   -    76

16 operating income
2007 2006
$’000 $’000

Course fees 32,820   27,244
Application fees 154     128
Diploma license fees (Note 5)     774       65

33,748 27,437
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 Note      2007          2006
   $’000         $’000

Assets

Current assets
Cash and bank balances 7 54,896 53,810
Sundry debtors, deposits and prepayments 8   1,016      882
Total current assets 55,912 54,692

Non-current asset
Plant and equipment 9   9,179   4,955
Available-for-sale investments 10 10,562    -    �
Total non-current assets 19,741   4,955

Total assets 75,653 59,647

Liabilities, Funds And Reserves

Current liabilities
Course fees received in advance   6,742   5,600
Government grants received in advance 11 253      242
Other payables 12   5,158   6,613
Total current liabilities 12,153 12,455

Funds and reserves
General fund  5,583 3,238
Education fund:
   Accumulated surplus 58,114 43,878
   Fair value reserve 14     (427)    -    �

57,687 43,878
Other restricted funds 15     230       76
Total funds and reserves 63,500 47,192

Total liabilities, funds and reserves 75,653 59,647

See accompanying notes to the financial statements.
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sim university statement of changes in funds and reserves

Note      2007       2006
    $’000        $’000

Operating activities
Net surplus for the year 16,581   22,254
Adjustments for:

Depreciation 3,768 1,462
Interest income (1,288) (980)
Grant income – Government grants (276)     (317)
Other restricted funds utilised (109) (2)
Loss on disposal of plant and equipment        10     -    �

Surplus before movements in working capital 18,686 22,417

Sundry debtors, deposits and prepayments (87) 511
Course fees received in advance 1,142 (2,423)
Other payables  (1,455)   1,837

Cash generated from operations 18,286 22,342

Interest received   1,241      958
Net cash from operating activities 19,527 23,300

Investing activities
Proceeds from disposal of plant and equipment 4 -    �
Purchase of plant and equipment (8,006) (5,209)
Available-for–sale investments (10,989)     -    �

Net cash used in investing activities (18,991)  (5,209)

Financing activities
Grants received from the government      287      321
Other restricted funds received      263       78

Net cash from financing activities      550      399

Net increase in cash and cash equivalents 1,086 18,490
Cash and cash equivalents at beginning of year 53,810 35,320
Cash and cash equivalents at end of year 7 54,896 53,810

See accompanying notes to the financial statements.
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The application of FRS 107 and the consequential amendments to other
FRS will not affect any of the amounts recognised in the financial
statements, but will change the disclosures presently made in relation
to UniSIM’s financial instrume nts and the objective s, policie s and
processes for managing capital.

The Trustees anticipate that the adoption of the above FRS and INT
FRS in future periods will not have a material impact on the financial
statements of UniSIM in the period of their initial adoption.

General Fund
Income and expenditure are generally accounted for under the General
Fund in the Statement of Income and Expenditure.

Education Fund
The SIM University Education Fund (“Education Fund”) is conferred the
Institute of Public Character status. Accordingly, all donations
made to the Education Fund will be tax deductible for the donors.

The income and expenditure relat ing to the Educa tion Fund are
accounted for under the Education Fund in the Statement of Income
and Expenditure.

Other Restricted Funds
Sponsorship-Award fund comprising of donations and sponsorships,
which are kept intact as capital, are directly taken to the fund in the
year in which such donations and sponsorships are received for the
purpose of awardin g of scholarsh ips, medals, prizes to deserving
students.

Income and expenditure arising from the management of the fund is
taken directly to Sponsorship-Awards fund account. Income designated
to fund specific activities or programmes will be transferred from the
fund to the Statement of Income and Expendit ure to match the
designated expenditure. Any shortfall of income from the fund for a
particular year will  be taken directly  to Stateme nt of Income  and
Expenditure.

Financial Instruments
Financial assets and financial liabilities are recognised on UniSIM’s
balance sheet when UniSIM becomes a party to the contractual provisions
of the instrument.

financial assets

Investments are recognised and de-recognised on a trade date where
the purchase or sale of an investment is under a contract whose terms
require delivery of the investment within the timeframe established by
the market concerned, and are initial ly measured at fair value plus
transaction costs.

Other financial assets are classified into the following specified categories:
“available-for-sale” financial assets and “loans and receivables”. The
classification depends on the nature and purpose of financial assets and
is determined at the time of initial recognition.

1 general

UniSIM (Registration No. 200504979Z) is incorporated in Singapore as
a company limited by guarantee with its principal place of business and
registered office at 461 Clementi Road, Singapore 599491. It is also
subject to the provisions of the Charities Act, Chapter 37. The financial
statements are expressed in Singapore dollars.

The principal activities of UniSIM are those relating to the advancement
of education and dissemination of knowledge, the promotion of research
and the conferring and awarding of degrees, diplomas and certificates.

The financial statements of UniSIM for the year ended 31 December
2007 were authorised for issue by the Board of Trustees on 6 March
2008.

2 summary of  signific ant accounting polic ies

Basis of Accounting
The financial statements have been prepared in accordance with the
historical cost basis, except for the revaluation of certain non-current
assets and financial instruments, and are drawn up in accordance with
the provisions of the Singapore Companies Act and Singapore Financial
Reporting Standards (“FRS”).

Adoption Of New And Revised Standards
In the current financial year, UniSIM has adopted all the new and revised
FRSs and Interpretations  of FRS (“INT FRS”) that are relevant to its
operations and effective for annual periods beginning on or after 1 January
2007.  The adoption of these new/revised FRSs and INT FRSs does not
result in changes to UniSIM’s accounting policies and has no material
effect on the amounts reported for the current or prior years.

At the date of authorisation of these financial statements, the following
FRSs, INT FRSs and amendments to FRSs were issued but not effective:

FRS 23 - Borrowing Costs (Revised)
FRS 107 - Financial Instruments:  Disclosures
FRS 108 - Operating Segments
INT FRS 111- FRS 102 - Group  and Treasury Share Transactions
INT FRS 112- Service Concession Arrangements

Consequential amendments were also made to various standards as a
result of these new/revised standards.

Effective interest method

The effective interest method is a method of calculating the amortised
cost of a financial instrument and of allocati ng interest income or
expense over the relevant period. The effective interest rate is the rate
that exactly discounts estimated future cash receipts or payments
(including all fees on points paid or received that form an integral part
of the effective interest rate, transaction costs and other premiums or
discounts) through the expected life of the financial instrument, or
where appropriate, a shorter period. Income and expense is recognised
on an effective interest basis for debt instruments.

Available-for-sale financial assets

Certain investments held by UniSIM are classified as being available for
sale and are stated at fair value. Gains and losses arising from changes
in fair value are recognised directly in the fair value reserve with the
exception of impairment losses, interest calculated using the effective
interest method and foreign exchange gains and losses on monetary
assets which are recognised directly in income and expenditure. Where
the investment is disposed of or is determined to be impaired, the
cumulative gain or loss previously recognised in the fair value reserve
is included in income and expenditure for the period. Dividends on
available-for-sale equity instruments are recognised in income and
expenditure when UniSIM’s right to receive payment is established.
The fair value of available-for-sale monetary assets denominated in a
foreign currency is determined in that foreign currency and translated
at the spot rate at the reporting date. The change in fair value attributable
to translation differences that result from a change in amortised cost
of the asset is recognised in income and expenditure, and other changes
are recognised in fair value reserve.

Sundry debtors

Sundry debtors that have fixed or determinable payments that are not
quoted in an active market are classified as “loans and receivables”.
Sundry debtors are measured at amortised cost using the effective interest
method less impairment. Interest is recognised by applying the effective
interest rate method, except for short-te rm receivables when the
recognition of interest would be immaterial.

Impairment of financial assets

Financial assets are assessed for indicators of impairment at each balance
sheet date. Financial assets  are impaired where there is objective
evidence that, as a result of one or more events that occurred after the
initial recognition of the financial asset, the estimated future cash flows
of the financial asset have been impacted.

For financia l assets carried at amortised cost,  the amount of the
impairment is the difference between the asset’s carrying amount and
the present value of estimated future cash flows, discounted at the
original effective interest rate.

The carrying amount of the financial asset is reduced by the impairment
loss directly for all financial assets with the exception of sundry debtors
where the carrying amount is reduced through the use of an allowance
account. When a sundry debtor is uncollectible, it is written off against
the allowance account. Subsequent recoveries of amounts previously
written off are credited against the allowance account. Changes in the
carrying amount of the allowance account are recognised in income
and expenditure.

sim university notes to the financial statements

With the exception of available-for-sale equity instruments, if, in a
subsequent period, the amount of the impairment loss decreases and
the decrease can be related objectively to an event occurring after the
impairment loss was recognised, the previously recognised impairment
loss is reversed through income and expenditure, to the extent the
carrying amount of the investment at the date the impairment is reversed
does not exceed what the amortised cost would have been had the
impairment not been recognised.

In respect of available-for-sale equity instruments, any subsequent
increase in fair value after an impairment loss, is recognised directly in
fair value reserve.

financial liabilities

Other financial liabilities

Other payables are initially measured at fair value, net of transaction
costs, and are subsequently measured at amortised cost, using the
effective interest rate method, with interest expense recognised on an
effective yield basis.

Leases
Leases are classified as finance leases whenever the terms of the lease
transfer substantially all the risks and rewards of ownership to the lessee.
All other leases are classified as operating leases.

Rentals payable under operating leases are charged to income and
expenditure on a straight-line basis over the term of the relevant lease
unless another systematic basis is more representative of the time
pattern in which economic benefits from the leased asset are consumed.
Contingent rentals arising under operating leases are recognised as an
expense in the period in which they are incurred.

Plant and Equipment
Plant and equipment are stated at cost less accumulated depreciation
and any accumulated impairment losses. Artifacts and painting included
in office equipment, furniture and fittings are not depreciated.

Depreciation is charged so as to write off the cost of assets over their
estimated useful lives, using the straight-line method, on the following
bases:

Renovations - 25%

Office equipment,
furniture and fittings
(excluding artifacts and paintings) - 25%

Computers - 50%
Motor vehicles - 20%
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Fully depreciated assets still in use are retained in the financial statements.

The estimated useful lives, residual values and depreciation method
are reviewed at each year end, with the effect of any changes in estimate
accounted for on a prospective basis.

The gain or loss arising on disposal or retirement of an item of plant
and equipment is determined as the difference between the sales
proceeds and the carrying amounts of the asset and is recognised in
the income and expenditure statement.

Impairment Of Assets
At each balance sheet date, UniSIM reviews the carrying amounts of
its assets to determine whether there is any indication that those assets
have suffered an impairment loss. If any such indication exists, the
recoverable amount of the asset is estimated in order to determine the
extent of the impairment loss (if any). Where it is not possible to estimate
the recoverable amount of an individual asset, UniSIM estimates the
recoverable amount of the cash-generating unit to which the asset
belongs.

Recoverable amount is the higher of fair value less costs to sell and
value in use. In assessing value in use, the estimated future cash flows
are discounted to their present value using a pre-tax discount rate that
reflects current market assessments of the time value of money and
the risks specific to the asset.

If the recoverable amount of an asset (or cash-generating unit) is
estimated to be less than its carrying amount, the carrying amount of
the asset (cash-generating unit) is reduced to its recoverable amount.
An impairment loss is recognised immediately in the income and
expenditure statement, unless the relevant asset is carried at a revalued
amount, in which case the impairment loss is treated as a revaluation
decrease.

Where an impairment loss subsequently reverses, the carrying amount
of the asset (cash-generating unit) is increased to the revised estimate
of its recoverable amount, but so that the increased carrying amount
does not exceed the carrying amount that would have been determined
had no impairment loss been recognised for the asset (cash-generating
unit) in prior years. A reversal of an impairment loss is recognise
immediately in  the income and expenditure statement.

Provisions
Provisions are recognised when UniSIM has a present obligation (legal
or constructive) as a result of a past event, it is probable that UniSIM
will be required to settle the obligation, and a reliable estimate can be
made of the amount of the obligation.

The amount recognised as a provision is the best estimate of the
consideration required to settle the present obligation at the balance
sheet date, taking into account the risks and uncertainties surrounding
the obligation. Where a provision is measured using the cash flows
estimated to settle the present obligation, its carrying amount is the
present value of those cash flows.

When some or all of the economic benefits required to settle a provision
are expected to be recovered from a third party, the receivable is
recognised as an asset if it is virtually certain that reimbursement will
be received and the amount of the receivable can be measured reliably.

Government Grants
These represent contributions made by the government for UniSIM.
Government grants received for the purchase of fixed assets or to meet
operating expenses are taken to the government grants received in
advance account. Grants for the purpose of fixed assets are recognised
in the statement of income and expenditure over the periods necessary
to match the depreciation of the assets purchased with the related
grants. Government grants to meet operating expenses are recognised
as income in the same year the expenses are incurred.

Revenue Recognition
Revenue is measured at the fair value of the consideration received or
receivable.

Course fees are recognised over the duration of the programmes.

Diploma license fees are recognised on an accrual basis in accordance
with the agreement.

Non-endowed donations are recognised in the financial year they are
received.

Interest income is accrued on a time basis, by reference to the principal
outstanding and at the effective interest rate applicable.
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Retirement Benefit Costs
Payments to defined contribution retirement benefit plans are charged
as an expense as they fall due. Payments made to state-managed
retirement benefit schemes, such as the Singapore Central Provident
Fund, are dealt with as payments to defined contribution plans where
UniSIM’s obligations under the plans are equivalent to those arising in
a defined contribution retirement benefit plan.

Employee Leave Entitlement
Employee entitlements to annual leave are recognised when they accrue
to employees. A provision is made for the estimated liability for annual
leave as a result of services rendered by employees up to the balance
sheet date.

Donations
Donations given are charged to the income and expenditure statement
when incurred.

Foreign Currency Transactions
The financial statements of UniSIM are presented in the currency of the
primary economic environment in which the entity operates (its functional
currency).

In preparing the financial statements of UniSIM, transactions in currencies
other than UniSIM’s functional currency are recorded at the rate of
exchange prevailing on the date of the transaction. At each balance
sheet date, monetary items denominated in foreign currencies are
retranslated at the rates prevailing on the balance sheet date. Non-
monetary items carried at fair value that are denominated in foreign
currencies are retranslated at the rates prevailing on the date where
the fair value was determined. Non-monetary items that are measured
in terms of historical cost in a foreign currency are not retranslated.

Exchange differences arising on the settlement of monetary items, and
on retranslation of monetary items are included in income and expenditure
for the period. Exchange differences arising on the retranslation of non-
monetary items carried at fair value are included in income and
expenditure for the period except for differences arising on the
retranslation of non-monetary items in respect of which gains and losses
are recognised directly in the Statement of Funds and Reserves. For
such non-monetary items, any exchange component of that gain or loss
is also recognised directly in the Statement of Funds and Reserves.
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Cash and Cash Equivalents
Cash and cash equivalents comprise cash on hand and at bank and
fixed deposits which are readily convertible to a known amount of
cash and are subject to an insignificant risk of changes in value.

3 critical accounting judgements and key 
sources of estimation uncertainty

(i) Critical judgements in applying UniSIM’s accounting
policies

In the application of UniSIM’s accounting policies, which
are described in Note 2, the Trustees are required to make
judgements, estimates and assumptions about the carrying
amounts of assets and liabilities that are not readily
apparent from other sources. The estimates and associated
assumptions are based on historical experience and other
factors that are considered to be relevant. Actual results
may differ from these estimates.

The estimates and underlying assumptions are reviewed
on an ongoing basis. Revisions to accounting estimates
are recognised in the period in which the estimate is
revised if the revision affects only that period, or in the
period of the revision and future periods if the revision
affects both current and future periods.

(ii) Key sources of estimation uncertainty

The key assumptions concerning the future, and other
key sources of estimation uncertainty at the balance sheet
date, that have a significant risk of causing a material
adjustment to carrying amounts of assets and liabilities
within the next financial year are as discussed below.

Useful lives of plant and equipment

Management exercises their judgment in estimating the
useful lives of plant and equipment and reviews the useful
lives at the end of each annual reporting period. The total
carrying amount of plant and equipment is $9,179,000
(2006 : $4,955,000).

                                    � 2007                                       2006

General Education General Education
Note Fund Fund Total Fund Fund Total

$’000 $’000 $’000 $’000 $’000 $’000

Operating income 16   33,748    -    � 33,748   27,437 -     27,437

Course expenditure (12,543) (1,100) (13,643) (10,716) (731) (11,447)

Staff and manpower costs 17  (10,852)    (618) (11,470) (7,808) (524) (8,332)

Depreciation  (1,196) (2,572)   (3,768) (1,329) (133) (1,462)

Other operating expenditure 18  (7,888)     (139)   (8,027)  (5,898)     -      (5,898)

Operating surplus (deficit) 1,269 (4,429) (3,160) 1,686 (1,388) 298

Non-operating income 19   1,076 18,665 19,741      690 21,266 21,956

Net surplus for the year   2,345 14,236 16,581   2,376 19,878 22,254

See accompanying notes to the financial statements.
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9 plant and equipment
Office

equipment,
furniture Motor

Renovations and fittings Computers vehicles Total
$’000 $’000 $’000 $’000 $’000

Cost:
   At 1 January 2006 833 1,675 5,952 175 8,635
   Additions 2,789 178 2,242 -  5,209
   Written off    -        (22)     (198)   -     (220)
   At 31 December 2006 3,622 1,831 7,996 175 13,624
   Additions 3,921 442 3,643 -  8,006
   Disposal   (429) (1,023)     (921)   -   (2,373)
   At 31 December 2007 7,114 1,250 10,718 175 19,257

Accumulated depreciation:
   At 1 January 2006 580 1,633 5,208 6 7,427
   Depreciation for the year 144 43 1,240 35 1,462
   Written off    -        (22)    (198)   -      (220)
   At 31 December 2006    724 1,654 6,250   41   8,669
   Depreciation for the year 1,573 106 2,054 35 3,768
   Disposal   (416) (1,022)     (921)   -   (2,359)
   At 31 December 2007 1,881    738   7,383   76 10,078

Carrying amount:
   At 31 December 2006 2,898    177   1,746 134   4,955

   At 31 December 2007 5,233    512   3,335   99   9,179

10 available-for-sale investments
2007 2006
$’000 $’000

Funds managed by fund managers, at fair value 10,562   -  �

Funds managed by fund managers comprise of:

Equity securities at fair value 10,562   -  �

The investments represent funds placed with professional fund managers. The investments above offer UniSIM the
opportunity for return through dividend income and fair value gains. They have no fixed maturity or coupon rate. The
fair values of these available-for-sale investments are determined as the quoted bid price or fair value estimates provided
by fund managers at the balance sheet date.

UniSIM’s available-for-sale investments that are not denominated in its functional currency is as follows:
2007 2006

$’000 $’000

United States dollars 10,562   -  �

11 government grants received in advance
2007 2006

$’000 $’000

At beginning of financial year 242 238
Funds received 287 321
Utilised during the year (Note 19) (276) (317)
At end of financial year 253 242

12 other payables
2007 2006

$’000 $’000

Parent entity (Note 5) 1,359  3,790
Accruals 3,322 2,200
Others    477    623

5,158 6,613

UniSIM’s other payables that are not denominated in its functional currency are as follows:

2007 2006
$’000 $’000

United States dollars 111  135
Sterling pound      69    116

13 education fund

The SIM University Education Fund is set up to establish, operate, maintain and promote SIM University as a
private university.

The following represents the SIM University Education Fund:
2007 2006
$’000 $’000

Balance at 1 January 43,878 24,000
Net surplus for the year 14,236 19,878
Balance at 31 December 58,114 43,878
Fair value reserve (Note 14)    (427)    -    �
Net 57,687 43,878

Represented by:
Current assets
Fixed deposits 38,822  41,650
Other receivables     -    �       59

38,822 41,709
Non-current assets
Available-for-sale investments 10,562 -    �
Property, plant and equipment   8,303   3,405

18,865   3,405

Total assets 57,687 45,114

Less:
Current liability
Parent entity (Note 5)     -    �   1,236

Net assets 57,687 43,878

14 fair value reserve
2007 2006
$’000 $’000

At beginning of financial year -  -
Arising during the year 427   -  �
At end of financial year 427   -  �

The fair value reserve relates to revaluation of the available-for-sale investments.  As these investments are funded by
the SIM University Education fund, the fair value reserve forms part of the Education Fund (Note 13).

17 staff and manpower costs
2007 2006
$’000 $’000

Wages and salaries 10,071  7,371
Employer’s contribution to Central Provident Fund 908 622
Other staff benefits      491    339

11,470 8,332

18 other operating expenditure
2007 2006
$’000 $’000

Administrative expenses 1,203     720
Group Corporate Services charges paid/payable to parent entity 6,824 5,178

8,027 5,898

19 non-operating income
2007 2006
$’000 $’000

Donations received from:
   Parent entity (Note 5) -    �    7,000
   Related company (Note 5) 17,800 13,500

Interest income from fixed deposits and current accounts 1,288 980
Government grant income (Note 11) 276 317
Income from other restricted funds (Note 15) 109 2
Exchange gain 40 18
Other income      228      139

19,741 21,956

20 taxation

Prior to Year of Assessment 2008, under Section 13M (2)(b) of the Income Tax Act, Cap. 134, UniSIM is exempted from
income tax in a financial year if it applies at least 80% of the amount of donations received by it and other sums accrued
to it for that financial year towards the objectives of UniSIM by the end of the following financial year.

UniSIM has to expend approximately $25,161,000 (2006 : $25,099,000) towards its objectives by 31 December 2007 to
enable UniSIM to obtain exemption from tax in respect of donations and sums accrued to it in 2006. UniSIM has achieved
this objective.

With effect from Year of Assessment 2008, the requirement for charities to spend at least 80% of their annual receipts on
charitable objects in Singapore within 2 years in order to enjoy income tax exemption has been removed. Consequently,
Section 13M has been repealed by Section 13(1)(zm) and UniSIM’s receipts for the financial year ended 31 December 2007
are exempt from income tax.

21 commitments
2007 2006

$’000 $’000

Commitments for the acquisition of plant and equipment 570 5,747

22 operating lease commitments
2007 2006

$’000 $’000
Minimum lease payments under operating leases

recognised as an expense during the year 122 46

At the balance sheet date, UniSIM has outstanding commitments under non-cancellable operating leases which fall due
as follows:

2007 2006
$’000 $’000

Future minimum lease payments payable:

Within one year 73 41
In the second to fifth years inclusive 127 43

Operating lease payments represent rentals payable by UniSIM for certain of its office equipment. Leases are negotiated
for the range from 2 to 5 years and rentals are fixed for an average of 2 to 5 years.

6 related party transactions

Related parties are entities with common direct or indirect
shareholders and/or trustees. Parties are considered to be related
if one party has the ability to control the other party or exercise
significant influence over the other party in making financial and
operating decisions.

Some of the UniSIM’s transactions and arrangements are with
related parties and the effect of these on the basis determined
between the parties is reflected in these financial statements.

7 cash and bank balances
2007 2006
$’000 $’000

Cash at bank 3,687    1,337
Fixed deposits 51,207 52,471
Cash on hand         2         2
Total 54,896 53,810

Cash and bank balances comprise cash held by UniSIM and short-term fixed deposits with an original maturity of three
months or less. The carrying amounts of these assets approximate their fair values.

Short-term fixed deposits bear interest at average rates ranging from 0.3% to 3.28% (2006 : 3.06% to 3.39%) per annum
and are for a tenure of approximately 1 to 185 days (2006 : 90 days to 182 days).

8 sundry debtors, deposits and prepayments
2007 2006
$’000 $’000

Related company (Note 5) 578    117
Course fee receivable 77 361
Prepayments 222 344
Interest receivable 97 50
Staff loans 1 1
Others      41     9
Total 1,016 882

UniSIM’s sundry debtors and deposits that are not denominated in its functional currency are as follows:
2007 2006
$’000 $’000

Sterling pound    -   � 228

year ended 31 december 2007 year ended 31 december 2007 31 december 2007year ended 31 december 2007

report of the
trustees

independent auditors’ report
to the trustees of SIM University

balance
sheet
31 december 2007

4 financial risk and management

UniSIM’s activities expose it to a variety of financial risks, including the
effects of fluctuations in foreign currency exchange rates and interest
rates. UniSIM manages such exposure using a variety of techniques.

a) Credit risk

UniSIM is not exposed to significant credit risk as most of
its fees are received in advance.

Cash and cash equivalents are held with creditworthy
financial institutions.

b) Interest rate risk

All financial assets and liabilities at year end bear no
interest rate except for cash and fixed deposits. The
average interest rate on cash and fixed deposits for the
financial year is disclosed in Note 7.

c) Foreign currency risk

UniSIM is not expected to be exposed to significant
foreign currency risk on its transactions and balances
except for available-for-sale investments which are
denominated in United States dollar and some expenses
which are denominated in Sterling Pound. UniSIM does
not use derivative financial instruments to mitigate
this risk.

d) Liquidity risk

UniSIM maintains sufficient cash and cash equivalents,
and internally generated cash flows to finance its activities.
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<------------Education Fund------------>

Other Fair
General restricted Accumulated value

Note Fund funds surplus reserve Total Total
$’000 $’000 $’000 $’000 $’000 $’000

Balance at 1 January 2006      862   -  24,000 -  24,000 24,862

Net surplus for the year 2,376 -  19,878 -  19,878 22,254

Receipts during the year (Net) 15    -   �   76    -    �   -     -    �       76

Balance at 31 December 2006 3,238 76 43,878 -  43,878 47,192

Net surplus for the year 2,345 -  14,236 -  14,236 16,581

Change in fair value of available-
for-sale investments -   � -     -    � (427) (427) (427)

Receipts during the year (Net) 15    -   � 154    -    �   -     -    �     154

Balance at 31 December 2007 5,583 230 58,114 (427) 57,687 63,500

See accompanying notes to the financial statements.

2 3 4

We have audited the accompanying financial statements of SIM University
which comprise the balance sheet as at 31 December 2007, the statement
of income and expenditure, statement of changes in funds and reserves
and cash flow statement for the year then ended, and a summary of
significant accounting policies and other explanatory notes, as set out
on pages 6 to 25.

Trustees’ Responsibility

The SIM University’s Trustees are responsible for the preparation and
fair presentation of these financial statements in accordance with the
provisions of the Singapore Companies Act, Cap. 50, (the "Act") and
Singapore Financial Reporting Standards. This responsibility includes:
designing, implementing and maintaining internal control relevant to
the preparation and fair presentation of financial statements that are
free from material misstatement, whether due to fraud or error; selecting
and applying appropriate accounting policies; and making accounting
estimates that are reasonable in the circumstances.

Auditors’ Responsibility

Our responsibility is to express an opinion on these financial statements
based on our audit. We conducted our audit in accordance with Singapore
Standards on Auditing. Those standards require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable
assurance whether the financial statements are free from materia l
misstatement.

An audit involves performing procedures to obtain audit evidence about
the amounts and disclosures in the financial statements. The procedures
selected depend on the auditor’s judgment, including the assessment
of the risks of material misstatement of the financial statements, whether
due to fraud or error. In making those risk assessments, the auditor
considers the internal control relevant to SIM University’s preparation
and fair presentation of the financial statements in order to design audit
procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of SIM University’s
internal control. An audit also includes evaluating the appropriateness
of accounting policies used and the reasonabl eness of accounti ng
estimates made by trustees, as well as evaluating the overall presentation
of the financial statements. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our audit
opinion.

5 6 7 8 9 10  11  12  13  14  15  16  17  18
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8        Auditors

The auditors, Deloitte & Touche, have expressed their willingness to
accept re-appointment.

          On Behalf Of The Trustees

        ......................................…......
        Professor Cham Tao Soon

        ......................................…......
        Professor Cheong Hee Kiat

        6 March 2008
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     26statement by trustees

The Board of Trustees presents its report together with the audited financial
statements of SIM University (“UniSIM”) for the year ended 31 December
2007.

1Trustees

The Trustees of UniSIM in office at the date of this report  are:

Professor Cham Tao Soon (Chairman)
Professor Cheong Hee Kiat
Professor Chong Chi Tat
Mr Er Kwong Wah
Mr Richard Eu Yee Ming
Mr Han Vo-Ta
Mr Lee Kwok Cheong
Mr Perry Lim Cheng Yeow
Mr Ong Boon Hwee
Mr Ong Ye Kung
Mr Ronald Tan Hee Huan
Dr N Varaprasad
Professor Aline Wong

2Arrangements To Enable Trustees To Acquire Benefits By Means Of
The Acquisition Of Shares And Debentures

Neither at the end of the financial year nor at any time during the
financial year did there subsist any arrangement whose object is to
enable the Trustees of UniSIM to acquire benefits by means of the
acquisition of shares or debentures in any other body corporate.

3Trustees’ Interests In Shares And Debentures

As UniSIM is limited by guarantee, there are no matters to be disclosed
under Section 201(6)(g) and Section 201(6A)(h) of the Companies
Act, Cap 50.

4Trustees’ Receipt And Entitlement To Contractual Benefits

Since the beginning of the financial year, no Trustees has received
or become entitled to receive a benefit which is required to be
disclosed under Section 201(8) of the Singapore Companies Act, by
reason of a contract made by UniSIM or a related corporation with
the Trustee or with a firm of which he is a member, or with a company
in which he has a substantial financial interest except for salaries,
bonuses and other benefits as disclosed in the financial
statements.��Certain Trustees received remuneration from related
corporation in their capacity as directors and/or executives of those
related corporations.

5Options To Take Up Unissued Shares

As UniSIM is limited by guarantee, there are no matters to be disclosed
under Section 201(11)(b) and Section 201(12) of the Companies Act,
Cap 50.

6Options Exercised

As UniSIM is limited by guarantee, there are no matters to be disclosed
under Section 201(11) and Section 201(12) of the Companies Act,
Cap 50.

7Unissued Shares Under Option

As UniSIM is limited by guarantee, there are no matters to be disclosed
under Section 201(11) and Section 201(12) of the Companies Act,
Cap 50.

Opinion

In our opinion,

(a) the financial statements of SIM University are properly drawn up in
accordance with the provisions of the Act and Singapore Financial
Reporting Standards so as to give a true and fair view of the state
of affairs of SIM University as at 31 December 2007 and of the results,
changes in funds and reserves and cash flows of SIM University for
the year ended on that date; and

(b) the accounting and other records required by the Act to be kept by
SIM University have been properly kept in accordance with the
provisions of the Act.

Deloitte & Touche
Certified Public Accountants
Singapore

6 March 2008

In the opinion of the Trustees, the accompanying financial statements as set
out on pages 6 to 25 are drawn up so as to give a true and fair view of the
state of affairs of SIM University as at 31 December 2007, and of the results,
changes in funds and reserves and cash flows of SIM University for the financial
year ended 31 December 2007 and at the date of this statement there are
reasonable grounds to believe that SIM University will be able to pay its
debts when they fall due.

On Behalf Of The Trustees

        ......................................…......
        Professor Cham Tao Soon

        ......................................…......
        Professor Cheong Hee Kiat

        6 March 2008

SIM UNIVERSITY

461 Clementi Road

Singapore 599491

Tel: (65) 6248 9777

Fax: (65) 6469 9312

www.unisim.edu.sg

e) Fair value of financial assets and financial liabilities

The carrying amounts of cash and cash equivalents, sundry
debtors and other payables, provisions and other liabilities
and amounts payable approximate their respective fair
values due to the relatively short-term maturity of these
financial instruments. The fair value of available-for-sale
investment is disclosed in Note 10.

5 holding company and related company
transactions

The ultimate controlling party of UniSIM is the Singapore Institute
of Management, a charity registered in Singapore. Singapore
Institute of Management and UniSIM have common trustees.
The Governing Council of Singapore Institute of Management
may appoint, remove or replace a Trustee of UniSIM. Accordingly,
the Board of Trustees deemed UniSIM to be a subsidiary of
Singapore Institute of Management, incorporated in the Republic
of Singapore.

Related companies in these financial statements refer to members
of the parent entity’s group of companies.

Some of UniSIM’s transactions and arrangements are between
members of the group and the effect of these on the basis
determined between the parties is reflected in these financial
statements.  The inter-company balances are unsecured, interest-
free and repayable on demand unless otherwise stated.

Significant inter-company transactions are as follows:
2007 2006

$’000 $’000

Group Corporate Services charges
paid/payable to parent entity 6,824 5,178

Diploma license fee received from
related company   (774)    (65)

Compensation of trustees and key management personnel

The remuneration of the trustees and other members of key
management during the year was as follows:

2007 2006
$’000 $’000

Short-term benefits 2,873 2,504

Post-employment benefits    112    111
2,985 2,615

The remuneration of trustees and key management is determined
by the Compensation & Establishment Committee of UniSIM
having regard to the performance of individuals and market trends.

Related party transaction with a trustee for advisory services during
the year was $90,000 (2006: $84,000).

15 other restricted funds

Other restricted funds comprise the following funds:

Name of fund Purpose

Sponsorship awards fund Donations and sponsorships received for the purpose of
awarding of scholarships, medals, prizes to deserving students.

Singapore IT Federation (“SITF”)  fund Fund received for the purpose of developing standards in e-learning.

Sponsorship SITF
awards fund fund Total

$’000 $’000 $’000
Balance at 1 January 2006 - -  -
Received during the year 78 -  78
Utilised during the year (2)   -     (2)
Balance at 31 December 2006 76 -  76
Received during the year 24 239 263
Utilised during the year (2) (107) (109)
Balance at 31 December 2007 98 132 230

Represented by:

Cash and bank balances
Balance at 31 December 2007 98 132 230

Balance at 31 December 2006 76   -    76

16 operating income
2007 2006

$’000 $’000

Course fees 32,820   27,244
Application fees 154     128
Diploma license fees (Note 5)     774       65

33,748 27,437
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 Note      2007          2006
   $’000         $’000

Assets

Current assets
Cash and bank balances 7 54,896 53,810
Sundry debtors, deposits and prepayments 8   1,016      882
Total current assets 55,912 54,692

Non-current asset
Plant and equipment 9   9,179   4,955
Available-for-sale investments 10 10,562    -    �
Total non-current assets 19,741   4,955

Total assets 75,653 59,647

Liabilities, Funds And Reserves

Current liabilities
Course fees received in advance   6,742   5,600
Government grants received in advance 11 253      242
Other payables 12   5,158   6,613
Total current liabilities 12,153 12,455

Funds and reserves
General fund  5,583 3,238
Education fund:
   Accumulated surplus 58,114 43,878
   Fair value reserve 14     (427)    -    �

57,687 43,878
Other restricted funds 15     230       76
Total funds and reserves 63,500 47,192

Total liabilities, funds and reserves 75,653 59,647

See accompanying notes to the financial statements.
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sim university statement of changes in funds and reserves

Note      2007       2006
    $’000        $’000

Operating activities
Net surplus for the year 16,581   22,254
Adjustments for:

Depreciation 3,768 1,462
Interest income (1,288) (980)
Grant income – Government grants (276)     (317)
Other restricted funds utilised (109) (2)
Loss on disposal of plant and equipment        10     -    �

Surplus before movements in working capital 18,686 22,417

Sundry debtors, deposits and prepayments (87) 511
Course fees received in advance 1,142 (2,423)
Other payables  (1,455)   1,837

Cash generated from operations 18,286 22,342

Interest received   1,241      958
Net cash from operating activities 19,527 23,300

Investing activities
Proceeds from disposal of plant and equipment 4 -    �
Purchase of plant and equipment (8,006) (5,209)
Available-for–sale investments (10,989)     -    �

Net cash used in investing activities (18,991)  (5,209)

Financing activities
Grants received from the government      287      321
Other restricted funds received      263       78

Net cash from financing activities      550      399

Net increase in cash and cash equivalents 1,086 18,490
Cash and cash equivalents at beginning of year 53,810 35,320
Cash and cash equivalents at end of year 7 54,896 53,810

See accompanying notes to the financial statements.
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The application of FRS 107 and the consequential amendments to other
FRS will not affect any of the amounts recognised in the financial
statements, but will change the disclosures presently made in relation
to UniSIM’s financial instrume nts and the objective s, policie s and
processes for managing capital.

The Trustees anticipate that the adoption of the above FRS and INT
FRS in future periods will not have a material impact on the financial
statements of UniSIM in the period of their initial adoption.

General Fund
Income and expenditure are generally accounted for under the General
Fund in the Statement of Income and Expenditure.

Education Fund
The SIM University Education Fund (“Education Fund”) is conferred the
Institute of Public Character status. Accordingly, all donations
made to the Education Fund will be tax deductible for the donors.

The income and expenditure relat ing to the Educa tion Fund are
accounted for under the Education Fund in the Statement of Income
and Expenditure.

Other Restricted Funds
Sponsorship-Award fund comprising of donations and sponsorships,
which are kept intact as capital, are directly taken to the fund in the
year in which such donations and sponsorships are received for the
purpose of awarding of scholarsh ips, medals, prizes to deserving
students.

Income and expenditure arising from the management of the fund is
taken directly to Sponsorship-Awards fund account. Income designated
to fund specific activities or programmes will be transferred from the
fund to the Statement of Income and Expendit ure to match the
designated expenditure. Any shortfall of income from the fund for a
particular year will  be taken directly to Stateme nt of Income  and
Expenditure.

Financial Instruments
Financial assets and financial liabilities are recognised on UniSIM’s
balance sheet when UniSIM becomes a party to the contractual provisions
of the instrument.

financial assets

Investments are recognised and de-recognised on a trade date where
the purchase or sale of an investment is under a contract whose terms
require delivery of the investment within the timeframe established by
the market concerned, and are initial ly measured at fair value plus
transaction costs.

Other financial assets are classified into the following specified categories:
“available-for-sale” financial assets and “loans and receivables”. The
classification depends on the nature and purpose of financial assets and
is determined at the time of initial recognition.

1 general

UniSIM (Registration No. 200504979Z) is incorporated in Singapore as
a company limited by guarantee with its principal place of business and
registered office at 461 Clementi Road, Singapore 599491. It is also
subject to the provisions of the Charities Act, Chapter 37. The financial
statements are expressed in Singapore dollars.

The principal activities of UniSIM are those relating to the advancement
of education and dissemination of knowledge, the promotion of research
and the conferring and awarding of degrees, diplomas and certificates.

The financial statements of UniSIM for the year ended 31 December
2007 were authorised for issue by the Board of Trustees on 6 March
2008.

2 summary of  signific ant accounting polic ies

Basis of Accounting
The financial statements have been prepared in accordance with the
historical cost basis, except for the revaluation of certain non-current
assets and financial instruments, and are drawn up in accordance with
the provisions of the Singapore Companies Act and Singapore Financial
Reporting Standards (“FRS”).

Adoption Of New And Revised Standards
In the current financial year, UniSIM has adopted all the new and revised
FRSs and Interpretations  of FRS (“INT FRS”) that are relevant to its
operations and effective for annual periods beginning on or after 1 January
2007.  The adoption of these new/revised FRSs and INT FRSs does not
result in changes to UniSIM’s accounting policies and has no material
effect on the amounts reported for the current or prior years.

At the date of authorisation of these financial statements, the following
FRSs, INT FRSs and amendments to FRSs were issued but not effective:

FRS 23 - Borrowing Costs (Revised)
FRS 107 - Financial Instruments:  Disclosures
FRS 108 - Operating Segments
INT FRS 111- FRS 102 - Group  and Treasury Share Transactions
INT FRS 112- Service Concession Arrangements

Consequential amendments were also made to various standards as a
result of these new/revised standards.

Effective interest method

The effective interest method is a method of calculating the amortised
cost of a financial instrument and of allocati ng interest income or
expense over the relevant period. The effective interest rate is the rate
that exactly discounts estimated future cash receipts or payments
(including all fees on points paid or received that form an integral part
of the effective interest rate, transaction costs and other premiums or
discounts) through the expected life of the financial instrument, or
where appropriate, a shorter period. Income and expense is recognised
on an effective interest basis for debt instruments.

Available-for-sale financial assets

Certain investments held by UniSIM are classified as being available for
sale and are stated at fair value. Gains and losses arising from changes
in fair value are recognised directly in the fair value reserve with the
exception of impairment losses, interest calculated using the effective
interest method and foreign exchange gains and losses on monetary
assets which are recognised directly in income and expenditure. Where
the investment is disposed of or is determined to be impaired, the
cumulative gain or loss previously recognised in the fair value reserve
is included in income and expenditure for the period. Dividends on
available-for-sale equity instruments are recognised in income and
expenditure when UniSIM’s right to receive payment is established.
The fair value of available-for-sale monetary assets denominated in a
foreign currency is determined in that foreign currency and translated
at the spot rate at the reporting date. The change in fair value attributable
to translation differences that result from a change in amortised cost
of the asset is recognised in income and expenditure, and other changes
are recognised in fair value reserve.

Sundry debtors

Sundry debtors that have fixed or determinable payments that are not
quoted in an active market are classified as “loans and receivables”.
Sundry debtors are measured at amortised cost using the effective interest
method less impairment. Interest is recognised by applying the effective
interest rate method, except for short-te rm receivables when the
recognition of interest would be immaterial.

Impairment of financial assets

Financial assets are assessed for indicators of impairment at each balance
sheet date. Financial assets  are impaired  where there is objective
evidence that, as a result of one or more events that occurred after the
initial recognition of the financial asset, the estimated future cash flows
of the financial asset have been impacted.

For financia l assets carried at amortised cost,  the amount of the
impairment is the difference between the asset’s carrying amount and
the present value of estimated future cash flows, discounted at the
original effective interest rate.

The carrying amount of the financial asset is reduced by the impairment
loss directly for all financial assets with the exception of sundry debtors
where the carrying amount is reduced through the use of an allowance
account. When a sundry debtor is uncollectible, it is written off against
the allowance account. Subsequent recoveries of amounts previously
written off are credited against the allowance account. Changes in the
carrying amount of the allowance account are recognised in income
and expenditure.

sim university notes to the financial statements

With the exception of available-for-sale equity instruments, if, in a
subsequent period, the amount of the impairment loss decreases and
the decrease can be related objectively to an event occurring after the
impairment loss was recognised, the previously recognised impairment
loss is reversed through income and expenditure, to the extent the
carrying amount of the investment at the date the impairment is reversed
does not exceed what the amortised cost would have been had the
impairment not been recognised.

In respect of available-for-sale equity instruments, any subsequent
increase in fair value after an impairment loss, is recognised directly in
fair value reserve.

financial liabil ities

Other financial liabilities

Other payables are initially measured at fair value, net of transaction
costs, and are subsequently measured at amortised cost, using the
effective interest rate method, with interest expense recognised on an
effective yield basis.

Leases
Leases are classified as finance leases whenever the terms of the lease
transfer substantially all the risks and rewards of ownership to the lessee.
All other leases are classified as operating leases.

Rentals payable under operating leases are charged to income and
expenditure on a straight-line basis over the term of the relevant lease
unless another systematic basis is more representative of the time
pattern in which economic benefits from the leased asset are consumed.
Contingent rentals arising under operating leases are recognised as an
expense in the period in which they are incurred.

Plant and Equipment
Plant and equipment are stated at cost less accumulated depreciation
and any accumulated impairment losses. Artifacts and painting included
in office equi pment, furniture and fitt ings are not deprec iated.

Depreciation is charged so as to write off the cost of assets over their
estimated useful lives, using the straight-line method, on the following
bases:

Renovations - 25%

Office equipment,
furniture and fittings
(excluding artifacts and paintings) - 25%

Computers - 50%
Motor vehicles - 20%

sim university notes to the financial statements

Fully depreciated assets still in use are retained in the financial statements.

The estimated useful lives, residual values and depreciation method
are reviewed at each year end, with the effect of any changes in estimate
accounted for on a prospective basis.

The gain or loss arising on disposal or retirement of an item of plant
and equipment is determined as the difference between the sales
proceeds and the carrying amounts of the asset and is recognised in
the income and expenditure statement.

Impairment Of Assets
At each balance sheet date, UniSIM reviews the carrying amounts of
its assets to determine whether there is any indication that those assets
have suffered an impairment loss. If any such indication exists, the
recoverable amount of the asset is estimated in order to determine the
extent of the impairment loss (if any). Where it is not possible to estimate
the recoverable amount of an individual asset, UniSIM estimates the
recoverable amount of the cash-generating unit to which the asset
belongs.

Recoverable amount is the higher of fair value less costs to sell and
value in use. In assessing value in use, the estimated future cash flows
are discounted to their present value using a pre-tax discount rate that
reflects current market assessments of the time value of money and
the risks specific to the asset.

If the recoverable amount of an asset (or cash-generating unit) is
estimated to be less than its carrying amount, the carrying amount of
the asset (cash-generating unit) is reduced to its recoverable amount.
An impairment loss is recognised immediately in the income and
expenditure statement, unless the relevant asset is carried at a revalued
amount, in which case the impairment loss is treated as a revaluation
decrease.

Where an impairment loss subsequently reverses, the carrying amount
of the asset (cash-generating unit) is increased to the revised estimate
of its recoverable amount, but so that the increased carrying amount
does not exceed the carrying amount that would have been determined
had no impairment loss been recognised for the asset (cash-generating
unit) in prior years. A reversal of an impairment loss is recognise
immediately in  the income and expenditure statement.

Provisions
Provisions are recognised when UniSIM has a present obligation (legal
or constructive) as a result of a past event, it is probable that UniSIM
will be required to settle the obligation, and a reliable estimate can be
made of the amount of the obligation.

The amount recognised as a provision is the best estimate of the
consideration required to settle the present obligation at the balance
sheet date, taking into account the risks and uncertainties surrounding
the obligation. Where a provision is measured using the cash flows
estimated to settle the present obligation, its carrying amount is the
present value of those cash flows.

When some or all of the economic benefits required to settle a provision
are expected to be recovered from a third party, the receivable is
recognised as an asset if it is virtually certain that reimbursement will
be received and the amount of the receivable can be measured reliably.

Government Grants
These represent contributions made by the government for UniSIM.
Government grants received for the purchase of fixed assets or to meet
operating expenses are taken to the government grants received in
advance account. Grants for the purpose of fixed assets are recognised
in the statement of income and expenditure over the periods necessary
to match the depreciation of the assets purchased with the related
grants. Government grants to meet operating expenses are recognised
as income in the same year the expenses are incurred.

Revenue Recognition
Revenue is measured at the fair value of the consideration received or
receivable.

Course fees are recognised over the duration of the programmes.

Diploma license fees are recognised on an accrual basis in accordance
with the agreement.

Non-endowed donations are recognised in the financial year they are
received.

Interest income is accrued on a time basis, by reference to the principal
outstanding and at the effective interest rate applicable.
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Retirement Benefit Costs
Payments to defined contribution retirement benefit plans are charged
as an expense as they fall due. Payments made to state-managed
retirement benefit schemes, such as the Singapore Central Provident
Fund, are dealt with as payments to defined contribution plans where
UniSIM’s obligations under the plans are equivalent to those arising in
a defined contribution retirement benefit plan.

Employee Leave Entitlement
Employee entitlements to annual leave are recognised when they accrue
to employees. A provision is made for the estimated liability for annual
leave as a result of services rendered by employees up to the balance
sheet date.

Donations
Donations given are charged to the income and expenditure statement
when incurred.

Foreign Currency Transactions
The financial statements of UniSIM are presented in the currency of the
primary economic environment in which the entity operates (its functional
currency).

In preparing the financial statements of UniSIM, transactions in currencies
other than UniSIM’s functional currency are recorded at the rate of
exchange prevailing on the date of the transaction. At each balance
sheet date, monetary items denominated in foreign currencies are
retranslated at the rates prevailing on the balance sheet date. Non-
monetary items carried at fair value that are denominated in foreign
currencies are retranslated at the rates prevailing on the date where
the fair value was determined. Non-monetary items that are measured
in terms of historical cost in a foreign currency are not retranslated.

Exchange differences arising on the settlement of monetary items, and
on retranslation of monetary items are included in income and expenditure
for the period. Exchange differences arising on the retranslation of non-
monetary items carried at fair value are included in income and
expenditure for the period except for differences arising on the
retranslation of non-monetary items in respect of which gains and losses
are recognised directly in the Statement of Funds and Reserves. For
such non-monetary items, any exchange component of that gain or loss
is also recognised directly in the Statement of Funds and Reserves.
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Cash and Cash Equivalents
Cash and cash equivalents comprise cash on hand and at bank and
fixed deposits which are readily convertible to a known amount of
cash and are subject to an insignificant risk of changes in value.

3 critical accounting judgements and key 
sources of estimation uncertainty

(i) Critical judgements in applying UniSIM’s accounting
policies

In the application of UniSIM’s accounting policies, which
are described in Note 2, the Trustees are required to make
judgements, estimates and assumptions about the carrying
amounts of assets and liabilities that are not readily
apparent from other sources. The estimates and associated
assumptions are based on historical experience and other
factors that are considered to be relevant. Actual results
may differ from these estimates.

The estimates and underlying assumptions are reviewed
on an ongoing basis. Revisions to accounting estimates
are recognised in the period in which the estimate is
revised if the revision affects only that period, or in the
period of the revision and future periods if the revision
affects both current and future periods.

(ii) Key sources of estimation uncertainty

The key assumptions concerning the future, and other
key sources of estimation uncertainty at the balance sheet
date, that have a significant risk of causing a material
adjustment to carrying amounts of assets and liabilities
within the next financial year are as discussed below.

Useful lives of plant and equipment

Management exercises their judgment in estimating the
useful lives of plant and equipment and reviews the useful
lives at the end of each annual reporting period. The total
carrying amount of plant and equipment is $9,179,000
(2006 : $4,955,000).

                                    � 2007                                       2006

General Education General Education
Note Fund Fund Total Fund Fund Total

$’000 $’000 $’000 $’000 $’000 $’000

Operating income 16   33,748    -    � 33,748   27,437 -     27,437

Course expenditure (12,543) (1,100) (13,643) (10,716) (731) (11,447)

Staff and manpower costs 17  (10,852)    (618) (11,470) (7,808) (524) (8,332)

Depreciation  (1,196) (2,572)   (3,768) (1,329) (133) (1,462)

Other operating expenditure 18  (7,888)     (139)   (8,027)  (5,898)     -      (5,898)

Operating surplus (deficit) 1,269 (4,429) (3,160) 1,686 (1,388) 298

Non-operating income 19   1,076 18,665 19,741      690 21,266 21,956

Net surplus for the year   2,345 14,236 16,581   2,376 19,878 22,254

See accompanying notes to the financial statements.
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9 plant and equipment
Office

equipment,
furniture Motor

Renovations and fittings Computers vehicles Total
$’000 $’000 $’000 $’000 $’000

Cost:
   At 1 January 2006 833 1,675 5,952 175 8,635
   Additions 2,789 178 2,242 -  5,209
   Written off    -        (22)     (198)   -     (220)
   At 31 December 2006 3,622 1,831 7,996 175 13,624
   Additions 3,921 442 3,643 -  8,006
   Disposal   (429) (1,023)     (921)   -   (2,373)
   At 31 December 2007 7,114 1,250 10,718 175 19,257

Accumulated depreciation:
   At 1 January 2006 580 1,633 5,208 6 7,427
   Depreciation for the year 144 43 1,240 35 1,462
   Written off    -        (22)    (198)   -      (220)
   At 31 December 2006    724 1,654 6,250   41   8,669
   Depreciation for the year 1,573 106 2,054 35 3,768
   Disposal   (416) (1,022)     (921)   -   (2,359)
   At 31 December 2007 1,881    738   7,383   76 10,078

Carrying amount:
   At 31 December 2006 2,898    177   1,746 134   4,955

   At 31 December 2007 5,233    512   3,335   99   9,179

10 available-for-sale investments
2007 2006

$’000 $’000

Funds managed by fund managers, at fair value 10,562   -  �

Funds managed by fund managers comprise of:

Equity securities at fair value 10,562   -  �

The investments represent funds placed with professional fund managers. The investments above offer UniSIM the
opportunity for return through dividend income and fair value gains. They have no fixed maturity or coupon rate. The
fair values of these available-for-sale investments are determined as the quoted bid price or fair value estimates provided
by fund managers at the balance sheet date.

UniSIM’s available-for-sale investments that are not denominated in its functional currency is as follows:
2007 2006

$’000 $’000

United States dollars 10,562   -  �

11 government grants received in advance
2007 2006
$’000 $’000

At beginning of financial year 242 238
Funds received 287 321
Utilised during the year (Note 19) (276) (317)
At end of financial year 253 242

12 other payables
2007 2006
$’000 $’000

Parent entity (Note 5) 1,359  3,790
Accruals 3,322 2,200
Others    477    623

5,158 6,613

UniSIM’s other payables that are not denominated in its functional currency are as follows:

2007 2006
$’000 $’000

United States dollars 111  135
Sterling pound      69    116

13 education fund

The SIM University Education Fund is set up to establish, operate, maintain and promote SIM University as a
private university.

The following represents the SIM University Education Fund:
2007 2006
$’000 $’000

Balance at 1 January 43,878 24,000
Net surplus for the year 14,236 19,878
Balance at 31 December 58,114 43,878
Fair value reserve (Note 14)    (427)    -    �
Net 57,687 43,878

Represented by:
Current assets
Fixed deposits 38,822  41,650
Other receivables     -    �       59

38,822 41,709
Non-current assets
Available-for-sale investments 10,562 -    �
Property, plant and equipment   8,303   3,405

18,865   3,405

Total assets 57,687 45,114

Less:
Current liability
Parent entity (Note 5)     -    �   1,236

Net assets 57,687 43,878

14 fair value reserve
2007 2006
$’000 $’000

At beginning of financial year -  -
Arising during the year 427   -  �
At end of financial year 427   -  �

The fair value reserve relates to revaluation of the available-for-sale investments.  As these investments are funded by
the SIM University Education fund, the fair value reserve forms part of the Education Fund (Note 13).

17 staff and manpower costs
2007 2006

$’000 $’000

Wages and salaries 10,071  7,371
Employer’s contribution to Central Provident Fund 908 622
Other staff benefits      491    339

11,470 8,332

18 other operating expenditure
2007 2006

$’000 $’000

Administrative expenses 1,203     720
Group Corporate Services charges paid/payable to parent entity 6,824 5,178

8,027 5,898

19 non-operating income
2007 2006

$’000 $’000
Donations received from:

   Parent entity (Note 5) -    �    7,000
   Related company (Note 5) 17,800 13,500

Interest income from fixed deposits and current accounts 1,288 980
Government grant income (Note 11) 276 317
Income from other restricted funds (Note 15) 109 2
Exchange gain 40 18
Other income      228      139

19,741 21,956

20 taxation

Prior to Year of Assessment 2008, under Section 13M (2)(b) of the Income Tax Act, Cap. 134, UniSIM is exempted from
income tax in a financial year if it applies at least 80% of the amount of donations received by it and other sums accrued
to it for that financial year towards the objectives of UniSIM by the end of the following financial year.

UniSIM has to expend approximately $25,161,000 (2006 : $25,099,000) towards its objectives by 31 December 2007 to
enable UniSIM to obtain exemption from tax in respect of donations and sums accrued to it in 2006. UniSIM has achieved
this objective.

With effect from Year of Assessment 2008, the requirement for charities to spend at least 80% of their annual receipts on
charitable objects in Singapore within 2 years in order to enjoy income tax exemption has been removed. Consequently,
Section 13M has been repealed by Section 13(1)(zm) and UniSIM’s receipts for the financial year ended 31 December 2007
are exempt from income tax.

21 commitments
2007 2006
$’000 $’000

Commitments for the acquisition of plant and equipment 570 5,747

22 operating lease commitments
2007 2006
$’000 $’000

Minimum lease payments under operating leases
recognised as an expense during the year 122 46

At the balance sheet date, UniSIM has outstanding commitments under non-cancellable operating leases which fall due
as follows:

2007 2006
$’000 $’000

Future minimum lease payments payable:

Within one year 73 41
In the second to fifth years inclusive 127 43

Operating lease payments represent rentals payable by UniSIM for certain of its office equipment. Leases are negotiated
for the range from 2 to 5 years and rentals are fixed for an average of 2 to 5 years.

6 related party transactions

Related parties are entities with common direct or indirect
shareholders and/or trustees. Parties are considered to be related
if one party has the ability to control the other party or exercise
significant influence over the other party in making financial and
operating decisions.

Some of the UniSIM’s transactions and arrangements are with
related parties and the effect of these on the basis determined
between the parties is reflected in these financial statements.

7 cash and bank balances
2007 2006

$’000 $’000

Cash at bank 3,687    1,337
Fixed deposits 51,207 52,471
Cash on hand         2         2
Total 54,896 53,810

Cash and bank balances comprise cash held by UniSIM and short-term fixed deposits with an original maturity of three
months or less. The carrying amounts of these assets approximate their fair values.

Short-term fixed deposits bear interest at average rates ranging from 0.3% to 3.28% (2006 : 3.06% to 3.39%) per annum
and are for a tenure of approximately 1 to 185 days (2006 : 90 days to 182 days).

8 sundry debtors, deposits and prepayments
2007 2006

$’000 $’000

Related company (Note 5) 578    117
Course fee receivable 77 361
Prepayments 222 344
Interest receivable 97 50
Staff loans 1 1
Others      41     9
Total 1,016 882

UniSIM’s sundry debtors and deposits that are not denominated in its functional currency are as follows:
2007 2006

$’000 $’000

Sterling pound    -   � 228

year ended 31 december 2007 year ended 31 december 2007 31 december 2007year ended 31 december 2007

report of the
trustees

independent auditors’ report
to the trustees of SIM University

balance
sheet
31 december 2007

4 financial risk and management

UniSIM’s activities expose it to a variety of financial risks, including the
effects of fluctuations in foreign currency exchange rates and interest
rates. UniSIM manages such exposure using a variety of techniques.

a) Credit risk

UniSIM is not exposed to significant credit risk as most of
its fees are received in advance.

Cash and cash equivalents are held with creditworthy
financial institutions.

b) Interest rate risk

All financial assets and liabilities at year end bear no
interest rate except for cash and fixed deposits. The
average interest rate on cash and fixed deposits for the
financial year is disclosed in Note 7.

c) Foreign currency risk

UniSIM is not expected to be exposed to significant
foreign currency risk on its transactions and balances
except for available-for-sale investments which are
denominated in United States dollar and some expenses
which are denominated in Sterling Pound. UniSIM does
not use derivative financial instruments to mitigate
this risk.

d) Liquidity risk

UniSIM maintains sufficient cash and cash equivalents,
and internally generated cash flows to finance its activities.

sim university notes to the financial statements sim university notes to the financial statements sim university notes to the financial statements sim university notes to the financial statements sim university notes to the financial statements sim university notes to the financial statements

25

REPORT OF THE TRUSTEES
AND FINANCIAL STATEMENTS
Year ended 31 December 2007

1

sim university independent auditors’ report to the trustees of SIM University



<------------Education Fund------------>

Other Fair
General restricted Accumulated value

Note Fund funds surplus reserve Total Total
$’000 $’000 $’000 $’000 $’000 $’000

Balance at 1 January 2006      862   -  24,000 -  24,000 24,862

Net surplus for the year 2,376 -  19,878 -  19,878 22,254

Receipts during the year (Net) 15    -   �   76    -    �   -     -    �       76

Balance at 31 December 2006 3,238 76 43,878 -  43,878 47,192

Net surplus for the year 2,345 -  14,236 -  14,236 16,581

Change in fair value of available-
for-sale investments -   � -     -    � (427) (427) (427)

Receipts during the year (Net) 15    -   � 154    -    �   -     -    �     154

Balance at 31 December 2007 5,583 230 58,114 (427) 57,687 63,500

See accompanying notes to the financial statements.

234

We have audited the accompanying financial statements of SIM University
which comprise the balance sheet as at 31 December 2007, the statement
of income and expenditure, statement of changes in funds and reserves
and cash flow statement for the year then ended, and a summary of
significant accounting policies and other explanatory notes, as set out
on pages 6 to 25.

Trustees’ Responsibility

The SIM University’s Trustees are responsible for the preparation and
fair presentation of these financial statements in accordance with the
provisions of the Singapore Companies Act, Cap. 50, (the "Act") and
Singapore Financial Reporting Standards. This responsibility includes:
designing, implementing and maintaining internal control relevant to
the preparation and fair presentation of financial statements that are
free from material misstatement, whether due to fraud or error; selecting
and applying appropriate accounting policies; and making accounting
estimates that are reasonable in the circumstances.

Auditors’ Responsibility

Our responsibility is to express an opinion on these financial statements
based on our audit. We conducted our audit in accordance with Singapore
Standards on Auditing. Those standards require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable
assurance whether the financial statements are free from materia l
misstatement.

An audit involves performing procedures to obtain audit evidence about
the amounts and disclosures in the financial statements. The procedures
selected depend on the auditor’s judgment, including the assessment
of the risks of material misstatement of the financial statements, whether
due to fraud or error. In making those risk assessments, the auditor
considers the internal control relevant to SIM University’s preparation
and fair presentation of the financial statements in order to design audit
procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of SIM University’s
internal control. An audit also includes evaluating the appropriateness
of accounting policies used and the reasonabl eness of accounti ng
estimates made by trustees, as well as evaluating the overall presentation
of the financial statements. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our audit
opinion.

5 6 7 8 9 10  11  12  13  14  15  16  17  18
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8        Auditors

The auditors, Deloitte & Touche, have expressed their willingness to
accept re-appointment.

          On Behalf Of The Trustees

        ......................................…......
        Professor Cham Tao Soon

        ......................................…......
        Professor Cheong Hee Kiat

        6 March 2008
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     26statement by trustees

The Board of Trustees presents its report together with the audited financial
statements of SIM University (“UniSIM”) for the year ended 31 December
2007.

1Trustees

The Trustees of UniSIM in office at the date of this report  are:

Professor Cham Tao Soon (Chairman)
Professor Cheong Hee Kiat
Professor Chong Chi Tat
Mr Er Kwong Wah
Mr Richard Eu Yee Ming
Mr Han Vo-Ta
Mr Lee Kwok Cheong
Mr Perry Lim Cheng Yeow
Mr Ong Boon Hwee
Mr Ong Ye Kung
Mr Ronald Tan Hee Huan
Dr N Varaprasad
Professor Aline Wong

2Arrangements To Enable Trustees To Acquire Benefits By Means Of
The Acquisition Of Shares And Debentures

Neither at the end of the financial year nor at any time during the
financial year did there subsist any arrangement whose object is to
enable the Trustees of UniSIM to acquire benefits by means of the
acquisition of shares or debentures in any other body corporate.

3Trustees’ Interests In Shares And Debentures

As UniSIM is limited by guarantee, there are no matters to be disclosed
under Section 201(6)(g) and Section 201(6A)(h) of the Companies
Act, Cap 50.

4Trustees’ Receipt And Entitlement To Contractual Benefits

Since the beginning of the financial year, no Trustees has received
or become entitled to receive a benefit which is required to be
disclosed under Section 201(8) of the Singapore Companies Act, by
reason of a contract made by UniSIM or a related corporation with
the Trustee or with a firm of which he is a member, or with a company
in which he has a substantial financial interest except for salaries,
bonuses and other benefits as disclosed in the financial
statements.��Certain Trustees received remuneration from related
corporation in their capacity as directors and/or executives of those
related corporations.

5Options To Take Up Unissued Shares

As UniSIM is limited by guarantee, there are no matters to be disclosed
under Section 201(11)(b) and Section 201(12) of the Companies Act,
Cap 50.

6Options Exercised

As UniSIM is limited by guarantee, there are no matters to be disclosed
under Section 201(11) and Section 201(12) of the Companies Act,
Cap 50.

7Unissued Shares Under Option

As UniSIM is limited by guarantee, there are no matters to be disclosed
under Section 201(11) and Section 201(12) of the Companies Act,
Cap 50.

Opinion

In our opinion,

(a) the financial statements of SIM University are properly drawn up in
accordance with the provisions of the Act and Singapore Financial
Reporting Standards so as to give a true and fair view of the state
of affairs of SIM University as at 31 December 2007 and of the results,
changes in funds and reserves and cash flows of SIM University for
the year ended on that date; and

(b) the accounting and other records required by the Act to be kept by
SIM University have been properly kept in accordance with the
provisions of the Act.

Deloitte & Touche
Certified Public Accountants
Singapore

6 March 2008

In the opinion of the Trustees, the accompanying financial statements as set
out on pages 6 to 25 are drawn up so as to give a true and fair view of the
state of affairs of SIM University as at 31 December 2007, and of the results,
changes in funds and reserves and cash flows of SIM University for the financial
year ended 31 December 2007 and at the date of this statement there are
reasonable grounds to believe that SIM University will be able to pay its
debts when they fall due.

On Behalf Of The Trustees

        ......................................…......
        Professor Cham Tao Soon

        ......................................…......
        Professor Cheong Hee Kiat

        6 March 2008

SIM UNIVERSITY

461 Clementi Road

Singapore 599491

Tel: (65) 6248 9777

Fax: (65) 6469 9312

www.unisim.edu.sg

e) Fair value of financial assets and financial liabilities

The carrying amounts of cash and cash equivalents, sundry
debtors and other payables, provisions and other liabilities
and amounts payable approximate their respective fair
values due to the relatively short-term maturity of these
financial instruments. The fair value of available-for-sale
investment is disclosed in Note 10.

5 holding company and related company
transactions

The ultimate controlling party of UniSIM is the Singapore Institute
of Management, a charity registered in Singapore. Singapore
Institute of Management and UniSIM have common trustees.
The Governing Council of Singapore Institute of Management
may appoint, remove or replace a Trustee of UniSIM. Accordingly,
the Board of Trustees deemed UniSIM to be a subsidiary of
Singapore Institute of Management, incorporated in the Republic
of Singapore.

Related companies in these financial statements refer to members
of the parent entity’s group of companies.

Some of UniSIM’s transactions and arrangements are between
members of the group and the effect of these on the basis
determined between the parties is reflected in these financial
statements.  The inter-company balances are unsecured, interest-
free and repayable on demand unless otherwise stated.

Significant inter-company transactions are as follows:
2007 2006
$’000 $’000

Group Corporate Services charges
paid/payable to parent entity 6,824 5,178

Diploma license fee received from
related company   (774)    (65)

Compensation of trustees and key management personnel

The remuneration of the trustees and other members of key
management during the year was as follows:

2007 2006
$’000 $’000

Short-term benefits 2,873 2,504

Post-employment benefits    112    111
2,985 2,615

The remuneration of trustees and key management is determined
by the Compensation & Establishment Committee of UniSIM
having regard to the performance of individuals and market trends.

Related party transaction with a trustee for advisory services during
the year was $90,000 (2006: $84,000).

15 other restricted funds

Other restricted funds comprise the following funds:

Name of fund Purpose

Sponsorship awards fund Donations and sponsorships received for the purpose of
awarding of scholarships, medals, prizes to deserving students.

Singapore IT Federation (“SITF”)  fund Fund received for the purpose of developing standards in e-learning.

Sponsorship SITF
awards fund fund Total

$’000 $’000 $’000
Balance at 1 January 2006 - -  -
Received during the year 78 -  78
Utilised during the year (2)   -     (2)
Balance at 31 December 2006 76 -  76
Received during the year 24 239 263
Utilised during the year (2) (107) (109)
Balance at 31 December 2007 98 132 230

Represented by:

Cash and bank balances
Balance at 31 December 2007 98 132 230

Balance at 31 December 2006 76   -    76

16 operating income
2007 2006
$’000 $’000

Course fees 32,820   27,244
Application fees 154     128
Diploma license fees (Note 5)     774       65

33,748 27,437
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 Note      2007          2006
   $’000         $’000

Assets

Current assets
Cash and bank balances 7 54,896 53,810
Sundry debtors, deposits and prepayments 8   1,016      882
Total current assets 55,912 54,692

Non-current asset
Plant and equipment 9   9,179   4,955
Available-for-sale investments 10 10,562    -    �
Total non-current assets 19,741   4,955

Total assets 75,653 59,647

Liabilities, Funds And Reserves

Current liabilities
Course fees received in advance   6,742   5,600
Government grants received in advance 11 253      242
Other payables 12   5,158   6,613
Total current liabilities 12,153 12,455

Funds and reserves
General fund  5,583 3,238
Education fund:
   Accumulated surplus 58,114 43,878
   Fair value reserve 14     (427)    -    �

57,687 43,878
Other restricted funds 15     230       76
Total funds and reserves 63,500 47,192

Total liabilities, funds and reserves 75,653 59,647

See accompanying notes to the financial statements.
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sim university statement of changes in funds and reserves

Note      2007       2006
    $’000        $’000

Operating activities
Net surplus for the year 16,581   22,254
Adjustments for:

Depreciation 3,768 1,462
Interest income (1,288) (980)
Grant income – Government grants (276)     (317)
Other restricted funds utilised (109) (2)
Loss on disposal of plant and equipment        10     -    �

Surplus before movements in working capital 18,686 22,417

Sundry debtors, deposits and prepayments (87) 511
Course fees received in advance 1,142 (2,423)
Other payables  (1,455)   1,837

Cash generated from operations 18,286 22,342

Interest received   1,241      958
Net cash from operating activities 19,527 23,300

Investing activities
Proceeds from disposal of plant and equipment 4 -    �
Purchase of plant and equipment (8,006) (5,209)
Available-for–sale investments (10,989)     -    �

Net cash used in investing activities (18,991)  (5,209)

Financing activities
Grants received from the government      287      321
Other restricted funds received      263       78

Net cash from financing activities      550      399

Net increase in cash and cash equivalents 1,086 18,490
Cash and cash equivalents at beginning of year 53,810 35,320
Cash and cash equivalents at end of year 7 54,896 53,810

See accompanying notes to the financial statements.

cash flow
statement
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The application of FRS 107 and the consequential amendments to other
FRS will not affect any of the amounts recognised in the financial
statements, but will change the disclosures presently made in relation
to UniSIM’s financial instrume nts and the objective s, policie s and
processes for managing capital.

The Trustees anticipate that the adoption of the above FRS and INT
FRS in future periods will not have a material impact on the financial
statements of UniSIM in the period of their initial adoption.

General Fund
Income and expenditure are generally accounted for under the General
Fund in the Statement of Income and Expenditure.

Education Fund
The SIM University Education Fund (“Education Fund”) is conferred the
Institute of Public Character status. Accordingly, all donations
made to the Education Fund will be tax deductible for the donors.

The income and expenditure relat ing to the Educa tion Fund are
accounted for under the Education Fund in the Statement of Income
and Expenditure.

Other Restricted Funds
Sponsorship-Award fund comprising of donations and sponsorships,
which are kept intact as capital, are directly taken to the fund in the
year in which such donations and sponsorships are received for the
purpose of awardin g of scholarsh ips, medals, prizes to deserving
students.

Income and expenditure arising from the management of the fund is
taken directly to Sponsorship-Awards fund account. Income designated
to fund specific activities or programmes will be transferred from the
fund to the Statement of Income and Expendit ure to match the
designated expenditure. Any shortfall of income from the fund for a
particular year will  be taken directly to Stateme nt of Income  and
Expenditure.

Financial Instruments
Financial assets and financial liabilities are recognised on UniSIM’s
balance sheet when UniSIM becomes a party to the contractual provisions
of the instrument.

financial assets

Investments are recognised and de-recognised on a trade date where
the purchase or sale of an investment is under a contract whose terms
require delivery of the investment within the timeframe established by
the market concerned, and are initial ly measured at fair value plus
transaction costs.

Other financial assets are classified into the following specified categories:
“available-for-sale” financial assets and “loans and receivables”. The
classification depends on the nature and purpose of financial assets and
is determined at the time of initial recognition.

1 general

UniSIM (Registration No. 200504979Z) is incorporated in Singapore as
a company limited by guarantee with its principal place of business and
registered office at 461 Clementi Road, Singapore 599491. It is also
subject to the provisions of the Charities Act, Chapter 37. The financial
statements are expressed in Singapore dollars.

The principal activities of UniSIM are those relating to the advancement
of education and dissemination of knowledge, the promotion of research
and the conferring and awarding of degrees, diplomas and certificates.

The financial statements of UniSIM for the year ended 31 December
2007 were authorised for issue by the Board of Trustees on 6 March
2008.

2 summary of  signific ant accounting polic ies

Basis of Accounting
The financial statements have been prepared in accordance with the
historical cost basis, except for the revaluation of certain non-current
assets and financial instruments, and are drawn up in accordance with
the provisions of the Singapore Companies Act and Singapore Financial
Reporting Standards (“FRS”).

Adoption Of New And Revised Standards
In the current financial year, UniSIM has adopted all the new and revised
FRSs and Interpretations  of FRS (“INT FRS”) that are relevant to its
operations and effective for annual periods beginning on or after 1 January
2007.  The adoption of these new/revised FRSs and INT FRSs does not
result in changes to UniSIM’s accounting policies and has no material
effect on the amounts reported for the current or prior years.

At the date of authorisation of these financial statements, the following
FRSs, INT FRSs and amendments to FRSs were issued but not effective:

FRS 23 - Borrowing Costs (Revised)
FRS 107 - Financial Instruments:  Disclosures
FRS 108 - Operating Segments
INT FRS 111- FRS 102 - Group and Treasury Share Transactions
INT FRS 112- Service Concession Arrangements

Consequential amendments were also made to various standards as a
result of these new/revised standards.

Effective interest method

The effective interest method is a method of calculating the amortised
cost of a financial instrument and of allocati ng interest income or
expense over the relevant period. The effective interest rate is the rate
that exactly discounts estimated future cash receipts or payments
(including all fees on points paid or received that form an integral part
of the effective interest rate, transaction costs and other premiums or
discounts) through the expected life of the financial instrument, or
where appropriate, a shorter period. Income and expense is recognised
on an effective interest basis for debt instruments.

Available-for-sale financial assets

Certain investments held by UniSIM are classified as being available for
sale and are stated at fair value. Gains and losses arising from changes
in fair value are recognised directly in the fair value reserve with the
exception of impairment losses, interest calculated using the effective
interest method and foreign exchange gains and losses on monetary
assets which are recognised directly in income and expenditure. Where
the investment is disposed of or is determined to be impaired, the
cumulative gain or loss previously recognised in the fair value reserve
is included in income and expenditure for the period. Dividends on
available-for-sale equity instruments are recognised in income and
expenditure when UniSIM’s right to receive payment is established.
The fair value of available-for-sale monetary assets denominated in a
foreign currency is determined in that foreign currency and translated
at the spot rate at the reporting date. The change in fair value attributable
to translation differences that result from a change in amortised cost
of the asset is recognised in income and expenditure, and other changes
are recognised in fair value reserve.

Sundry debtors

Sundry debtors that have fixed or determinable payments that are not
quoted in an active market are classified as “loans and receivables”.
Sundry debtors are measured at amortised cost using the effective interest
method less impairment. Interest is recognised by applying the effective
interest rate method, except for short-te rm receivables when the
recognition of interest would be immaterial.

Impairment of financial assets

Financial assets are assessed for indicators of impairment at each balance
sheet date. Financial assets  are impaired where there is objective
evidence that, as a result of one or more events that occurred after the
initial recognition of the financial asset, the estimated future cash flows
of the financial asset have been impacted.

For financia l assets carried at amortised cost,  the amount of the
impairment is the difference between the asset’s carrying amount and
the present value of estimated future cash flows, discounted at the
original effective interest rate.

The carrying amount of the financial asset is reduced by the impairment
loss directly for all financial assets with the exception of sundry debtors
where the carrying amount is reduced through the use of an allowance
account. When a sundry debtor is uncollectible, it is written off against
the allowance account. Subsequent recoveries of amounts previously
written off are credited against the allowance account. Changes in the
carrying amount of the allowance account are recognised in income
and expenditure.

sim university notes to the financial statements

With the exception of available-for-sale equity instruments, if, in a
subsequent period, the amount of the impairment loss decreases and
the decrease can be related objectively to an event occurring after the
impairment loss was recognised, the previously recognised impairment
loss is reversed through income and expenditure, to the extent the
carrying amount of the investment at the date the impairment is reversed
does not exceed what the amortised cost would have been had the
impairment not been recognised.

In respect of available-for-sale equity instruments, any subsequent
increase in fair value after an impairment loss, is recognised directly in
fair value reserve.

financial liabil ities

Other financial liabilities

Other payables are initially measured at fair value, net of transaction
costs, and are subsequently measured at amortised cost, using the
effective interest rate method, with interest expense recognised on an
effective yield basis.

Leases
Leases are classified as finance leases whenever the terms of the lease
transfer substantially all the risks and rewards of ownership to the lessee.
All other leases are classified as operating leases.

Rentals payable under operating leases are charged to income and
expenditure on a straight-line basis over the term of the relevant lease
unless another systematic basis is more representative of the time
pattern in which economic benefits from the leased asset are consumed.
Contingent rentals arising under operating leases are recognised as an
expense in the period in which they are incurred.

Plant and Equipment
Plant and equipment are stated at cost less accumulated depreciation
and any accumulated impairment losses. Artifacts and painting included
in office equi pment, furniture and fitt ings are not deprec iated.

Depreciation is charged so as to write off the cost of assets over their
estimated useful lives, using the straight-line method, on the following
bases:

Renovations - 25%

Office equipment,
furniture and fittings
(excluding artifacts and paintings) - 25%

Computers - 50%
Motor vehicles - 20%

sim university notes to the financial statements

Fully depreciated assets still in use are retained in the financial statements.

The estimated useful lives, residual values and depreciation method
are reviewed at each year end, with the effect of any changes in estimate
accounted for on a prospective basis.

The gain or loss arising on disposal or retirement of an item of plant
and equipment is determined as the difference between the sales
proceeds and the carrying amounts of the asset and is recognised in
the income and expenditure statement.

Impairment Of Assets
At each balance sheet date, UniSIM reviews the carrying amounts of
its assets to determine whether there is any indication that those assets
have suffered an impairment loss. If any such indication exists, the
recoverable amount of the asset is estimated in order to determine the
extent of the impairment loss (if any). Where it is not possible to estimate
the recoverable amount of an individual asset, UniSIM estimates the
recoverable amount of the cash-generating unit to which the asset
belongs.

Recoverable amount is the higher of fair value less costs to sell and
value in use. In assessing value in use, the estimated future cash flows
are discounted to their present value using a pre-tax discount rate that
reflects current market assessments of the time value of money and
the risks specific to the asset.

If the recoverable amount of an asset (or cash-generating unit) is
estimated to be less than its carrying amount, the carrying amount of
the asset (cash-generating unit) is reduced to its recoverable amount.
An impairment loss is recogn ised immediately in the income and
expenditure statement, unless the relevant asset is carried at a revalued
amount, in which case the impairment loss is treated as a revaluation
decrease.

Where an impairment loss subsequently reverses, the carrying amount
of the asset (cash-generating unit) is increased to the revised estimate
of its recoverable amount, but so that the increased carrying amount
does not exceed the carrying amount that would have been determined
had no impairment loss been recognised for the asset (cash-generating
unit) in prior years. A reversal of an impairme nt loss is recognise
immediately in  the income and expenditure statement.

Provisions
Provisions are recognised when UniSIM has a present obligation (legal
or constructive) as a result of a past event, it is probable that UniSIM
will be required to settle the obligation, and a reliable estimate can be
made of the amount of the obligation.

The amount recognised as a provision  is the best estimate of the
consideration required to settle the present obligation at the balance
sheet date, taking into account the risks and uncertainties surrounding
the obligation. Where a provision is measured using the cash flows
estimated to settle the present obligation, its carrying amount is the
present value of those cash flows.

When some or all of the economic benefits required to settle a provision
are expected to be recovered from a third party, the receivable is
recognised as an asset if it is virtually certain that reimbursement will
be received and the amount of the receivable can be measured reliably.

Government Grants
These represent contributions made by the government for UniSIM.
Government grants received for the purchase of fixed assets or to meet
operating expenses are taken to the government grants received in
advance account. Grants for the purpose of fixed assets are recognised
in the statement of income and expenditure over the periods necessary
to match the depreciation of the assets purchased with the related
grants. Government grants to meet operating expenses are recognised
as income in the same year the expenses are incurred.

Revenue Recognition
Revenue is measured at the fair value of the consideration received or
receivable.

Course fees are recognised over the duration  of the programmes.

Diploma license fees are recognised on an accrual basis in accordance
with the agreement.

Non-endowed donations are recognised in the financial year they are
received.

Interest income is accrued on a time basis, by reference to the principal
outstanding and at the effective interest rate applicable.

sim university notes to the financial statements

Retirement Benefit Costs
Payments to defined contribution retirement benefit plans are charged
as an expense as they fall due. Payments made to state-managed
retirement benefit schemes, such as the Singapore Central Provident
Fund, are dealt with as payments to defined contribution plans where
UniSIM’s obligations under the plans are equivalent to those arising in
a defined contribution retirement benefit plan.

Employee Leave Entitlement
Employee entitlements to annual leave are recognised when they accrue
to employees. A provision is made for the estimated liability for annual
leave as a result of services rendered by employees up to the balance
sheet date.

Donations
Donations given are charged to the income and expenditure statement
when incurred.

Foreign Currency Transactions
The financial statements of UniSIM are presented in the currency of the
primary economic environment in which the entity operates (its functional
currency).

In preparing the financial statements of UniSIM, transactions in currencies
other than UniSIM’s functional currency are recorded at the rate of
exchange prevailing on the date of the transaction. At each balance
sheet date, monetary items denominated in foreign currencies are
retranslated at the rates prevailing on the balance sheet date. Non-
monetary items carried at fair value that are denominated in foreign
currencies are retranslated at the rates prevailing on the date where
the fair value was determined. Non-monetary items that are measured
in terms of historical cost in a foreign currency are not retranslated.

Exchange differences arising on the settlement of monetary items, and
on retranslation of monetary items are included in income and expenditure
for the period. Exchange differences arising on the retranslation of non-
monetary items carried at fair value are included in income and
expenditure for the period except for differences arising on the
retranslation of non-monetary items in respect of which gains and losses
are recognised directly in the Statement of Funds and Reserves. For
such non-monetary items, any exchange component of that gain or loss
is also recognised directly in the Statement of Funds and Reserves.

sim university notes to the financial statements

Cash and Cash Equivalents
Cash and cash equivalents comprise cash on hand and at bank and
fixed deposits which are readily convertible to a known amount of
cash and are subject to an insignificant risk of changes in value.

3 critical accounting judgements and key 
sources of estimation uncertainty

(i) Critical judgements in applying UniSIM’s accounting
policies

In the application of UniSIM’s accounting policies, which
are described in Note 2, the Trustees are required to make
judgements, estimates and assumptions about the carrying
amounts of assets and liabilities that are not readily
apparent from other sources. The estimates and associated
assumptions are based on historical experience and other
factors that are considered to be relevant. Actual results
may differ from these estimates.

The estimates and underlying assumptions are reviewed
on an ongoing basis. Revisions to accounting estimates
are recognised in the period in which the estimate is
revised if the revision affects only that period, or in the
period of the revision and future periods if the revision
affects both current and future periods.

(ii) Key sources of estimation uncertainty

The key assumptions concerning the future, and other
key sources of estimation uncertainty at the balance sheet
date, that have a significant risk of causing a material
adjustment to carrying amounts of assets and liabilities
within the next financial year are as discussed below.

Useful lives of plant and equipment

Management exercises their judgment in estimating the
useful lives of plant and equipment and reviews the useful
lives at the end of each annual reporting period. The total
carrying amount of plant and equipment is $9,179,000
(2006 : $4,955,000).

                                    � 2007                                       2006

General Education General Education
Note Fund Fund Total Fund Fund Total

$’000 $’000 $’000 $’000 $’000 $’000

Operating income 16   33,748    -    � 33,748   27,437 -     27,437

Course expenditure (12,543) (1,100) (13,643) (10,716) (731) (11,447)

Staff and manpower costs 17  (10,852)    (618) (11,470) (7,808) (524) (8,332)

Depreciation  (1,196) (2,572)   (3,768) (1,329) (133) (1,462)

Other operating expenditure 18  (7,888)     (139)   (8,027)  (5,898)     -      (5,898)

Operating surplus (deficit) 1,269 (4,429) (3,160) 1,686 (1,388) 298

Non-operating income 19   1,076 18,665 19,741      690 21,266 21,956

Net surplus for the year   2,345 14,236 16,581   2,376 19,878 22,254

See accompanying notes to the financial statements.
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9 plant and equipment
Office

equipment,
furniture Motor

Renovations and fittings Computers vehicles Total
$’000 $’000 $’000 $’000 $’000

Cost:
   At 1 January 2006 833 1,675 5,952 175 8,635
   Additions 2,789 178 2,242 -  5,209
   Written off    -        (22)     (198)   -     (220)
   At 31 December 2006 3,622 1,831 7,996 175 13,624
   Additions 3,921 442 3,643 -  8,006
   Disposal   (429) (1,023)     (921)   -   (2,373)
   At 31 December 2007 7,114 1,250 10,718 175 19,257

Accumulated depreciation:
   At 1 January 2006 580 1,633 5,208 6 7,427
   Depreciation for the year 144 43 1,240 35 1,462
   Written off    -        (22)    (198)   -      (220)
   At 31 December 2006    724 1,654 6,250   41   8,669
   Depreciation for the year 1,573 106 2,054 35 3,768
   Disposal   (416) (1,022)     (921)   -   (2,359)
   At 31 December 2007 1,881    738   7,383   76 10,078

Carrying amount:
   At 31 December 2006 2,898    177   1,746 134   4,955

   At 31 December 2007 5,233    512   3,335   99   9,179

10 available-for-sale investments
2007 2006
$’000 $’000

Funds managed by fund managers, at fair value 10,562   -  �

Funds managed by fund managers comprise of:

Equity securities at fair value 10,562   -  �

The investments represent funds placed with professional fund managers. The investments above offer UniSIM the
opportunity for return through dividend income and fair value gains. They have no fixed maturity or coupon rate. The
fair values of these available-for-sale investments are determined as the quoted bid price or fair value estimates provided
by fund managers at the balance sheet date.

UniSIM’s available-for-sale investments that are not denominated in its functional currency is as follows:
2007 2006

$’000 $’000

United States dollars 10,562   -  �

11 government grants received in advance
2007 2006

$’000 $’000

At beginning of financial year 242 238
Funds received 287 321
Utilised during the year (Note 19) (276) (317)
At end of financial year 253 242

12 other payables
2007 2006

$’000 $’000

Parent entity (Note 5) 1,359  3,790
Accruals 3,322 2,200
Others    477    623

5,158 6,613

UniSIM’s other payables that are not denominated in its functional currency are as follows:

2007 2006
$’000 $’000

United States dollars 111  135
Sterling pound      69    116

13 education fund

The SIM University Education Fund is set up to establish, operate, maintain and promote SIM University as a
private university.

The following represents the SIM University Education Fund:
2007 2006
$’000 $’000

Balance at 1 January 43,878 24,000
Net surplus for the year 14,236 19,878
Balance at 31 December 58,114 43,878
Fair value reserve (Note 14)    (427)    -    �
Net 57,687 43,878

Represented by:
Current assets
Fixed deposits 38,822  41,650
Other receivables     -    �       59

38,822 41,709
Non-current assets
Available-for-sale investments 10,562 -    �
Property, plant and equipment   8,303   3,405

18,865   3,405

Total assets 57,687 45,114

Less:
Current liability
Parent entity (Note 5)     -    �   1,236

Net assets 57,687 43,878

14 fair value reserve
2007 2006
$’000 $’000

At beginning of financial year -  -
Arising during the year 427   -  �
At end of financial year 427   -  �

The fair value reserve relates to revaluation of the available-for-sale investments.  As these investments are funded by
the SIM University Education fund, the fair value reserve forms part of the Education Fund (Note 13).

17 staff and manpower costs
2007 2006
$’000 $’000

Wages and salaries 10,071  7,371
Employer’s contribution to Central Provident Fund 908 622
Other staff benefits      491    339

11,470 8,332

18 other operating expenditure
2007 2006
$’000 $’000

Administrative expenses 1,203     720
Group Corporate Services charges paid/payable to parent entity 6,824 5,178

8,027 5,898

19 non-operating income
2007 2006
$’000 $’000

Donations received from:
   Parent entity (Note 5) -    �    7,000
   Related company (Note 5) 17,800 13,500

Interest income from fixed deposits and current accounts 1,288 980
Government grant income (Note 11) 276 317
Income from other restricted funds (Note 15) 109 2
Exchange gain 40 18
Other income      228      139

19,741 21,956

20 taxation

Prior to Year of Assessment 2008, under Section 13M (2)(b) of the Income Tax Act, Cap. 134, UniSIM is exempted from
income tax in a financial year if it applies at least 80% of the amount of donations received by it and other sums accrued
to it for that financial year towards the objectives of UniSIM by the end of the following financial year.

UniSIM has to expend approximately $25,161,000 (2006 : $25,099,000) towards its objectives by 31 December 2007 to
enable UniSIM to obtain exemption from tax in respect of donations and sums accrued to it in 2006. UniSIM has achieved
this objective.

With effect from Year of Assessment 2008, the requirement for charities to spend at least 80% of their annual receipts on
charitable objects in Singapore within 2 years in order to enjoy income tax exemption has been removed. Consequently,
Section 13M has been repealed by Section 13(1)(zm) and UniSIM’s receipts for the financial year ended 31 December 2007
are exempt from income tax.

21 commitments
2007 2006

$’000 $’000

Commitments for the acquisition of plant and equipment 570 5,747

22 operating lease commitments
2007 2006

$’000 $’000
Minimum lease payments under operating leases

recognised as an expense during the year 122 46

At the balance sheet date, UniSIM has outstanding commitments under non-cancellable operating leases which fall due
as follows:

2007 2006
$’000 $’000

Future minimum lease payments payable:

Within one year 73 41
In the second to fifth years inclusive 127 43

Operating lease payments represent rentals payable by UniSIM for certain of its office equipment. Leases are negotiated
for the range from 2 to 5 years and rentals are fixed for an average of 2 to 5 years.

6 related party transactions

Related parties are entities with common direct or indirect
shareholders and/or trustees. Parties are considered to be related
if one party has the ability to control the other party or exercise
significant influence over the other party in making financial and
operating decisions.

Some of the UniSIM’s transactions and arrangements are with
related parties and the effect of these on the basis determined
between the parties is reflected in these financial statements.

7 cash and bank balances
2007 2006
$’000 $’000

Cash at bank 3,687    1,337
Fixed deposits 51,207 52,471
Cash on hand         2         2
Total 54,896 53,810

Cash and bank balances comprise cash held by UniSIM and short-term fixed deposits with an original maturity of three
months or less. The carrying amounts of these assets approximate their fair values.

Short-term fixed deposits bear interest at average rates ranging from 0.3% to 3.28% (2006 : 3.06% to 3.39%) per annum
and are for a tenure of approximately 1 to 185 days (2006 : 90 days to 182 days).

8 sundry debtors, deposits and prepayments
2007 2006
$’000 $’000

Related company (Note 5) 578    117
Course fee receivable 77 361
Prepayments 222 344
Interest receivable 97 50
Staff loans 1 1
Others      41     9
Total 1,016 882

UniSIM’s sundry debtors and deposits that are not denominated in its functional currency are as follows:
2007 2006
$’000 $’000

Sterling pound    -   � 228

year ended 31 december 2007 year ended 31 december 2007 31 december 2007year ended 31 december 2007

report of the
trustees
independent auditors’ report
to the trustees of SIM University

balance
sheet
31 december 2007

4 financial risk and management

UniSIM’s activities expose it to a variety of financial risks, including the
effects of fluctuations in foreign currency exchange rates and interest
rates. UniSIM manages such exposure using a variety of techniques.

a) Credit risk

UniSIM is not exposed to significant credit risk as most of
its fees are received in advance.

Cash and cash equivalents are held with creditworthy
financial institutions.

b) Interest rate risk

All financial assets and liabilities at year end bear no
interest rate except for cash and fixed deposits. The
average interest rate on cash and fixed deposits for the
financial year is disclosed in Note 7.

c) Foreign currency risk

UniSIM is not expected to be exposed to significant
foreign currency risk on its transactions and balances
except for available-for-sale investments which are
denominated in United States dollar and some expenses
which are denominated in Sterling Pound. UniSIM does
not use derivative financial instruments to mitigate
this risk.

d) Liquidity risk

UniSIM maintains sufficient cash and cash equivalents,
and internally generated cash flows to finance its activities.
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<------------Education Fund------------>

Other Fair
General restricted Accumulated value

Note Fund funds surplus reserve Total Total
$’000 $’000 $’000 $’000 $’000 $’000

Balance at 1 January 2006      862   -  24,000 -  24,000 24,862

Net surplus for the year 2,376 -  19,878 -  19,878 22,254

Receipts during the year (Net) 15    -   �   76    -    �   -     -    �       76

Balance at 31 December 2006 3,238 76 43,878 -  43,878 47,192

Net surplus for the year 2,345 -  14,236 -  14,236 16,581

Change in fair value of available-
for-sale investments -   � -     -    � (427) (427) (427)

Receipts during the year (Net) 15    -   � 154    -    �   -     -    �     154

Balance at 31 December 2007 5,583 230 58,114 (427) 57,687 63,500

See accompanying notes to the financial statements.

234

We have audited the accompanying financial statements of SIM University
which comprise the balance sheet as at 31 December 2007, the statement
of income and expenditure, statement of changes in funds and reserves
and cash flow statement for the year then ended, and a summary of
significant accounting policies and other explanatory notes, as set out
on pages 6 to 25.

Trustees’ Responsibility

The SIM University’s Trustees are responsible for the preparation and
fair presentation of these financial statements in accordance with the
provisions of the Singapore Companies Act, Cap. 50, (the "Act") and
Singapore Financial Reporting Standards. This responsibility includes:
designing, implementing and maintaining internal control relevant to
the preparation and fair presentation of financial statements that are
free from material misstatement, whether due to fraud or error; selecting
and applying appropriate accounting policies; and making accounting
estimates that are reasonable in the circumstances.

Auditors’ Responsibility

Our responsibility is to express an opinion on these financial statements
based on our audit. We conducted our audit in accordance with Singapore
Standards on Auditing. Those standards require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable
assurance whether the financial statements are free from materia l
misstatement.

An audit involves performing procedures to obtain audit evidence about
the amounts and disclosures in the financial statements. The procedures
selected depend on the auditor’s judgment, including the assessment
of the risks of material misstatement of the financial statements, whether
due to fraud or error. In making those risk assessments, the auditor
considers the internal control relevant to SIM University’s preparation
and fair presentation of the financial statements in order to design audit
procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of SIM University’s
internal control. An audit also includes evaluating the appropriateness
of accounting policies used and the reasonabl eness of accounti ng
estimates made by trustees, as well as evaluating the overall presentation
of the financial statements. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our audit
opinion.

5 6 7 8 9 10  11  12  13  14  15  16  17  18
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8        Auditors

The auditors, Deloitte & Touche, have expressed their willingness to
accept re-appointment.

          On Behalf Of The Trustees

        ......................................…......
        Professor Cham Tao Soon

        ......................................…......
        Professor Cheong Hee Kiat

        6 March 2008
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     26statement by trustees

The Board of Trustees presents its report together with the audited financial
statements of SIM University (“UniSIM”) for the year ended 31 December
2007.

1Trustees

The Trustees of UniSIM in office at the date of this report  are:

Professor Cham Tao Soon (Chairman)
Professor Cheong Hee Kiat
Professor Chong Chi Tat
Mr Er Kwong Wah
Mr Richard Eu Yee Ming
Mr Han Vo-Ta
Mr Lee Kwok Cheong
Mr Perry Lim Cheng Yeow
Mr Ong Boon Hwee
Mr Ong Ye Kung
Mr Ronald Tan Hee Huan
Dr N Varaprasad
Professor Aline Wong

2Arrangements To Enable Trustees To Acquire Benefits By Means Of
The Acquisition Of Shares And Debentures

Neither at the end of the financial year nor at any time during the
financial year did there subsist any arrangement whose object is to
enable the Trustees of UniSIM to acquire benefits by means of the
acquisition of shares or debentures in any other body corporate.

3Trustees’ Interests In Shares And Debentures

As UniSIM is limited by guarantee, there are no matters to be disclosed
under Section 201(6)(g) and Section 201(6A)(h) of the Companies
Act, Cap 50.

4Trustees’ Receipt And Entitlement To Contractual Benefits

Since the beginning of the financial year, no Trustees has received
or become entitled to receive a benefit which is required to be
disclosed under Section 201(8) of the Singapore Companies Act, by
reason of a contract made by UniSIM or a related corporation with
the Trustee or with a firm of which he is a member, or with a company
in which he has a substantial financial interest except for salaries,
bonuses and other benefits as disclosed in the financial
statements.��Certain Trustees received remuneration from related
corporation in their capacity as directors and/or executives of those
related corporations.

5Options To Take Up Unissued Shares

As UniSIM is limited by guarantee, there are no matters to be disclosed
under Section 201(11)(b) and Section 201(12) of the Companies Act,
Cap 50.

6Options Exercised

As UniSIM is limited by guarantee, there are no matters to be disclosed
under Section 201(11) and Section 201(12) of the Companies Act,
Cap 50.

7Unissued Shares Under Option

As UniSIM is limited by guarantee, there are no matters to be disclosed
under Section 201(11) and Section 201(12) of the Companies Act,
Cap 50.

Opinion

In our opinion,

(a)the financial statements of SIM University are properly drawn up in
accordance with the provisions of the Act and Singapore Financial
Reporting Standards so as to give a true and fair view of the state
of affairs of SIM University as at 31 December 2007 and of the results,
changes in funds and reserves and cash flows of SIM University for
the year ended on that date; and

(b)the accounting and other records required by the Act to be kept by
SIM University have been properly kept in accordanc e with the
provisions of the Act.

Deloitte & Touche
Certified Public Accountants
Singapore

6 March 2008

In the opinion of the Trustees, the accompanying financial statements as set
out on pages 6 to 25 are drawn up so as to give a true and fair view of the
state of affairs of SIM University as at 31 December 2007, and of the results,
changes in funds and reserves and cash flows of SIM University for the financial
year ended 31 December 2007 and at the date of this statement there are
reasonable grounds to believe that SIM University will be able to pay its
debts when they fall due.

On Behalf Of The Trustees

        ......................................…......
        Professor Cham Tao Soon

        ......................................…......
        Professor Cheong Hee Kiat

        6 March 2008

SIM UNIVERSITY

461 Clementi Road

Singapore 599491

Tel: (65) 6248 9777

Fax: (65) 6469 9312

www.unisim.edu.sg

e) Fair value of financial assets and financial liabilities

The carrying amounts of cash and cash equivalents, sundry
debtors and other payables, provisions and other liabilities
and amounts payable approximate their respective fair
values due to the relatively short-term maturity of these
financial instruments. The fair value of available-for-sale
investment is disclosed in Note 10.

5 holding company and related company
transactions

The ultimate controlling party of UniSIM is the Singapore Institute
of Management, a charity registered in Singapore. Singapore
Institute of Management and UniSIM have common trustees.
The Governing Council of Singapore Institute of Management
may appoint, remove or replace a Trustee of UniSIM. Accordingly,
the Board of Trustees deemed UniSIM to be a subsidiary of
Singapore Institute of Management, incorporated in the Republic
of Singapore.

Related companies in these financial statements refer to members
of the parent entity’s group of companies.

Some of UniSIM’s transactions and arrangements are between
members of the group and the effect of these on the basis
determined between the parties is reflected in these financial
statements.  The inter-company balances are unsecured, interest-
free and repayable on demand unless otherwise stated.

Significant inter-company transactions are as follows:
2007 2006
$’000 $’000

Group Corporate Services charges
paid/payable to parent entity 6,824 5,178

Diploma license fee received from
related company   (774)    (65)

Compensation of trustees and key management personnel

The remuneration of the trustees and other members of key
management during the year was as follows:

2007 2006
$’000 $’000

Short-term benefits 2,873 2,504

Post-employment benefits    112    111
2,985 2,615

The remuneration of trustees and key management is determined
by the Compensation & Establishment Committee of UniSIM
having regard to the performance of individuals and market trends.

Related party transaction with a trustee for advisory services during
the year was $90,000 (2006: $84,000).

15 other restricted funds

Other restricted funds comprise the following funds:

Name of fund Purpose

Sponsorship awards fund Donations and sponsorships received for the purpose of
awarding of scholarships, medals, prizes to deserving students.

Singapore IT Federation (“SITF”)  fund Fund received for the purpose of developing standards in e-learning.

Sponsorship SITF
awards fund fund Total

$’000 $’000 $’000
Balance at 1 January 2006 - -  -
Received during the year 78 -  78
Utilised during the year (2)   -     (2)
Balance at 31 December 2006 76 -  76
Received during the year 24 239 263
Utilised during the year (2) (107) (109)
Balance at 31 December 2007 98 132 230

Represented by:

Cash and bank balances
Balance at 31 December 2007 98 132 230

Balance at 31 December 2006 76   -    76

16 operating income
2007 2006
$’000 $’000

Course fees 32,820   27,244
Application fees 154     128
Diploma license fees (Note 5)     774       65

33,748 27,437
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 Note      2007          2006
   $’000         $’000

Assets

Current assets
Cash and bank balances 7 54,896 53,810
Sundry debtors, deposits and prepayments 8   1,016      882
Total current assets 55,912 54,692

Non-current asset
Plant and equipment 9   9,179   4,955
Available-for-sale investments 10 10,562    -    �
Total non-current assets 19,741   4,955

Total assets 75,653 59,647

Liabilities, Funds And Reserves

Current liabilities
Course fees received in advance   6,742   5,600
Government grants received in advance 11 253      242
Other payables 12   5,158   6,613
Total current liabilities 12,153 12,455

Funds and reserves
General fund  5,583 3,238
Education fund:
   Accumulated surplus 58,114 43,878
   Fair value reserve 14     (427)    -    �

57,687 43,878
Other restricted funds 15     230       76
Total funds and reserves 63,500 47,192

Total liabilities, funds and reserves 75,653 59,647

See accompanying notes to the financial statements.
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sim university statement of changes in funds and reserves

Note      2007       2006
    $’000        $’000

Operating activities
Net surplus for the year 16,581   22,254
Adjustments for:

Depreciation 3,768 1,462
Interest income (1,288) (980)
Grant income – Government grants (276)     (317)
Other restricted funds utilised (109) (2)
Loss on disposal of plant and equipment        10     -    �

Surplus before movements in working capital 18,686 22,417

Sundry debtors, deposits and prepayments (87) 511
Course fees received in advance 1,142 (2,423)
Other payables  (1,455)   1,837

Cash generated from operations 18,286 22,342

Interest received   1,241      958
Net cash from operating activities 19,527 23,300

Investing activities
Proceeds from disposal of plant and equipment 4 -    �
Purchase of plant and equipment (8,006) (5,209)
Available-for–sale investments (10,989)     -    �

Net cash used in investing activities (18,991)  (5,209)

Financing activities
Grants received from the government      287      321
Other restricted funds received      263       78

Net cash from financing activities      550      399

Net increase in cash and cash equivalents 1,086 18,490
Cash and cash equivalents at beginning of year 53,810 35,320
Cash and cash equivalents at end of year 7 54,896 53,810

See accompanying notes to the financial statements.
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The application of FRS 107 and the consequential amendments to other
FRS will not affect any of the amounts recognised in the financial
statements, but will change the disclosures presently made in relation
to UniSIM’s financial instrume nts and the objective s, policie s and
processes for managing capital.

The Trustees anticipate that the adoption of the above FRS and INT
FRS in future periods will not have a material impact on the financial
statements of UniSIM in the period of their initial adoption.

General Fund
Income and expenditure are generally accounted for under the General
Fund in the Statement of Income and Expenditure.

Education Fund
The SIM University Education Fund (“Education Fund”) is conferred the
Institute of Public Character status. Accordingly, all donations
made to the Education Fund will be tax deductible for the donors.

The income and expenditure relat ing to the Educa tion Fund are
accounted for under the Education Fund in the Statement of Income
and Expenditure.

Other Restricted Funds
Sponsorship-Award fund comprising of donations and sponsorships,
which are kept intact as capital, are directly taken to the fund in the
year in which such donations and sponsorships are received for the
purpose of awardin g of scholarsh ips, medals, prizes to deserving
students.

Income and expenditure arising from the management of the fund is
taken directly to Sponsorship-Awards fund account. Income designated
to fund specific activities or programmes will be transferred from the
fund to the Statement of Income and Expendit ure to match the
designated expenditure. Any shortfall of income from the fund for a
particular year will  be taken directly  to Stateme nt of Income  and
Expenditure.

Financial Instruments
Financial assets and financial liabilities are recognised on UniSIM’s
balance sheet when UniSIM becomes a party to the contractual provisions
of the instrument.

financial assets

Investments are recognised and de-recognised on a trade date where
the purchase or sale of an investment is under a contract whose terms
require delivery of the investment within the timeframe established by
the market concerned, and are initial ly measured at fair value plus
transaction costs.

Other financial assets are classified into the following specified categories:
“available-for-sale” financial assets and “loans and receivables”. The
classification depends on the nature and purpose of financial assets and
is determined at the time of initial recognition.

1 general

UniSIM (Registration No. 200504979Z) is incorporated in Singapore as
a company limited by guarantee with its principal place of business and
registered office at 461 Clementi Road, Singapore 599491. It is also
subject to the provisions of the Charities Act, Chapter 37. The financial
statements are expressed in Singapore dollars.

The principal activities of UniSIM are those relating to the advancement
of education and dissemination of knowledge, the promotion of research
and the conferring and awarding of degrees, diplomas and certificates.

The financial statements of UniSIM for the year ended 31 December
2007 were authorised for issue by the Board of Trustees on 6 March
2008.

2 summary of  signific ant accounting polic ies

Basis of Accounting
The financial statements have been prepared in accordance with the
historical cost basis, except for the revaluation of certain non-current
assets and financial instruments, and are drawn up in accordance with
the provisions of the Singapore Companies Act and Singapore Financial
Reporting Standards (“FRS”).

Adoption Of New And Revised Standards
In the current financial year, UniSIM has adopted all the new and revised
FRSs and Interpretations  of FRS (“INT FRS”) that are relevant to its
operations and effective for annual periods beginning on or after 1 January
2007.  The adoption of these new/revised FRSs and INT FRSs does not
result in changes to UniSIM’s accounting policies and has no material
effect on the amounts reported for the current or prior years.

At the date of authorisation of these financial statements, the following
FRSs, INT FRSs and amendments to FRSs were issued but not effective:

FRS 23 - Borrowing Costs (Revised)
FRS 107 - Financial Instruments:  Disclosures
FRS 108 - Operating Segments
INT FRS 111- FRS 102 - Group  and Treasury Share Transactions
INT FRS 112- Service Concession Arrangements

Consequential amendments were also made to various standards as a
result of these new/revised standards.

Effective interest method

The effective interest method is a method of calculating the amortised
cost of a financial instrument and of allocati ng interest income or
expense over the relevant period. The effective interest rate is the rate
that exactly discounts estimated future cash receipts or payments
(including all fees on points paid or received that form an integral part
of the effective interest rate, transaction costs and other premiums or
discounts) through the expected life of the financial instrument, or
where appropriate, a shorter period. Income and expense is recognised
on an effective interest basis for debt instruments.

Available-for-sale financial assets

Certain investments held by UniSIM are classified as being available for
sale and are stated at fair value. Gains and losses arising from changes
in fair value are recognised directly in the fair value reserve with the
exception of impairment losses, interest calculated using the effective
interest method and foreign exchange gains and losses on monetary
assets which are recognised directly in income and expenditure. Where
the investment is disposed of or is determined to be impaired, the
cumulative gain or loss previously recognised in the fair value reserve
is included in income and expenditure for the period. Dividends on
available-for-sale equity instruments are recognised in income and
expenditure when UniSIM’s right to receive payment is established.
The fair value of available-for-sale monetary assets denominated in a
foreign currency is determined in that foreign currency and translated
at the spot rate at the reporting date. The change in fair value attributable
to translation differences that result from a change in amortised cost
of the asset is recognised in income and expenditure, and other changes
are recognised in fair value reserve.

Sundry debtors

Sundry debtors that have fixed or determinable payments that are not
quoted in an active market are classified as “loans and receivables”.
Sundry debtors are measured at amortised cost using the effective interest
method less impairment. Interest is recognised by applying the effective
interest rate method, except for short-te rm receivables when the
recognition of interest would be immaterial.

Impairment of financial assets

Financial assets are assessed for indicators of impairment at each balance
sheet date. Financial assets  are impaired where there is objective
evidence that, as a result of one or more events that occurred after the
initial recognition of the financial asset, the estimated future cash flows
of the financial asset have been impacted.

For financia l assets carried at amortised cost,  the amount of the
impairment is the difference between the asset’s carrying amount and
the present value of estimated future cash flows, discounted at the
original effective interest rate.

The carrying amount of the financial asset is reduced by the impairment
loss directly for all financial assets with the exception of sundry debtors
where the carrying amount is reduced through the use of an allowance
account. When a sundry debtor is uncollectible, it is written off against
the allowance account. Subsequent recoveries of amounts previously
written off are credited against the allowance account. Changes in the
carrying amount of the allowance account are recognised in income
and expenditure.
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With the exception of available-for-sale equity instruments, if, in a
subsequent period, the amount of the impairment loss decreases and
the decrease can be related objectively to an event occurring after the
impairment loss was recognised, the previously recognised impairment
loss is reversed through income and expenditure, to the extent the
carrying amount of the investment at the date the impairment is reversed
does not exceed what the amortised cost would have been had the
impairment not been recognised.

In respect of available-for-sale equity instruments, any subsequent
increase in fair value after an impairment loss, is recognised directly in
fair value reserve.

financial liabil ities

Other financial liabilities

Other payables are initially measured at fair value, net of transaction
costs, and are subsequently measured at amortised cost, using the
effective interest rate method, with interest expense recognised on an
effective yield basis.

Leases
Leases are classified as finance leases whenever the terms of the lease
transfer substantially all the risks and rewards of ownership to the lessee.
All other leases are classified as operating leases.

Rentals payable under operating leases are charged to income and
expenditure on a straight-line basis over the term of the relevant lease
unless another systematic basis is more representative of the time
pattern in which economic benefits from the leased asset are consumed.
Contingent rentals arising under operating leases are recognised as an
expense in the period in which they are incurred.

Plant and Equipment
Plant and equipment are stated at cost less accumulated depreciation
and any accumulated impairment losses. Artifacts and painting included
in office equi pment, furniture and fitt ings are not deprec iated.

Depreciation is charged so as to write off the cost of assets over their
estimated useful lives, using the straight-line method, on the following
bases:

Renovations - 25%

Office equipment,
furniture and fittings
(excluding artifacts and paintings) - 25%

Computers - 50%
Motor vehicles - 20%
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Fully depreciated assets still in use are retained in the financial statements.

The estimated useful lives, residual values and depreciation method
are reviewed at each year end, with the effect of any changes in estimate
accounted for on a prospective basis.

The gain or loss arising on disposal or retirement of an item of plant
and equipment is determined as the difference between the sales
proceeds and the carrying amounts of the asset and is recognised in
the income and expenditure statement.

Impairment Of Assets
At each balance sheet date, UniSIM reviews the carrying amounts of
its assets to determine whether there is any indication that those assets
have suffered an impairment loss. If any such indication exists, the
recoverable amount of the asset is estimated in order to determine the
extent of the impairment loss (if any). Where it is not possible to estimate
the recoverable amount of an individual asset, UniSIM estimates the
recoverable amount of the cash-generating unit to which the asset
belongs.

Recoverable amount is the higher of fair value less costs to sell and
value in use. In assessing value in use, the estimated future cash flows
are discounted to their present value using a pre-tax discount rate that
reflects current market assessments of the time value of money and
the risks specific to the asset.

If the recoverable amount of an asset (or cash-generating unit) is
estimated to be less than its carrying amount, the carrying amount of
the asset (cash-generating unit) is reduced to its recoverable amount.
An impairment loss is recogn ised immediately in the income and
expenditure statement, unless the relevant asset is carried at a revalued
amount, in which case the impairment loss is treated as a revaluation
decrease.

Where an impairment loss subsequently reverses, the carrying amount
of the asset (cash-generating unit) is increased to the revised estimate
of its recoverable amount, but so that the increased carrying amount
does not exceed the carrying amount that would have been determined
had no impairment loss been recognised for the asset (cash-generating
unit) in prior years. A reversal of an impairme nt loss is recogn ise
immediately in  the income and expenditure statement.

Provisions
Provisions are recognised when UniSIM has a present obligation (legal
or constructive) as a result of a past event, it is probable that UniSIM
will be required to settle the obligation, and a reliable estimate can be
made of the amount of the obligation.

The amount recognised as a provision  is the best estimate of the
consideration required to settle the present obligation at the balance
sheet date, taking into account the risks and uncertainties surrounding
the obligation. Where a provision is measured using the cash flows
estimated to settle the present obligation, its carrying amount is the
present value of those cash flows.

When some or all of the economic benefits required to settle a provision
are expected to be recovered from a third party, the receivable is
recognised as an asset if it is virtually certain that reimbursement will
be received and the amount of the receivable can be measured reliably.

Government Grants
These represent contributions made by the government for UniSIM.
Government grants received for the purchase of fixed assets or to meet
operating expenses are taken to the government grants received in
advance account. Grants for the purpose of fixed assets are recognised
in the statement of income and expenditure over the periods necessary
to match the depreciation of the assets purchased with the related
grants. Government grants to meet operating expenses are recognised
as income in the same year the expenses are incurred.

Revenue Recognition
Revenue is measured at the fair value of the consideration received or
receivable.

Course fees are recognised over the duration  of the programmes.

Diploma license fees are recognised on an accrual basis in accordance
with the agreement.

Non-endowed donations are recognised in the financial year they are
received.

Interest income is accrued on a time basis, by reference to the principal
outstanding and at the effective interest rate applicable.
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Retirement Benefit Costs
Payments to defined contribution retirement benefit plans are charged
as an expense as they fall due. Payments made to state-managed
retirement benefit schemes, such as the Singapore Central Provident
Fund, are dealt with as payments to defined contribution plans where
UniSIM’s obligations under the plans are equivalent to those arising in
a defined contribution retirement benefit plan.

Employee Leave Entitlement
Employee entitlements to annual leave are recognised when they accrue
to employees. A provision is made for the estimated liability for annual
leave as a result of services rendered by employees up to the balance
sheet date.

Donations
Donations given are charged to the income and expenditure statement
when incurred.

Foreign Currency Transactions
The financial statements of UniSIM are presented in the currency of the
primary economic environment in which the entity operates (its functional
currency).

In preparing the financial statements of UniSIM, transactions in currencies
other than UniSIM’s functional currency are recorded at the rate of
exchange prevailing on the date of the transaction. At each balance
sheet date, monetary items denominated in foreign currencies are
retranslated at the rates prevailing on the balance sheet date. Non-
monetary items carried at fair value that are denominated in foreign
currencies are retranslated at the rates prevailing on the date where
the fair value was determined. Non-monetary items that are measured
in terms of historical cost in a foreign currency are not retranslated.

Exchange differences arising on the settlement of monetary items, and
on retranslation of monetary items are included in income and expenditure
for the period. Exchange differences arising on the retranslation of non-
monetar y items carried at fair value are inc luded in income and
expenditure for the perio d except for differ ences arising on the
retranslation of non-monetary items in respect of which gains and losses
are recognised directly in the Statement of Funds and Reserves. For
such non-monetary items, any exchange component of that gain or loss
is also recognised directly in the Statement of Funds and Reserves.
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Cash and Cash Equivalents
Cash and cash equivalents comprise cash on hand and at bank and
fixed deposits which are readily convertible to a known amount of
cash and are subject to an insignificant risk of changes in value.

3 critical accounting judgements and key 
sources of estimation uncertainty

(i) Critical judgements in applying UniSIM’s accounting
policies

In the application of UniSIM’s accounting policies, which
are described in Note 2, the Trustees are required to make
judgements, estimates and assumptions about the carrying
amounts of assets and liabilities that are not readily
apparent from other sources. The estimates and associated
assumptions are based on historical experience and other
factors that are considered to be relevant. Actual results
may differ from these estimates.

The estimates and underlying assumptions are reviewed
on an ongoing basis. Revisions to accounting estimates
are recognised in the period in which the estimate is
revised if the revision affects only that period, or in the
period of the revision and future periods if the revision
affects both current and future periods.

(ii) Key sources of estimation uncertainty

The key assumptions concerning the future, and other
key sources of estimation uncertainty at the balance sheet
date, that have a significant risk of causing a material
adjustment to carrying amounts of assets and liabilities
within the next financial year are as discussed below.

Useful lives of plant and equipment

Management exercises their judgment in estimating the
useful lives of plant and equipment and reviews the useful
lives at the end of each annual reporting period. The total
carrying amount of plant and equipment is $9,179,000
(2006 : $4,955,000).

                                    � 2007                                       2006

General Education General Education
Note Fund Fund Total Fund Fund Total

$’000 $’000 $’000 $’000 $’000 $’000

Operating income 16   33,748    -    � 33,748   27,437 -     27,437

Course expenditure (12,543) (1,100) (13,643) (10,716) (731) (11,447)

Staff and manpower costs 17  (10,852)    (618) (11,470) (7,808) (524) (8,332)

Depreciation  (1,196) (2,572)   (3,768) (1,329) (133) (1,462)

Other operating expenditure 18  (7,888)     (139)   (8,027)  (5,898)     -      (5,898)

Operating surplus (deficit) 1,269 (4,429) (3,160) 1,686 (1,388) 298

Non-operating income 19   1,076 18,665 19,741      690 21,266 21,956

Net surplus for the year   2,345 14,236 16,581   2,376 19,878 22,254

See accompanying notes to the financial statements.
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9 plant and equipment
Office

equipment,
furniture Motor

Renovations and fittings Computers vehicles Total
$’000 $’000 $’000 $’000 $’000

Cost:
   At 1 January 2006 833 1,675 5,952 175 8,635
   Additions 2,789 178 2,242 -  5,209
   Written off    -        (22)     (198)   -     (220)
   At 31 December 2006 3,622 1,831 7,996 175 13,624
   Additions 3,921 442 3,643 -  8,006
   Disposal   (429) (1,023)     (921)   -   (2,373)
   At 31 December 2007 7,114 1,250 10,718 175 19,257

Accumulated depreciation:
   At 1 January 2006 580 1,633 5,208 6 7,427
   Depreciation for the year 144 43 1,240 35 1,462
   Written off    -        (22)    (198)   -      (220)
   At 31 December 2006    724 1,654 6,250   41   8,669
   Depreciation for the year 1,573 106 2,054 35 3,768
   Disposal   (416) (1,022)     (921)   -   (2,359)
   At 31 December 2007 1,881    738   7,383   76 10,078

Carrying amount:
   At 31 December 2006 2,898    177   1,746 134   4,955

   At 31 December 2007 5,233    512   3,335   99   9,179

10 available-for-sale investments
2007 2006
$’000 $’000

Funds managed by fund managers, at fair value 10,562   -  �

Funds managed by fund managers comprise of:

Equity securities at fair value 10,562   -  �

The investments represent funds placed with professional fund managers. The investments above offer UniSIM the
opportunity for return through dividend income and fair value gains. They have no fixed maturity or coupon rate. The
fair values of these available-for-sale investments are determined as the quoted bid price or fair value estimates provided
by fund managers at the balance sheet date.

UniSIM’s available-for-sale investments that are not denominated in its functional currency is as follows:
2007 2006

$’000 $’000

United States dollars 10,562   -  �

11 government grants received in advance
2007 2006

$’000 $’000

At beginning of financial year 242 238
Funds received 287 321
Utilised during the year (Note 19) (276) (317)
At end of financial year 253 242

12 other payables
2007 2006

$’000 $’000

Parent entity (Note 5) 1,359  3,790
Accruals 3,322 2,200
Others    477    623

5,158 6,613

UniSIM’s other payables that are not denominated in its functional currency are as follows:

2007 2006
$’000 $’000

United States dollars 111  135
Sterling pound      69    116

13 education fund

The SIM University Education Fund is set up to establish, operate, maintain and promote SIM University as a
private university.

The following represents the SIM University Education Fund:
2007 2006
$’000 $’000

Balance at 1 January 43,878 24,000
Net surplus for the year 14,236 19,878
Balance at 31 December 58,114 43,878
Fair value reserve (Note 14)    (427)    -    �
Net 57,687 43,878

Represented by:
Current assets
Fixed deposits 38,822  41,650
Other receivables     -    �       59

38,822 41,709
Non-current assets
Available-for-sale investments 10,562 -    �
Property, plant and equipment   8,303   3,405

18,865   3,405

Total assets 57,687 45,114

Less:
Current liability
Parent entity (Note 5)     -    �   1,236

Net assets 57,687 43,878

14 fair value reserve
2007 2006
$’000 $’000

At beginning of financial year -  -
Arising during the year 427   -  �
At end of financial year 427   -  �

The fair value reserve relates to revaluation of the available-for-sale investments.  As these investments are funded by
the SIM University Education fund, the fair value reserve forms part of the Education Fund (Note 13).

17 staff and manpower costs
2007 2006
$’000 $’000

Wages and salaries 10,071  7,371
Employer’s contribution to Central Provident Fund 908 622
Other staff benefits      491    339

11,470 8,332

18 other operating expenditure
2007 2006
$’000 $’000

Administrative expenses 1,203     720
Group Corporate Services charges paid/payable to parent entity 6,824 5,178

8,027 5,898

19 non-operating income
2007 2006
$’000 $’000

Donations received from:
   Parent entity (Note 5) -    �    7,000
   Related company (Note 5) 17,800 13,500

Interest income from fixed deposits and current accounts 1,288 980
Government grant income (Note 11) 276 317
Income from other restricted funds (Note 15) 109 2
Exchange gain 40 18
Other income      228      139

19,741 21,956

20 taxation

Prior to Year of Assessment 2008, under Section 13M (2)(b) of the Income Tax Act, Cap. 134, UniSIM is exempted from
income tax in a financial year if it applies at least 80% of the amount of donations received by it and other sums accrued
to it for that financial year towards the objectives of UniSIM by the end of the following financial year.

UniSIM has to expend approximately $25,161,000 (2006 : $25,099,000) towards its objectives by 31 December 2007 to
enable UniSIM to obtain exemption from tax in respect of donations and sums accrued to it in 2006. UniSIM has achieved
this objective.

With effect from Year of Assessment 2008, the requirement for charities to spend at least 80% of their annual receipts on
charitable objects in Singapore within 2 years in order to enjoy income tax exemption has been removed. Consequently,
Section 13M has been repealed by Section 13(1)(zm) and UniSIM’s receipts for the financial year ended 31 December 2007
are exempt from income tax.

21 commitments
2007 2006
$’000 $’000

Commitments for the acquisition of plant and equipment 570 5,747

22 operating lease commitments
2007 2006
$’000 $’000

Minimum lease payments under operating leases
recognised as an expense during the year 122 46

At the balance sheet date, UniSIM has outstanding commitments under non-cancellable operating leases which fall due
as follows:

2007 2006
$’000 $’000

Future minimum lease payments payable:

Within one year 73 41
In the second to fifth years inclusive 127 43

Operating lease payments represent rentals payable by UniSIM for certain of its office equipment. Leases are negotiated
for the range from 2 to 5 years and rentals are fixed for an average of 2 to 5 years.

6 related party transactions

Related parties are entities with common direct or indirect
shareholders and/or trustees. Parties are considered to be related
if one party has the ability to control the other party or exercise
significant influence over the other party in making financial and
operating decisions.

Some of the UniSIM’s transactions and arrangements are with
related parties and the effect of these on the basis determined
between the parties is reflected in these financial statements.

7 cash and bank balances
2007 2006
$’000 $’000

Cash at bank 3,687    1,337
Fixed deposits 51,207 52,471
Cash on hand         2         2
Total 54,896 53,810

Cash and bank balances comprise cash held by UniSIM and short-term fixed deposits with an original maturity of three
months or less. The carrying amounts of these assets approximate their fair values.

Short-term fixed deposits bear interest at average rates ranging from 0.3% to 3.28% (2006 : 3.06% to 3.39%) per annum
and are for a tenure of approximately 1 to 185 days (2006 : 90 days to 182 days).

8 sundry debtors, deposits and prepayments
2007 2006
$’000 $’000

Related company (Note 5) 578    117
Course fee receivable 77 361
Prepayments 222 344
Interest receivable 97 50
Staff loans 1 1
Others      41     9
Total 1,016 882

UniSIM’s sundry debtors and deposits that are not denominated in its functional currency are as follows:
2007 2006
$’000 $’000

Sterling pound    -   � 228

year ended 31 december 2007 year ended 31 december 2007 31 december 2007year ended 31 december 2007

report of the
trustees
independent auditors’ report
to the trustees of SIM University

balance
sheet
31 december 2007

4 financial risk and management

UniSIM’s activities expose it to a variety of financial risks, including the
effects of fluctuations in foreign currency exchange rates and interest
rates. UniSIM manages such exposure using a variety of techniques.

a) Credit risk

UniSIM is not exposed to significant credit risk as most of
its fees are received in advance.

Cash and cash equivalents are held with creditworthy
financial institutions.

b) Interest rate risk

All financial assets and liabilities at year end bear no
interest rate except for cash and fixed deposits. The
average interest rate on cash and fixed deposits for the
financial year is disclosed in Note 7.

c) Foreign currency risk

UniSIM is not expected to be exposed to significant
foreign currency risk on its transactions and balances
except for available-for-sale investments which are
denominated in United States dollar and some expenses
which are denominated in Sterling Pound. UniSIM does
not use derivative financial instruments to mitigate
this risk.

d) Liquidity risk

UniSIM maintains sufficient cash and cash equivalents,
and internally generated cash flows to finance its activities.
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<------------Education Fund------------>

Other Fair
General restricted Accumulated value

Note Fund funds surplus reserve Total Total
$’000 $’000 $’000 $’000 $’000 $’000

Balance at 1 January 2006      862   -  24,000 -  24,000 24,862

Net surplus for the year 2,376 -  19,878 -  19,878 22,254

Receipts during the year (Net) 15    -   �   76    -    �   -     -    �       76

Balance at 31 December 2006 3,238 76 43,878 -  43,878 47,192

Net surplus for the year 2,345 -  14,236 -  14,236 16,581

Change in fair value of available-
for-sale investments -   � -     -    � (427) (427) (427)

Receipts during the year (Net) 15    -   � 154    -    �   -     -    �     154

Balance at 31 December 2007 5,583 230 58,114 (427) 57,687 63,500

See accompanying notes to the financial statements.

234

We have audited the accompanying financial statements of SIM University
which comprise the balance sheet as at 31 December 2007, the statement
of income and expenditure, statement of changes in funds and reserves
and cash flow statement for the year then ended, and a summary of
significant accounting policies and other explanatory notes, as set out
on pages 6 to 25.

Trustees’ Responsibility

The SIM University’s Trustees are responsible for the preparation and
fair presentation of these financial statements in accordance with the
provisions of the Singapore Companies Act, Cap. 50, (the "Act") and
Singapore Financial Reporting Standards. This responsibility includes:
designing, implementing and maintaining internal control relevant to
the preparation and fair presentation of financial statements that are
free from material misstatement, whether due to fraud or error; selecting
and applying appropriate accounting policies; and making accounting
estimates that are reasonable in the circumstances.

Auditors’ Responsibility

Our responsibility is to express an opinion on these financial statements
based on our audit. We conducted our audit in accordance with Singapore
Standards on Auditing. Those standards require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable
assurance whether the financial statements are free from materia l
misstatement.

An audit involves performing procedures to obtain audit evidence about
the amounts and disclosures in the financial statements. The procedures
selected depend on the auditor’s judgment, including the assessment
of the risks of material misstatement of the financial statements, whether
due to fraud or error. In making those risk assessments, the auditor
considers the internal control relevant to SIM University’s preparation
and fair presentation of the financial statements in order to design audit
procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of SIM University’s
internal control. An audit also includes evaluating the appropriateness
of accounting policies used and the reasonabl eness of accounti ng
estimates made by trustees, as well as evaluating the overall presentation
of the financial statements. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our audit
opinion.
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8        Auditors

The auditors, Deloitte & Touche, have expressed their willingness to
accept re-appointment.

          On Behalf Of The Trustees

        ......................................…......
        Professor Cham Tao Soon

        ......................................…......
        Professor Cheong Hee Kiat

        6 March 2008
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     26statement by trustees

The Board of Trustees presents its report together with the audited financial
statements of SIM University (“UniSIM”) for the year ended 31 December
2007.

1Trustees

The Trustees of UniSIM in office at the date of this report  are:

Professor Cham Tao Soon (Chairman)
Professor Cheong Hee Kiat
Professor Chong Chi Tat
Mr Er Kwong Wah
Mr Richard Eu Yee Ming
Mr Han Vo-Ta
Mr Lee Kwok Cheong
Mr Perry Lim Cheng Yeow
Mr Ong Boon Hwee
Mr Ong Ye Kung
Mr Ronald Tan Hee Huan
Dr N Varaprasad
Professor Aline Wong

2Arrangements To Enable Trustees To Acquire Benefits By Means Of
The Acquisition Of Shares And Debentures

Neither at the end of the financial year nor at any time during the
financial year did there subsist any arrangement whose object is to
enable the Trustees of UniSIM to acquire benefits by means of the
acquisition of shares or debentures in any other body corporate.

3Trustees’ Interests In Shares And Debentures

As UniSIM is limited by guarantee, there are no matters to be disclosed
under Section 201(6)(g) and Section 201(6A)(h) of the Companies
Act, Cap 50.

4Trustees’ Receipt And Entitlement To Contractual Benefits

Since the beginning of the financial year, no Trustees has received
or become entitled to receive a benefit which is required to be
disclosed under Section 201(8) of the Singapore Companies Act, by
reason of a contract made by UniSIM or a related corporation with
the Trustee or with a firm of which he is a member, or with a company
in which he has a substantial financial interest except for salaries,
bonuses and other benefits as disclosed in the financial
statements.��Certain Trustees received remuneration from related
corporation in their capacity as directors and/or executives of those
related corporations.

5Options To Take Up Unissued Shares

As UniSIM is limited by guarantee, there are no matters to be disclosed
under Section 201(11)(b) and Section 201(12) of the Companies Act,
Cap 50.

6Options Exercised

As UniSIM is limited by guarantee, there are no matters to be disclosed
under Section 201(11) and Section 201(12) of the Companies Act,
Cap 50.

7Unissued Shares Under Option

As UniSIM is limited by guarantee, there are no matters to be disclosed
under Section 201(11) and Section 201(12) of the Companies Act,
Cap 50.

Opinion

In our opinion,

(a)the financial statements of SIM University are properly drawn up in
accordance with the provisions of the Act and Singapore Financial
Reporting Standards so as to give a true and fair view of the state
of affairs of SIM University as at 31 December 2007 and of the results,
changes in funds and reserves and cash flows of SIM University for
the year ended on that date; and

(b)the accounting and other records required by the Act to be kept by
SIM University have been properly kept in accordance with the
provisions of the Act.

Deloitte & Touche
Certified Public Accountants
Singapore

6 March 2008

In the opinion of the Trustees, the accompanying financial statements as set
out on pages 6 to 25 are drawn up so as to give a true and fair view of the
state of affairs of SIM University as at 31 December 2007, and of the results,
changes in funds and reserves and cash flows of SIM University for the financial
year ended 31 December 2007 and at the date of this statement there are
reasonable grounds to believe that SIM University will be able to pay its
debts when they fall due.

On Behalf Of The Trustees

        ......................................…......
        Professor Cham Tao Soon

        ......................................…......
        Professor Cheong Hee Kiat

        6 March 2008

SIM UNIVERSITY

461 Clementi Road

Singapore 599491

Tel: (65) 6248 9777

Fax: (65) 6469 9312

www.unisim.edu.sg

e) Fair value of financial assets and financial liabilities

The carrying amounts of cash and cash equivalents, sundry
debtors and other payables, provisions and other liabilities
and amounts payable approximate their respective fair
values due to the relatively short-term maturity of these
financial instruments. The fair value of available-for-sale
investment is disclosed in Note 10.

5 holding company and related company
transactions

The ultimate controlling party of UniSIM is the Singapore Institute
of Management, a charity registered in Singapore. Singapore
Institute of Management and UniSIM have common trustees.
The Governing Council of Singapore Institute of Management
may appoint, remove or replace a Trustee of UniSIM. Accordingly,
the Board of Trustees deemed UniSIM to be a subsidiary of
Singapore Institute of Management, incorporated in the Republic
of Singapore.

Related companies in these financial statements refer to members
of the parent entity’s group of companies.

Some of UniSIM’s transactions and arrangements are between
members of the group and the effect of these on the basis
determined between the parties is reflected in these financial
statements.  The inter-company balances are unsecured, interest-
free and repayable on demand unless otherwise stated.

Significant inter-company transactions are as follows:
2007 2006
$’000 $’000

Group Corporate Services charges
paid/payable to parent entity 6,824 5,178

Diploma license fee received from
related company   (774)    (65)

Compensation of trustees and key management personnel

The remuneration of the trustees and other members of key
management during the year was as follows:

2007 2006
$’000 $’000

Short-term benefits 2,873 2,504

Post-employment benefits    112    111
2,985 2,615

The remuneration of trustees and key management is determined
by the Compensation & Establishment Committee of UniSIM
having regard to the performance of individuals and market trends.

Related party transaction with a trustee for advisory services during
the year was $90,000 (2006: $84,000).

15 other restricted funds

Other restricted funds comprise the following funds:

Name of fund Purpose

Sponsorship awards fund Donations and sponsorships received for the purpose of
awarding of scholarships, medals, prizes to deserving students.

Singapore IT Federation (“SITF”)  fund Fund received for the purpose of developing standards in e-learning.

Sponsorship SITF
awards fund fund Total

$’000 $’000 $’000
Balance at 1 January 2006 - -  -
Received during the year 78 -  78
Utilised during the year (2)   -     (2)
Balance at 31 December 2006 76 -  76
Received during the year 24 239 263
Utilised during the year (2) (107) (109)
Balance at 31 December 2007 98 132 230

Represented by:

Cash and bank balances
Balance at 31 December 2007 98 132 230

Balance at 31 December 2006 76   -    76

16 operating income
2007 2006
$’000 $’000

Course fees 32,820   27,244
Application fees 154     128
Diploma license fees (Note 5)     774       65

33,748 27,437
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 Note     2007          2006
   $’000         $’000

Assets

Current assets
Cash and bank balances754,896 53,810
Sundry debtors, deposits and prepayments8  1,016      882
Total current assets55,912 54,692

Non-current asset
Plant and equipment 9  9,179   4,955
Available-for-sale investments1010,562    -    �
Total non-current assets19,741   4,955

Total assets75,653 59,647

Liabilities, Funds And Reserves

Current liabilities
Course fees received in advance  6,742   5,600
Government grants received in advance11253      242
Other payables12  5,158   6,613
Total current liabilities12,153 12,455

Funds and reserves
General fund 5,583 3,238
Education fund:
   Accumulated surplus58,114 43,878
   Fair value reserve14    (427)    -    �
57,687 43,878
Other restricted funds15    230       76
Total funds and reserves63,500 47,192

Total liabilities, funds and reserves75,653 59,647

See accompanying notes to the financial statements.
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Note      2007       2006
    $’000        $’000

Operating activities
Net surplus for the year 16,581   22,254
Adjustments for:

Depreciation 3,768 1,462
Interest income (1,288) (980)
Grant income – Government grants (276)     (317)
Other restricted funds utilised (109) (2)
Loss on disposal of plant and equipment        10     -    �

Surplus before movements in working capital 18,686 22,417

Sundry debtors, deposits and prepayments (87) 511
Course fees received in advance 1,142 (2,423)
Other payables  (1,455)   1,837

Cash generated from operations 18,286 22,342

Interest received   1,241      958
Net cash from operating activities 19,527 23,300

Investing activities
Proceeds from disposal of plant and equipment 4 -    �
Purchase of plant and equipment (8,006) (5,209)
Available-for–sale investments (10,989)     -    �

Net cash used in investing activities (18,991)  (5,209)

Financing activities
Grants received from the government      287      321
Other restricted funds received      263       78

Net cash from financing activities      550      399

Net increase in cash and cash equivalents 1,086 18,490
Cash and cash equivalents at beginning of year 53,810 35,320
Cash and cash equivalents at end of year 7 54,896 53,810

See accompanying notes to the financial statements.
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The application of FRS 107 and the consequential amendments to other
FRS will not affect any of the amounts recognised in the financial
statements, but will change the disclosures presently made in relation
to UniSIM’s financial instrume nts and the objective s, policie s and
processes for managing capital.

The Trustees anticipate that the adoption of the above FRS and INT
FRS in future periods will not have a material impact on the financial
statements of UniSIM in the period of their initial adoption.

General Fund
Income and expenditure are generally accounted for under the General
Fund in the Statement of Income and Expenditure.

Education Fund
The SIM University Education Fund (“Education Fund”) is conferred the
Institute of Public Character status. Accordingly, all donations
made to the Education Fund will be tax deductible for the donors.

The income and expenditure relat ing to the Educa tion Fund are
accounted for under the Education Fund in the Statement of Income
and Expenditure.

Other Restricted Funds
Sponsorship-Award fund comprising of donations and sponsorships,
which are kept intact as capital, are directly taken to the fund in the
year in which such donations and sponsorships are received for the
purpose of awardin g of scholarsh ips, medals, prizes to deserving
students.

Income and expenditure arising from the management of the fund is
taken directly to Sponsorship-Awards fund account. Income designated
to fund specific activities or programmes will be transferred from the
fund to the Statement of Income and Expendit ure to match the
designated expenditure. Any shortfall of income from the fund for a
particular year will  be taken directly to Stateme nt of Income  and
Expenditure.

Financial Instruments
Financial assets and financial liabilities are recognised on UniSIM’s
balance sheet when UniSIM becomes a party to the contractual provisions
of the instrument.

financial assets

Investments are recognised and de-recognised on a trade date where
the purchase or sale of an investment is under a contract whose terms
require delivery of the investment within the timeframe established by
the market concerned, and are initial ly measured at fair value plus
transaction costs.

Other financial assets are classified into the following specified categories:
“available-for-sale” financial assets and “loans and receivables”. The
classification depends on the nature and purpose of financial assets and
is determined at the time of initial recognition.

1 general

UniSIM (Registration No. 200504979Z) is incorporated in Singapore as
a company limited by guarantee with its principal place of business and
registered office at 461 Clementi Road, Singapore 599491. It is also
subject to the provisions of the Charities Act, Chapter 37. The financial
statements are expressed in Singapore dollars.

The principal activities of UniSIM are those relating to the advancement
of education and dissemination of knowledge, the promotion of research
and the conferring and awarding of degrees, diplomas and certificates.

The financial statements of UniSIM for the year ended 31 December
2007 were authorised for issue by the Board of Trustees on 6 March
2008.

2 summary of  signific ant accounting polic ies

Basis of Accounting
The financial statements have been prepared in accordance with the
historical cost basis, except for the revaluation of certain non-current
assets and financial instruments, and are drawn up in accordance with
the provisions of the Singapore Companies Act and Singapore Financial
Reporting Standards (“FRS”).

Adoption Of New And Revised Standards
In the current financial year, UniSIM has adopted all the new and revised
FRSs and Interpretations  of FRS (“INT FRS”) that are relevant to its
operations and effective for annual periods beginning on or after 1 January
2007.  The adoption of these new/revised FRSs and INT FRSs does not
result in changes to UniSIM’s accounting policies and has no material
effect on the amounts reported for the current or prior years.

At the date of authorisation of these financial statements, the following
FRSs, INT FRSs and amendments to FRSs were issued but not effective:

FRS 23 - Borrowing Costs (Revised)
FRS 107 - Financial Instruments:  Disclosures
FRS 108 - Operating Segments
INT FRS 111- FRS 102 - Group and Treasury Share Transactions
INT FRS 112- Service Concession Arrangements

Consequential amendments were also made to various standards as a
result of these new/revised standards.

Effective interest method

The effective interest method is a method of calculating the amortised
cost of a financial instrument and of allocati ng interest income or
expense over the relevant period. The effective interest rate is the rate
that exactly discounts estimated future cash receipts or payments
(including all fees on points paid or received that form an integral part
of the effective interest rate, transaction costs and other premiums or
discounts) through the expected life of the financial instrument, or
where appropriate, a shorter period. Income and expense is recognised
on an effective interest basis for debt instruments.

Available-for-sale financial assets

Certain investments held by UniSIM are classified as being available for
sale and are stated at fair value. Gains and losses arising from changes
in fair value are recognised directly in the fair value reserve with the
exception of impairment losses, interest calculated using the effective
interest method and foreign exchange gains and losses on monetary
assets which are recognised directly in income and expenditure. Where
the investment is disposed of or is determined to be impaired, the
cumulative gain or loss previously recognised in the fair value reserve
is included in income and expenditure for the period. Dividends on
available-for-sale equity instruments are recognised in income and
expenditure when UniSIM’s right to receive payment is established.
The fair value of available-for-sale monetary assets denominated in a
foreign currency is determined in that foreign currency and translated
at the spot rate at the reporting date. The change in fair value attributable
to translation differences that result from a change in amortised cost
of the asset is recognised in income and expenditure, and other changes
are recognised in fair value reserve.

Sundry debtors

Sundry debtors that have fixed or determinable payments that are not
quoted in an active market are classified as “loans and receivables”.
Sundry debtors are measured at amortised cost using the effective interest
method less impairment. Interest is recognised by applying the effective
interest rate method, except for short-te rm receivables when the
recognition of interest would be immaterial.

Impairment of financial assets

Financial assets are assessed for indicators of impairment at each balance
sheet date. Financial assets  are impaired where there is objective
evidence that, as a result of one or more events that occurred after the
initial recognition of the financial asset, the estimated future cash flows
of the financial asset have been impacted.

For financia l assets carried at amortised cost,  the amount of the
impairment is the difference between the asset’s carrying amount and
the present value of estimated future cash flows, discounted at the
original effective interest rate.

The carrying amount of the financial asset is reduced by the impairment
loss directly for all financial assets with the exception of sundry debtors
where the carrying amount is reduced through the use of an allowance
account. When a sundry debtor is uncollectible, it is written off against
the allowance account. Subsequent recoveries of amounts previously
written off are credited against the allowance account. Changes in the
carrying amount of the allowance account are recognised in income
and expenditure.
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With the exception of available-for-sale equity instruments, if, in a
subsequent period, the amount of the impairment loss decreases and
the decrease can be related objectively to an event occurring after the
impairment loss was recognised, the previously recognised impairment
loss is reversed through income and expenditure, to the extent the
carrying amount of the investment at the date the impairment is reversed
does not exceed what the amortised cost would have been had the
impairment not been recognised.

In respect of available-for-sale equity instruments, any subsequent
increase in fair value after an impairment loss, is recognised directly in
fair value reserve.

financial liabil ities

Other financial liabilities

Other payables are initially measured at fair value, net of transaction
costs, and are subsequently measured at amortised cost, using the
effective interest rate method, with interest expense recognised on an
effective yield basis.

Leases
Leases are classified as finance leases whenever the terms of the lease
transfer substantially all the risks and rewards of ownership to the lessee.
All other leases are classified as operating leases.

Rentals payable under operating leases are charged to income and
expenditure on a straight-line basis over the term of the relevant lease
unless another systematic basis is more representative of the time
pattern in which economic benefits from the leased asset are consumed.
Contingent rentals arising under operating leases are recognised as an
expense in the period in which they are incurred.

Plant and Equipment
Plant and equipment are stated at cost less accumulated depreciation
and any accumulated impairment losses. Artifacts and painting included
in office equi pment, furniture and fitt ings are not deprec iated.

Depreciation is charged so as to write off the cost of assets over their
estimated useful lives, using the straight-line method, on the following
bases:

Renovations - 25%

Office equipment,
furniture and fittings
(excluding artifacts and paintings) - 25%

Computers - 50%
Motor vehicles - 20%

sim university notes to the financial statements

Fully depreciated assets still in use are retained in the financial statements.

The estimated useful lives, residual values and depreciation method
are reviewed at each year end, with the effect of any changes in estimate
accounted for on a prospective basis.

The gain or loss arising on disposal or retirement of an item of plant
and equipment is determined as the difference between the sales
proceeds and the carrying amounts of the asset and is recognised in
the income and expenditure statement.

Impairment Of Assets
At each balance sheet date, UniSIM reviews the carrying amounts of
its assets to determine whether there is any indication that those assets
have suffered an impairment loss. If any such indication exists, the
recoverable amount of the asset is estimated in order to determine the
extent of the impairment loss (if any). Where it is not possible to estimate
the recoverable amount of an individual asset, UniSIM estimates the
recoverable amount of the cash-generating unit to which the asset
belongs.

Recoverable amount is the higher of fair value less costs to sell and
value in use. In assessing value in use, the estimated future cash flows
are discounted to their present value using a pre-tax discount rate that
reflects current market assessments of the time value of money and
the risks specific to the asset.

If the recoverable amount of an asset (or cash-generating unit) is
estimated to be less than its carrying amount, the carrying amount of
the asset (cash-generating unit) is reduced to its recoverable amount.
An impairment loss is recogn ised immediately in the income and
expenditure statement, unless the relevant asset is carried at a revalued
amount, in which case the impairment loss is treated as a revaluation
decrease.

Where an impairment loss subsequently reverses, the carrying amount
of the asset (cash-generating unit) is increased to the revised estimate
of its recoverable amount, but so that the increased carrying amount
does not exceed the carrying amount that would have been determined
had no impairment loss been recognised for the asset (cash-generating
unit) in prior years. A reversal of an impairme nt loss is recognise
immediately in  the income and expenditure statement.

Provisions
Provisions are recognised when UniSIM has a present obligation (legal
or constructive) as a result of a past event, it is probable that UniSIM
will be required to settle the obligation, and a reliable estimate can be
made of the amount of the obligation.

The amount recognised as a provision  is the best estimate of the
consideration required to settle the present obligation at the balance
sheet date, taking into account the risks and uncertainties surrounding
the obligation. Where a provision is measured using the cash flows
estimated to settle the present obligation, its carrying amount is the
present value of those cash flows.

When some or all of the economic benefits required to settle a provision
are expected to be recovered from a third party, the receivable is
recognised as an asset if it is virtually certain that reimbursement will
be received and the amount of the receivable can be measured reliably.

Government Grants
These represent contributions made by the government for UniSIM.
Government grants received for the purchase of fixed assets or to meet
operating expenses are taken to the government grants received in
advance account. Grants for the purpose of fixed assets are recognised
in the statement of income and expenditure over the periods necessary
to match the depreciation of the assets purchased with the related
grants. Government grants to meet operating expenses are recognised
as income in the same year the expenses are incurred.

Revenue Recognition
Revenue is measured at the fair value of the consideration received or
receivable.

Course fees are recognised over the duration  of the programmes.

Diploma license fees are recognised on an accrual basis in accordance
with the agreement.

Non-endowed donations are recognised in the financial year they are
received.

Interest income is accrued on a time basis, by reference to the principal
outstanding and at the effective interest rate applicable.
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Retirement Benefit Costs
Payments to defined contribution retirement benefit plans are charged
as an expense as they fall due. Payments made to state-managed
retirement benefit schemes, such as the Singapore Central Provident
Fund, are dealt with as payments to defined contribution plans where
UniSIM’s obligations under the plans are equivalent to those arising in
a defined contribution retirement benefit plan.

Employee Leave Entitlement
Employee entitlements to annual leave are recognised when they accrue
to employees. A provision is made for the estimated liability for annual
leave as a result of services rendered by employees up to the balance
sheet date.

Donations
Donations given are charged to the income and expenditure statement
when incurred.

Foreign Currency Transactions
The financial statements of UniSIM are presented in the currency of the
primary economic environment in which the entity operates (its functional
currency).

In preparing the financial statements of UniSIM, transactions in currencies
other than UniSIM’s functional currency are recorded at the rate of
exchange prevailing on the date of the transaction. At each balance
sheet date, monetary items denominated in foreign currencies are
retranslated at the rates prevailing on the balance sheet date. Non-
monetary items carried at fair value that are denominated in foreign
currencies are retranslated at the rates prevailing on the date where
the fair value was determined. Non-monetary items that are measured
in terms of historical cost in a foreign currency are not retranslated.

Exchange differences arising on the settlement of monetary items, and
on retranslation of monetary items are included in income and expenditure
for the period. Exchange differences arising on the retranslation of non-
monetar y items carried at fair value are inc luded in income and
expenditure for the perio d except for differ ences arising on the
retranslation of non-monetary items in respect of which gains and losses
are recognised directly in the Statement of Funds and Reserves. For
such non-monetary items, any exchange component of that gain or loss
is also recognised directly in the Statement of Funds and Reserves.
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Cash and Cash Equivalents
Cash and cash equivalents comprise cash on hand and at bank and
fixed deposits which are readily convertible to a known amount of
cash and are subject to an insignificant risk of changes in value.

3 critical accounting judgeme nts and key 
sources of estimation uncertainty

(i) Critical judgem ents in applying  UniSIM’s accounting
policies

In the application of UniSIM’s accounting policies, which
are described in Note 2, the Trustees are required to make
judgements, estimates and assumptions about the carrying
amounts of assets and liabilities that are not readily
apparent from other sources. The estimates and associated
assumptions are based on historical experience and other
factors that are considered to be relevant. Actual results
may differ from these estimates.

The estimates and underlying assumptions are reviewed
on an ongoing basis. Revisions to accounting estimates
are recognised in the period in which the estimate is
revised if the revision affects only that period, or in the
period of the revision and future periods if the revision
affects both current and future periods.

(ii) Key sources of estimation uncertainty

The key assumptions concerning the future, and other
key sources of estimation uncertainty at the balance sheet
date, that have a significant risk of causing a material
adjustment to carrying amounts of assets and liabilities
within the next financial  year are as discussed below.

Useful lives of plant and equipment

Management exercises their judgment in estimating the
useful lives of plant and equipment and reviews the useful
lives at the end of each annual reporting period. The total
carrying amount of plant and equipment is $9,179,000
(2006 : $4,955,000).

                                    � 2007                                       2006

General Education General Education
Note Fund Fund Total Fund Fund Total

$’000 $’000 $’000 $’000 $’000 $’000

Operating income 16   33,748    -    � 33,748   27,437 -     27,437

Course expenditure (12,543) (1,100) (13,643) (10,716) (731) (11,447)

Staff and manpower costs 17  (10,852)    (618) (11,470) (7,808) (524) (8,332)

Depreciation  (1,196) (2,572)   (3,768) (1,329) (133) (1,462)

Other operating expenditure 18  (7,888)     (139)   (8,027)  (5,898)     -      (5,898)

Operating surplus (deficit) 1,269 (4,429) (3,160) 1,686 (1,388) 298

Non-operating income 19   1,076 18,665 19,741      690 21,266 21,956

Net surplus for the year   2,345 14,236 16,581   2,376 19,878 22,254

See accompanying notes to the financial statements.

sim university notes to the financial statements sim university notes to the financial statements

sim university notes to the financial statements

9 plant and equipment
Office

equipment,
furniture Motor

Renovations and fittings Computers vehicles Total
$’000 $’000 $’000 $’000 $’000

Cost:
   At 1 January 2006 833 1,675 5,952 175 8,635
   Additions 2,789 178 2,242 -  5,209
   Written off    -        (22)     (198)   -     (220)
   At 31 December 2006 3,622 1,831 7,996 175 13,624
   Additions 3,921 442 3,643 -  8,006
   Disposal   (429) (1,023)     (921)   -   (2,373)
   At 31 December 2007 7,114 1,250 10,718 175 19,257

Accumulated depreciation:
   At 1 January 2006 580 1,633 5,208 6 7,427
   Depreciation for the year 144 43 1,240 35 1,462
   Written off    -        (22)    (198)   -      (220)
   At 31 December 2006    724 1,654 6,250   41   8,669
   Depreciation for the year 1,573 106 2,054 35 3,768
   Disposal   (416) (1,022)     (921)   -   (2,359)
   At 31 December 2007 1,881    738   7,383   76 10,078

Carrying amount:
   At 31 December 2006 2,898    177   1,746 134   4,955

   At 31 December 2007 5,233    512   3,335   99   9,179

10 available-for-sale investments
2007 2006
$’000 $’000

Funds managed by fund managers, at fair value 10,562   -  �

Funds managed by fund managers comprise of:

Equity securities at fair value 10,562   -  �

The investments represent funds placed with professional fund managers. The investments above offer UniSIM the
opportunity for return through dividend income and fair value gains. They have no fixed maturity or coupon rate. The
fair values of these available-for-sale investments are determined as the quoted bid price or fair value estimates provided
by fund managers at the balance sheet date.

UniSIM’s available-for-sale investments that are not denominated in its functional currency is as follows:
2007 2006

$’000 $’000

United States dollars 10,562   -  �

11 government grants received in advance
2007 2006

$’000 $’000

At beginning of financial year 242 238
Funds received 287 321
Utilised during the year (Note 19) (276) (317)
At end of financial year 253 242

12 other payables
2007 2006

$’000 $’000

Parent entity (Note 5) 1,359  3,790
Accruals 3,322 2,200
Others    477    623

5,158 6,613

UniSIM’s other payables that are not denominated in its functional currency are as follows:

2007 2006
$’000 $’000

United States dollars 111  135
Sterling pound      69    116

13 education fund

The SIM University Education Fund is set up to establish, operate, maintain and promote SIM University as a
private university.

The following represents the SIM University Education Fund:
2007 2006
$’000 $’000

Balance at 1 January 43,878 24,000
Net surplus for the year 14,236 19,878
Balance at 31 December 58,114 43,878
Fair value reserve (Note 14)    (427)    -    �
Net 57,687 43,878

Represented by:
Current assets
Fixed deposits 38,822  41,650
Other receivables     -    �       59

38,822 41,709
Non-current assets
Available-for-sale investments 10,562 -    �
Property, plant and equipment   8,303   3,405

18,865   3,405

Total assets 57,687 45,114

Less:
Current liability
Parent entity (Note 5)     -    �   1,236

Net assets 57,687 43,878

14 fair value reserve
2007 2006
$’000 $’000

At beginning of financial year -  -
Arising during the year 427   -  �
At end of financial year 427   -  �

The fair value reserve relates to revaluation of the available-for-sale investments.  As these investments are funded by
the SIM University Education fund, the fair value reserve forms part of the Education Fund (Note 13).

17 staff and manpower costs
2007 2006
$’000 $’000

Wages and salaries 10,071  7,371
Employer’s contribution to Central Provident Fund 908 622
Other staff benefits      491    339

11,470 8,332

18 other operating expenditure
2007 2006
$’000 $’000

Administrative expenses 1,203     720
Group Corporate Services charges paid/payable to parent entity 6,824 5,178

8,027 5,898

19 non-operating income
2007 2006
$’000 $’000

Donations received from:
   Parent entity (Note 5) -    �    7,000
   Related company (Note 5) 17,800 13,500

Interest income from fixed deposits and current accounts 1,288 980
Government grant income (Note 11) 276 317
Income from other restricted funds (Note 15) 109 2
Exchange gain 40 18
Other income      228      139

19,741 21,956

20 taxation

Prior to Year of Assessment 2008, under Section 13M (2)(b) of the Income Tax Act, Cap. 134, UniSIM is exempted from
income tax in a financial year if it applies at least 80% of the amount of donations received by it and other sums accrued
to it for that financial year towards the objectives of UniSIM by the end of the following financial year.

UniSIM has to expend approximately $25,161,000 (2006 : $25,099,000) towards its objectives by 31 December 2007 to
enable UniSIM to obtain exemption from tax in respect of donations and sums accrued to it in 2006. UniSIM has achieved
this objective.

With effect from Year of Assessment 2008, the requirement for charities to spend at least 80% of their annual receipts on
charitable objects in Singapore within 2 years in order to enjoy income tax exemption has been removed. Consequently,
Section 13M has been repealed by Section 13(1)(zm) and UniSIM’s receipts for the financial year ended 31 December 2007
are exempt from income tax.

21 commitments
2007 2006

$’000 $’000

Commitments for the acquisition of plant and equipment 570 5,747

22 operating lease commitments
2007 2006

$’000 $’000
Minimum lease payments under operating leases

recognised as an expense during the year 122 46

At the balance sheet date, UniSIM has outstanding commitments under non-cancellable operating leases which fall due
as follows:

2007 2006
$’000 $’000

Future minimum lease payments payable:

Within one year 73 41
In the second to fifth years inclusive 127 43

Operating lease payments represent rentals payable by UniSIM for certain of its office equipment. Leases are negotiated
for the range from 2 to 5 years and rentals are fixed for an average of 2 to 5 years.

6 related party transactions

Related parties are entities with common direct or indirect
shareholders and/or trustees. Parties are considered to be related
if one party has the ability to control the other party or exercise
significant influence over the other party in making financial and
operating decisions.

Some of the UniSIM’s transactions and arrangements are with
related parties and the effect of these on the basis determined
between the parties is reflected in these financial statements.

7 cash and bank balances
2007 2006
$’000 $’000

Cash at bank 3,687    1,337
Fixed deposits 51,207 52,471
Cash on hand         2         2
Total 54,896 53,810

Cash and bank balances comprise cash held by UniSIM and short-term fixed deposits with an original maturity of three
months or less. The carrying amounts of these assets approximate their fair values.

Short-term fixed deposits bear interest at average rates ranging from 0.3% to 3.28% (2006 : 3.06% to 3.39%) per annum
and are for a tenure of approximately 1 to 185 days (2006 : 90 days to 182 days).

8 sundry debtors, deposits and prepayments
2007 2006
$’000 $’000

Related company (Note 5) 578    117
Course fee receivable 77 361
Prepayments 222 344
Interest receivable 97 50
Staff loans 1 1
Others      41     9
Total 1,016 882

UniSIM’s sundry debtors and deposits that are not denominated in its functional currency are as follows:
2007 2006
$’000 $’000

Sterling pound    -   � 228

year ended 31 december 2007 year ended 31 december 2007 31 december 2007year ended 31 december 2007

report of the
trustees
independent auditors’ report
to the trustees of SIM University
balance
sheet
31 december 2007

4 financial risk and management

UniSIM’s activities expose it to a variety of financial risks, including the
effects of fluctuations in foreign currency exchange rates and interest
rates. UniSIM manages such exposure using a variety of techniques.

a) Credit risk

UniSIM is not exposed to significant credit risk as most of
its fees are received in advance.

Cash and cash equivalents are held with creditworthy
financial institutions.

b) Interest rate risk

All financial assets and liabilities at year end bear no
interest rate except for cash and fixed deposits. The
average interest rate on cash and fixed deposits for the
financial year is disclosed in Note 7.

c) Foreign currency risk

UniSIM is not expected to be exposed to significant
foreign currency risk on its transactions and balances
except for available-for-sale investments which are
denominated in United States dollar and some expenses
which are denominated in Sterling Pound. UniSIM does
not use derivative financial instruments to mitigate
this risk.

d) Liquidity risk

UniSIM maintains sufficient cash and cash equivalents,
and internally generated cash flows to finance its activities.
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<------------Education Fund------------>

Other Fair
General restricted Accumulated value

Note Fund funds surplus reserve Total Total
$’000 $’000 $’000 $’000 $’000 $’000

Balance at 1 January 2006      862   -  24,000 -  24,000 24,862

Net surplus for the year 2,376 -  19,878 -  19,878 22,254

Receipts during the year (Net) 15    -   �   76    -    �   -     -    �       76

Balance at 31 December 2006 3,238 76 43,878 -  43,878 47,192

Net surplus for the year 2,345 -  14,236 -  14,236 16,581

Change in fair value of available-
for-sale investments -   � -     -    � (427) (427) (427)

Receipts during the year (Net) 15    -   � 154    -    �   -     -    �     154

Balance at 31 December 2007 5,583 230 58,114 (427) 57,687 63,500

See accompanying notes to the financial statements.
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We have audited the accompanying financial statements of SIM University
which comprise the balance sheet as at 31 December 2007, the statement
of income and expenditure, statement of changes in funds and reserves
and cash flow statement for the year then ended, and a summary of
significant accounting policies and other explanatory notes, as set out
on pages 6 to 25.

Trustees’ Responsibility

The SIM University’s Trustees are responsible for the preparation and
fair presentation of these financial statements in accordance with the
provisions of the Singapore Companies Act, Cap. 50, (the "Act") and
Singapore Financial Reporting Standards. This responsibility includes:
designing, implementing and maintaining internal control relevant to
the preparation and fair presentation of financial statements that are
free from material misstatement, whether due to fraud or error; selecting
and applying appropriate accounting policies; and making accounting
estimates that are reasonable in the circumstances.

Auditors’ Responsibility

Our responsibility is to express an opinion on these financial statements
based on our audit. We conducted our audit in accordance with Singapore
Standards on Auditing. Those standards require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable
assurance whether the financial statements are free from materia l
misstatement.

An audit involves performing procedures to obtain audit evidence about
the amounts and disclosures in the financial statements. The procedures
selected depend on the auditor’s judgment, including the assessment
of the risks of material misstatement of the financial statements, whether
due to fraud or error. In making those risk assessments, the auditor
considers the internal control relevant to SIM University’s preparation
and fair presentation of the financial statements in order to design audit
procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of SIM University’s
internal control. An audit also includes evaluating the appropriateness
of accounting policies used and the reasonabl eness of accounti ng
estimates made by trustees, as well as evaluating the overall presentation
of the financial statements. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our audit
opinion.
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8        Auditors

The auditors, Deloitte & Touche, have expressed their willingness to
accept re-appointment.

          On Behalf Of The Trustees

        ......................................…......
        Professor Cham Tao Soon

        ......................................…......
        Professor Cheong Hee Kiat

        6 March 2008
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     26statement by trustees

The Board of Trustees presents its report together with the audited financial
statements of SIM University (“UniSIM”) for the year ended 31 December
2007.

1Trustees

The Trustees of UniSIM in office at the date of this report  are:

Professor Cham Tao Soon (Chairman)
Professor Cheong Hee Kiat
Professor Chong Chi Tat
Mr Er Kwong Wah
Mr Richard Eu Yee Ming
Mr Han Vo-Ta
Mr Lee Kwok Cheong
Mr Perry Lim Cheng Yeow
Mr Ong Boon Hwee
Mr Ong Ye Kung
Mr Ronald Tan Hee Huan
Dr N Varaprasad
Professor Aline Wong

2Arrangements To Enable Trustees To Acquire Benefits By Means Of
The Acquisition Of Shares And Debentures

Neither at the end of the financial year nor at any time during the
financial year did there subsist any arrangement whose object is to
enable the Trustees of UniSIM to acquire benefits by means of the
acquisition of shares or debentures in any other body corporate.

3Trustees’ Interests In Shares And Debentures

As UniSIM is limited by guarantee, there are no matters to be disclosed
under Section 201(6)(g) and Section 201(6A)(h) of the Companies
Act, Cap 50.

4Trustees’ Receipt And Entitlement To Contractual Benefits

Since the beginning of the financial year, no Trustees has received
or become entitled to receive a benefit which is required to be
disclosed under Section 201(8) of the Singapore Companies Act, by
reason of a contract made by UniSIM or a related corporation with
the Trustee or with a firm of which he is a member, or with a company
in which he has a substantial financial interest except for salaries,
bonuses and other benefits as disclosed in the financial
statements.��Certain Trustees received remuneration from related
corporation in their capacity as directors and/or executives of those
related corporations.

5Options To Take Up Unissued Shares

As UniSIM is limited by guarantee, there are no matters to be disclosed
under Section 201(11)(b) and Section 201(12) of the Companies Act,
Cap 50.

6Options Exercised

As UniSIM is limited by guarantee, there are no matters to be disclosed
under Section 201(11) and Section 201(12) of the Companies Act,
Cap 50.

7Unissued Shares Under Option

As UniSIM is limited by guarantee, there are no matters to be disclosed
under Section 201(11) and Section 201(12) of the Companies Act,
Cap 50.

Opinion

In our opinion,

(a)the financial statements of SIM University are properly drawn up in
accordance with the provisions of the Act and Singapore Financial
Reporting Standards so as to give a true and fair view of the state
of affairs of SIM University as at 31 December 2007 and of the results,
changes in funds and reserves and cash flows of SIM University for
the year ended on that date; and

(b)the accounting and other records required by the Act to be kept by
SIM University have been properly kept in accordance with the
provisions of the Act.

Deloitte & Touche
Certified Public Accountants
Singapore

6 March 2008

In the opinion of the Trustees, the accompanying financial statements as set
out on pages 6 to 25 are drawn up so as to give a true and fair view of the
state of affairs of SIM University as at 31 December 2007, and of the results,
changes in funds and reserves and cash flows of SIM University for the financial
year ended 31 December 2007 and at the date of this statement there are
reasonable grounds to believe that SIM University will be able to pay its
debts when they fall due.

On Behalf Of The Trustees

        ......................................…......
        Professor Cham Tao Soon

        ......................................…......
        Professor Cheong Hee Kiat

        6 March 2008

SIM UNIVERSITY

461 Clementi Road

Singapore 599491

Tel: (65) 6248 9777

Fax: (65) 6469 9312

www.unisim.edu.sg

e) Fair value of financial assets and financial liabilit ies

The carrying amounts of cash and cash equivalents, sundry
debtors and other payables, provisions and other liabilities
and amounts payable approximate their respective fair
values due to the relatively short-term maturity of these
financial instruments. The fair value of available-for-sale
investment is disclosed in Note 10.

5 holding company and related company
transactions

The ultimate controlling party of UniSIM is the Singapore Institute
of Management, a charity registered in Singapore. Singapore
Institute of Management and UniSIM have common trustees.
The Governing Council of Singapore Institute of Management
may appoint, remove or replace a Trustee of UniSIM. Accordingly,
the Board of Trustees deemed UniSIM to be a subsidiary of
Singapore Institute of Management, incorporated in the Republic
of Singapore.

Related companies in these financial statements refer to members
of the parent entity’s group of companies.

Some of UniSIM’s transactions and arrangements are between
members of the group and the effect of these on the basis
determined between the parties is reflected in these financial
statements.  The inter-company balances are unsecured, interest-
free  and repayable on demand unless otherwise stated.

Significant inter-company transactions are as follows:
2007 2006

$’000 $’000

Group Corporate Services charges
paid/payable to parent entity 6,824 5,178

Diploma license fee received from
related company   (774)    (65)

Compensation of trustees and key management personnel

The remuneration of the trustees and other members of key
management during the year was as follows:

2007 2006
$’000 $’000

Short-term benefits 2,873 2,504

Post-employment benefits    112    111
2,985 2,615

The remuneration of trustees and key management is determined
by the Compensation & Establishment Committee of UniSIM
having regard to the performance of individuals and market trends.

Related party transaction with a trustee for advisory services during
the year was $90,000 (2006: $84,000).

15 other restricted funds

Other restricted funds comprise the following funds:

Name of fund Purpose

Sponsorship awards fund Donations and sponsorships received for the purpose of
awarding of scholarships, medals, prizes to deserving students.

Singapore IT Federation (“SITF”)  fund Fund received for the purpose of developing standards in e-learning.

Sponsorship SITF
awards fund fund Total

$’000 $’000 $’000
Balance at 1 January 2006 - -  -
Received during the year 78 -  78
Utilised during the year (2)   -     (2)
Balance at 31 December 2006 76 -  76
Received during the year 24 239 263
Utilised during the year (2) (107) (109)
Balance at 31 December 2007 98 132 230

Represented by:

Cash and bank balances
Balance at 31 December 2007 98 132 230

Balance at 31 December 2006 76   -    76

16 operating income
2007 2006

$’000 $’000

Course fees 32,820   27,244
Application fees 154     128
Diploma license fees (Note 5)     774       65

33,748 27,437
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 Note     2007         2006
   $’000        $’000

Assets

Current assets
Cash and bank balances754,89653,810
Sundry debtors, deposits and prepayments8  1,016     882
Total current assets55,91254,692

Non-current asset
Plant and equipment 9  9,179  4,955
Available-for-sale investments1010,562   -    �
Total non-current assets19,741  4,955

Total assets75,65359,647

Liabilities, Funds And Reserves

Current liabilities
Course fees received in advance  6,742  5,600
Government grants received in advance11253     242
Other payables12  5,158  6,613
Total current liabilities12,15312,455

Funds and reserves
General fund 5,5833,238
Education fund:
   Accumulated surplus58,11443,878
   Fair value reserve14    (427)   -    �
57,68743,878
Other restricted funds15    230      76
Total funds and reserves63,50047,192

Total liabilities, funds and reserves75,65359,647

See accompanying notes to the financial statements.
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sim university statement of changes in funds and reserves

Note      2007       2006
    $’000        $’000

Operating activities
Net surplus for the year 16,581   22,254
Adjustments for:

Depreciation 3,768 1,462
Interest income (1,288) (980)
Grant income – Government grants (276)     (317)
Other restricted funds utilised (109) (2)
Loss on disposal of plant and equipment        10     -    �

Surplus before movements in working capital 18,686 22,417

Sundry debtors, deposits and prepayments (87) 511
Course fees received in advance 1,142 (2,423)
Other payables  (1,455)   1,837

Cash generated from operations 18,286 22,342

Interest received   1,241      958
Net cash from operating activities 19,527 23,300

Investing activities
Proceeds from disposal of plant and equipment 4 -    �
Purchase of plant and equipment (8,006) (5,209)
Available-for–sale investments (10,989)     -    �

Net cash used in investing activities (18,991)  (5,209)

Financing activities
Grants received from the government      287      321
Other restricted funds received      263       78

Net cash from financing activities      550      399

Net increase in cash and cash equivalents 1,086 18,490
Cash and cash equivalents at beginning of year 53,810 35,320
Cash and cash equivalents at end of year 7 54,896 53,810

See accompanying notes to the financial statements.

cash flow
statement
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The application of FRS 107 and the consequential amendments to other
FRS will not affect any of the amounts recognised in the financial
statements, but will change the disclosures presently made in relation
to UniSIM’s financial instrume nts and the objective s, policie s and
processes for managing capital.

The Trustees anticipate that the adoption of the above FRS and INT
FRS in future periods will not have a material impact on the financial
statements of UniSIM in the period of their initial adoption.

General Fund
Income and expenditure are generally accounted for under the General
Fund in the Statement of Income and Expenditure.

Education Fund
The SIM University Education Fund (“Education Fund”) is conferred the
Institute of Public Character status. Accordingly, all donations
made to the Education Fund will be tax deductible for the donors.

The income and expenditure relat ing to the Educa tion Fund are
accounted for under the Education Fund in the Statement of Income
and Expenditure.

Other Restricted Funds
Sponsorship-Award fund comprising of donations and sponsorships,
which are kept intact as capital, are directly taken to the fund in the
year in which such donations and sponsorships are received for the
purpose of awardin g of scholarsh ips, medals, prizes to deserving
students.

Income and expenditure arising from the management of the fund is
taken directly to Sponsorship-Awards fund account. Income designated
to fund specific activities or programmes will be transferred from the
fund to the Statement of Income and Expendit ure to match the
designated expenditure. Any shortfall of income from the fund for a
particular year will  be taken directly to Stateme nt of Income  and
Expenditure.

Financial Instruments
Financial assets and financial liabilities are recognised on UniSIM’s
balance sheet when UniSIM becomes a party to the contractual provisions
of the instrument.

financial assets

Investments are recognised and de-recognised on a trade date where
the purchase or sale of an investment is under a contract whose terms
require delivery of the investment within the timeframe established by
the market concerned, and are initial ly measured at fair value plus
transaction costs.

Other financial assets are classified into the following specified categories:
“available-for-sale” financial assets and “loans and receivables”. The
classification depends on the nature and purpose of financial assets and
is determined at the time of initial recognition.

1 general

UniSIM (Registration No. 200504979Z) is incorporated in Singapore as
a company limited by guarantee with its principal place of business and
registered office at 461 Clementi Road, Singapore 599491. It is also
subject to the provisions of the Charities Act, Chapter 37. The financial
statements are expressed in Singapore dollars.

The principal activities of UniSIM are those relating to the advancement
of education and dissemination of knowledge, the promotion of research
and the conferring and awarding of degrees, diplomas and certificates.

The financial statements of UniSIM for the year ended 31 December
2007 were authorised for issue by the Board of Trustees on 6 March
2008.

2 summary of  signific ant accounting polic ies

Basis of Accounting
The financial statements have been prepared in accordance with the
historical cost basis, except for the revaluation of certain non-current
assets and financial instruments, and are drawn up in accordance with
the provisions of the Singapore Companies Act and Singapore Financial
Reporting Standards (“FRS”).

Adoption Of New And Revised Standards
In the current financial year, UniSIM has adopted all the new and revised
FRSs and Interpretations  of FRS (“INT FRS”) that are relevant to its
operations and effective for annual periods beginning on or after 1 January
2007.  The adoption of these new/revised FRSs and INT FRSs does not
result in changes to UniSIM’s accounting policies and has no material
effect on the amounts reported for the current or prior years.

At the date of authorisation of these financial statements, the following
FRSs, INT FRSs and amendments to FRSs were issued but not effective:

FRS 23 - Borrowing Costs (Revised)
FRS 107 - Financial Instruments:  Disclosures
FRS 108 - Operating Segments
INT FRS 111- FRS 102 - Group  and Treasury Share Transactions
INT FRS 112- Service Concession Arrangements

Consequential amendments were also made to various standards as a
result of these new/revised standards.

Effective interest method

The effective interest method is a method of calculating the amortised
cost of a financial instrument and of allocati ng interest income or
expense over the relevant period. The effective interest rate is the rate
that exactly discounts estimated future cash receipts or payments
(including all fees on points paid or received that form an integral part
of the effective interest rate, transaction costs and other premiums or
discounts) through the expected life of the financial instrument, or
where appropriate, a shorter period. Income and expense is recognised
on an effective interest basis for debt instruments.

Available-for-sale financial assets

Certain investments held by UniSIM are classified as being available for
sale and are stated at fair value. Gains and losses arising from changes
in fair value are recognised directly in the fair value reserve with the
exception of impairment losses, interest calculated using the effective
interest method and foreign exchange gains and losses on monetary
assets which are recognised directly in income and expenditure. Where
the investment is disposed of or is determined to be impaired, the
cumulative gain or loss previously recognised in the fair value reserve
is included in income and expenditure for the period. Dividends on
available-for-sale equity instruments are recognised in income and
expenditure when UniSIM’s right to receive payment is established.
The fair value of available-for-sale monetary assets denominated in a
foreign currency is determined in that foreign currency and translated
at the spot rate at the reporting date. The change in fair value attributable
to translation differences that result from a change in amortised cost
of the asset is recognised in income and expenditure, and other changes
are recognised in fair value reserve.

Sundry debtors

Sundry debtors that have fixed or determinable payments that are not
quoted in an active market are classified as “loans and receivables”.
Sundry debtors are measured at amortised cost using the effective interest
method less impairment. Interest is recognised by applying the effective
interest rate method, except for short-te rm receivables when the
recognition of interest would be immaterial.

Impairment of financial assets

Financial assets are assessed for indicators of impairment at each balance
sheet date. Financial assets  are impaired where there is objective
evidence that, as a result of one or more events that occurred after the
initial recognition of the financial asset, the estimated future cash flows
of the financial asset have been impacted.

For financia l assets carried at amortised cost,  the amount of the
impairment is the difference between the asset’s carrying amount and
the present value of estimated future cash flows, discounted at the
original effective interest rate.

The carrying amount of the financial asset is reduced by the impairment
loss directly for all financial assets with the exception of sundry debtors
where the carrying amount is reduced through the use of an allowance
account. When a sundry debtor is uncollectible, it is written off against
the allowance account. Subsequent recoveries of amounts previously
written off are credited against the allowance account. Changes in the
carrying amount of the allowance account are recognised in income
and expenditure.

sim university notes to the financial statements

With the exception of available-for-sale equity instruments, if, in a
subsequent period, the amount of the impairment loss decreases and
the decrease can be related objectively to an event occurring after the
impairment loss was recognised, the previously recognised impairment
loss is reversed through income and expenditure, to the extent the
carrying amount of the investment at the date the impairment is reversed
does not exceed what the amortised cost would have been had the
impairment not been recognised.

In respect of available-for-sale equity instruments, any subsequent
increase in fair value after an impairment loss, is recognised directly in
fair value reserve.

financial liabil ities

Other financial liabilities

Other payables are initially measured at fair value, net of transaction
costs, and are subsequently measured at amortised cost, using the
effective interest rate method, with interest expense recognised on an
effective yield basis.

Leases
Leases are classified as finance leases whenever the terms of the lease
transfer substantially all the risks and rewards of ownership to the lessee.
All other leases are classified as operating leases.

Rentals payable under operating leases are charged to income and
expenditure on a straight-line basis over the term of the relevant lease
unless another systematic basis is more representative of the time
pattern in which economic benefits from the leased asset are consumed.
Contingent rentals arising under operating leases are recognised as an
expense in the period in which they are incurred.

Plant and Equipment
Plant and equipment are stated at cost less accumulated depreciation
and any accumulated impairment losses. Artifacts and painting included
in office equi pment, furniture and fitt ings are not depreciated.

Depreciation is charged so as to write off the cost of assets over their
estimated useful lives, using the straight-line method, on the following
bases:

Renovations - 25%

Office equipment,
furniture and fittings
(excluding artifacts and paintings) - 25%

Computers - 50%
Motor vehicles - 20%

sim university notes to the financial statements

Fully depreciated assets still in use are retained in the financial statements.

The estimated useful lives, residual values and depreciation method
are reviewed at each year end, with the effect of any changes in estimate
accounted for on a prospective basis.

The gain or loss arising on disposal or retirement of an item of plant
and equipment is determined as the difference between the sales
proceeds and the carrying amounts of the asset and is recognised in
the income and expenditure statement.

Impairment Of Assets
At each balance sheet date, UniSIM reviews the carrying amounts of
its assets to determine whether there is any indication that those assets
have suffered an impairment loss. If any such indication exists, the
recoverable amount of the asset is estimated in order to determine the
extent of the impairment loss (if any). Where it is not possible to estimate
the recoverable amount of an individual asset, UniSIM estimates the
recoverable amount of the cash-generating unit to which the asset
belongs.

Recoverable amount is the higher of fair value less costs to sell and
value in use. In assessing value in use, the estimated future cash flows
are discounted to their present value using a pre-tax discount rate that
reflects current market assessments of the time value of money and
the risks specific to the asset.

If the recoverable amount of an asset (or cash-generating unit) is
estimated to be less than its carrying amount, the carrying amount of
the asset (cash-generating unit) is reduced to its recoverable amount.
An impairment loss is recogn ised immediately in the income and
expenditure statement, unless the relevant asset is carried at a revalued
amount, in which case the impairment loss is treated as a revaluation
decrease.

Where an impairment loss subsequently reverses, the carrying amount
of the asset (cash-generating unit) is increased to the revised estimate
of its recoverable amount, but so that the increased carrying amount
does not exceed the carrying amount that would have been determined
had no impairment loss been recognised for the asset (cash-generating
unit) in prior years. A reversal of an impairme nt loss is recognise
immediately in  the income and expenditure statement.

Provisions
Provisions are recognised when UniSIM has a present obligation (legal
or constructive) as a result of a past event, it is probable that UniSIM
will be required to settle the obligation, and a reliable estimate can be
made of the amount of the obligation.

The amount recognised as a provision  is the best estimate of the
consideration required to settle the present obligation at the balance
sheet date, taking into account the risks and uncertainties surrounding
the obligation. Where a provision is measured using the cash flows
estimated to settle the present obligation, its carrying amount is the
present value of those cash flows.

When some or all of the economic benefits required to settle a provision
are expected to be recovered from a third party, the receivable is
recognised as an asset if it is virtually certain that reimbursement will
be received and the amount of the receivable can be measured reliably.

Government Grants
These represent contributions made by the government for UniSIM.
Government grants received for the purchase of fixed assets or to meet
operating expenses are taken to the government grants received in
advance account. Grants for the purpose of fixed assets are recognised
in the statement of income and expenditure over the periods necessary
to match the depreciation of the assets purchased with the related
grants. Government grants to meet operating expenses are recognised
as income in the same year the expenses are incurred.

Revenue Recognition
Revenue is measured at the fair value of the consideration received or
receivable.

Course fees are recognised over the duration  of the programmes.

Diploma license fees are recognised on an accrual basis in accordance
with the agreement.

Non-endowed donations are recognised in the financial year they are
received.

Interest income is accrued on a time basis, by reference to the principal
outstanding and at the effective interest rate applicable.
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Retirement Benefit Costs
Payments to defined contribution retirement benefit plans are charged
as an expense as they fall due. Payments made to state-managed
retirement benefit schemes, such as the Singapore Central Provident
Fund, are dealt with as payments to defined contribution plans where
UniSIM’s obligations under the plans are equivalent to those arising in
a defined contribution retirement benefit plan.

Employee Leave Entitlement
Employee entitlements to annual leave are recognised when they accrue
to employees. A provision is made for the estimated liability for annual
leave as a result of services rendered by employees up to the balance
sheet date.

Donations
Donations given are charged to the income and expenditure statement
when incurred.

Foreign Currency Transactions
The financial statements of UniSIM are presented in the currency of the
primary economic environment in which the entity operates (its functional
currency).

In preparing the financial statements of UniSIM, transactions in currencies
other than UniSIM’s functional currency are recorded at the rate of
exchange prevailing on the date of the transaction. At each balance
sheet date, monetary items denominated in foreign currencies are
retranslated at the rates prevailing on the balance sheet date. Non-
monetary items carried at fair value that are denominated in foreign
currencies are retranslated at the rates prevailing on the date where
the fair value was determined. Non-monetary items that are measured
in terms of historical cost in a foreign currency are not retranslated.

Exchange differences arising on the settlement of monetary items, and
on retranslation of monetary items are included in income and expenditure
for the period. Exchange differences arising on the retranslation of non-
monetar y items carried at fair value are inc luded in income and
expenditure for the perio d except for differences arising on the
retranslation of non-monetary items in respect of which gains and losses
are recognised directly in the Statement of Funds and Reserves. For
such non-monetary items, any exchange component of that gain or loss
is also recognised directly in the Statement of Funds and Reserves.
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Cash and Cash Equivalents
Cash and cash equivalents comprise cash on hand and at bank and
fixed deposits which are readily convertible to a known amount of
cash and are subject to an insignificant risk of changes in value.

3 critical accounting judgeme nts and key 
sources of estimation uncertainty

(i) Critical judgem ents in applying  UniSIM’s accounting
policies

In the application of UniSIM’s accounting policies, which
are described in Note 2, the Trustees are required to make
judgements, estimates and assumptions about the carrying
amounts of assets and liabilities that are not readily
apparent from other sources. The estimates and associated
assumptions are based on historical experience and other
factors that are considered to be relevant. Actual results
may differ from these estimates.

The estimates and underlying assumptions are reviewed
on an ongoing basis. Revisions to accounting estimates
are recognised in the period in which the estimate is
revised if the revision affects only that period, or in the
period of the revision and future periods if the revision
affects both current and future periods.

(ii) Key sources of estimation uncertainty

The key assumptions concerning the future, and other
key sources of estimation uncertainty at the balance sheet
date, that have a significant risk of causing a material
adjustment to carrying amounts of assets and liabilities
within the next financial  year are as discussed below.

Useful lives of plant and equipment

Management exercises their judgment in estimating the
useful lives of plant and equipment and reviews the useful
lives at the end of each annual reporting period. The total
carrying amount of plant and equipment is $9,179,000
(2006 : $4,955,000).

                                    �2007                                       2006

GeneralEducationGeneral Education
NoteFundFundTotalFund Fund Total
$’000$’000$’000$’000 $’000 $’000

Operating income16  33,748   -    �33,748  27,437 -     27,437

Course expenditure(12,543)(1,100)(13,643)(10,716) (731) (11,447)

Staff and manpower costs17 (10,852)   (618)(11,470)(7,808) (524) (8,332)

Depreciation (1,196)(2,572)  (3,768)(1,329) (133) (1,462)

Other operating expenditure18 (7,888)    (139)  (8,027) (5,898)     -      (5,898)

Operating surplus (deficit)1,269(4,429)(3,160)1,686 (1,388) 298

Non-operating income19  1,07618,66519,741     690 21,266 21,956

Net surplus for the year  2,34514,23616,581  2,376 19,878 22,254

See accompanying notes to the financial statements.
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9 plant and equipment
Office

equipment,
furniture Motor

Renovations and fittings Computers vehicles Total
$’000 $’000 $’000 $’000 $’000

Cost:
   At 1 January 2006 833 1,675 5,952 175 8,635
   Additions 2,789 178 2,242 -  5,209
   Written off    -        (22)     (198)   -     (220)
   At 31 December 2006 3,622 1,831 7,996 175 13,624
   Additions 3,921 442 3,643 -  8,006
   Disposal   (429) (1,023)     (921)   -   (2,373)
   At 31 December 2007 7,114 1,250 10,718 175 19,257

Accumulated depreciation:
   At 1 January 2006 580 1,633 5,208 6 7,427
   Depreciation for the year 144 43 1,240 35 1,462
   Written off    -        (22)    (198)   -      (220)
   At 31 December 2006    724 1,654 6,250   41   8,669
   Depreciation for the year 1,573 106 2,054 35 3,768
   Disposal   (416) (1,022)     (921)   -   (2,359)
   At 31 December 2007 1,881    738   7,383   76 10,078

Carrying amount:
   At 31 December 2006 2,898    177   1,746 134   4,955

   At 31 December 2007 5,233    512   3,335   99   9,179

10 available-for-sale investments
2007 2006

$’000 $’000

Funds managed by fund managers, at fair value 10,562   -  �

Funds managed by fund managers comprise of:

Equity securities at fair value 10,562   -  �

The investments represent funds placed with professional fund managers. The investments above offer UniSIM the
opportunity for return through dividend income and fair value gains. They have no fixed maturity or coupon rate. The
fair values of these available-for-sale investments are determined as the quoted bid price or fair value estimates provided
by fund managers at the balance sheet date.

UniSIM’s available-for-sale investments that are not denominated in its functional currency is as follows:
2007 2006

$’000 $’000

United States dollars 10,562   -  �

11 government grants received in advance
2007 2006
$’000 $’000

At beginning of financial year 242 238
Funds received 287 321
Utilised during the year (Note 19) (276) (317)
At end of financial year 253 242

12 other payables
2007 2006
$’000 $’000

Parent entity (Note 5) 1,359  3,790
Accruals 3,322 2,200
Others    477    623

5,158 6,613

UniSIM’s other payables that are not denominated in its functional currency are as follows:

2007 2006
$’000 $’000

United States dollars 111  135
Sterling pound      69    116

13 education fund

The SIM University Education Fund is set up to establish, operate, maintain and promote SIM University as a
private university.

The following represents the SIM University Education Fund:
2007 2006
$’000 $’000

Balance at 1 January 43,878 24,000
Net surplus for the year 14,236 19,878
Balance at 31 December 58,114 43,878
Fair value reserve (Note 14)    (427)    -    �
Net 57,687 43,878

Represented by:
Current assets
Fixed deposits 38,822  41,650
Other receivables     -    �       59

38,822 41,709
Non-current assets
Available-for-sale investments 10,562 -    �
Property, plant and equipment   8,303   3,405

18,865   3,405

Total assets 57,687 45,114

Less:
Current liability
Parent entity (Note 5)     -    �   1,236

Net assets 57,687 43,878

14 fair value reserve
2007 2006
$’000 $’000

At beginning of financial year -  -
Arising during the year 427   -  �
At end of financial year 427   -  �

The fair value reserve relates to revaluation of the available-for-sale investments.  As these investments are funded by
the SIM University Education fund, the fair value reserve forms part of the Education Fund (Note 13).

17 staff and manpower costs
2007 2006

$’000 $’000

Wages and salaries 10,071  7,371
Employer’s contribution to Central Provident Fund 908 622
Other staff benefits      491    339

11,470 8,332

18 other operating expenditure
2007 2006

$’000 $’000

Administrative expenses 1,203     720
Group Corporate Services charges paid/payable to parent entity 6,824 5,178

8,027 5,898

19 non-operating income
2007 2006

$’000 $’000
Donations received from:

   Parent entity (Note 5) -    �    7,000
   Related company (Note 5) 17,800 13,500

Interest income from fixed deposits and current accounts 1,288 980
Government grant income (Note 11) 276 317
Income from other restricted funds (Note 15) 109 2
Exchange gain 40 18
Other income      228      139

19,741 21,956

20 taxation

Prior to Year of Assessment 2008, under Section 13M (2)(b) of the Income Tax Act, Cap. 134, UniSIM is exempted from
income tax in a financial year if it applies at least 80% of the amount of donations received by it and other sums accrued
to it for that financial year towards the objectives of UniSIM by the end of the following financial year.

UniSIM has to expend approximately $25,161,000 (2006 : $25,099,000) towards its objectives by 31 December 2007 to
enable UniSIM to obtain exemption from tax in respect of donations and sums accrued to it in 2006. UniSIM has achieved
this objective.

With effect from Year of Assessment 2008, the requirement for charities to spend at least 80% of their annual receipts on
charitable objects in Singapore within 2 years in order to enjoy income tax exemption has been removed. Consequently,
Section 13M has been repealed by Section 13(1)(zm) and UniSIM’s receipts for the financial year ended 31 December 2007
are exempt from income tax.

21 commitments
2007 2006

$’000 $’000

Commitments for the acquisition of plant and equipment 570 5,747

22 operating lease commitments
2007 2006

$’000 $’000
Minimum lease payments under operating leases

recognised as an expense during the year 122 46

At the balance sheet date, UniSIM has outstanding commitments under non-cancellable operating leases which fall due
as follows:

2007 2006
$’000 $’000

Future minimum lease payments payable:

Within one year 73 41
In the second to fifth years inclusive 127 43

Operating lease payments represent rentals payable by UniSIM for certain of its office equipment. Leases are negotiated
for the range from 2 to 5 years and rentals are fixed for an average of 2 to 5 years.

6 related party transactions

Related parties are entities with common direct or indirect
shareholders and/or trustees. Parties are considered to be related
if one party has the ability to control the other party or exercise
significant influence over the other party in making financial and
operating decisions.

Some of the UniSIM’s transactions and arrangements are with
related parties and the effect of these on the basis determined
between the parties is reflected in these financial statements.

7 cash and bank balances
2007 2006
$’000 $’000

Cash at bank 3,687    1,337
Fixed deposits 51,207 52,471
Cash on hand         2         2
Total 54,896 53,810

Cash and bank balances comprise cash held by UniSIM and short-term fixed deposits with an original maturity of three
months or less. The carrying amounts of these assets approximate their fair values.

Short-term fixed deposits bear interest at average rates ranging from 0.3% to 3.28% (2006 : 3.06% to 3.39%) per annum
and are for a tenure of approximately 1 to 185 days (2006 : 90 days to 182 days).

8 sundry debtors, deposits and prepayments
2007 2006
$’000 $’000

Related company (Note 5) 578    117
Course fee receivable 77 361
Prepayments 222 344
Interest receivable 97 50
Staff loans 1 1
Others      41     9
Total 1,016 882

UniSIM’s sundry debtors and deposits that are not denominated in its functional currency are as follows:
2007 2006
$’000 $’000

Sterling pound    -   � 228

year ended 31 december 2007 year ended 31 december 2007 31 december 2007year ended 31 december 2007

report of the
trustees
independent auditors’ report
to the trustees of SIM University
balance
sheet
31 december 2007

4 financial risk and management

UniSIM’s activities expose it to a variety of financial risks, including the
effects of fluctuations in foreign currency exchange rates and interest
rates. UniSIM manages such exposure using a variety of techniques.

a) Credit risk

UniSIM is not exposed to significant credit risk as most of
its fees are received in advance.

Cash and cash equivalents are held with creditworthy
financial institutions.

b) Interest rate risk

All financial assets and liabili ties at year end bear no
interest rate except for cash and fixed deposits. The
average interest rate on cash and fixed deposits for the
financial year is disclosed in Note 7.

c) Foreign currency risk

UniSIM is not expected  to be exposed to significant
foreign currency risk on its transactions and balances
except for available-for-sale investments which are
denominated in United States dollar and some expenses
which are denominated in Sterling Pound. UniSIM does
not use der ivative financial instruments  to mitigate
this risk.

d) Liquidity risk

UniSIM maintains sufficient cash and cash equivalents,
and internally generated cash flows to finance its activities.
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<------------Education Fund------------>

Other Fair
General restricted Accumulated value

Note Fund funds surplus reserve Total Total
$’000 $’000 $’000 $’000 $’000 $’000

Balance at 1 January 2006      862   -  24,000 -  24,000 24,862

Net surplus for the year 2,376 -  19,878 -  19,878 22,254

Receipts during the year (Net) 15    -   �   76    -    �   -     -    �       76

Balance at 31 December 2006 3,238 76 43,878 -  43,878 47,192

Net surplus for the year 2,345 -  14,236 -  14,236 16,581

Change in fair value of available-
for-sale investments -   � -     -    � (427) (427) (427)

Receipts during the year (Net) 15    -   � 154    -    �   -     -    �     154

Balance at 31 December 2007 5,583 230 58,114 (427) 57,687 63,500

See accompanying notes to the financial statements.

2 3 4

We have audited the accompanying financial statements of SIM University
which comprise the balance sheet as at 31 December 2007, the statement
of income and expenditure, statement of changes in funds and reserves
and cash flow statement for the year then ended, and a summary of
significant accounting policies and other explanatory notes, as set out
on pages 6 to 25.

Trustees’ Responsibility

The SIM University’s Trustees are responsible for the preparation and
fair presentation of these financial statements in accordance with the
provisions of the Singapore Companies Act, Cap. 50, (the "Act") and
Singapore Financial Reporting Standards. This responsibility includes:
designing, implementing and maintaining internal control relevant to
the preparation and fair presentation of financial statements that are
free from material misstatement, whether due to fraud or error; selecting
and applying appropriate accounting policies; and making accounting
estimates that are reasonable in the circumstances.

Auditors’ Responsibility

Our responsibility is to express an opinion on these financial statements
based on our audit. We conducted our audit in accordance with Singapore
Standards on Auditing. Those standards require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable
assurance whether the financial statements are free from materia l
misstatement.

An audit involves performing procedures to obtain audit evidence about
the amounts and disclosures in the financial statements. The procedures
selected depend on the auditor’s judgment, including the assessment
of the risks of material misstatement of the financial statements, whether
due to fraud or error. In making those risk assessments, the auditor
considers the internal control relevant to SIM University’s preparation
and fair presentation of the financial statements in order to design audit
procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of SIM University’s
internal control. An audit also includes evaluating the appropriateness
of accounting policies used and the reasonabl eness of accounti ng
estimates made by trustees, as well as evaluating the overall presentation
of the financial statements. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our audit
opinion.
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8        Auditors

The auditors, Deloitte & Touche, have expressed their willingness to
accept re-appointment.

          On Behalf Of The Trustees

        ......................................…......
        Professor Cham Tao Soon

        ......................................…......
        Professor Cheong Hee Kiat

        6 March 2008
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     26 statement by trustees

The Board of Trustees presents its report together with the audited financial
statements of SIM University (“UniSIM”) for the year ended 31 December
2007.

1 Trustees

The Trustees of UniSIM in office at the date of this report  are:

Professor Cham Tao Soon (Chairman)
Professor Cheong Hee Kiat
Professor Chong Chi Tat
Mr Er Kwong Wah
Mr Richard Eu Yee Ming
Mr Han Vo-Ta
Mr Lee Kwok Cheong
Mr Perry Lim Cheng Yeow
Mr Ong Boon Hwee
Mr Ong Ye Kung
Mr Ronald Tan Hee Huan
Dr N Varaprasad
Professor Aline Wong

2 Arrangements To Enable Trustees To Acquire Benefits By Means Of
The Acquisition Of Shares And Debentures

Neither at the end of the financial year nor at any time during the
financial year did there subsist any arrangement whose object is to
enable the Trustees of UniSIM to acquire benefits by means of the
acquisition of shares or debentures in any other body corporate.

3 Trustees’ Interests In Shares And Debentures

As UniSIM is limited by guarantee, there are no matters to be disclosed
under Section 201(6)(g) and Section 201(6A)(h) of the Companies
Act, Cap 50.

4 Trustees’ Receipt And Entitlement To Contractual Benefits

Since the beginning of the financial year, no Trustees has received
or become entitled to receive a benefit which is required to be
disclosed under Section 201(8) of the Singapore Companies Act, by
reason of a contract made by UniSIM or a related corporation with
the Trustee or with a firm of which he is a member, or with a company
in which he has a substantial financial interest except for salaries,
bonuses and other benefits as disclosed in the financial
statements.��Certain Trustees received remuneration from related
corporation in their capacity as directors and/or executives of those
related corporations.

5 Options To Take Up Unissued Shares

As UniSIM is limited by guarantee, there are no matters to be disclosed
under Section 201(11)(b) and Section 201(12) of the Companies Act,
Cap 50.

6 Options Exercised

As UniSIM is limited by guarantee, there are no matters to be disclosed
under Section 201(11) and Section 201(12) of the Companies Act,
Cap 50.

7 Unissued Shares Under Option

As UniSIM is limited by guarantee, there are no matters to be disclosed
under Section 201(11) and Section 201(12) of the Companies Act,
Cap 50.

Opinion

In our opinion,

(a) the financial statements of SIM University are properly drawn up in
accordance with the provisions of the Act and Singapore Financial
Reporting Standards so as to give a true and fair view of the state
of affairs of SIM University as at 31 December 2007 and of the results,
changes in funds and reserves and cash flows of SIM University for
the year ended on that date; and

(b) the accounting and other records required by the Act to be kept by
SIM University have been properly kept in accordance with the
provisions of the Act.

Deloitte & Touche
Certified Public Accountants
Singapore

6 March 2008

In the opinion of the Trustees, the accompanying financial statements as set
out on pages 6 to 25 are drawn up so as to give a true and fair view of the
state of affairs of SIM University as at 31 December 2007, and of the results,
changes in funds and reserves and cash flows of SIM University for the financial
year ended 31 December 2007 and at the date of this statement there are
reasonable grounds to believe that SIM University will be able to pay its
debts when they fall due.

On Behalf Of The Trustees

        ......................................…......
        Professor Cham Tao Soon

        ......................................…......
        Professor Cheong Hee Kiat

        6 March 2008

SIM UNIVERSITY

461 Clementi Road

Singapore 599491

Tel: (65) 6248 9777

Fax: (65) 6469 9312

www.unisim.edu.sg

e) Fair value of financial assets and financial liabilities

The carrying amounts of cash and cash equivalents, sundry
debtors and other payables, provisions and other liabilities
and amounts payable approximate their respective fair
values due to the relatively short-term maturity of these
financial instruments. The fair value of available-for-sale
investment is disclosed in Note 10.

5 holding company and related company
transactions

The ultimate controlling party of UniSIM is the Singapore Institute
of Management, a charity registered in Singapore. Singapore
Institute of Management and UniSIM have common trustees.
The Governing Council of Singapore Institute of Management
may appoint, remove or replace a Trustee of UniSIM. Accordingly,
the Board of Trustees deemed UniSIM to be a subsidiary of
Singapore Institute of Management, incorporated in the Republic
of Singapore.

Related companies in these financial statements refer to members
of the parent entity’s group of companies.

Some of UniSIM’s transactions and arrangements are between
members of the group and the effect of these on the basis
determined between the parties is reflected in these financial
statements.  The inter-company balances are unsecured, interest-
free and repayable on demand unless otherwise stated.

Significant inter-company transactions are as follows:
2007 2006
$’000 $’000

Group Corporate Services charges
paid/payable to parent entity 6,824 5,178

Diploma license fee received from
related company   (774)    (65)

Compensation of trustees and key management personnel

The remuneration of the trustees and other members of key
management during the year was as follows:
20072006
$’000$’000

Short-term benefits2,8732,504

Post-employment benefits   112   111
2,9852,615

The remuneration of trustees and key management is determined
by the Compensation & Establishment Committee of UniSIM
having regard to the performance of individuals and market trends.

Related party transaction with a trustee for advisory services during
the year was $90,000 (2006: $84,000).

15 other restricted funds

Other restricted funds comprise the following funds:

Name of fund Purpose

Sponsorship awards fund Donations and sponsorships received for the purpose of
awarding of scholarships, medals, prizes to deserving students.

Singapore IT Federation (“SITF”)  fund Fund received for the purpose of developing standards in e-learning.

Sponsorship SITF
awards fund fund Total

$’000 $’000 $’000
Balance at 1 January 2006 - -  -
Received during the year 78 -  78
Utilised during the year (2)   -     (2)
Balance at 31 December 2006 76 -  76
Received during the year 24 239 263
Utilised during the year (2) (107) (109)
Balance at 31 December 2007 98 132 230

Represented by:

Cash and bank balances
Balance at 31 December 2007 98 132 230

Balance at 31 December 2006 76   -    76

16 operating income
2007 2006
$’000 $’000

Course fees 32,820   27,244
Application fees 154     128
Diploma license fees (Note 5)     774       65

33,748 27,437
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 Note      2007          2006
   $’000         $’000

Assets

Current assets
Cash and bank balances 7 54,896 53,810
Sundry debtors, deposits and prepayments 8   1,016      882
Total current assets 55,912 54,692

Non-current asset
Plant and equipment 9   9,179   4,955
Available-for-sale investments 10 10,562    -    �
Total non-current assets 19,741   4,955

Total assets 75,653 59,647

Liabilities, Funds And Reserves

Current liabilities
Course fees received in advance   6,742   5,600
Government grants received in advance 11 253      242
Other payables 12   5,158   6,613
Total current liabilities 12,153 12,455

Funds and reserves
General fund  5,583 3,238
Education fund:
   Accumulated surplus 58,114 43,878
   Fair value reserve 14     (427)    -    �

57,687 43,878
Other restricted funds 15     230       76
Total funds and reserves 63,500 47,192

Total liabilities, funds and reserves 75,653 59,647

See accompanying notes to the financial statements.
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sim university statement of changes in funds and reserves

Note      2007       2006
    $’000        $’000

Operating activities
Net surplus for the year 16,581   22,254
Adjustments for:

Depreciation 3,768 1,462
Interest income (1,288) (980)
Grant income – Government grants (276)     (317)
Other restricted funds utilised (109) (2)
Loss on disposal of plant and equipment        10     -    �

Surplus before movements in working capital 18,686 22,417

Sundry debtors, deposits and prepayments (87) 511
Course fees received in advance 1,142 (2,423)
Other payables  (1,455)   1,837

Cash generated from operations 18,286 22,342

Interest received   1,241      958
Net cash from operating activities 19,527 23,300

Investing activities
Proceeds from disposal of plant and equipment 4 -    �
Purchase of plant and equipment (8,006) (5,209)
Available-for–sale investments (10,989)     -    �

Net cash used in investing activities (18,991)  (5,209)

Financing activities
Grants received from the government      287      321
Other restricted funds received      263       78

Net cash from financing activities      550      399

Net increase in cash and cash equivalents 1,086 18,490
Cash and cash equivalents at beginning of year 53,810 35,320
Cash and cash equivalents at end of year 7 54,896 53,810

See accompanying notes to the financial statements.
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The application of FRS 107 and the consequential amendments to other
FRS will not affect any of the amounts recognised in the financial
statements, but will change the disclosures presently made in relation
to UniSIM’s financial instruments and the objectives, policies and
processes for managing capital.

The Trustees anticipate that the adoption of the above FRS and INT
FRS in future periods will not have a material impact on the financial
statements of UniSIM in the period of their initial adoption.

General Fund
Income and expenditure are generally accounted for under the General
Fund in the Statement of Income and Expenditure.

Education Fund
The SIM University Education Fund (“Education Fund”) is conferred the
Institute of Public Character status. Accordingly, all donations
made to the Education Fund will be tax deductible for the donors.

The income and expenditure relating to the Education Fund are
accounted for under the Education Fund in the Statement of Income
and Expenditure.

Other Restricted Funds
Sponsorship-Award fund comprising of donations and sponsorships,
which are kept intact as capital, are directly taken to the fund in the
year in which such donations and sponsorships are received for the
purpose of awarding of scholarships, medals, prizes to deserving
students.

Income and expenditure arising from the management of the fund is
taken directly to Sponsorship-Awards fund account. Income designated
to fund specific activities or programmes will be transferred from the
fund to the Statement of Income and Expenditure to match the
designated expenditure. Any shortfall of income from the fund for a
particular year will be taken directly to Statement of Income and
Expenditure.

Financial Instruments
Financial assets and financial liabilities are recognised on UniSIM’s
balance sheet when UniSIM becomes a party to the contractual provisions
of the instrument.

financial assets

Investments are recognised and de-recognised on a trade date where
the purchase or sale of an investment is under a contract whose terms
require delivery of the investment within the timeframe established by
the market concerned, and are initially measured at fair value plus
transaction costs.

Other financial assets are classified into the following specified categories:
“available-for-sale” financial assets and “loans and receivables”. The
classification depends on the nature and purpose of financial assets and
is determined at the time of initial recognition.

1 general

UniSIM (Registration No. 200504979Z) is incorporated in Singapore as
a company limited by guarantee with its principal place of business and
registered office at 461 Clementi Road, Singapore 599491. It is also
subject to the provisions of the Charities Act, Chapter 37. The financial
statements are expressed in Singapore dollars.

The principal activities of UniSIM are those relating to the advancement
of education and dissemination of knowledge, the promotion of research
and the conferring and awarding of degrees, diplomas and certificates.

The financial statements of UniSIM for the year ended 31 December
2007 were authorised for issue by the Board of Trustees on 6 March
2008.

2 summary of significant accounting policies

Basis of Accounting
The financial statements have been prepared in accordance with the
historical cost basis, except for the revaluation of certain non-current
assets and financial instruments, and are drawn up in accordance with
the provisions of the Singapore Companies Act and Singapore Financial
Reporting Standards (“FRS”).

Adoption Of New And Revised Standards
In the current financial year, UniSIM has adopted all the new and revised
FRSs and Interpretations of FRS (“INT FRS”) that are relevant to its
operations and effective for annual periods beginning on or after 1 January
2007.  The adoption of these new/revised FRSs and INT FRSs does not
result in changes to UniSIM’s accounting policies and has no material
effect on the amounts reported for the current or prior years.

At the date of authorisation of these financial statements, the following
FRSs, INT FRSs and amendments to FRSs were issued but not effective:

FRS 23 - Borrowing Costs (Revised)
FRS 107 - Financial Instruments:  Disclosures
FRS 108 - Operating Segments
INT FRS 111- FRS 102 - Group and Treasury Share Transactions
INT FRS 112- Service Concession Arrangements

Consequential amendments were also made to various standards as a
result of these new/revised standards.

Effective interest method

The effective interest method is a method of calculating the amortised
cost of a financial instrument and of allocating interest income or
expense over the relevant period. The effective interest rate is the rate
that exactly discounts estimated future cash receipts or payments
(including all fees on points paid or received that form an integral part
of the effective interest rate, transaction costs and other premiums or
discounts) through the expected life of the financial instrument, or
where appropriate, a shorter period. Income and expense is recognised
on an effective interest basis for debt instruments.

Available-for-sale financial assets

Certain investments held by UniSIM are classified as being available for
sale and are stated at fair value. Gains and losses arising from changes
in fair value are recognised directly in the fair value reserve with the
exception of impairment losses, interest calculated using the effective
interest method and foreign exchange gains and losses on monetary
assets which are recognised directly in income and expenditure. Where
the investment is disposed of or is determined to be impaired, the
cumulative gain or loss previously recognised in the fair value reserve
is included in income and expenditure for the period. Dividends on
available-for-sale equity instruments are recognised in income and
expenditure when UniSIM’s right to receive payment is established.
The fair value of available-for-sale monetary assets denominated in a
foreign currency is determined in that foreign currency and translated
at the spot rate at the reporting date. The change in fair value attributable
to translation differences that result from a change in amortised cost
of the asset is recognised in income and expenditure, and other changes
are recognised in fair value reserve.

Sundry debtors

Sundry debtors that have fixed or determinable payments that are not
quoted in an active market are classified as “loans and receivables”.
Sundry debtors are measured at amortised cost using the effective interest
method less impairment. Interest is recognised by applying the effective
interest rate method, except for short-term receivables when the
recognition of interest would be immaterial.

Impairment of financial assets

Financial assets are assessed for indicators of impairment at each balance
sheet date. Financial assets are impaired where there is objective
evidence that, as a result of one or more events that occurred after the
initial recognition of the financial asset, the estimated future cash flows
of the financial asset have been impacted.

For financial assets carried at amortised cost, the amount of the
impairment is the difference between the asset’s carrying amount and
the present value of estimated future cash flows, discounted at the
original effective interest rate.

The carrying amount of the financial asset is reduced by the impairment
loss directly for all financial assets with the exception of sundry debtors
where the carrying amount is reduced through the use of an allowance
account. When a sundry debtor is uncollectible, it is written off against
the allowance account. Subsequent recoveries of amounts previously
written off are credited against the allowance account. Changes in the
carrying amount of the allowance account are recognised in income
and expenditure.

sim university notes to the financial statements

With the exception of available-for-sale equity instruments, if, in a
subsequent period, the amount of the impairment loss decreases and
the decrease can be related objectively to an event occurring after the
impairment loss was recognised, the previously recognised impairment
loss is reversed through income and expenditure, to the extent the
carrying amount of the investment at the date the impairment is reversed
does not exceed what the amortised cost would have been had the
impairment not been recognised.

In respect of available-for-sale equity instruments, any subsequent
increase in fair value after an impairment loss, is recognised directly in
fair value reserve.

financial liabilities

Other financial liabilities

Other payables are initially measured at fair value, net of transaction
costs, and are subsequently measured at amortised cost, using the
effective interest rate method, with interest expense recognised on an
effective yield basis.

Leases
Leases are classified as finance leases whenever the terms of the lease
transfer substantially all the risks and rewards of ownership to the lessee.
All other leases are classified as operating leases.

Rentals payable under operating leases are charged to income and
expenditure on a straight-line basis over the term of the relevant lease
unless another systematic basis is more representative of the time
pattern in which economic benefits from the leased asset are consumed.
Contingent rentals arising under operating leases are recognised as an
expense in the period in which they are incurred.

Plant and Equipment
Plant and equipment are stated at cost less accumulated depreciation
and any accumulated impairment losses. Artifacts and painting included
in office equipment, furniture and fittings are not depreciated.

Depreciation is charged so as to write off the cost of assets over their
estimated useful lives, using the straight-line method, on the following
bases:

Renovations - 25%

Office equipment,
furniture and fittings
(excluding artifacts and paintings) - 25%

Computers - 50%
Motor vehicles - 20%

sim university notes to the financial statements

Fully depreciated assets still in use are retained in the financial statements.

The estimated useful lives, residual values and depreciation method
are reviewed at each year end, with the effect of any changes in estimate
accounted for on a prospective basis.

The gain or loss arising on disposal or retirement of an item of plant
and equipment is determined as the difference between the sales
proceeds and the carrying amounts of the asset and is recognised in
the income and expenditure statement.

Impairment Of Assets
At each balance sheet date, UniSIM reviews the carrying amounts of
its assets to determine whether there is any indication that those assets
have suffered an impairment loss. If any such indication exists, the
recoverable amount of the asset is estimated in order to determine the
extent of the impairment loss (if any). Where it is not possible to estimate
the recoverable amount of an individual asset, UniSIM estimates the
recoverable amount of the cash-generating unit to which the asset
belongs.

Recoverable amount is the higher of fair value less costs to sell and
value in use. In assessing value in use, the estimated future cash flows
are discounted to their present value using a pre-tax discount rate that
reflects current market assessments of the time value of money and
the risks specific to the asset.

If the recoverable amount of an asset (or cash-generating unit) is
estimated to be less than its carrying amount, the carrying amount of
the asset (cash-generating unit) is reduced to its recoverable amount.
An impairment loss is recognised immediately in the income and
expenditure statement, unless the relevant asset is carried at a revalued
amount, in which case the impairment loss is treated as a revaluation
decrease.

Where an impairment loss subsequently reverses, the carrying amount
of the asset (cash-generating unit) is increased to the revised estimate
of its recoverable amount, but so that the increased carrying amount
does not exceed the carrying amount that would have been determined
had no impairment loss been recognised for the asset (cash-generating
unit) in prior years. A reversal of an impairment loss is recognise
immediately in  the income and expenditure statement.

Provisions
Provisions are recognised when UniSIM has a present obligation (legal
or constructive) as a result of a past event, it is probable that UniSIM
will be required to settle the obligation, and a reliable estimate can be
made of the amount of the obligation.

The amount recognised as a provision is the best estimate of the
consideration required to settle the present obligation at the balance
sheet date, taking into account the risks and uncertainties surrounding
the obligation. Where a provision is measured using the cash flows
estimated to settle the present obligation, its carrying amount is the
present value of those cash flows.

When some or all of the economic benefits required to settle a provision
are expected to be recovered from a third party, the receivable is
recognised as an asset if it is virtually certain that reimbursement will
be received and the amount of the receivable can be measured reliably.

Government Grants
These represent contributions made by the government for UniSIM.
Government grants received for the purchase of fixed assets or to meet
operating expenses are taken to the government grants received in
advance account. Grants for the purpose of fixed assets are recognised
in the statement of income and expenditure over the periods necessary
to match the depreciation of the assets purchased with the related
grants. Government grants to meet operating expenses are recognised
as income in the same year the expenses are incurred.

Revenue Recognition
Revenue is measured at the fair value of the consideration received or
receivable.

Course fees are recognised over the duration of the programmes.

Diploma license fees are recognised on an accrual basis in accordance
with the agreement.

Non-endowed donations are recognised in the financial year they are
received.

Interest income is accrued on a time basis, by reference to the principal
outstanding and at the effective interest rate applicable.
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Retirement Benefit Costs
Payments to defined contribution retirement benefit plans are charged
as an expense as they fall due. Payments made to state-managed
retirement benefit schemes, such as the Singapore Central Provident
Fund, are dealt with as payments to defined contribution plans where
UniSIM’s obligations under the plans are equivalent to those arising in
a defined contribution retirement benefit plan.

Employee Leave Entitlement
Employee entitlements to annual leave are recognised when they accrue
to employees. A provision is made for the estimated liability for annual
leave as a result of services rendered by employees up to the balance
sheet date.

Donations
Donations given are charged to the income and expenditure statement
when incurred.

Foreign Currency Transactions
The financial statements of UniSIM are presented in the currency of the
primary economic environment in which the entity operates (its functional
currency).

In preparing the financial statements of UniSIM, transactions in currencies
other than UniSIM’s functional currency are recorded at the rate of
exchange prevailing on the date of the transaction. At each balance
sheet date, monetary items denominated in foreign currencies are
retranslated at the rates prevailing on the balance sheet date. Non-
monetary items carried at fair value that are denominated in foreign
currencies are retranslated at the rates prevailing on the date where
the fair value was determined. Non-monetary items that are measured
in terms of historical cost in a foreign currency are not retranslated.

Exchange differences arising on the settlement of monetary items, and
on retranslation of monetary items are included in income and expenditure
for the period. Exchange differences arising on the retranslation of non-
monetary items carried at fair value are included in income and
expenditure for the period except for differences arising on the
retranslation of non-monetary items in respect of which gains and losses
are recognised directly in the Statement of Funds and Reserves. For
such non-monetary items, any exchange component of that gain or loss
is also recognised directly in the Statement of Funds and Reserves.
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Cash and Cash Equivalents
Cash and cash equivalents comprise cash on hand and at bank and
fixed deposits which are readily convertible to a known amount of
cash and are subject to an insignificant risk of changes in value.

3 critical accounting judgements and key 
sources of estimation uncertainty

(i) Critical judgements in applying UniSIM’s accounting
policies

In the application of UniSIM’s accounting policies, which
are described in Note 2, the Trustees are required to make
judgements, estimates and assumptions about the carrying
amounts of assets and liabilities that are not readily
apparent from other sources. The estimates and associated
assumptions are based on historical experience and other
factors that are considered to be relevant. Actual results
may differ from these estimates.

The estimates and underlying assumptions are reviewed
on an ongoing basis. Revisions to accounting estimates
are recognised in the period in which the estimate is
revised if the revision affects only that period, or in the
period of the revision and future periods if the revision
affects both current and future periods.

(ii) Key sources of estimation uncertainty

The key assumptions concerning the future, and other
key sources of estimation uncertainty at the balance sheet
date, that have a significant risk of causing a material
adjustment to carrying amounts of assets and liabilities
within the next financial year are as discussed below.

Useful lives of plant and equipment

Management exercises their judgment in estimating the
useful lives of plant and equipment and reviews the useful
lives at the end of each annual reporting period. The total
carrying amount of plant and equipment is $9,179,000
(2006 : $4,955,000).

                                    � 2007                                       2006

General Education General Education
Note Fund Fund Total Fund Fund Total

$’000 $’000 $’000 $’000 $’000 $’000

Operating income 16   33,748    -    � 33,748   27,437 -     27,437

Course expenditure (12,543) (1,100) (13,643) (10,716) (731) (11,447)

Staff and manpower costs 17  (10,852)    (618) (11,470) (7,808) (524) (8,332)

Depreciation  (1,196) (2,572)   (3,768) (1,329) (133) (1,462)

Other operating expenditure 18  (7,888)     (139)   (8,027)  (5,898)     -      (5,898)

Operating surplus (deficit) 1,269 (4,429) (3,160) 1,686 (1,388) 298

Non-operating income 19   1,076 18,665 19,741      690 21,266 21,956

Net surplus for the year   2,345 14,236 16,581   2,376 19,878 22,254

See accompanying notes to the financial statements.
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9 plant and equipment
Office

equipment,
furniture Motor

Renovations and fittings Computers vehicles Total
$’000 $’000 $’000 $’000 $’000

Cost:
   At 1 January 2006 833 1,675 5,952 175 8,635
   Additions 2,789 178 2,242 -  5,209
   Written off    -        (22)     (198)   -     (220)
   At 31 December 2006 3,622 1,831 7,996 175 13,624
   Additions 3,921 442 3,643 -  8,006
   Disposal   (429) (1,023)     (921)   -   (2,373)
   At 31 December 2007 7,114 1,250 10,718 175 19,257

Accumulated depreciation:
   At 1 January 2006 580 1,633 5,208 6 7,427
   Depreciation for the year 144 43 1,240 35 1,462
   Written off    -        (22)    (198)   -      (220)
   At 31 December 2006    724 1,654 6,250   41   8,669
   Depreciation for the year 1,573 106 2,054 35 3,768
   Disposal   (416) (1,022)     (921)   -   (2,359)
   At 31 December 2007 1,881    738   7,383   76 10,078

Carrying amount:
   At 31 December 2006 2,898    177   1,746 134   4,955

   At 31 December 2007 5,233    512   3,335   99   9,179

10 available-for-sale investments
2007 2006
$’000 $’000

Funds managed by fund managers, at fair value 10,562   -  �

Funds managed by fund managers comprise of:

Equity securities at fair value 10,562   -  �

The investments represent funds placed with professional fund managers. The investments above offer UniSIM the
opportunity for return through dividend income and fair value gains. They have no fixed maturity or coupon rate. The
fair values of these available-for-sale investments are determined as the quoted bid price or fair value estimates provided
by fund managers at the balance sheet date.

UniSIM’s available-for-sale investments that are not denominated in its functional currency is as follows:
2007 2006

$’000 $’000

United States dollars 10,562   -  �

11 government grants received in advance
2007 2006

$’000 $’000

At beginning of financial year 242 238
Funds received 287 321
Utilised during the year (Note 19) (276) (317)
At end of financial year 253 242

12 other payables
2007 2006

$’000 $’000

Parent entity (Note 5) 1,359  3,790
Accruals 3,322 2,200
Others    477    623

5,158 6,613

UniSIM’s other payables that are not denominated in its functional currency are as follows:

2007 2006
$’000 $’000

United States dollars 111  135
Sterling pound      69    116

13 education fund

The SIM University Education Fund is set up to establish, operate, maintain and promote SIM University as a
private university.

The following represents the SIM University Education Fund:
2007 2006
$’000 $’000

Balance at 1 January 43,878 24,000
Net surplus for the year 14,236 19,878
Balance at 31 December 58,114 43,878
Fair value reserve (Note 14)    (427)    -    �
Net 57,687 43,878

Represented by:
Current assets
Fixed deposits 38,822  41,650
Other receivables     -    �       59

38,822 41,709
Non-current assets
Available-for-sale investments 10,562 -    �
Property, plant and equipment   8,303   3,405

18,865   3,405

Total assets 57,687 45,114

Less:
Current liability
Parent entity (Note 5)     -    �   1,236

Net assets 57,687 43,878

14 fair value reserve
2007 2006
$’000 $’000

At beginning of financial year -  -
Arising during the year 427   -  �
At end of financial year 427   -  �

The fair value reserve relates to revaluation of the available-for-sale investments.  As these investments are funded by
the SIM University Education fund, the fair value reserve forms part of the Education Fund (Note 13).

17 staff and manpower costs
2007 2006
$’000 $’000

Wages and salaries 10,071  7,371
Employer’s contribution to Central Provident Fund 908 622
Other staff benefits      491    339

11,470 8,332

18 other operating expenditure
2007 2006
$’000 $’000

Administrative expenses 1,203     720
Group Corporate Services charges paid/payable to parent entity 6,824 5,178

8,027 5,898

19 non-operating income
2007 2006
$’000 $’000

Donations received from:
   Parent entity (Note 5) -    �    7,000
   Related company (Note 5) 17,800 13,500

Interest income from fixed deposits and current accounts 1,288 980
Government grant income (Note 11) 276 317
Income from other restricted funds (Note 15) 109 2
Exchange gain 40 18
Other income      228      139

19,741 21,956

20 taxation

Prior to Year of Assessment 2008, under Section 13M (2)(b) of the Income Tax Act, Cap. 134, UniSIM is exempted from
income tax in a financial year if it applies at least 80% of the amount of donations received by it and other sums accrued
to it for that financial year towards the objectives of UniSIM by the end of the following financial year.

UniSIM has to expend approximately $25,161,000 (2006 : $25,099,000) towards its objectives by 31 December 2007 to
enable UniSIM to obtain exemption from tax in respect of donations and sums accrued to it in 2006. UniSIM has achieved
this objective.

With effect from Year of Assessment 2008, the requirement for charities to spend at least 80% of their annual receipts on
charitable objects in Singapore within 2 years in order to enjoy income tax exemption has been removed. Consequently,
Section 13M has been repealed by Section 13(1)(zm) and UniSIM’s receipts for the financial year ended 31 December 2007
are exempt from income tax.

21 commitments
2007 2006

$’000 $’000

Commitments for the acquisition of plant and equipment 570 5,747

22 operating lease commitments
2007 2006

$’000 $’000
Minimum lease payments under operating leases

recognised as an expense during the year 122 46

At the balance sheet date, UniSIM has outstanding commitments under non-cancellable operating leases which fall due
as follows:

2007 2006
$’000 $’000

Future minimum lease payments payable:

Within one year 73 41
In the second to fifth years inclusive 127 43

Operating lease payments represent rentals payable by UniSIM for certain of its office equipment. Leases are negotiated
for the range from 2 to 5 years and rentals are fixed for an average of 2 to 5 years.

6 related party transactions

Related parties are entities with common direct or indirect
shareholders and/or trustees. Parties are considered to be related
if one party has the ability to control the other party or exercise
significant influence over the other party in making financial and
operating decisions.

Some of the UniSIM’s transactions and arrangements are with
related parties and the effect of these on the basis determined
between the parties is reflected in these financial statements.

7 cash and bank balances
2007 2006
$’000 $’000

Cash at bank 3,687    1,337
Fixed deposits 51,207 52,471
Cash on hand         2         2
Total 54,896 53,810

Cash and bank balances comprise cash held by UniSIM and short-term fixed deposits with an original maturity of three
months or less. The carrying amounts of these assets approximate their fair values.

Short-term fixed deposits bear interest at average rates ranging from 0.3% to 3.28% (2006 : 3.06% to 3.39%) per annum
and are for a tenure of approximately 1 to 185 days (2006 : 90 days to 182 days).

8 sundry debtors, deposits and prepayments
2007 2006
$’000 $’000

Related company (Note 5) 578    117
Course fee receivable 77 361
Prepayments 222 344
Interest receivable 97 50
Staff loans 1 1
Others      41     9
Total 1,016 882

UniSIM’s sundry debtors and deposits that are not denominated in its functional currency are as follows:
2007 2006
$’000 $’000

Sterling pound    -   � 228

year ended 31 december 2007 year ended 31 december 2007 31 december 2007year ended 31 december 2007

report of the
trustees

independent auditors’ report
to the trustees of SIM University

balance
sheet
31 december 2007

4 financial risk and management

UniSIM’s activities expose it to a variety of financial risks, including the
effects of fluctuations in foreign currency exchange rates and interest
rates. UniSIM manages such exposure using a variety of techniques.

a) Credit risk

UniSIM is not exposed to significant credit risk as most of
its fees are received in advance.

Cash and cash equivalents are held with creditworthy
financial institutions.

b) Interest rate risk

All financial assets and liabilities at year end bear no
interest rate except for cash and fixed deposits. The
average interest rate on cash and fixed deposits for the
financial year is disclosed in Note 7.

c) Foreign currency risk

UniSIM is not expected to be exposed to significant
foreign currency risk on its transactions and balances
except for available-for-sale investments which are
denominated in United States dollar and some expenses
which are denominated in Sterling Pound. UniSIM does
not use derivative financial instruments to mitigate
this risk.

d) Liquidity risk

UniSIM maintains sufficient cash and cash equivalents,
and internally generated cash flows to finance its activities.
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<------------Education Fund------------>

Other Fair
General restricted Accumulated value

Note Fund funds surplus reserve Total Total
$’000 $’000 $’000 $’000 $’000 $’000

Balance at 1 January 2006      862   -  24,000 -  24,000 24,862

Net surplus for the year 2,376 -  19,878 -  19,878 22,254

Receipts during the year (Net) 15    -   �   76    -    �   -     -    �       76

Balance at 31 December 2006 3,238 76 43,878 -  43,878 47,192

Net surplus for the year 2,345 -  14,236 -  14,236 16,581

Change in fair value of available-
for-sale investments -   � -     -    � (427) (427) (427)

Receipts during the year (Net) 15    -   � 154    -    �   -     -    �     154

Balance at 31 December 2007 5,583 230 58,114 (427) 57,687 63,500

See accompanying notes to the financial statements.

2 3 4

We have audited the accompanying financial statements of SIM University
which comprise the balance sheet as at 31 December 2007, the statement
of income and expenditure, statement of changes in funds and reserves
and cash flow statement for the year then ended, and a summary of
significant accounting policies and other explanatory notes, as set out
on pages 6 to 25.

Trustees’ Responsibility

The SIM University’s Trustees are responsible for the preparation and
fair presentation of these financial statements in accordance with the
provisions of the Singapore Companies Act, Cap. 50, (the "Act") and
Singapore Financial Reporting Standards. This responsibility includes:
designing, implementing and maintaining internal control relevant to
the preparation and fair presentation of financial statements that are
free from material misstatement, whether due to fraud or error; selecting
and applying appropriate accounting policies; and making accounting
estimates that are reasonable in the circumstances.

Auditors’ Responsibility

Our responsibility is to express an opinion on these financial statements
based on our audit. We conducted our audit in accordance with Singapore
Standards on Auditing. Those standards require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable
assurance whether the financial statements are free from materia l
misstatement.

An audit involves performing procedures to obtain audit evidence about
the amounts and disclosures in the financial statements. The procedures
selected depend on the auditor’s judgment, including the assessment
of the risks of material misstatement of the financial statements, whether
due to fraud or error. In making those risk assessments, the auditor
considers the internal control relevant to SIM University’s preparation
and fair presentation of the financial statements in order to design audit
procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of SIM University’s
internal control. An audit also includes evaluating the appropriateness
of accounting policies used and the reasonabl eness of accounti ng
estimates made by trustees, as well as evaluating the overall presentation
of the financial statements. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our audit
opinion.

5 6 7 8 9 10  11  12  13  14  15  16  17  18
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8        Auditors

The auditors, Deloitte & Touche, have expressed their willingness to
accept re-appointment.

          On Behalf Of The Trustees

        ......................................…......
        Professor Cham Tao Soon

        ......................................…......
        Professor Cheong Hee Kiat

        6 March 2008
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     26 statement by trustees

The Board of Trustees presents its report together with the audited financial
statements of SIM University (“UniSIM”) for the year ended 31 December
2007.

1 Trustees

The Trustees of UniSIM in office at the date of this report  are:

Professor Cham Tao Soon (Chairman)
Professor Cheong Hee Kiat
Professor Chong Chi Tat
Mr Er Kwong Wah
Mr Richard Eu Yee Ming
Mr Han Vo-Ta
Mr Lee Kwok Cheong
Mr Perry Lim Cheng Yeow
Mr Ong Boon Hwee
Mr Ong Ye Kung
Mr Ronald Tan Hee Huan
Dr N Varaprasad
Professor Aline Wong

2 Arrangements To Enable Trustees To Acquire Benefits By Means Of
The Acquisition Of Shares And Debentures

Neither at the end of the financial year nor at any time during the
financial year did there subsist any arrangement whose object is to
enable the Trustees of UniSIM to acquire benefits by means of the
acquisition of shares or debentures in any other body corporate.

3 Trustees’ Interests In Shares And Debentures

As UniSIM is limited by guarantee, there are no matters to be disclosed
under Section 201(6)(g) and Section 201(6A)(h) of the Companies
Act, Cap 50.

4 Trustees’ Receipt And Entitlement To Contractual Benefits

Since the beginning of the financial year, no Trustees has received
or become entitled to receive a benefit which is required to be
disclosed under Section 201(8) of the Singapore Companies Act, by
reason of a contract made by UniSIM or a related corporation with
the Trustee or with a firm of which he is a member, or with a company
in which he has a substantial financial interest except for salaries,
bonuses and other benefits as disclosed in the financial
statements.��Certain Trustees received remuneration from related
corporation in their capacity as directors and/or executives of those
related corporations.

5 Options To Take Up Unissued Shares

As UniSIM is limited by guarantee, there are no matters to be disclosed
under Section 201(11)(b) and Section 201(12) of the Companies Act,
Cap 50.

6 Options Exercised

As UniSIM is limited by guarantee, there are no matters to be disclosed
under Section 201(11) and Section 201(12) of the Companies Act,
Cap 50.

7 Unissued Shares Under Option

As UniSIM is limited by guarantee, there are no matters to be disclosed
under Section 201(11) and Section 201(12) of the Companies Act,
Cap 50.

Opinion

In our opinion,

(a) the financial statements of SIM University are properly drawn up in
accordance with the provisions of the Act and Singapore Financial
Reporting Standards so as to give a true and fair view of the state
of affairs of SIM University as at 31 December 2007 and of the results,
changes in funds and reserves and cash flows of SIM University for
the year ended on that date; and

(b) the accounting and other records required by the Act to be kept by
SIM University have been properly kept in accordance with the
provisions of the Act.

Deloitte & Touche
Certified Public Accountants
Singapore

6 March 2008

In the opinion of the Trustees, the accompanying financial statements as set
out on pages 6 to 25 are drawn up so as to give a true and fair view of the
state of affairs of SIM University as at 31 December 2007, and of the results,
changes in funds and reserves and cash flows of SIM University for the financial
year ended 31 December 2007 and at the date of this statement there are
reasonable grounds to believe that SIM University will be able to pay its
debts when they fall due.

On Behalf Of The Trustees

        ......................................…......
        Professor Cham Tao Soon

        ......................................…......
        Professor Cheong Hee Kiat

        6 March 2008

SIM UNIVERSITY

461 Clementi Road

Singapore 599491

Tel: (65) 6248 9777

Fax: (65) 6469 9312

www.unisim.edu.sg

e) Fair value of financial assets and financial liabilities

The carrying amounts of cash and cash equivalents, sundry
debtors and other payables, provisions and other liabilities
and amounts payable approximate their respective fair
values due to the relatively short-term maturity of these
financial instruments. The fair value of available-for-sale
investment is disclosed in Note 10.

5 holding company and related company
transactions

The ultimate controlling party of UniSIM is the Singapore Institute
of Management, a charity registered in Singapore. Singapore
Institute of Management and UniSIM have common trustees.
The Governing Council of Singapore Institute of Management
may appoint, remove or replace a Trustee of UniSIM. Accordingly,
the Board of Trustees deemed UniSIM to be a subsidiary of
Singapore Institute of Management, incorporated in the Republic
of Singapore.

Related companies in these financial statements refer to members
of the parent entity’s group of companies.

Some of UniSIM’s transactions and arrangements are between
members of the group and the effect of these on the basis
determined between the parties is reflected in these financial
statements.  The inter-company balances are unsecured, interest-
free and repayable on demand unless otherwise stated.

Significant inter-company transactions are as follows:
2007 2006

$’000 $’000

Group Corporate Services charges
paid/payable to parent entity 6,824 5,178

Diploma license fee received from
related company   (774)    (65)

Compensation of trustees and key management personnel

The remuneration of the trustees and other members of key
management during the year was as follows:

2007 2006
$’000 $’000

Short-term benefits 2,873 2,504

Post-employment benefits    112    111
2,985 2,615

The remuneration of trustees and key management is determined
by the Compensation & Establishment Committee of UniSIM
having regard to the performance of individuals and market trends.

Related party transaction with a trustee for advisory services during
the year was $90,000 (2006: $84,000).

15 other restricted funds

Other restricted funds comprise the following funds:

Name of fund Purpose

Sponsorship awards fund Donations and sponsorships received for the purpose of
awarding of scholarships, medals, prizes to deserving students.

Singapore IT Federation (“SITF”)  fund Fund received for the purpose of developing standards in e-learning.

Sponsorship SITF
awards fund fund Total

$’000 $’000 $’000
Balance at 1 January 2006 - -  -
Received during the year 78 -  78
Utilised during the year (2)   -     (2)
Balance at 31 December 2006 76 -  76
Received during the year 24 239 263
Utilised during the year (2) (107) (109)
Balance at 31 December 2007 98 132 230

Represented by:

Cash and bank balances
Balance at 31 December 2007 98 132 230

Balance at 31 December 2006 76   -    76

16 operating income
2007 2006

$’000 $’000

Course fees 32,820   27,244
Application fees 154     128
Diploma license fees (Note 5)     774       65

33,748 27,437
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 Note      2007          2006
   $’000         $’000

Assets

Current assets
Cash and bank balances 7 54,896 53,810
Sundry debtors, deposits and prepayments 8   1,016      882
Total current assets 55,912 54,692

Non-current asset
Plant and equipment 9   9,179   4,955
Available-for-sale investments 10 10,562    -    �
Total non-current assets 19,741   4,955

Total assets 75,653 59,647

Liabilities, Funds And Reserves

Current liabilities
Course fees received in advance   6,742   5,600
Government grants received in advance 11 253      242
Other payables 12   5,158   6,613
Total current liabilities 12,153 12,455

Funds and reserves
General fund  5,583 3,238
Education fund:
   Accumulated surplus 58,114 43,878
   Fair value reserve 14     (427)    -    �

57,687 43,878
Other restricted funds 15     230       76
Total funds and reserves 63,500 47,192

Total liabilities, funds and reserves 75,653 59,647

See accompanying notes to the financial statements.
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sim university statement of changes in funds and reserves

Note      2007       2006
    $’000        $’000

Operating activities
Net surplus for the year 16,581   22,254
Adjustments for:

Depreciation 3,768 1,462
Interest income (1,288) (980)
Grant income – Government grants (276)     (317)
Other restricted funds utilised (109) (2)
Loss on disposal of plant and equipment        10     -    �

Surplus before movements in working capital 18,686 22,417

Sundry debtors, deposits and prepayments (87) 511
Course fees received in advance 1,142 (2,423)
Other payables  (1,455)   1,837

Cash generated from operations 18,286 22,342

Interest received   1,241      958
Net cash from operating activities 19,527 23,300

Investing activities
Proceeds from disposal of plant and equipment 4 -    �
Purchase of plant and equipment (8,006) (5,209)
Available-for–sale investments (10,989)     -    �

Net cash used in investing activities (18,991)  (5,209)

Financing activities
Grants received from the government      287      321
Other restricted funds received      263       78

Net cash from financing activities      550      399

Net increase in cash and cash equivalents 1,086 18,490
Cash and cash equivalents at beginning of year 53,810 35,320
Cash and cash equivalents at end of year 7 54,896 53,810

See accompanying notes to the financial statements.
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The application of FRS 107 and the consequential amendments to other
FRS will not affect any of the amounts recognised in the financial
statements, but will change the disclosures presently made in relation
to UniSIM’s financial instruments and the objectives, policies and
processes for managing capital.

The Trustees anticipate that the adoption of the above FRS and INT
FRS in future periods will not have a material impact on the financial
statements of UniSIM in the period of their initial adoption.

General Fund
Income and expenditure are generally accounted for under the General
Fund in the Statement of Income and Expenditure.

Education Fund
The SIM University Education Fund (“Education Fund”) is conferred the
Institute of Public Character status. Accordingly, all donations
made to the Education Fund will be tax deductible for the donors.

The income and expenditure relating to the Education Fund are
accounted for under the Education Fund in the Statement of Income
and Expenditure.

Other Restricted Funds
Sponsorship-Award fund comprising of donations and sponsorships,
which are kept intact as capital, are directly taken to the fund in the
year in which such donations and sponsorships are received for the
purpose of awarding of scholarships, medals, prizes to deserving
students.

Income and expenditure arising from the management of the fund is
taken directly to Sponsorship-Awards fund account. Income designated
to fund specific activities or programmes will be transferred from the
fund to the Statement of Income and Expenditure to match the
designated expenditure. Any shortfall of income from the fund for a
particular year will be taken directly to Statement of Income and
Expenditure.

Financial Instruments
Financial assets and financial liabilities are recognised on UniSIM’s
balance sheet when UniSIM becomes a party to the contractual provisions
of the instrument.

financial assets

Investments are recognised and de-recognised on a trade date where
the purchase or sale of an investment is under a contract whose terms
require delivery of the investment within the timeframe established by
the market concerned, and are initially measured at fair value plus
transaction costs.

Other financial assets are classified into the following specified categories:
“available-for-sale” financial assets and “loans and receivables”. The
classification depends on the nature and purpose of financial assets and
is determined at the time of initial recognition.

1 general

UniSIM (Registration No. 200504979Z) is incorporated in Singapore as
a company limited by guarantee with its principal place of business and
registered office at 461 Clementi Road, Singapore 599491. It is also
subject to the provisions of the Charities Act, Chapter 37. The financial
statements are expressed in Singapore dollars.

The principal activities of UniSIM are those relating to the advancement
of education and dissemination of knowledge, the promotion of research
and the conferring and awarding of degrees, diplomas and certificates.

The financial statements of UniSIM for the year ended 31 December
2007 were authorised for issue by the Board of Trustees on 6 March
2008.

2 summary of significant accounting policies

Basis of Accounting
The financial statements have been prepared in accordance with the
historical cost basis, except for the revaluation of certain non-current
assets and financial instruments, and are drawn up in accordance with
the provisions of the Singapore Companies Act and Singapore Financial
Reporting Standards (“FRS”).

Adoption Of New And Revised Standards
In the current financial year, UniSIM has adopted all the new and revised
FRSs and Interpretations of FRS (“INT FRS”) that are relevant to its
operations and effective for annual periods beginning on or after 1 January
2007.  The adoption of these new/revised FRSs and INT FRSs does not
result in changes to UniSIM’s accounting policies and has no material
effect on the amounts reported for the current or prior years.

At the date of authorisation of these financial statements, the following
FRSs, INT FRSs and amendments to FRSs were issued but not effective:

FRS 23 - Borrowing Costs (Revised)
FRS 107 - Financial Instruments:  Disclosures
FRS 108 - Operating Segments
INT FRS 111- FRS 102 - Group and Treasury Share Transactions
INT FRS 112- Service Concession Arrangements

Consequential amendments were also made to various standards as a
result of these new/revised standards.

Effective interest method

The effective interest method is a method of calculating the amortised
cost of a financial instrument and of allocating interest income or
expense over the relevant period. The effective interest rate is the rate
that exactly discounts estimated future cash receipts or payments
(including all fees on points paid or received that form an integral part
of the effective interest rate, transaction costs and other premiums or
discounts) through the expected life of the financial instrument, or
where appropriate, a shorter period. Income and expense is recognised
on an effective interest basis for debt instruments.

Available-for-sale financial assets

Certain investments held by UniSIM are classified as being available for
sale and are stated at fair value. Gains and losses arising from changes
in fair value are recognised directly in the fair value reserve with the
exception of impairment losses, interest calculated using the effective
interest method and foreign exchange gains and losses on monetary
assets which are recognised directly in income and expenditure. Where
the investment is disposed of or is determined to be impaired, the
cumulative gain or loss previously recognised in the fair value reserve
is included in income and expenditure for the period. Dividends on
available-for-sale equity instruments are recognised in income and
expenditure when UniSIM’s right to receive payment is established.
The fair value of available-for-sale monetary assets denominated in a
foreign currency is determined in that foreign currency and translated
at the spot rate at the reporting date. The change in fair value attributable
to translation differences that result from a change in amortised cost
of the asset is recognised in income and expenditure, and other changes
are recognised in fair value reserve.

Sundry debtors

Sundry debtors that have fixed or determinable payments that are not
quoted in an active market are classified as “loans and receivables”.
Sundry debtors are measured at amortised cost using the effective interest
method less impairment. Interest is recognised by applying the effective
interest rate method, except for short-term receivables when the
recognition of interest would be immaterial.

Impairment of financial assets

Financial assets are assessed for indicators of impairment at each balance
sheet date. Financial assets are impaired where there is objective
evidence that, as a result of one or more events that occurred after the
initial recognition of the financial asset, the estimated future cash flows
of the financial asset have been impacted.

For financial assets carried at amortised cost, the amount of the
impairment is the difference between the asset’s carrying amount and
the present value of estimated future cash flows, discounted at the
original effective interest rate.

The carrying amount of the financial asset is reduced by the impairment
loss directly for all financial assets with the exception of sundry debtors
where the carrying amount is reduced through the use of an allowance
account. When a sundry debtor is uncollectible, it is written off against
the allowance account. Subsequent recoveries of amounts previously
written off are credited against the allowance account. Changes in the
carrying amount of the allowance account are recognised in income
and expenditure.
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With the exception of available-for-sale equity instruments, if, in a
subsequent period, the amount of the impairment loss decreases and
the decrease can be related objectively to an event occurring after the
impairment loss was recognised, the previously recognised impairment
loss is reversed through income and expenditure, to the extent the
carrying amount of the investment at the date the impairment is reversed
does not exceed what the amortised cost would have been had the
impairment not been recognised.

In respect of available-for-sale equity instruments, any subsequent
increase in fair value after an impairment loss, is recognised directly in
fair value reserve.

financial liabilities

Other financial liabilities

Other payables are initially measured at fair value, net of transaction
costs, and are subsequently measured at amortised cost, using the
effective interest rate method, with interest expense recognised on an
effective yield basis.

Leases
Leases are classified as finance leases whenever the terms of the lease
transfer substantially all the risks and rewards of ownership to the lessee.
All other leases are classified as operating leases.

Rentals payable under operating leases are charged to income and
expenditure on a straight-line basis over the term of the relevant lease
unless another systematic basis is more representative of the time
pattern in which economic benefits from the leased asset are consumed.
Contingent rentals arising under operating leases are recognised as an
expense in the period in which they are incurred.

Plant and Equipment
Plant and equipment are stated at cost less accumulated depreciation
and any accumulated impairment losses. Artifacts and painting included
in office equipment, furniture and fittings are not depreciated.

Depreciation is charged so as to write off the cost of assets over their
estimated useful lives, using the straight-line method, on the following
bases:

Renovations - 25%

Office equipment,
furniture and fittings
(excluding artifacts and paintings) - 25%

Computers - 50%
Motor vehicles - 20%
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Fully depreciated assets still in use are retained in the financial statements.

The estimated useful lives, residual values and depreciation method
are reviewed at each year end, with the effect of any changes in estimate
accounted for on a prospective basis.

The gain or loss arising on disposal or retirement of an item of plant
and equipment is determined as the difference between the sales
proceeds and the carrying amounts of the asset and is recognised in
the income and expenditure statement.

Impairment Of Assets
At each balance sheet date, UniSIM reviews the carrying amounts of
its assets to determine whether there is any indication that those assets
have suffered an impairment loss. If any such indication exists, the
recoverable amount of the asset is estimated in order to determine the
extent of the impairment loss (if any). Where it is not possible to estimate
the recoverable amount of an individual asset, UniSIM estimates the
recoverable amount of the cash-generating unit to which the asset
belongs.

Recoverable amount is the higher of fair value less costs to sell and
value in use. In assessing value in use, the estimated future cash flows
are discounted to their present value using a pre-tax discount rate that
reflects current market assessments of the time value of money and
the risks specific to the asset.

If the recoverable amount of an asset (or cash-generating unit) is
estimated to be less than its carrying amount, the carrying amount of
the asset (cash-generating unit) is reduced to its recoverable amount.
An impairment loss is recognised immediately in the income and
expenditure statement, unless the relevant asset is carried at a revalued
amount, in which case the impairment loss is treated as a revaluation
decrease.

Where an impairment loss subsequently reverses, the carrying amount
of the asset (cash-generating unit) is increased to the revised estimate
of its recoverable amount, but so that the increased carrying amount
does not exceed the carrying amount that would have been determined
had no impairment loss been recognised for the asset (cash-generating
unit) in prior years. A reversal of an impairment loss is recognise
immediately in  the income and expenditure statement.

Provisions
Provisions are recognised when UniSIM has a present obligation (legal
or constructive) as a result of a past event, it is probable that UniSIM
will be required to settle the obligation, and a reliable estimate can be
made of the amount of the obligation.

The amount recognised as a provision is the best estimate of the
consideration required to settle the present obligation at the balance
sheet date, taking into account the risks and uncertainties surrounding
the obligation. Where a provision is measured using the cash flows
estimated to settle the present obligation, its carrying amount is the
present value of those cash flows.

When some or all of the economic benefits required to settle a provision
are expected to be recovered from a third party, the receivable is
recognised as an asset if it is virtually certain that reimbursement will
be received and the amount of the receivable can be measured reliably.

Government Grants
These represent contributions made by the government for UniSIM.
Government grants received for the purchase of fixed assets or to meet
operating expenses are taken to the government grants received in
advance account. Grants for the purpose of fixed assets are recognised
in the statement of income and expenditure over the periods necessary
to match the depreciation of the assets purchased with the related
grants. Government grants to meet operating expenses are recognised
as income in the same year the expenses are incurred.

Revenue Recognition
Revenue is measured at the fair value of the consideration received or
receivable.

Course fees are recognised over the duration of the programmes.

Diploma license fees are recognised on an accrual basis in accordance
with the agreement.

Non-endowed donations are recognised in the financial year they are
received.

Interest income is accrued on a time basis, by reference to the principal
outstanding and at the effective interest rate applicable.
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Retirement Benefit Costs
Payments to defined contribution retirement benefit plans are charged
as an expense as they fall due. Payments made to state-managed
retirement benefit schemes, such as the Singapore Central Provident
Fund, are dealt with as payments to defined contribution plans where
UniSIM’s obligations under the plans are equivalent to those arising in
a defined contribution retirement benefit plan.

Employee Leave Entitlement
Employee entitlements to annual leave are recognised when they accrue
to employees. A provision is made for the estimated liability for annual
leave as a result of services rendered by employees up to the balance
sheet date.

Donations
Donations given are charged to the income and expenditure statement
when incurred.

Foreign Currency Transactions
The financial statements of UniSIM are presented in the currency of the
primary economic environment in which the entity operates (its functional
currency).

In preparing the financial statements of UniSIM, transactions in currencies
other than UniSIM’s functional currency are recorded at the rate of
exchange prevailing on the date of the transaction. At each balance
sheet date, monetary items denominated in foreign currencies are
retranslated at the rates prevailing on the balance sheet date. Non-
monetary items carried at fair value that are denominated in foreign
currencies are retranslated at the rates prevailing on the date where
the fair value was determined. Non-monetary items that are measured
in terms of historical cost in a foreign currency are not retranslated.

Exchange differences arising on the settlement of monetary items, and
on retranslation of monetary items are included in income and expenditure
for the period. Exchange differences arising on the retranslation of non-
monetary items carried at fair value are included in income and
expenditure for the period except for differences arising on the
retranslation of non-monetary items in respect of which gains and losses
are recognised directly in the Statement of Funds and Reserves. For
such non-monetary items, any exchange component of that gain or loss
is also recognised directly in the Statement of Funds and Reserves.
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Cash and Cash Equivalents
Cash and cash equivalents comprise cash on hand and at bank and
fixed deposits which are readily convertible to a known amount of
cash and are subject to an insignificant risk of changes in value.

3 critical accounting judgements and key 
sources of estimation uncertainty

(i) Critical judgements in applying UniSIM’s accounting
policies

In the application of UniSIM’s accounting policies, which
are described in Note 2, the Trustees are required to make
judgements, estimates and assumptions about the carrying
amounts of assets and liabilities that are not readily
apparent from other sources. The estimates and associated
assumptions are based on historical experience and other
factors that are considered to be relevant. Actual results
may differ from these estimates.

The estimates and underlying assumptions are reviewed
on an ongoing basis. Revisions to accounting estimates
are recognised in the period in which the estimate is
revised if the revision affects only that period, or in the
period of the revision and future periods if the revision
affects both current and future periods.

(ii) Key sources of estimation uncertainty

The key assumptions concerning the future, and other
key sources of estimation uncertainty at the balance sheet
date, that have a significant risk of causing a material
adjustment to carrying amounts of assets and liabilities
within the next financial year are as discussed below.

Useful lives of plant and equipment

Management exercises their judgment in estimating the
useful lives of plant and equipment and reviews the useful
lives at the end of each annual reporting period. The total
carrying amount of plant and equipment is $9,179,000
(2006 : $4,955,000).

                                    � 2007                                       2006

General Education General Education
Note Fund Fund Total Fund Fund Total

$’000 $’000 $’000 $’000 $’000 $’000

Operating income 16   33,748    -    � 33,748   27,437 -     27,437

Course expenditure (12,543) (1,100) (13,643) (10,716) (731) (11,447)

Staff and manpower costs 17  (10,852)    (618) (11,470) (7,808) (524) (8,332)

Depreciation  (1,196) (2,572)   (3,768) (1,329) (133) (1,462)

Other operating expenditure 18  (7,888)     (139)   (8,027)  (5,898)     -      (5,898)

Operating surplus (deficit) 1,269 (4,429) (3,160) 1,686 (1,388) 298

Non-operating income 19   1,076 18,665 19,741      690 21,266 21,956

Net surplus for the year   2,345 14,236 16,581   2,376 19,878 22,254

See accompanying notes to the financial statements.
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9 plant and equipment
Office

equipment,
furniture Motor

Renovations and fittings Computers vehicles Total
$’000 $’000 $’000 $’000 $’000

Cost:
   At 1 January 2006 833 1,675 5,952 175 8,635
   Additions 2,789 178 2,242 -  5,209
   Written off    -        (22)     (198)   -     (220)
   At 31 December 2006 3,622 1,831 7,996 175 13,624
   Additions 3,921 442 3,643 -  8,006
   Disposal   (429) (1,023)     (921)   -   (2,373)
   At 31 December 2007 7,114 1,250 10,718 175 19,257

Accumulated depreciation:
   At 1 January 2006 580 1,633 5,208 6 7,427
   Depreciation for the year 144 43 1,240 35 1,462
   Written off    -        (22)    (198)   -      (220)
   At 31 December 2006    724 1,654 6,250   41   8,669
   Depreciation for the year 1,573 106 2,054 35 3,768
   Disposal   (416) (1,022)     (921)   -   (2,359)
   At 31 December 2007 1,881    738   7,383   76 10,078

Carrying amount:
   At 31 December 2006 2,898    177   1,746 134   4,955

   At 31 December 2007 5,233    512   3,335   99   9,179

10 available-for-sale investments
2007 2006
$’000 $’000

Funds managed by fund managers, at fair value 10,562   -  �

Funds managed by fund managers comprise of:

Equity securities at fair value 10,562   -  �

The investments represent funds placed with professional fund managers. The investments above offer UniSIM the
opportunity for return through dividend income and fair value gains. They have no fixed maturity or coupon rate. The
fair values of these available-for-sale investments are determined as the quoted bid price or fair value estimates provided
by fund managers at the balance sheet date.

UniSIM’s available-for-sale investments that are not denominated in its functional currency is as follows:
2007 2006

$’000 $’000

United States dollars 10,562   -  �

11 government grants received in advance
2007 2006
$’000 $’000

At beginning of financial year 242 238
Funds received 287 321
Utilised during the year (Note 19) (276) (317)
At end of financial year 253 242

12 other payables
2007 2006
$’000 $’000

Parent entity (Note 5) 1,359  3,790
Accruals 3,322 2,200
Others    477    623

5,158 6,613

UniSIM’s other payables that are not denominated in its functional currency are as follows:

2007 2006
$’000 $’000

United States dollars 111  135
Sterling pound      69    116

13 education fund

The SIM University Education Fund is set up to establish, operate, maintain and promote SIM University as a
private university.

The following represents the SIM University Education Fund:
2007 2006

$’000 $’000

Balance at 1 January 43,878 24,000
Net surplus for the year 14,236 19,878
Balance at 31 December 58,114 43,878
Fair value reserve (Note 14)    (427)    -    �
Net 57,687 43,878

Represented by:
Current assets
Fixed deposits 38,822  41,650
Other receivables     -    �       59

38,822 41,709
Non-current assets
Available-for-sale investments 10,562 -    �
Property, plant and equipment   8,303   3,405

18,865   3,405

Total assets 57,687 45,114

Less:
Current liability
Parent entity (Note 5)     -    �   1,236

Net assets 57,687 43,878

14 fair value reserve
2007 2006

$’000 $’000

At beginning of financial year -  -
Arising during the year 427   -  �
At end of financial year 427   -  �

The fair value reserve relates to revaluation of the available-for-sale investments.  As these investments are funded by
the SIM University Education fund, the fair value reserve forms part of the Education Fund (Note 13).

17 staff and manpower costs
2007 2006

$’000 $’000

Wages and salaries 10,071  7,371
Employer’s contribution to Central Provident Fund 908 622
Other staff benefits      491    339

11,470 8,332

18 other operating expenditure
2007 2006

$’000 $’000

Administrative expenses 1,203     720
Group Corporate Services charges paid/payable to parent entity 6,824 5,178

8,027 5,898

19 non-operating income
2007 2006

$’000 $’000
Donations received from:

   Parent entity (Note 5) -    �    7,000
   Related company (Note 5) 17,800 13,500

Interest income from fixed deposits and current accounts 1,288 980
Government grant income (Note 11) 276 317
Income from other restricted funds (Note 15) 109 2
Exchange gain 40 18
Other income      228      139

19,741 21,956

20 taxation

Prior to Year of Assessment 2008, under Section 13M (2)(b) of the Income Tax Act, Cap. 134, UniSIM is exempted from
income tax in a financial year if it applies at least 80% of the amount of donations received by it and other sums accrued
to it for that financial year towards the objectives of UniSIM by the end of the following financial year.

UniSIM has to expend approximately $25,161,000 (2006 : $25,099,000) towards its objectives by 31 December 2007 to
enable UniSIM to obtain exemption from tax in respect of donations and sums accrued to it in 2006. UniSIM has achieved
this objective.

With effect from Year of Assessment 2008, the requirement for charities to spend at least 80% of their annual receipts on
charitable objects in Singapore within 2 years in order to enjoy income tax exemption has been removed. Consequently,
Section 13M has been repealed by Section 13(1)(zm) and UniSIM’s receipts for the financial year ended 31 December 2007
are exempt from income tax.

21 commitments
2007 2006
$’000 $’000

Commitments for the acquisition of plant and equipment 570 5,747

22 operating lease commitments
2007 2006
$’000 $’000

Minimum lease payments under operating leases
recognised as an expense during the year 122 46

At the balance sheet date, UniSIM has outstanding commitments under non-cancellable operating leases which fall due
as follows:

2007 2006
$’000 $’000

Future minimum lease payments payable:

Within one year 73 41
In the second to fifth years inclusive 127 43

Operating lease payments represent rentals payable by UniSIM for certain of its office equipment. Leases are negotiated
for the range from 2 to 5 years and rentals are fixed for an average of 2 to 5 years.

6 related party transactions

Related parties are entities with common direct or indirect
shareholders and/or trustees. Parties are considered to be related
if one party has the ability to control the other party or exercise
significant influence over the other party in making financial and
operating decisions.

Some of the UniSIM’s transactions and arrangements are with
related parties and the effect of these on the basis determined
between the parties is reflected in these financial statements.

7 cash and bank balances
2007 2006

$’000 $’000

Cash at bank 3,687    1,337
Fixed deposits 51,207 52,471
Cash on hand         2         2
Total 54,896 53,810

Cash and bank balances comprise cash held by UniSIM and short-term fixed deposits with an original maturity of three
months or less. The carrying amounts of these assets approximate their fair values.

Short-term fixed deposits bear interest at average rates ranging from 0.3% to 3.28% (2006 : 3.06% to 3.39%) per annum
and are for a tenure of approximately 1 to 185 days (2006 : 90 days to 182 days).

8 sundry debtors, deposits and prepayments
2007 2006

$’000 $’000

Related company (Note 5) 578    117
Course fee receivable 77 361
Prepayments 222 344
Interest receivable 97 50
Staff loans 1 1
Others      41     9
Total 1,016 882

UniSIM’s sundry debtors and deposits that are not denominated in its functional currency are as follows:
2007 2006

$’000 $’000

Sterling pound    -   � 228

year ended 31 december 2007 year ended 31 december 2007 31 december 2007year ended 31 december 2007

report of the
trustees

independent auditors’ report
to the trustees of SIM University

balance
sheet
31 december 2007

4 financial risk and management

UniSIM’s activities expose it to a variety of financial risks, including the
effects of fluctuations in foreign currency exchange rates and interest
rates. UniSIM manages such exposure using a variety of techniques.

a) Credit risk

UniSIM is not exposed to significant credit risk as most of
its fees are received in advance.

Cash and cash equivalents are held with creditworthy
financial institutions.

b) Interest rate risk

All financial assets and liabilities at year end bear no
interest rate except for cash and fixed deposits. The
average interest rate on cash and fixed deposits for the
financial year is disclosed in Note 7.

c) Foreign currency risk

UniSIM is not expected to be exposed to significant
foreign currency risk on its transactions and balances
except for available-for-sale investments which are
denominated in United States dollar and some expenses
which are denominated in Sterling Pound. UniSIM does
not use derivative financial instruments to mitigate
this risk.

d) Liquidity risk

UniSIM maintains sufficient cash and cash equivalents,
and internally generated cash flows to finance its activities.
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<------------Education Fund------------>

Other Fair
General restricted Accumulated value

Note Fund funds surplus reserve Total Total
$’000 $’000 $’000 $’000 $’000 $’000

Balance at 1 January 2006      862   -  24,000 -  24,000 24,862

Net surplus for the year 2,376 -  19,878 -  19,878 22,254

Receipts during the year (Net) 15    -   �   76    -    �   -     -    �       76

Balance at 31 December 2006 3,238 76 43,878 -  43,878 47,192

Net surplus for the year 2,345 -  14,236 -  14,236 16,581

Change in fair value of available-
for-sale investments -   � -     -    � (427) (427) (427)

Receipts during the year (Net) 15    -   � 154    -    �   -     -    �     154

Balance at 31 December 2007 5,583 230 58,114 (427) 57,687 63,500

See accompanying notes to the financial statements.

2 3 4

We have audited the accompanying financial statements of SIM University
which comprise the balance sheet as at 31 December 2007, the statement
of income and expenditure, statement of changes in funds and reserves
and cash flow statement for the year then ended, and a summary of
significant accounting policies and other explanatory notes, as set out
on pages 6 to 25.

Trustees’ Responsibility

The SIM University’s Trustees are responsible for the preparation and
fair presentation of these financial statements in accordance with the
provisions of the Singapore Companies Act, Cap. 50, (the "Act") and
Singapore Financial Reporting Standards. This responsibility includes:
designing, implementing and maintaining internal control relevant to
the preparation and fair presentation of financial statements that are
free from material misstatement, whether due to fraud or error; selecting
and applying appropriate accounting policies; and making accounting
estimates that are reasonable in the circumstances.

Auditors’ Responsibility

Our responsibility is to express an opinion on these financial statements
based on our audit. We conducted our audit in accordance with Singapore
Standards on Auditing. Those standards require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable
assurance whether the financial statements are free from materia l
misstatement.

An audit involves performing procedures to obtain audit evidence about
the amounts and disclosures in the financial statements. The procedures
selected depend on the auditor’s judgment, including the assessment
of the risks of material misstatement of the financial statements, whether
due to fraud or error. In making those risk assessments, the auditor
considers the internal control relevant to SIM University’s preparation
and fair presentation of the financial statements in order to design audit
procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of SIM University’s
internal control. An audit also includes evaluating the appropriateness
of accounting policies used and the reasonabl eness of accounti ng
estimates made by trustees, as well as evaluating the overall presentation
of the financial statements. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our audit
opinion.
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8        Auditors

The auditors, Deloitte & Touche, have expressed their willingness to
accept re-appointment.

          On Behalf Of The Trustees

        ......................................…......
        Professor Cham Tao Soon

        ......................................…......
        Professor Cheong Hee Kiat

        6 March 2008
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     26 statement by trustees

The Board of Trustees presents its report together with the audited financial
statements of SIM University (“UniSIM”) for the year ended 31 December
2007.

1 Trustees

The Trustees of UniSIM in office at the date of this report  are:

Professor Cham Tao Soon (Chairman)
Professor Cheong Hee Kiat
Professor Chong Chi Tat
Mr Er Kwong Wah
Mr Richard Eu Yee Ming
Mr Han Vo-Ta
Mr Lee Kwok Cheong
Mr Perry Lim Cheng Yeow
Mr Ong Boon Hwee
Mr Ong Ye Kung
Mr Ronald Tan Hee Huan
Dr N Varaprasad
Professor Aline Wong

2 Arrangements To Enable Trustees To Acquire Benefits By Means Of
The Acquisition Of Shares And Debentures

Neither at the end of the financial year nor at any time during the
financial year did there subsist any arrangement whose object is to
enable the Trustees of UniSIM to acquire benefits by means of the
acquisition of shares or debentures in any other body corporate.

3 Trustees’ Interests In Shares And Debentures

As UniSIM is limited by guarantee, there are no matters to be disclosed
under Section 201(6)(g) and Section 201(6A)(h) of the Companies
Act, Cap 50.

4 Trustees’ Receipt And Entitlement To Contractual Benefits

Since the beginning of the financial year, no Trustees has received
or become entitled to receive a benefit which is required to be
disclosed under Section 201(8) of the Singapore Companies Act, by
reason of a contract made by UniSIM or a related corporation with
the Trustee or with a firm of which he is a member, or with a company
in which he has a substantial financial interest except for salaries,
bonuses and other benefits as disclosed in the financial
statements.��Certain Trustees received remuneration from related
corporation in their capacity as directors and/or executives of those
related corporations.

5 Options To Take Up Unissued Shares

As UniSIM is limited by guarantee, there are no matters to be disclosed
under Section 201(11)(b) and Section 201(12) of the Companies Act,
Cap 50.

6 Options Exercised

As UniSIM is limited by guarantee, there are no matters to be disclosed
under Section 201(11) and Section 201(12) of the Companies Act,
Cap 50.

7 Unissued Shares Under Option

As UniSIM is limited by guarantee, there are no matters to be disclosed
under Section 201(11) and Section 201(12) of the Companies Act,
Cap 50.

Opinion

In our opinion,

(a) the financial statements of SIM University are properly drawn up in
accordance with the provisions of the Act and Singapore Financial
Reporting Standards so as to give a true and fair view of the state
of affairs of SIM University as at 31 December 2007 and of the results,
changes in funds and reserves and cash flows of SIM University for
the year ended on that date; and

(b) the accounting and other records required by the Act to be kept by
SIM University have been properly kept in accordance with the
provisions of the Act.

Deloitte & Touche
Certified Public Accountants
Singapore

6 March 2008

In the opinion of the Trustees, the accompanying financial statements as set
out on pages 6 to 25 are drawn up so as to give a true and fair view of the
state of affairs of SIM University as at 31 December 2007, and of the results,
changes in funds and reserves and cash flows of SIM University for the financial
year ended 31 December 2007 and at the date of this statement there are
reasonable grounds to believe that SIM University will be able to pay its
debts when they fall due.

On Behalf Of The Trustees

        ......................................…......
        Professor Cham Tao Soon

        ......................................…......
        Professor Cheong Hee Kiat

        6 March 2008

SIM UNIVERSITY

461 Clementi Road

Singapore 599491

Tel: (65) 6248 9777

Fax: (65) 6469 9312

www.unisim.edu.sg

e) Fair value of financial assets and financial liabilities

The carrying amounts of cash and cash equivalents, sundry
debtors and other payables, provisions and other liabilities
and amounts payable approximate their respective fair
values due to the relatively short-term maturity of these
financial instruments. The fair value of available-for-sale
investment is disclosed in Note 10.

5 holding company and related company
transactions

The ultimate controlling party of UniSIM is the Singapore Institute
of Management, a charity registered in Singapore. Singapore
Institute of Management and UniSIM have common trustees.
The Governing Council of Singapore Institute of Management
may appoint, remove or replace a Trustee of UniSIM. Accordingly,
the Board of Trustees deemed UniSIM to be a subsidiary of
Singapore Institute of Management, incorporated in the Republic
of Singapore.

Related companies in these financial statements refer to members
of the parent entity’s group of companies.

Some of UniSIM’s transactions and arrangements are between
members of the group and the effect of these on the basis
determined between the parties is reflected in these financial
statements.  The inter-company balances are unsecured, interest-
free and repayable on demand unless otherwise stated.

Significant inter-company transactions are as follows:
2007 2006
$’000 $’000

Group Corporate Services charges
paid/payable to parent entity 6,824 5,178

Diploma license fee received from
related company   (774)    (65)

Compensation of trustees and key management personnel

The remuneration of the trustees and other members of key
management during the year was as follows:

2007 2006
$’000 $’000

Short-term benefits 2,873 2,504

Post-employment benefits    112    111
2,985 2,615

The remuneration of trustees and key management is determined
by the Compensation & Establishment Committee of UniSIM
having regard to the performance of individuals and market trends.

Related party transaction with a trustee for advisory services during
the year was $90,000 (2006: $84,000).

15 other restricted funds

Other restricted funds comprise the following funds:

Name of fund Purpose

Sponsorship awards fund Donations and sponsorships received for the purpose of
awarding of scholarships, medals, prizes to deserving students.

Singapore IT Federation (“SITF”)  fund Fund received for the purpose of developing standards in e-learning.

Sponsorship SITF
awards fund fund Total

$’000 $’000 $’000
Balance at 1 January 2006 - -  -
Received during the year 78 -  78
Utilised during the year (2)   -     (2)
Balance at 31 December 2006 76 -  76
Received during the year 24 239 263
Utilised during the year (2) (107) (109)
Balance at 31 December 2007 98 132 230

Represented by:

Cash and bank balances
Balance at 31 December 2007 98 132 230

Balance at 31 December 2006 76   -    76

16 operating income
2007 2006
$’000 $’000

Course fees 32,820   27,244
Application fees 154     128
Diploma license fees (Note 5)     774       65

33,748 27,437
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 Note      2007          2006
   $’000         $’000

Assets

Current assets
Cash and bank balances 7 54,896 53,810
Sundry debtors, deposits and prepayments 8   1,016      882
Total current assets 55,912 54,692

Non-current asset
Plant and equipment 9   9,179   4,955
Available-for-sale investments 10 10,562    -    �
Total non-current assets 19,741   4,955

Total assets 75,653 59,647

Liabilities, Funds And Reserves

Current liabilities
Course fees received in advance   6,742   5,600
Government grants received in advance 11 253      242
Other payables 12   5,158   6,613
Total current liabilities 12,153 12,455

Funds and reserves
General fund  5,583 3,238
Education fund:
   Accumulated surplus 58,114 43,878
   Fair value reserve 14     (427)    -    �

57,687 43,878
Other restricted funds 15     230       76
Total funds and reserves 63,500 47,192

Total liabilities, funds and reserves 75,653 59,647

See accompanying notes to the financial statements.
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sim university statement of changes in funds and reserves

Note      2007       2006
    $’000        $’000

Operating activities
Net surplus for the year 16,581   22,254
Adjustments for:

Depreciation 3,768 1,462
Interest income (1,288) (980)
Grant income – Government grants (276)     (317)
Other restricted funds utilised (109) (2)
Loss on disposal of plant and equipment        10     -    �

Surplus before movements in working capital 18,686 22,417

Sundry debtors, deposits and prepayments (87) 511
Course fees received in advance 1,142 (2,423)
Other payables  (1,455)   1,837

Cash generated from operations 18,286 22,342

Interest received   1,241      958
Net cash from operating activities 19,527 23,300

Investing activities
Proceeds from disposal of plant and equipment 4 -    �
Purchase of plant and equipment (8,006) (5,209)
Available-for–sale investments (10,989)     -    �

Net cash used in investing activities (18,991)  (5,209)

Financing activities
Grants received from the government      287      321
Other restricted funds received      263       78

Net cash from financing activities      550      399

Net increase in cash and cash equivalents 1,086 18,490
Cash and cash equivalents at beginning of year 53,810 35,320
Cash and cash equivalents at end of year 7 54,896 53,810

See accompanying notes to the financial statements.
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The application of FRS 107 and the consequential amendments to other
FRS will not affect any of the amounts recognised in the financial
statements, but will change the disclosures presently made in relation
to UniSIM’s financial instruments and the objectives, policies and
processes for managing capital.

The Trustees anticipate that the adoption of the above FRS and INT
FRS in future periods will not have a material impact on the financial
statements of UniSIM in the period of their initial adoption.

General Fund
Income and expenditure are generally accounted for under the General
Fund in the Statement of Income and Expenditure.

Education Fund
The SIM University Education Fund (“Education Fund”) is conferred the
Institute of Public Character status. Accordingly, all donations
made to the Education Fund will be tax deductible for the donors.

The income and expenditure relating to the Education Fund are
accounted for under the Education Fund in the Statement of Income
and Expenditure.

Other Restricted Funds
Sponsorship-Award fund comprising of donations and sponsorships,
which are kept intact as capital, are directly taken to the fund in the
year in which such donations and sponsorships are received for the
purpose of awarding of scholarships, medals, prizes to deserving
students.

Income and expenditure arising from the management of the fund is
taken directly to Sponsorship-Awards fund account. Income designated
to fund specific activities or programmes will be transferred from the
fund to the Statement of Income and Expenditure to match the
designated expenditure. Any shortfall of income from the fund for a
particular year will be taken directly to Statement of Income and
Expenditure.

Financial Instruments
Financial assets and financial liabilities are recognised on UniSIM’s
balance sheet when UniSIM becomes a party to the contractual provisions
of the instrument.

financial assets

Investments are recognised and de-recognised on a trade date where
the purchase or sale of an investment is under a contract whose terms
require delivery of the investment within the timeframe established by
the market concerned, and are initially measured at fair value plus
transaction costs.

Other financial assets are classified into the following specified categories:
“available-for-sale” financial assets and “loans and receivables”. The
classification depends on the nature and purpose of financial assets and
is determined at the time of initial recognition.

1 general

UniSIM (Registration No. 200504979Z) is incorporated in Singapore as
a company limited by guarantee with its principal place of business and
registered office at 461 Clementi Road, Singapore 599491. It is also
subject to the provisions of the Charities Act, Chapter 37. The financial
statements are expressed in Singapore dollars.

The principal activities of UniSIM are those relating to the advancement
of education and dissemination of knowledge, the promotion of research
and the conferring and awarding of degrees, diplomas and certificates.

The financial statements of UniSIM for the year ended 31 December
2007 were authorised for issue by the Board of Trustees on 6 March
2008.

2 summary of significant accounting policies

Basis of Accounting
The financial statements have been prepared in accordance with the
historical cost basis, except for the revaluation of certain non-current
assets and financial instruments, and are drawn up in accordance with
the provisions of the Singapore Companies Act and Singapore Financial
Reporting Standards (“FRS”).

Adoption Of New And Revised Standards
In the current financial year, UniSIM has adopted all the new and revised
FRSs and Interpretations of FRS (“INT FRS”) that are relevant to its
operations and effective for annual periods beginning on or after 1 January
2007.  The adoption of these new/revised FRSs and INT FRSs does not
result in changes to UniSIM’s accounting policies and has no material
effect on the amounts reported for the current or prior years.

At the date of authorisation of these financial statements, the following
FRSs, INT FRSs and amendments to FRSs were issued but not effective:

FRS 23 - Borrowing Costs (Revised)
FRS 107 - Financial Instruments:  Disclosures
FRS 108 - Operating Segments
INT FRS 111- FRS 102 - Group and Treasury Share Transactions
INT FRS 112- Service Concession Arrangements

Consequential amendments were also made to various standards as a
result of these new/revised standards.

Effective interest method

The effective interest method is a method of calculating the amortised
cost of a financial instrument and of allocating interest income or
expense over the relevant period. The effective interest rate is the rate
that exactly discounts estimated future cash receipts or payments
(including all fees on points paid or received that form an integral part
of the effective interest rate, transaction costs and other premiums or
discounts) through the expected life of the financial instrument, or
where appropriate, a shorter period. Income and expense is recognised
on an effective interest basis for debt instruments.

Available-for-sale financial assets

Certain investments held by UniSIM are classified as being available for
sale and are stated at fair value. Gains and losses arising from changes
in fair value are recognised directly in the fair value reserve with the
exception of impairment losses, interest calculated using the effective
interest method and foreign exchange gains and losses on monetary
assets which are recognised directly in income and expenditure. Where
the investment is disposed of or is determined to be impaired, the
cumulative gain or loss previously recognised in the fair value reserve
is included in income and expenditure for the period. Dividends on
available-for-sale equity instruments are recognised in income and
expenditure when UniSIM’s right to receive payment is established.
The fair value of available-for-sale monetary assets denominated in a
foreign currency is determined in that foreign currency and translated
at the spot rate at the reporting date. The change in fair value attributable
to translation differences that result from a change in amortised cost
of the asset is recognised in income and expenditure, and other changes
are recognised in fair value reserve.

Sundry debtors

Sundry debtors that have fixed or determinable payments that are not
quoted in an active market are classified as “loans and receivables”.
Sundry debtors are measured at amortised cost using the effective interest
method less impairment. Interest is recognised by applying the effective
interest rate method, except for short-term receivables when the
recognition of interest would be immaterial.

Impairment of financial assets

Financial assets are assessed for indicators of impairment at each balance
sheet date. Financial assets are impaired where there is objective
evidence that, as a result of one or more events that occurred after the
initial recognition of the financial asset, the estimated future cash flows
of the financial asset have been impacted.

For financial assets carried at amortised cost, the amount of the
impairment is the difference between the asset’s carrying amount and
the present value of estimated future cash flows, discounted at the
original effective interest rate.

The carrying amount of the financial asset is reduced by the impairment
loss directly for all financial assets with the exception of sundry debtors
where the carrying amount is reduced through the use of an allowance
account. When a sundry debtor is uncollectible, it is written off against
the allowance account. Subsequent recoveries of amounts previously
written off are credited against the allowance account. Changes in the
carrying amount of the allowance account are recognised in income
and expenditure.
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With the exception of available-for-sale equity instruments, if, in a
subsequent period, the amount of the impairment loss decreases and
the decrease can be related objectively to an event occurring after the
impairment loss was recognised, the previously recognised impairment
loss is reversed through income and expenditure, to the extent the
carrying amount of the investment at the date the impairment is reversed
does not exceed what the amortised cost would have been had the
impairment not been recognised.

In respect of available-for-sale equity instruments, any subsequent
increase in fair value after an impairment loss, is recognised directly in
fair value reserve.

financial liabilities

Other financial liabilities

Other payables are initially measured at fair value, net of transaction
costs, and are subsequently measured at amortised cost, using the
effective interest rate method, with interest expense recognised on an
effective yield basis.

Leases
Leases are classified as finance leases whenever the terms of the lease
transfer substantially all the risks and rewards of ownership to the lessee.
All other leases are classified as operating leases.

Rentals payable under operating leases are charged to income and
expenditure on a straight-line basis over the term of the relevant lease
unless another systematic basis is more representative of the time
pattern in which economic benefits from the leased asset are consumed.
Contingent rentals arising under operating leases are recognised as an
expense in the period in which they are incurred.

Plant and Equipment
Plant and equipment are stated at cost less accumulated depreciation
and any accumulated impairment losses. Artifacts and painting included
in office equipment, furniture and fittings are not depreciated.

Depreciation is charged so as to write off the cost of assets over their
estimated useful lives, using the straight-line method, on the following
bases:

Renovations - 25%

Office equipment,
furniture and fittings
(excluding artifacts and paintings) - 25%

Computers - 50%
Motor vehicles - 20%

sim university notes to the financial statements

Fully depreciated assets still in use are retained in the financial statements.

The estimated useful lives, residual values and depreciation method
are reviewed at each year end, with the effect of any changes in estimate
accounted for on a prospective basis.

The gain or loss arising on disposal or retirement of an item of plant
and equipment is determined as the difference between the sales
proceeds and the carrying amounts of the asset and is recognised in
the income and expenditure statement.

Impairment Of Assets
At each balance sheet date, UniSIM reviews the carrying amounts of
its assets to determine whether there is any indication that those assets
have suffered an impairment loss. If any such indication exists, the
recoverable amount of the asset is estimated in order to determine the
extent of the impairment loss (if any). Where it is not possible to estimate
the recoverable amount of an individual asset, UniSIM estimates the
recoverable amount of the cash-generating unit to which the asset
belongs.

Recoverable amount is the higher of fair value less costs to sell and
value in use. In assessing value in use, the estimated future cash flows
are discounted to their present value using a pre-tax discount rate that
reflects current market assessments of the time value of money and
the risks specific to the asset.

If the recoverable amount of an asset (or cash-generating unit) is
estimated to be less than its carrying amount, the carrying amount of
the asset (cash-generating unit) is reduced to its recoverable amount.
An impairment loss is recognised immediately in the income and
expenditure statement, unless the relevant asset is carried at a revalued
amount, in which case the impairment loss is treated as a revaluation
decrease.

Where an impairment loss subsequently reverses, the carrying amount
of the asset (cash-generating unit) is increased to the revised estimate
of its recoverable amount, but so that the increased carrying amount
does not exceed the carrying amount that would have been determined
had no impairment loss been recognised for the asset (cash-generating
unit) in prior years. A reversal of an impairment loss is recognise
immediately in  the income and expenditure statement.

Provisions
Provisions are recognised when UniSIM has a present obligation (legal
or constructive) as a result of a past event, it is probable that UniSIM
will be required to settle the obligation, and a reliable estimate can be
made of the amount of the obligation.

The amount recognised as a provision is the best estimate of the
consideration required to settle the present obligation at the balance
sheet date, taking into account the risks and uncertainties surrounding
the obligation. Where a provision is measured using the cash flows
estimated to settle the present obligation, its carrying amount is the
present value of those cash flows.

When some or all of the economic benefits required to settle a provision
are expected to be recovered from a third party, the receivable is
recognised as an asset if it is virtually certain that reimbursement will
be received and the amount of the receivable can be measured reliably.

Government Grants
These represent contributions made by the government for UniSIM.
Government grants received for the purchase of fixed assets or to meet
operating expenses are taken to the government grants received in
advance account. Grants for the purpose of fixed assets are recognised
in the statement of income and expenditure over the periods necessary
to match the depreciation of the assets purchased with the related
grants. Government grants to meet operating expenses are recognised
as income in the same year the expenses are incurred.

Revenue Recognition
Revenue is measured at the fair value of the consideration received or
receivable.

Course fees are recognised over the duration of the programmes.

Diploma license fees are recognised on an accrual basis in accordance
with the agreement.

Non-endowed donations are recognised in the financial year they are
received.

Interest income is accrued on a time basis, by reference to the principal
outstanding and at the effective interest rate applicable.
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Retirement Benefit Costs
Payments to defined contribution retirement benefit plans are charged
as an expense as they fall due. Payments made to state-managed
retirement benefit schemes, such as the Singapore Central Provident
Fund, are dealt with as payments to defined contribution plans where
UniSIM’s obligations under the plans are equivalent to those arising in
a defined contribution retirement benefit plan.

Employee Leave Entitlement
Employee entitlements to annual leave are recognised when they accrue
to employees. A provision is made for the estimated liability for annual
leave as a result of services rendered by employees up to the balance
sheet date.

Donations
Donations given are charged to the income and expenditure statement
when incurred.

Foreign Currency Transactions
The financial statements of UniSIM are presented in the currency of the
primary economic environment in which the entity operates (its functional
currency).

In preparing the financial statements of UniSIM, transactions in currencies
other than UniSIM’s functional currency are recorded at the rate of
exchange prevailing on the date of the transaction. At each balance
sheet date, monetary items denominated in foreign currencies are
retranslated at the rates prevailing on the balance sheet date. Non-
monetary items carried at fair value that are denominated in foreign
currencies are retranslated at the rates prevailing on the date where
the fair value was determined. Non-monetary items that are measured
in terms of historical cost in a foreign currency are not retranslated.

Exchange differences arising on the settlement of monetary items, and
on retranslation of monetary items are included in income and expenditure
for the period. Exchange differences arising on the retranslation of non-
monetary items carried at fair value are included in income and
expenditure for the period except for differences arising on the
retranslation of non-monetary items in respect of which gains and losses
are recognised directly in the Statement of Funds and Reserves. For
such non-monetary items, any exchange component of that gain or loss
is also recognised directly in the Statement of Funds and Reserves.
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Cash and Cash Equivalents
Cash and cash equivalents comprise cash on hand and at bank and
fixed deposits which are readily convertible to a known amount of
cash and are subject to an insignificant risk of changes in value.

3 critical accounting judgements and key 
sources of estimation uncertainty

(i) Critical judgements in applying UniSIM’s accounting
policies

In the application of UniSIM’s accounting policies, which
are described in Note 2, the Trustees are required to make
judgements, estimates and assumptions about the carrying
amounts of assets and liabilities that are not readily
apparent from other sources. The estimates and associated
assumptions are based on historical experience and other
factors that are considered to be relevant. Actual results
may differ from these estimates.

The estimates and underlying assumptions are reviewed
on an ongoing basis. Revisions to accounting estimates
are recognised in the period in which the estimate is
revised if the revision affects only that period, or in the
period of the revision and future periods if the revision
affects both current and future periods.

(ii) Key sources of estimation uncertainty

The key assumptions concerning the future, and other
key sources of estimation uncertainty at the balance sheet
date, that have a significant risk of causing a material
adjustment to carrying amounts of assets and liabilities
within the next financial year are as discussed below.

Useful lives of plant and equipment

Management exercises their judgment in estimating the
useful lives of plant and equipment and reviews the useful
lives at the end of each annual reporting period. The total
carrying amount of plant and equipment is $9,179,000
(2006 : $4,955,000).

                                    � 2007                                       2006

General Education General Education
Note Fund Fund Total Fund Fund Total

$’000 $’000 $’000 $’000 $’000 $’000

Operating income 16   33,748    -    � 33,748   27,437 -     27,437

Course expenditure (12,543) (1,100) (13,643) (10,716) (731) (11,447)

Staff and manpower costs 17  (10,852)    (618) (11,470) (7,808) (524) (8,332)

Depreciation  (1,196) (2,572)   (3,768) (1,329) (133) (1,462)

Other operating expenditure 18  (7,888)     (139)   (8,027)  (5,898)     -      (5,898)

Operating surplus (deficit) 1,269 (4,429) (3,160) 1,686 (1,388) 298

Non-operating income 19   1,076 18,665 19,741      690 21,266 21,956

Net surplus for the year   2,345 14,236 16,581   2,376 19,878 22,254

See accompanying notes to the financial statements.
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9 plant and equipment
Office

equipment,
furniture Motor

Renovations and fittings Computers vehicles Total
$’000 $’000 $’000 $’000 $’000

Cost:
   At 1 January 2006 833 1,675 5,952 175 8,635
   Additions 2,789 178 2,242 -  5,209
   Written off    -        (22)     (198)   -     (220)
   At 31 December 2006 3,622 1,831 7,996 175 13,624
   Additions 3,921 442 3,643 -  8,006
   Disposal   (429) (1,023)     (921)   -   (2,373)
   At 31 December 2007 7,114 1,250 10,718 175 19,257

Accumulated depreciation:
   At 1 January 2006 580 1,633 5,208 6 7,427
   Depreciation for the year 144 43 1,240 35 1,462
   Written off    -        (22)    (198)   -      (220)
   At 31 December 2006    724 1,654 6,250   41   8,669
   Depreciation for the year 1,573 106 2,054 35 3,768
   Disposal   (416) (1,022)     (921)   -   (2,359)
   At 31 December 2007 1,881    738   7,383   76 10,078

Carrying amount:
   At 31 December 2006 2,898    177   1,746 134   4,955

   At 31 December 2007 5,233    512   3,335   99   9,179

10 available-for-sale investments
2007 2006
$’000 $’000

Funds managed by fund managers, at fair value 10,562   -  �

Funds managed by fund managers comprise of:

Equity securities at fair value 10,562   -  �

The investments represent funds placed with professional fund managers. The investments above offer UniSIM the
opportunity for return through dividend income and fair value gains. They have no fixed maturity or coupon rate. The
fair values of these available-for-sale investments are determined as the quoted bid price or fair value estimates provided
by fund managers at the balance sheet date.

UniSIM’s available-for-sale investments that are not denominated in its functional currency is as follows:
2007 2006

$’000 $’000

United States dollars 10,562   -  �

11 government grants received in advance
2007 2006

$’000 $’000

At beginning of financial year 242 238
Funds received 287 321
Utilised during the year (Note 19) (276) (317)
At end of financial year 253 242

12 other payables
2007 2006

$’000 $’000

Parent entity (Note 5) 1,359  3,790
Accruals 3,322 2,200
Others    477    623

5,158 6,613

UniSIM’s other payables that are not denominated in its functional currency are as follows:

2007 2006
$’000 $’000

United States dollars 111  135
Sterling pound      69    116

13 education fund

The SIM University Education Fund is set up to establish, operate, maintain and promote SIM University as a
private university.

The following represents the SIM University Education Fund:
2007 2006
$’000 $’000

Balance at 1 January 43,878 24,000
Net surplus for the year 14,236 19,878
Balance at 31 December 58,114 43,878
Fair value reserve (Note 14)    (427)    -    �
Net 57,687 43,878

Represented by:
Current assets
Fixed deposits 38,822  41,650
Other receivables     -    �       59

38,822 41,709
Non-current assets
Available-for-sale investments 10,562 -    �
Property, plant and equipment   8,303   3,405

18,865   3,405

Total assets 57,687 45,114

Less:
Current liability
Parent entity (Note 5)     -    �   1,236

Net assets 57,687 43,878

14 fair value reserve
2007 2006
$’000 $’000

At beginning of financial year -  -
Arising during the year 427   -  �
At end of financial year 427   -  �

The fair value reserve relates to revaluation of the available-for-sale investments.  As these investments are funded by
the SIM University Education fund, the fair value reserve forms part of the Education Fund (Note 13).

17 staff and manpower costs
2007 2006
$’000 $’000

Wages and salaries 10,071  7,371
Employer’s contribution to Central Provident Fund 908 622
Other staff benefits      491    339

11,470 8,332

18 other operating expenditure
2007 2006
$’000 $’000

Administrative expenses 1,203     720
Group Corporate Services charges paid/payable to parent entity 6,824 5,178

8,027 5,898

19 non-operating income
2007 2006
$’000 $’000

Donations received from:
   Parent entity (Note 5) -    �    7,000
   Related company (Note 5) 17,800 13,500

Interest income from fixed deposits and current accounts 1,288 980
Government grant income (Note 11) 276 317
Income from other restricted funds (Note 15) 109 2
Exchange gain 40 18
Other income      228      139

19,741 21,956

20 taxation

Prior to Year of Assessment 2008, under Section 13M (2)(b) of the Income Tax Act, Cap. 134, UniSIM is exempted from
income tax in a financial year if it applies at least 80% of the amount of donations received by it and other sums accrued
to it for that financial year towards the objectives of UniSIM by the end of the following financial year.

UniSIM has to expend approximately $25,161,000 (2006 : $25,099,000) towards its objectives by 31 December 2007 to
enable UniSIM to obtain exemption from tax in respect of donations and sums accrued to it in 2006. UniSIM has achieved
this objective.

With effect from Year of Assessment 2008, the requirement for charities to spend at least 80% of their annual receipts on
charitable objects in Singapore within 2 years in order to enjoy income tax exemption has been removed. Consequently,
Section 13M has been repealed by Section 13(1)(zm) and UniSIM’s receipts for the financial year ended 31 December 2007
are exempt from income tax.

21 commitments
2007 2006

$’000 $’000

Commitments for the acquisition of plant and equipment 570 5,747

22 operating lease commitments
2007 2006

$’000 $’000
Minimum lease payments under operating leases

recognised as an expense during the year 122 46

At the balance sheet date, UniSIM has outstanding commitments under non-cancellable operating leases which fall due
as follows:

2007 2006
$’000 $’000

Future minimum lease payments payable:

Within one year 73 41
In the second to fifth years inclusive 127 43

Operating lease payments represent rentals payable by UniSIM for certain of its office equipment. Leases are negotiated
for the range from 2 to 5 years and rentals are fixed for an average of 2 to 5 years.

6 related party transactions

Related parties are entities with common direct or indirect
shareholders and/or trustees. Parties are considered to be related
if one party has the ability to control the other party or exercise
significant influence over the other party in making financial and
operating decisions.

Some of the UniSIM’s transactions and arrangements are with
related parties and the effect of these on the basis determined
between the parties is reflected in these financial statements.

7 cash and bank balances
2007 2006
$’000 $’000

Cash at bank 3,687    1,337
Fixed deposits 51,207 52,471
Cash on hand         2         2
Total 54,896 53,810

Cash and bank balances comprise cash held by UniSIM and short-term fixed deposits with an original maturity of three
months or less. The carrying amounts of these assets approximate their fair values.

Short-term fixed deposits bear interest at average rates ranging from 0.3% to 3.28% (2006 : 3.06% to 3.39%) per annum
and are for a tenure of approximately 1 to 185 days (2006 : 90 days to 182 days).

8 sundry debtors, deposits and prepayments
2007 2006
$’000 $’000

Related company (Note 5) 578    117
Course fee receivable 77 361
Prepayments 222 344
Interest receivable 97 50
Staff loans 1 1
Others      41     9
Total 1,016 882

UniSIM’s sundry debtors and deposits that are not denominated in its functional currency are as follows:
2007 2006
$’000 $’000

Sterling pound    -   � 228

year ended 31 december 2007 year ended 31 december 2007 31 december 2007year ended 31 december 2007

report of the
trustees

independent auditors’ report
to the trustees of SIM University

balance
sheet
31 december 2007

4 financial risk and management

UniSIM’s activities expose it to a variety of financial risks, including the
effects of fluctuations in foreign currency exchange rates and interest
rates. UniSIM manages such exposure using a variety of techniques.

a) Credit risk

UniSIM is not exposed to significant credit risk as most of
its fees are received in advance.

Cash and cash equivalents are held with creditworthy
financial institutions.

b) Interest rate risk

All financial assets and liabilities at year end bear no
interest rate except for cash and fixed deposits. The
average interest rate on cash and fixed deposits for the
financial year is disclosed in Note 7.

c) Foreign currency risk

UniSIM is not expected to be exposed to significant
foreign currency risk on its transactions and balances
except for available-for-sale investments which are
denominated in United States dollar and some expenses
which are denominated in Sterling Pound. UniSIM does
not use derivative financial instruments to mitigate
this risk.

d) Liquidity risk

UniSIM maintains sufficient cash and cash equivalents,
and internally generated cash flows to finance its activities.
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<------------Education Fund------------>

Other Fair
General restricted Accumulated value

Note Fund funds surplus reserve Total Total
$’000 $’000 $’000 $’000 $’000 $’000

Balance at 1 January 2006      862   -  24,000 -  24,000 24,862

Net surplus for the year 2,376 -  19,878 -  19,878 22,254

Receipts during the year (Net) 15    -   �   76    -    �   -     -    �       76

Balance at 31 December 2006 3,238 76 43,878 -  43,878 47,192

Net surplus for the year 2,345 -  14,236 -  14,236 16,581

Change in fair value of available-
for-sale investments -   � -     -    � (427) (427) (427)

Receipts during the year (Net) 15    -   � 154    -    �   -     -    �     154

Balance at 31 December 2007 5,583 230 58,114 (427) 57,687 63,500

See accompanying notes to the financial statements.

2 3 4

We have audited the accompanying financial statements of SIM University
which comprise the balance sheet as at 31 December 2007, the statement
of income and expenditure, statement of changes in funds and reserves
and cash flow statement for the year then ended, and a summary of
significant accounting policies and other explanatory notes, as set out
on pages 6 to 25.

Trustees’ Responsibility

The SIM University’s Trustees are responsible for the preparation and
fair presentation of these financial statements in accordance with the
provisions of the Singapore Companies Act, Cap. 50, (the "Act") and
Singapore Financial Reporting Standards. This responsibility includes:
designing, implementing and maintaining internal control relevant to
the preparation and fair presentation of financial statements that are
free from material misstatement, whether due to fraud or error; selecting
and applying appropriate accounting policies; and making accounting
estimates that are reasonable in the circumstances.

Auditors’ Responsibility

Our responsibility is to express an opinion on these financial statements
based on our audit. We conducted our audit in accordance with Singapore
Standards on Auditing. Those standards require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable
assurance whether the financial statements are free from materia l
misstatement.

An audit involves performing procedures to obtain audit evidence about
the amounts and disclosures in the financial statements. The procedures
selected depend on the auditor’s judgment, including the assessment
of the risks of material misstatement of the financial statements, whether
due to fraud or error. In making those risk assessments, the auditor
considers the internal control relevant to SIM University’s preparation
and fair presentation of the financial statements in order to design audit
procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of SIM University’s
internal control. An audit also includes evaluating the appropriateness
of accounting policies used and the reasonabl eness of accounti ng
estimates made by trustees, as well as evaluating the overall presentation
of the financial statements. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our audit
opinion.

5 6 7 8 9 10  11  12  13  14  15  16  17  18
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8        Auditors

The auditors, Deloitte & Touche, have expressed their willingness to
accept re-appointment.

          On Behalf Of The Trustees

        ......................................…......
        Professor Cham Tao Soon

        ......................................…......
        Professor Cheong Hee Kiat

        6 March 2008
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     26statement by trustees

The Board of Trustees presents its report together with the audited financial
statements of SIM University (“UniSIM”) for the year ended 31 December
2007.

1 Trustees

The Trustees of UniSIM in office at the date of this report  are:

Professor Cham Tao Soon (Chairman)
Professor Cheong Hee Kiat
Professor Chong Chi Tat
Mr Er Kwong Wah
Mr Richard Eu Yee Ming
Mr Han Vo-Ta
Mr Lee Kwok Cheong
Mr Perry Lim Cheng Yeow
Mr Ong Boon Hwee
Mr Ong Ye Kung
Mr Ronald Tan Hee Huan
Dr N Varaprasad
Professor Aline Wong

2 Arrangements To Enable Trustees To Acquire Benefits By Means Of
The Acquisition Of Shares And Debentures

Neither at the end of the financial year nor at any time during the
financial year did there subsist any arrangement whose object is to
enable the Trustees of UniSIM to acquire benefits by means of the
acquisition of shares or debentures in any other body corporate.

3 Trustees’ Interests In Shares And Debentures

As UniSIM is limited by guarantee, there are no matters to be disclosed
under Section 201(6)(g) and Section 201(6A)(h) of the Companies
Act, Cap 50.

4 Trustees’ Receipt And Entitlement To Contractual Benefits

Since the beginning of the financial year, no Trustees has received
or become entitled to receive a benefit which is required to be
disclosed under Section 201(8) of the Singapore Companies Act, by
reason of a contract made by UniSIM or a related corporation with
the Trustee or with a firm of which he is a member, or with a company
in which he has a substantial financial interest except for salaries,
bonuses and other benefits as disclosed in the financial
statements.��Certain Trustees received remuneration from related
corporation in their capacity as directors and/or executives of those
related corporations.

5 Options To Take Up Unissued Shares

As UniSIM is limited by guarantee, there are no matters to be disclosed
under Section 201(11)(b) and Section 201(12) of the Companies Act,
Cap 50.

6 Options Exercised

As UniSIM is limited by guarantee, there are no matters to be disclosed
under Section 201(11) and Section 201(12) of the Companies Act,
Cap 50.

7 Unissued Shares Under Option

As UniSIM is limited by guarantee, there are no matters to be disclosed
under Section 201(11) and Section 201(12) of the Companies Act,
Cap 50.

Opinion

In our opinion,

(a) the financial statements of SIM University are properly drawn up in
accordance with the provisions of the Act and Singapore Financial
Reporting Standards so as to give a true and fair view of the state
of affairs of SIM University as at 31 December 2007 and of the results,
changes in funds and reserves and cash flows of SIM University for
the year ended on that date; and

(b) the accounting and other records required by the Act to be kept by
SIM University have been properly kept in accordance with the
provisions of the Act.

Deloitte & Touche
Certified Public Accountants
Singapore

6 March 2008

In the opinion of the Trustees, the accompanying financial statements as set
out on pages 6 to 25 are drawn up so as to give a true and fair view of the
state of affairs of SIM University as at 31 December 2007, and of the results,
changes in funds and reserves and cash flows of SIM University for the financial
year ended 31 December 2007 and at the date of this statement there are
reasonable grounds to believe that SIM University will be able to pay its
debts when they fall due.

On Behalf Of The Trustees

        ......................................…......
        Professor Cham Tao Soon

        ......................................…......
        Professor Cheong Hee Kiat

        6 March 2008

SIM UNIVERSITY

461 Clementi Road

Singapore 599491

Tel: (65) 6248 9777

Fax: (65) 6469 9312

www.unisim.edu.sg

e) Fair value of financial assets and financial liabilities

The carrying amounts of cash and cash equivalents, sundry
debtors and other payables, provisions and other liabilities
and amounts payable approximate their respective fair
values due to the relatively short-term maturity of these
financial instruments. The fair value of available-for-sale
investment is disclosed in Note 10.

5 holding company and related company
transactions

The ultimate controlling party of UniSIM is the Singapore Institute
of Management, a charity registered in Singapore. Singapore
Institute of Management and UniSIM have common trustees.
The Governing Council of Singapore Institute of Management
may appoint, remove or replace a Trustee of UniSIM. Accordingly,
the Board of Trustees deemed UniSIM to be a subsidiary of
Singapore Institute of Management, incorporated in the Republic
of Singapore.

Related companies in these financial statements refer to members
of the parent entity’s group of companies.

Some of UniSIM’s transactions and arrangements are between
members of the group and the effect of these on the basis
determined between the parties is reflected in these financial
statements.  The inter-company balances are unsecured, interest-
free and repayable on demand unless otherwise stated.

Significant inter-company transactions are as follows:
2007 2006
$’000 $’000

Group Corporate Services charges
paid/payable to parent entity 6,824 5,178

Diploma license fee received from
related company   (774)    (65)

Compensation of trustees and key management personnel

The remuneration of the trustees and other members of key
management during the year was as follows:

2007 2006
$’000 $’000

Short-term benefits 2,873 2,504

Post-employment benefits    112    111
2,985 2,615

The remuneration of trustees and key management is determined
by the Compensation & Establishment Committee of UniSIM
having regard to the performance of individuals and market trends.

Related party transaction with a trustee for advisory services during
the year was $90,000 (2006: $84,000).

15 other restricted funds

Other restricted funds comprise the following funds:

Name of fund Purpose

Sponsorship awards fund Donations and sponsorships received for the purpose of
awarding of scholarships, medals, prizes to deserving students.

Singapore IT Federation (“SITF”)  fund Fund received for the purpose of developing standards in e-learning.

Sponsorship SITF
awards fund fund Total

$’000 $’000 $’000
Balance at 1 January 2006 - -  -
Received during the year 78 -  78
Utilised during the year (2)   -     (2)
Balance at 31 December 2006 76 -  76
Received during the year 24 239 263
Utilised during the year (2) (107) (109)
Balance at 31 December 2007 98 132 230

Represented by:

Cash and bank balances
Balance at 31 December 2007 98 132 230

Balance at 31 December 2006 76   -    76

16 operating income
2007 2006
$’000 $’000

Course fees 32,820   27,244
Application fees 154     128
Diploma license fees (Note 5)     774       65

33,748 27,437
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 Note      2007          2006
   $’000         $’000

Assets

Current assets
Cash and bank balances 7 54,896 53,810
Sundry debtors, deposits and prepayments 8   1,016      882
Total current assets 55,912 54,692

Non-current asset
Plant and equipment 9   9,179   4,955
Available-for-sale investments 10 10,562    -    �
Total non-current assets 19,741   4,955

Total assets 75,653 59,647

Liabilities, Funds And Reserves

Current liabilities
Course fees received in advance   6,742   5,600
Government grants received in advance 11 253      242
Other payables 12   5,158   6,613
Total current liabilities 12,153 12,455

Funds and reserves
General fund  5,583 3,238
Education fund:
   Accumulated surplus 58,114 43,878
   Fair value reserve 14     (427)    -    �

57,687 43,878
Other restricted funds 15     230       76
Total funds and reserves 63,500 47,192

Total liabilities, funds and reserves 75,653 59,647

See accompanying notes to the financial statements.
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sim university statement of changes in funds and reserves

Note      2007       2006
    $’000        $’000

Operating activities
Net surplus for the year 16,581   22,254
Adjustments for:

Depreciation 3,768 1,462
Interest income (1,288) (980)
Grant income – Government grants (276)     (317)
Other restricted funds utilised (109) (2)
Loss on disposal of plant and equipment        10     -    �

Surplus before movements in working capital 18,686 22,417

Sundry debtors, deposits and prepayments (87) 511
Course fees received in advance 1,142 (2,423)
Other payables  (1,455)   1,837

Cash generated from operations 18,286 22,342

Interest received   1,241      958
Net cash from operating activities 19,527 23,300

Investing activities
Proceeds from disposal of plant and equipment 4 -    �
Purchase of plant and equipment (8,006) (5,209)
Available-for–sale investments (10,989)     -    �

Net cash used in investing activities (18,991)  (5,209)

Financing activities
Grants received from the government      287      321
Other restricted funds received      263       78

Net cash from financing activities      550      399

Net increase in cash and cash equivalents 1,086 18,490
Cash and cash equivalents at beginning of year 53,810 35,320
Cash and cash equivalents at end of year 7 54,896 53,810

See accompanying notes to the financial statements.

cash flow
statement
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The application of FRS 107 and the consequential amendments to other
FRS will not affect any of the amounts recognised in the financial
statements, but will change the disclosures presently made in relation
to UniSIM’s financial instruments and the objectives, policies and
processes for managing capital.

The Trustees anticipate that the adoption of the above FRS and INT
FRS in future periods will not have a material impact on the financial
statements of UniSIM in the period of their initial adoption.

General Fund
Income and expenditure are generally accounted for under the General
Fund in the Statement of Income and Expenditure.

Education Fund
The SIM University Education Fund (“Education Fund”) is conferred the
Institute of Public Character status. Accordingly, all donations
made to the Education Fund will be tax deductible for the donors.

The income and expenditure relating to the Education Fund are
accounted for under the Education Fund in the Statement of Income
and Expenditure.

Other Restricted Funds
Sponsorship-Award fund comprising of donations and sponsorships,
which are kept intact as capital, are directly taken to the fund in the
year in which such donations and sponsorships are received for the
purpose of awarding of scholarships, medals, prizes to deserving
students.

Income and expenditure arising from the management of the fund is
taken directly to Sponsorship-Awards fund account. Income designated
to fund specific activities or programmes will be transferred from the
fund to the Statement of Income and Expenditure to match the
designated expenditure. Any shortfall of income from the fund for a
particular year will be taken directly to Statement of Income and
Expenditure.

Financial Instruments
Financial assets and financial liabilities are recognised on UniSIM’s
balance sheet when UniSIM becomes a party to the contractual provisions
of the instrument.

financial assets

Investments are recognised and de-recognised on a trade date where
the purchase or sale of an investment is under a contract whose terms
require delivery of the investment within the timeframe established by
the market concerned, and are initially measured at fair value plus
transaction costs.

Other financial assets are classified into the following specified categories:
“available-for-sale” financial assets and “loans and receivables”. The
classification depends on the nature and purpose of financial assets and
is determined at the time of initial recognition.

1 general

UniSIM (Registration No. 200504979Z) is incorporated in Singapore as
a company limited by guarantee with its principal place of business and
registered office at 461 Clementi Road, Singapore 599491. It is also
subject to the provisions of the Charities Act, Chapter 37. The financial
statements are expressed in Singapore dollars.

The principal activities of UniSIM are those relating to the advancement
of education and dissemination of knowledge, the promotion of research
and the conferring and awarding of degrees, diplomas and certificates.

The financial statements of UniSIM for the year ended 31 December
2007 were authorised for issue by the Board of Trustees on 6 March
2008.

2 summary of  signific ant accounting polic ies

Basis of Accounting
The financial statements have been prepared in accordance with the
historical cost basis, except for the revaluation of certain non-current
assets and financial instruments, and are drawn up in accordance with
the provisions of the Singapore Companies Act and Singapore Financial
Reporting Standards (“FRS”).

Adoption Of New And Revised Standards
In the current financial year, UniSIM has adopted all the new and revised
FRSs and Interpretations  of FRS (“INT FRS”) that are relevant to its
operations and effective for annual periods beginning on or after 1 January
2007.  The adoption of these new/revised FRSs and INT FRSs does not
result in changes to UniSIM’s accounting policies and has no material
effect on the amounts reported for the current or prior years.

At the date of authorisation of these financial statements, the following
FRSs, INT FRSs and amendments to FRSs were issued but not effective:

FRS 23 - Borrowing Costs (Revised)
FRS 107 - Financial Instruments:  Disclosures
FRS 108 - Operating Segments
INT FRS 111- FRS 102 - Group and Treasury Share Transactions
INT FRS 112- Service Concession Arrangements

Consequential amendments were also made to various standards as a
result of these new/revised standards.

Effective interest method

The effective interest method is a method of calculating the amortised
cost of a financial instrument and of allocating interest income or
expense over the relevant period. The effective interest rate is the rate
that exactly discounts estimated future cash receipts or payments
(including all fees on points paid or received that form an integral part
of the effective interest rate, transaction costs and other premiums or
discounts) through the expected life of the financial instrument, or
where appropriate, a shorter period. Income and expense is recognised
on an effective interest basis for debt instruments.

Available-for-sale financial assets

Certain investments held by UniSIM are classified as being available for
sale and are stated at fair value. Gains and losses arising from changes
in fair value are recognised directly in the fair value reserve with the
exception of impairment losses, interest calculated using the effective
interest method and foreign exchange gains and losses on monetary
assets which are recognised directly in income and expenditure. Where
the investment is disposed of or is determined to be impaired, the
cumulative gain or loss previously recognised in the fair value reserve
is included in income and expenditure for the period. Dividends on
available-for-sale equity instruments are recognised in income and
expenditure when UniSIM’s right to receive payment is established.
The fair value of available-for-sale monetary assets denominated in a
foreign currency is determined in that foreign currency and translated
at the spot rate at the reporting date. The change in fair value attributable
to translation differences that result from a change in amortised cost
of the asset is recognised in income and expenditure, and other changes
are recognised in fair value reserve.

Sundry debtors

Sundry debtors that have fixed or determinable payments that are not
quoted in an active market are classified as “loans and receivables”.
Sundry debtors are measured at amortised cost using the effective interest
method less impairment. Interest is recognised by applying the effective
interest rate method, except for short-term receivables when the
recognition of interest would be immaterial.

Impairment of financial assets

Financial assets are assessed for indicators of impairment at each balance
sheet date. Financial assets are impaired where there is objective
evidence that, as a result of one or more events that occurred after the
initial recognition of the financial asset, the estimated future cash flows
of the financial asset have been impacted.

For financial assets carried at amortised cost, the amount of the
impairment is the difference between the asset’s carrying amount and
the present value of estimated future cash flows, discounted at the
original effective interest rate.

The carrying amount of the financial asset is reduced by the impairment
loss directly for all financial assets with the exception of sundry debtors
where the carrying amount is reduced through the use of an allowance
account. When a sundry debtor is uncollectible, it is written off against
the allowance account. Subsequent recoveries of amounts previously
written off are credited against the allowance account. Changes in the
carrying amount of the allowance account are recognised in income
and expenditure.

sim university notes to the financial statements

With the exception of available-for-sale equity instruments, if, in a
subsequent period, the amount of the impairment loss decreases and
the decrease can be related objectively to an event occurring after the
impairment loss was recognised, the previously recognised impairment
loss is reversed through income and expenditure, to the extent the
carrying amount of the investment at the date the impairment is reversed
does not exceed what the amortised cost would have been had the
impairment not been recognised.

In respect of available-for-sale equity instruments, any subsequent
increase in fair value after an impairment loss, is recognised directly in
fair value reserve.

financial liabilities

Other financial liabilities

Other payables are initially measured at fair value, net of transaction
costs, and are subsequently measured at amortised cost, using the
effective interest rate method, with interest expense recognised on an
effective yield basis.

Leases
Leases are classified as finance leases whenever the terms of the lease
transfer substantially all the risks and rewards of ownership to the lessee.
All other leases are classified as operating leases.

Rentals payable under operating leases are charged to income and
expenditure on a straight-line basis over the term of the relevant lease
unless another systematic basis is more representative of the time
pattern in which economic benefits from the leased asset are consumed.
Contingent rentals arising under operating leases are recognised as an
expense in the period in which they are incurred.

Plant and Equipment
Plant and equipment are stated at cost less accumulated depreciation
and any accumulated impairment losses. Artifacts and painting included
in office equipment, furniture and fittings are not depreciated.

Depreciation is charged so as to write off the cost of assets over their
estimated useful lives, using the straight-line method, on the following
bases:

Renovations - 25%

Office equipment,
furniture and fittings
(excluding artifacts and paintings) - 25%

Computers - 50%
Motor vehicles - 20%

sim university notes to the financial statements

Fully depreciated assets still in use are retained in the financial statements.

The estimated useful lives, residual values and depreciation method
are reviewed at each year end, with the effect of any changes in estimate
accounted for on a prospective basis.

The gain or loss arising on disposal or retirement of an item of plant
and equipment is determined as the difference between the sales
proceeds and the carrying amounts of the asset and is recognised in
the income and expenditure statement.

Impairment Of Assets
At each balance sheet date, UniSIM reviews the carrying amounts of
its assets to determine whether there is any indication that those assets
have suffered an impairment loss. If any such indication exists, the
recoverable amount of the asset is estimated in order to determine the
extent of the impairment loss (if any). Where it is not possible to estimate
the recoverable amount of an individual asset, UniSIM estimates the
recoverable amount of the cash-generating unit to which the asset
belongs.

Recoverable amount is the higher of fair value less costs to sell and
value in use. In assessing value in use, the estimated future cash flows
are discounted to their present value using a pre-tax discount rate that
reflects current market assessments of the time value of money and
the risks specific to the asset.

If the recoverable amount of an asset (or cash-generating unit) is
estimated to be less than its carrying amount, the carrying amount of
the asset (cash-generating unit) is reduced to its recoverable amount.
An impairment loss is recognised immediately in the income and
expenditure statement, unless the relevant asset is carried at a revalued
amount, in which case the impairment loss is treated as a revaluation
decrease.

Where an impairment loss subsequently reverses, the carrying amount
of the asset (cash-generating unit) is increased to the revised estimate
of its recoverable amount, but so that the increased carrying amount
does not exceed the carrying amount that would have been determined
had no impairment loss been recognised for the asset (cash-generating
unit) in prior years. A reversal of an impairment loss is recognise
immediately in  the income and expenditure statement.

Provisions
Provisions are recognised when UniSIM has a present obligation (legal
or constructive) as a result of a past event, it is probable that UniSIM
will be required to settle the obligation, and a reliable estimate can be
made of the amount of the obligation.

The amount recognised as a provision is the best estimate of the
consideration required to settle the present obligation at the balance
sheet date, taking into account the risks and uncertainties surrounding
the obligation. Where a provision is measured using the cash flows
estimated to settle the present obligation, its carrying amount is the
present value of those cash flows.

When some or all of the economic benefits required to settle a provision
are expected to be recovered from a third party, the receivable is
recognised as an asset if it is virtually certain that reimbursement will
be received and the amount of the receivable can be measured reliably.

Government Grants
These represent contributions made by the government for UniSIM.
Government grants received for the purchase of fixed assets or to meet
operating expenses are taken to the government grants received in
advance account. Grants for the purpose of fixed assets are recognised
in the statement of income and expenditure over the periods necessary
to match the depreciation of the assets purchased with the related
grants. Government grants to meet operating expenses are recognised
as income in the same year the expenses are incurred.

Revenue Recognition
Revenue is measured at the fair value of the consideration received or
receivable.

Course fees are recognised over the duration of the programmes.

Diploma license fees are recognised on an accrual basis in accordance
with the agreement.

Non-endowed donations are recognised in the financial year they are
received.

Interest income is accrued on a time basis, by reference to the principal
outstanding and at the effective interest rate applicable.
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Retirement Benefit Costs
Payments to defined contribution retirement benefit plans are charged
as an expense as they fall due. Payments made to state-managed
retirement benefit schemes, such as the Singapore Central Provident
Fund, are dealt with as payments to defined contribution plans where
UniSIM’s obligations under the plans are equivalent to those arising in
a defined contribution retirement benefit plan.

Employee Leave Entitlement
Employee entitlements to annual leave are recognised when they accrue
to employees. A provision is made for the estimated liability for annual
leave as a result of services rendered by employees up to the balance
sheet date.

Donations
Donations given are charged to the income and expenditure statement
when incurred.

Foreign Currency Transactions
The financial statements of UniSIM are presented in the currency of the
primary economic environment in which the entity operates (its functional
currency).

In preparing the financial statements of UniSIM, transactions in currencies
other than UniSIM’s functional currency are recorded at the rate of
exchange prevailing on the date of the transaction. At each balance
sheet date, monetary items denominated in foreign currencies are
retranslated at the rates prevailing on the balance sheet date. Non-
monetary items carried at fair value that are denominated in foreign
currencies are retranslated at the rates prevailing on the date where
the fair value was determined. Non-monetary items that are measured
in terms of historical cost in a foreign currency are not retranslated.

Exchange differences arising on the settlement of monetary items, and
on retranslation of monetary items are included in income and expenditure
for the period. Exchange differences arising on the retranslation of non-
monetary items carried at fair value are included in income and
expenditure for the period except for differences arising on the
retranslation of non-monetary items in respect of which gains and losses
are recognised directly in the Statement of Funds and Reserves. For
such non-monetary items, any exchange component of that gain or loss
is also recognised directly in the Statement of Funds and Reserves.
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Cash and Cash Equivalents
Cash and cash equivalents comprise cash on hand and at bank and
fixed deposits which are readily convertible to a known amount of
cash and are subject to an insignificant risk of changes in value.

3 critical accounting judgements and key 
sources of estimation uncertainty

(i) Critical judgements in applying UniSIM’s accounting
policies

In the application of UniSIM’s accounting policies, which
are described in Note 2, the Trustees are required to make
judgements, estimates and assumptions about the carrying
amounts of assets and liabilities that are not readily
apparent from other sources. The estimates and associated
assumptions are based on historical experience and other
factors that are considered to be relevant. Actual results
may differ from these estimates.

The estimates and underlying assumptions are reviewed
on an ongoing basis. Revisions to accounting estimates
are recognised in the period in which the estimate is
revised if the revision affects only that period, or in the
period of the revision and future periods if the revision
affects both current and future periods.

(ii) Key sources of estimation uncertainty

The key assumptions concerning the future, and other
key sources of estimation uncertainty at the balance sheet
date, that have a significant risk of causing a material
adjustment to carrying amounts of assets and liabilities
within the next financial year are as discussed below.

Useful lives of plant and equipment

Management exercises their judgment in estimating the
useful lives of plant and equipment and reviews the useful
lives at the end of each annual reporting period. The total
carrying amount of plant and equipment is $9,179,000
(2006 : $4,955,000).

                                    � 2007                                       2006

General Education General Education
Note Fund Fund Total Fund Fund Total

$’000 $’000 $’000 $’000 $’000 $’000

Operating income 16   33,748    -    � 33,748   27,437 -     27,437

Course expenditure (12,543) (1,100) (13,643) (10,716) (731) (11,447)

Staff and manpower costs 17  (10,852)    (618) (11,470) (7,808) (524) (8,332)

Depreciation  (1,196) (2,572)   (3,768) (1,329) (133) (1,462)

Other operating expenditure 18  (7,888)     (139)   (8,027)  (5,898)     -      (5,898)

Operating surplus (deficit) 1,269 (4,429) (3,160) 1,686 (1,388) 298

Non-operating income 19   1,076 18,665 19,741      690 21,266 21,956

Net surplus for the year   2,345 14,236 16,581   2,376 19,878 22,254

See accompanying notes to the financial statements.
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9 plant and equipment
Office

equipment,
furniture Motor

Renovations and fittings Computers vehicles Total
$’000 $’000 $’000 $’000 $’000

Cost:
   At 1 January 2006 833 1,675 5,952 175 8,635
   Additions 2,789 178 2,242 -  5,209
   Written off    -        (22)     (198)   -     (220)
   At 31 December 2006 3,622 1,831 7,996 175 13,624
   Additions 3,921 442 3,643 -  8,006
   Disposal   (429) (1,023)     (921)   -   (2,373)
   At 31 December 2007 7,114 1,250 10,718 175 19,257

Accumulated depreciation:
   At 1 January 2006 580 1,633 5,208 6 7,427
   Depreciation for the year 144 43 1,240 35 1,462
   Written off    -        (22)    (198)   -      (220)
   At 31 December 2006    724 1,654 6,250   41   8,669
   Depreciation for the year 1,573 106 2,054 35 3,768
   Disposal   (416) (1,022)     (921)   -   (2,359)
   At 31 December 2007 1,881    738   7,383   76 10,078

Carrying amount:
   At 31 December 2006 2,898    177   1,746 134   4,955

   At 31 December 2007 5,233    512   3,335   99   9,179

10 available-for-sale investments
2007 2006
$’000 $’000

Funds managed by fund managers, at fair value 10,562   -  �

Funds managed by fund managers comprise of:

Equity securities at fair value 10,562   -  �

The investments represent funds placed with professional fund managers. The investments above offer UniSIM the
opportunity for return through dividend income and fair value gains. They have no fixed maturity or coupon rate. The
fair values of these available-for-sale investments are determined as the quoted bid price or fair value estimates provided
by fund managers at the balance sheet date.

UniSIM’s available-for-sale investments that are not denominated in its functional currency is as follows:
2007 2006

$’000 $’000

United States dollars 10,562   -  �

11 government grants received in advance
2007 2006

$’000 $’000

At beginning of financial year 242 238
Funds received 287 321
Utilised during the year (Note 19) (276) (317)
At end of financial year 253 242

12 other payables
2007 2006

$’000 $’000

Parent entity (Note 5) 1,359  3,790
Accruals 3,322 2,200
Others    477    623

5,158 6,613

UniSIM’s other payables that are not denominated in its functional currency are as follows:

2007 2006
$’000 $’000

United States dollars 111  135
Sterling pound      69    116

13 education fund

The SIM University Education Fund is set up to establish, operate, maintain and promote SIM University as a
private university.

The following represents the SIM University Education Fund:
2007 2006
$’000 $’000

Balance at 1 January 43,878 24,000
Net surplus for the year 14,236 19,878
Balance at 31 December 58,114 43,878
Fair value reserve (Note 14)    (427)    -    �
Net 57,687 43,878

Represented by:
Current assets
Fixed deposits 38,822  41,650
Other receivables     -    �       59

38,822 41,709
Non-current assets
Available-for-sale investments 10,562 -    �
Property, plant and equipment   8,303   3,405

18,865   3,405

Total assets 57,687 45,114

Less:
Current liability
Parent entity (Note 5)     -    �   1,236

Net assets 57,687 43,878

14 fair value reserve
2007 2006
$’000 $’000

At beginning of financial year -  -
Arising during the year 427   -  �
At end of financial year 427   -  �

The fair value reserve relates to revaluation of the available-for-sale investments.  As these investments are funded by
the SIM University Education fund, the fair value reserve forms part of the Education Fund (Note 13).

17 staff and manpower costs
2007 2006
$’000 $’000

Wages and salaries 10,071  7,371
Employer’s contribution to Central Provident Fund 908 622
Other staff benefits      491    339

11,470 8,332

18 other operating expenditure
2007 2006
$’000 $’000

Administrative expenses 1,203     720
Group Corporate Services charges paid/payable to parent entity 6,824 5,178

8,027 5,898

19 non-operating income
2007 2006
$’000 $’000

Donations received from:
   Parent entity (Note 5) -    �    7,000
   Related company (Note 5) 17,800 13,500

Interest income from fixed deposits and current accounts 1,288 980
Government grant income (Note 11) 276 317
Income from other restricted funds (Note 15) 109 2
Exchange gain 40 18
Other income      228      139

19,741 21,956

20 taxation

Prior to Year of Assessment 2008, under Section 13M (2)(b) of the Income Tax Act, Cap. 134, UniSIM is exempted from
income tax in a financial year if it applies at least 80% of the amount of donations received by it and other sums accrued
to it for that financial year towards the objectives of UniSIM by the end of the following financial year.

UniSIM has to expend approximately $25,161,000 (2006 : $25,099,000) towards its objectives by 31 December 2007 to
enable UniSIM to obtain exemption from tax in respect of donations and sums accrued to it in 2006. UniSIM has achieved
this objective.

With effect from Year of Assessment 2008, the requirement for charities to spend at least 80% of their annual receipts on
charitable objects in Singapore within 2 years in order to enjoy income tax exemption has been removed. Consequently,
Section 13M has been repealed by Section 13(1)(zm) and UniSIM’s receipts for the financial year ended 31 December 2007
are exempt from income tax.

21 commitments
2007 2006

$’000 $’000

Commitments for the acquisition of plant and equipment 570 5,747

22 operating lease commitments
2007 2006

$’000 $’000
Minimum lease payments under operating leases

recognised as an expense during the year 122 46

At the balance sheet date, UniSIM has outstanding commitments under non-cancellable operating leases which fall due
as follows:

2007 2006
$’000 $’000

Future minimum lease payments payable:

Within one year 73 41
In the second to fifth years inclusive 127 43

Operating lease payments represent rentals payable by UniSIM for certain of its office equipment. Leases are negotiated
for the range from 2 to 5 years and rentals are fixed for an average of 2 to 5 years.

6 related party transactions

Related parties are entities with common direct or indirect
shareholders and/or trustees. Parties are considered to be related
if one party has the ability to control the other party or exercise
significant influence over the other party in making financial and
operating decisions.

Some of the UniSIM’s transactions and arrangements are with
related parties and the effect of these on the basis determined
between the parties is reflected in these financial statements.

7 cash and bank balances
2007 2006
$’000 $’000

Cash at bank 3,687    1,337
Fixed deposits 51,207 52,471
Cash on hand         2         2
Total 54,896 53,810

Cash and bank balances comprise cash held by UniSIM and short-term fixed deposits with an original maturity of three
months or less. The carrying amounts of these assets approximate their fair values.

Short-term fixed deposits bear interest at average rates ranging from 0.3% to 3.28% (2006 : 3.06% to 3.39%) per annum
and are for a tenure of approximately 1 to 185 days (2006 : 90 days to 182 days).

8 sundry debtors, deposits and prepayments
2007 2006
$’000 $’000

Related company (Note 5) 578    117
Course fee receivable 77 361
Prepayments 222 344
Interest receivable 97 50
Staff loans 1 1
Others      41     9
Total 1,016 882

UniSIM’s sundry debtors and deposits that are not denominated in its functional currency are as follows:
2007 2006
$’000 $’000

Sterling pound    -   � 228

year ended 31 december 2007 year ended 31 december 2007 31 december 2007year ended 31 december 2007

report of the
trustees

independent auditors’ report
to the trustees of SIM University

balance
sheet
31 december 2007

4 financial risk and management

UniSIM’s activities expose it to a variety of financial risks, including the
effects of fluctuations in foreign currency exchange rates and interest
rates. UniSIM manages such exposure using a variety of techniques.

a) Credit risk

UniSIM is not exposed to significant credit risk as most of
its fees are received in advance.

Cash and cash equivalents are held with creditworthy
financial institutions.

b) Interest rate risk

All financial assets and liabilities at year end bear no
interest rate except for cash and fixed deposits. The
average interest rate on cash and fixed deposits for the
financial year is disclosed in Note 7.

c) Foreign currency risk

UniSIM is not expected to be exposed to significant
foreign currency risk on its transactions and balances
except for available-for-sale investments which are
denominated in United States dollar and some expenses
which are denominated in Sterling Pound. UniSIM does
not use derivative financial instruments to mitigate
this risk.

d) Liquidity risk

UniSIM maintains sufficient cash and cash equivalents,
and internally generated cash flows to finance its activities.
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<------------Education Fund------------>

Other Fair
General restricted Accumulated value

Note Fund funds surplus reserve Total Total
$’000 $’000 $’000 $’000 $’000 $’000

Balance at 1 January 2006      862   -  24,000 -  24,000 24,862

Net surplus for the year 2,376 -  19,878 -  19,878 22,254

Receipts during the year (Net) 15    -   �   76    -    �   -     -    �       76

Balance at 31 December 2006 3,238 76 43,878 -  43,878 47,192

Net surplus for the year 2,345 -  14,236 -  14,236 16,581

Change in fair value of available-
for-sale investments -   � -     -    � (427) (427) (427)

Receipts during the year (Net) 15    -   � 154    -    �   -     -    �     154

Balance at 31 December 2007 5,583 230 58,114 (427) 57,687 63,500

See accompanying notes to the financial statements.

2 3 4

We have audited the accompanying financial statements of SIM University
which comprise the balance sheet as at 31 December 2007, the statement
of income and expenditure, statement of changes in funds and reserves
and cash flow statement for the year then ended, and a summary of
significant accounting policies and other explanatory notes, as set out
on pages 6 to 25.

Trustees’ Responsibility

The SIM University’s Trustees are responsible for the preparation and
fair presentation of these financial statements in accordance with the
provisions of the Singapore Companies Act, Cap. 50, (the "Act") and
Singapore Financial Reporting Standards. This responsibility includes:
designing, implementing and maintaining internal control relevant to
the preparation and fair presentation of financial statements that are
free from material misstatement, whether due to fraud or error; selecting
and applying appropriate accounting policies; and making accounting
estimates that are reasonable in the circumstances.

Auditors’ Responsibility

Our responsibility is to express an opinion on these financial statements
based on our audit. We conducted our audit in accordance with Singapore
Standards on Auditing. Those standards require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable
assurance whether the financial statements are free from materia l
misstatement.

An audit involves performing procedures to obtain audit evidence about
the amounts and disclosures in the financial statements. The procedures
selected depend on the auditor’s judgment, including the assessment
of the risks of material misstatement of the financial statements, whether
due to fraud or error. In making those risk assessments, the auditor
considers the internal control relevant to SIM University’s preparation
and fair presentation of the financial statements in order to design audit
procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of SIM University’s
internal control. An audit also includes evaluating the appropriateness
of accounting policies used and the reasonabl eness of accounti ng
estimates made by trustees, as well as evaluating the overall presentation
of the financial statements. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our audit
opinion.

5 6 7 8 9 10  11  12  13  14  15  16  17  18
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8        Auditors

The auditors, Deloitte & Touche, have expressed their willingness to
accept re-appointment.

          On Behalf Of The Trustees

        ......................................…......
        Professor Cham Tao Soon

        ......................................…......
        Professor Cheong Hee Kiat

        6 March 2008
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     26statement by trustees

The Board of Trustees presents its report together with the audited financial
statements of SIM University (“UniSIM”) for the year ended 31 December
2007.

1Trustees

The Trustees of UniSIM in office at the date of this report  are:

Professor Cham Tao Soon (Chairman)
Professor Cheong Hee Kiat
Professor Chong Chi Tat
Mr Er Kwong Wah
Mr Richard Eu Yee Ming
Mr Han Vo-Ta
Mr Lee Kwok Cheong
Mr Perry Lim Cheng Yeow
Mr Ong Boon Hwee
Mr Ong Ye Kung
Mr Ronald Tan Hee Huan
Dr N Varaprasad
Professor Aline Wong

2Arrangements To Enable Trustees To Acquire Benefits By Means Of
The Acquisition Of Shares And Debentures

Neither at the end of the financial year nor at any time during the
financial year did there subsist any arrangement whose object is to
enable the Trustees of UniSIM to acquire benefits by means of the
acquisition of shares or debentures in any other body corporate.

3 Trustees’ Interests In Shares And Debentures

As UniSIM is limited by guarantee, there are no matters to be disclosed
under Section 201(6)(g) and Section 201(6A)(h) of the Companies
Act, Cap 50.

4 Trustees’ Receipt And Entitlement To Contractual Benefits

Since the beginning of the financial year, no Trustees has received
or become entitled to receive a benefit which is required to be
disclosed under Section 201(8) of the Singapore Companies Act, by
reason of a contract made by UniSIM or a related corporation with
the Trustee or with a firm of which he is a member, or with a company
in which he has a substantial financial interest except for salaries,
bonuses and other benefits as disclosed in the financial
statements.��Certain Trustees received remuneration from related
corporation in their capacity as directors and/or executives of those
related corporations.

5 Options To Take Up Unissued Shares

As UniSIM is limited by guarantee, there are no matters to be disclosed
under Section 201(11)(b) and Section 201(12) of the Companies Act,
Cap 50.

6 Options Exercised

As UniSIM is limited by guarantee, there are no matters to be disclosed
under Section 201(11) and Section 201(12) of the Companies Act,
Cap 50.

7 Unissued Shares Under Option

As UniSIM is limited by guarantee, there are no matters to be disclosed
under Section 201(11) and Section 201(12) of the Companies Act,
Cap 50.

Opinion

In our opinion,

(a) the financial statements of SIM University are properly drawn up in
accordance with the provisions of the Act and Singapore Financial
Reporting Standards so as to give a true and fair view of the state
of affairs of SIM University as at 31 December 2007 and of the results,
changes in funds and reserves and cash flows of SIM University for
the year ended on that date; and

(b) the accounting and other records required by the Act to be kept by
SIM University have been properly kept in accordanc e with the
provisions of the Act.

Deloitte & Touche
Certified Public Accountants
Singapore

6 March 2008

In the opinion of the Trustees, the accompanying financial statements as set
out on pages 6 to 25 are drawn up so as to give a true and fair view of the
state of affairs of SIM University as at 31 December 2007, and of the results,
changes in funds and reserves and cash flows of SIM University for the financial
year ended 31 December 2007 and at the date of this statement there are
reasonable grounds to believe that SIM University will be able to pay its
debts when they fall due.

On Behalf Of The Trustees

        ......................................…......
        Professor Cham Tao Soon

        ......................................…......
        Professor Cheong Hee Kiat

        6 March 2008

SIM UNIVERSITY

461 Clementi Road

Singapore 599491

Tel: (65) 6248 9777

Fax: (65) 6469 9312

www.unisim.edu.sg

e) Fair value of financial assets and financial liabilities

The carrying amounts of cash and cash equivalents, sundry
debtors and other payables, provisions and other liabilities
and amounts payable approximate their respective fair
values due to the relatively short-term maturity of these
financial instruments. The fair value of available-for-sale
investment is disclosed in Note 10.

5 holding company and related company
transactions

The ultimate controlling party of UniSIM is the Singapore Institute
of Management, a charity registered in Singapore. Singapore
Institute of Management and UniSIM have common trustees.
The Governing Council of Singapore Institute of Management
may appoint, remove or replace a Trustee of UniSIM. Accordingly,
the Board of Trustees deemed UniSIM to be a subsidiary of
Singapore Institute of Management, incorporated in the Republic
of Singapore.

Related companies in these financial statements refer to members
of the parent entity’s group of companies.

Some of UniSIM’s transactions and arrangements are between
members of the group and the effect of these on the basis
determined between the parties is reflected in these financial
statements.  The inter-company balances are unsecured, interest-
free and repayable on demand unless otherwise stated.

Significant inter-company transactions are as follows:
2007 2006
$’000 $’000

Group Corporate Services charges
paid/payable to parent entity 6,824 5,178

Diploma license fee received from
related company   (774)    (65)

Compensation of trustees and key management personnel

The remuneration of the trustees and other members of key
management during the year was as follows:

2007 2006
$’000 $’000

Short-term benefits 2,873 2,504

Post-employment benefits    112    111
2,985 2,615

The remuneration of trustees and key management is determined
by the Compensation & Establishment Committee of UniSIM
having regard to the performance of individuals and market trends.

Related party transaction with a trustee for advisory services during
the year was $90,000 (2006: $84,000).

15 other restricted funds

Other restricted funds comprise the following funds:

Name of fund Purpose

Sponsorship awards fund Donations and sponsorships received for the purpose of
awarding of scholarships, medals, prizes to deserving students.

Singapore IT Federation (“SITF”)  fund Fund received for the purpose of developing standards in e-learning.

Sponsorship SITF
awards fund fund Total

$’000 $’000 $’000
Balance at 1 January 2006 - -  -
Received during the year 78 -  78
Utilised during the year (2)   -     (2)
Balance at 31 December 2006 76 -  76
Received during the year 24 239 263
Utilised during the year (2) (107) (109)
Balance at 31 December 2007 98 132 230

Represented by:

Cash and bank balances
Balance at 31 December 2007 98 132 230

Balance at 31 December 2006 76   -    76

16 operating income
2007 2006
$’000 $’000

Course fees 32,820   27,244
Application fees 154     128
Diploma license fees (Note 5)     774       65

33,748 27,437
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 Note      2007          2006
   $’000         $’000

Assets

Current assets
Cash and bank balances 7 54,896 53,810
Sundry debtors, deposits and prepayments 8   1,016      882
Total current assets 55,912 54,692

Non-current asset
Plant and equipment 9   9,179   4,955
Available-for-sale investments 10 10,562    -    �
Total non-current assets 19,741   4,955

Total assets 75,653 59,647

Liabilities, Funds And Reserves

Current liabilities
Course fees received in advance   6,742   5,600
Government grants received in advance 11 253      242
Other payables 12   5,158   6,613
Total current liabilities 12,153 12,455

Funds and reserves
General fund  5,583 3,238
Education fund:
   Accumulated surplus 58,114 43,878
   Fair value reserve 14     (427)    -    �

57,687 43,878
Other restricted funds 15     230       76
Total funds and reserves 63,500 47,192

Total liabilities, funds and reserves 75,653 59,647

See accompanying notes to the financial statements.
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sim university statement of changes in funds and reserves

Note      2007       2006
    $’000        $’000

Operating activities
Net surplus for the year 16,581   22,254
Adjustments for:

Depreciation 3,768 1,462
Interest income (1,288) (980)
Grant income – Government grants (276)     (317)
Other restricted funds utilised (109) (2)
Loss on disposal of plant and equipment        10     -    �

Surplus before movements in working capital 18,686 22,417

Sundry debtors, deposits and prepayments (87) 511
Course fees received in advance 1,142 (2,423)
Other payables  (1,455)   1,837

Cash generated from operations 18,286 22,342

Interest received   1,241      958
Net cash from operating activities 19,527 23,300

Investing activities
Proceeds from disposal of plant and equipment 4 -    �
Purchase of plant and equipment (8,006) (5,209)
Available-for–sale investments (10,989)     -    �

Net cash used in investing activities (18,991)  (5,209)

Financing activities
Grants received from the government      287      321
Other restricted funds received      263       78

Net cash from financing activities      550      399

Net increase in cash and cash equivalents 1,086 18,490
Cash and cash equivalents at beginning of year 53,810 35,320
Cash and cash equivalents at end of year 7 54,896 53,810

See accompanying notes to the financial statements.
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The application of FRS 107 and the consequential amendments to other
FRS will not affect any of the amounts recognised in the financial
statements, but will change the disclosures presently made in relation
to UniSIM’s financial instrume nts and the objective s, policie s and
processes for managing capital.

The Trustees anticipate that the adoption of the above FRS and INT
FRS in future periods will not have a material impact on the financial
statements of UniSIM in the period of their initial adoption.

General Fund
Income and expenditure are generally accounted for under the General
Fund in the Statement of Income and Expenditure.

Education Fund
The SIM University Education Fund (“Education Fund”) is conferred the
Institute of Public Character status. Accordingly, all donations
made to the Education Fund will be tax deductible for the donors.

The income and expenditure relat ing to the Educa tion Fund are
accounted for under the Education Fund in the Statement of Income
and Expenditure.

Other Restricted Funds
Sponsorship-Award fund comprising of donations and sponsorships,
which are kept intact as capital, are directly taken to the fund in the
year in which such donations and sponsorships are received for the
purpose of awardin g of scholarsh ips, medals, prizes to deserving
students.

Income and expenditure arising from the management of the fund is
taken directly to Sponsorship-Awards fund account. Income designated
to fund specific activities or programmes will be transferred from the
fund to the Statement of Income and Expendit ure to match the
designated expenditure. Any shortfall of income from the fund for a
particular year will  be taken directly  to Stateme nt of Income  and
Expenditure.

Financial Instruments
Financial assets and financial liabilities are recognised on UniSIM’s
balance sheet when UniSIM becomes a party to the contractual provisions
of the instrument.

financial assets

Investments are recognised and de-recognised on a trade date where
the purchase or sale of an investment is under a contract whose terms
require delivery of the investment within the timeframe established by
the market concerned, and are initial ly measured at fair value plus
transaction costs.

Other financial assets are classified into the following specified categories:
“available-for-sale” financial assets and “loans and receivables”. The
classification depends on the nature and purpose of financial assets and
is determined at the time of initial recognition.

1 general

UniSIM (Registration No. 200504979Z) is incorporated in Singapore as
a company limited by guarantee with its principal place of business and
registered office at 461 Clementi Road, Singapore 599491. It is also
subject to the provisions of the Charities Act, Chapter 37. The financial
statements are expressed in Singapore dollars.

The principal activities of UniSIM are those relating to the advancement
of education and dissemination of knowledge, the promotion of research
and the conferring and awarding of degrees, diplomas and certificates.

The financial statements of UniSIM for the year ended 31 December
2007 were authorised for issue by the Board of Trustees on 6 March
2008.

2 summary of  signific ant accounting polic ies

Basis of Accounting
The financial statements have been prepared in accordance with the
historical cost basis, except for the revaluation of certain non-current
assets and financial instruments, and are drawn up in accordance with
the provisions of the Singapore Companies Act and Singapore Financial
Reporting Standards (“FRS”).

Adoption Of New And Revised Standards
In the current financial year, UniSIM has adopted all the new and revised
FRSs and Interpretations  of FRS (“INT FRS”) that are relevant to its
operations and effective for annual periods beginning on or after 1 January
2007.  The adoption of these new/revised FRSs and INT FRSs does not
result in changes to UniSIM’s accounting policies and has no material
effect on the amounts reported for the current or prior years.

At the date of authorisation of these financial statements, the following
FRSs, INT FRSs and amendments to FRSs were issued but not effective:

FRS 23 - Borrowing Costs (Revised)
FRS 107 - Financial Instruments:  Disclosures
FRS 108 - Operating Segments
INT FRS 111- FRS 102 - Group  and Treasury Share Transactions
INT FRS 112- Service Concession Arrangements

Consequential amendments were also made to various standards as a
result of these new/revised standards.

Effective interest method

The effective interest method is a method of calculating the amortised
cost of a financial instrument and of allocating interest income or
expense over the relevant period. The effective interest rate is the rate
that exactly discounts estimated future cash receipts or payments
(including all fees on points paid or received that form an integral part
of the effective interest rate, transaction costs and other premiums or
discounts) through the expected life of the financial instrument, or
where appropriate, a shorter period. Income and expense is recognised
on an effective interest basis for debt instruments.

Available-for-sale financial assets

Certain investments held by UniSIM are classified as being available for
sale and are stated at fair value. Gains and losses arising from changes
in fair value are recognised directly in the fair value reserve with the
exception of impairment losses, interest calculated using the effective
interest method and foreign exchange gains and losses on monetary
assets which are recognised directly in income and expenditure. Where
the investment is disposed of or is determined to be impaired, the
cumulative gain or loss previously recognised in the fair value reserve
is included in income and expenditure for the period. Dividends on
available-for-sale equity instruments are recognised in income and
expenditure when UniSIM’s right to receive payment is established.
The fair value of available-for-sale monetary assets denominated in a
foreign currency is determined in that foreign currency and translated
at the spot rate at the reporting date. The change in fair value attributable
to translation differences that result from a change in amortised cost
of the asset is recognised in income and expenditure, and other changes
are recognised in fair value reserve.

Sundry debtors

Sundry debtors that have fixed or determinable payments that are not
quoted in an active market are classified as “loans and receivables”.
Sundry debtors are measured at amortised cost using the effective interest
method less impairment. Interest is recognised by applying the effective
interest rate method, except for short-term receivables when the
recognition of interest would be immaterial.

Impairment of financial assets

Financial assets are assessed for indicators of impairment at each balance
sheet date. Financial assets are impaired where there is objective
evidence that, as a result of one or more events that occurred after the
initial recognition of the financial asset, the estimated future cash flows
of the financial asset have been impacted.

For financial assets carried at amortised cost, the amount of the
impairment is the difference between the asset’s carrying amount and
the present value of estimated future cash flows, discounted at the
original effective interest rate.

The carrying amount of the financial asset is reduced by the impairment
loss directly for all financial assets with the exception of sundry debtors
where the carrying amount is reduced through the use of an allowance
account. When a sundry debtor is uncollectible, it is written off against
the allowance account. Subsequent recoveries of amounts previously
written off are credited against the allowance account. Changes in the
carrying amount of the allowance account are recognised in income
and expenditure.

sim university notes to the financial statements

With the exception of available-for-sale equity instruments, if, in a
subsequent period, the amount of the impairment loss decreases and
the decrease can be related objectively to an event occurring after the
impairment loss was recognised, the previously recognised impairment
loss is reversed through income and expenditure, to the extent the
carrying amount of the investment at the date the impairment is reversed
does not exceed what the amortised cost would have been had the
impairment not been recognised.

In respect of available-for-sale equity instruments, any subsequent
increase in fair value after an impairment loss, is recognised directly in
fair value reserve.

financial liabilities

Other financial liabilities

Other payables are initially measured at fair value, net of transaction
costs, and are subsequently measured at amortised cost, using the
effective interest rate method, with interest expense recognised on an
effective yield basis.

Leases
Leases are classified as finance leases whenever the terms of the lease
transfer substantially all the risks and rewards of ownership to the lessee.
All other leases are classified as operating leases.

Rentals payable under operating leases are charged to income and
expenditure on a straight-line basis over the term of the relevant lease
unless another systematic basis is more representative of the time
pattern in which economic benefits from the leased asset are consumed.
Contingent rentals arising under operating leases are recognised as an
expense in the period in which they are incurred.

Plant and Equipment
Plant and equipment are stated at cost less accumulated depreciation
and any accumulated impairment losses. Artifacts and painting included
in office equipment, furniture and fittings are not depreciated.

Depreciation is charged so as to write off the cost of assets over their
estimated useful lives, using the straight-line method, on the following
bases:

Renovations - 25%

Office equipment,
furniture and fittings
(excluding artifacts and paintings) - 25%

Computers - 50%
Motor vehicles - 20%
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Fully depreciated assets still in use are retained in the financial statements.

The estimated useful lives, residual values and depreciation method
are reviewed at each year end, with the effect of any changes in estimate
accounted for on a prospective basis.

The gain or loss arising on disposal or retirement of an item of plant
and equipment is determined as the difference between the sales
proceeds and the carrying amounts of the asset and is recognised in
the income and expenditure statement.

Impairment Of Assets
At each balance sheet date, UniSIM reviews the carrying amounts of
its assets to determine whether there is any indication that those assets
have suffered an impairment loss. If any such indication exists, the
recoverable amount of the asset is estimated in order to determine the
extent of the impairment loss (if any). Where it is not possible to estimate
the recoverable amount of an individual asset, UniSIM estimates the
recoverable amount of the cash-generating unit to which the asset
belongs.

Recoverable amount is the higher of fair value less costs to sell and
value in use. In assessing value in use, the estimated future cash flows
are discounted to their present value using a pre-tax discount rate that
reflects current market assessments of the time value of money and
the risks specific to the asset.

If the recoverable amount of an asset (or cash-generating unit) is
estimated to be less than its carrying amount, the carrying amount of
the asset (cash-generating unit) is reduced to its recoverable amount.
An impairment loss is recognised immediately in the income and
expenditure statement, unless the relevant asset is carried at a revalued
amount, in which case the impairment loss is treated as a revaluation
decrease.

Where an impairment loss subsequently reverses, the carrying amount
of the asset (cash-generating unit) is increased to the revised estimate
of its recoverable amount, but so that the increased carrying amount
does not exceed the carrying amount that would have been determined
had no impairment loss been recognised for the asset (cash-generating
unit) in prior years. A reversal of an impairment loss is recognise
immediately in  the income and expenditure statement.

Provisions
Provisions are recognised when UniSIM has a present obligation (legal
or constructive) as a result of a past event, it is probable that UniSIM
will be required to settle the obligation, and a reliable estimate can be
made of the amount of the obligation.

The amount recognised as a provision is the best estimate of the
consideration required to settle the present obligation at the balance
sheet date, taking into account the risks and uncertainties surrounding
the obligation. Where a provision is measured using the cash flows
estimated to settle the present obligation, its carrying amount is the
present value of those cash flows.

When some or all of the economic benefits required to settle a provision
are expected to be recovered from a third party, the receivable is
recognised as an asset if it is virtually certain that reimbursement will
be received and the amount of the receivable can be measured reliably.

Government Grants
These represent contributions made by the government for UniSIM.
Government grants received for the purchase of fixed assets or to meet
operating expenses are taken to the government grants received in
advance account. Grants for the purpose of fixed assets are recognised
in the statement of income and expenditure over the periods necessary
to match the depreciation of the assets purchased with the related
grants. Government grants to meet operating expenses are recognised
as income in the same year the expenses are incurred.

Revenue Recognition
Revenue is measured at the fair value of the consideration received or
receivable.

Course fees are recognised over the duration of the programmes.

Diploma license fees are recognised on an accrual basis in accordance
with the agreement.

Non-endowed donations are recognised in the financial year they are
received.

Interest income is accrued on a time basis, by reference to the principal
outstanding and at the effective interest rate applicable.
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Retirement Benefit Costs
Payments to defined contribution retirement benefit plans are charged
as an expense as they fall due. Payments made to state-managed
retirement benefit schemes, such as the Singapore Central Provident
Fund, are dealt with as payments to defined contribution plans where
UniSIM’s obligations under the plans are equivalent to those arising in
a defined contribution retirement benefit plan.

Employee Leave Entitlement
Employee entitlements to annual leave are recognised when they accrue
to employees. A provision is made for the estimated liability for annual
leave as a result of services rendered by employees up to the balance
sheet date.

Donations
Donations given are charged to the income and expenditure statement
when incurred.

Foreign Currency Transactions
The financial statements of UniSIM are presented in the currency of the
primary economic environment in which the entity operates (its functional
currency).

In preparing the financial statements of UniSIM, transactions in currencies
other than UniSIM’s functional currency are recorded at the rate of
exchange prevailing on the date of the transaction. At each balance
sheet date, monetary items denominated in foreign currencies are
retranslated at the rates prevailing on the balance sheet date. Non-
monetary items carried at fair value that are denominated in foreign
currencies are retranslated at the rates prevailing on the date where
the fair value was determined. Non-monetary items that are measured
in terms of historical cost in a foreign currency are not retranslated.

Exchange differences arising on the settlement of monetary items, and
on retranslation of monetary items are included in income and expenditure
for the period. Exchange differences arising on the retranslation of non-
monetary items carried at fair value are included in income and
expenditure for the period except for differences arising on the
retranslation of non-monetary items in respect of which gains and losses
are recognised directly in the Statement of Funds and Reserves. For
such non-monetary items, any exchange component of that gain or loss
is also recognised directly in the Statement of Funds and Reserves.
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Cash and Cash Equivalents
Cash and cash equivalents comprise cash on hand and at bank and
fixed deposits which are readily convertible to a known amount of
cash and are subject to an insignificant risk of changes in value.

3 critical accounting judgements and key 
sources of estimation uncertainty

(i) Critical judgements in applying UniSIM’s accounting
policies

In the application of UniSIM’s accounting policies, which
are described in Note 2, the Trustees are required to make
judgements, estimates and assumptions about the carrying
amounts of assets and liabilities that are not readily
apparent from other sources. The estimates and associated
assumptions are based on historical experience and other
factors that are considered to be relevant. Actual results
may differ from these estimates.

The estimates and underlying assumptions are reviewed
on an ongoing basis. Revisions to accounting estimates
are recognised in the period in which the estimate is
revised if the revision affects only that period, or in the
period of the revision and future periods if the revision
affects both current and future periods.

(ii) Key sources of estimation uncertainty

The key assumptions concerning the future, and other
key sources of estimation uncertainty at the balance sheet
date, that have a significant risk of causing a material
adjustment to carrying amounts of assets and liabilities
within the next financial year are as discussed below.

Useful lives of plant and equipment

Management exercises their judgment in estimating the
useful lives of plant and equipment and reviews the useful
lives at the end of each annual reporting period. The total
carrying amount of plant and equipment is $9,179,000
(2006 : $4,955,000).

                                    � 2007                                       2006

General Education General Education
Note Fund Fund Total Fund Fund Total

$’000 $’000 $’000 $’000 $’000 $’000

Operating income 16   33,748    -    � 33,748   27,437 -     27,437

Course expenditure (12,543) (1,100) (13,643) (10,716) (731) (11,447)

Staff and manpower costs 17  (10,852)    (618) (11,470) (7,808) (524) (8,332)

Depreciation  (1,196) (2,572)   (3,768) (1,329) (133) (1,462)

Other operating expenditure 18  (7,888)     (139)   (8,027)  (5,898)     -      (5,898)

Operating surplus (deficit) 1,269 (4,429) (3,160) 1,686 (1,388) 298

Non-operating income 19   1,076 18,665 19,741      690 21,266 21,956

Net surplus for the year   2,345 14,236 16,581   2,376 19,878 22,254

See accompanying notes to the financial statements.
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9 plant and equipment
Office

equipment,
furniture Motor

Renovations and fittings Computers vehicles Total
$’000 $’000 $’000 $’000 $’000

Cost:
   At 1 January 2006 833 1,675 5,952 175 8,635
   Additions 2,789 178 2,242 -  5,209
   Written off    -        (22)     (198)   -     (220)
   At 31 December 2006 3,622 1,831 7,996 175 13,624
   Additions 3,921 442 3,643 -  8,006
   Disposal   (429) (1,023)     (921)   -   (2,373)
   At 31 December 2007 7,114 1,250 10,718 175 19,257

Accumulated depreciation:
   At 1 January 2006 580 1,633 5,208 6 7,427
   Depreciation for the year 144 43 1,240 35 1,462
   Written off    -        (22)    (198)   -      (220)
   At 31 December 2006    724 1,654 6,250   41   8,669
   Depreciation for the year 1,573 106 2,054 35 3,768
   Disposal   (416) (1,022)     (921)   -   (2,359)
   At 31 December 2007 1,881    738   7,383   76 10,078

Carrying amount:
   At 31 December 2006 2,898    177   1,746 134   4,955

   At 31 December 2007 5,233    512   3,335   99   9,179

10 available-for-sale investments
2007 2006
$’000 $’000

Funds managed by fund managers, at fair value 10,562   -  �

Funds managed by fund managers comprise of:

Equity securities at fair value 10,562   -  �

The investments represent funds placed with professional fund managers. The investments above offer UniSIM the
opportunity for return through dividend income and fair value gains. They have no fixed maturity or coupon rate. The
fair values of these available-for-sale investments are determined as the quoted bid price or fair value estimates provided
by fund managers at the balance sheet date.

UniSIM’s available-for-sale investments that are not denominated in its functional currency is as follows:
2007 2006

$’000 $’000

United States dollars 10,562   -  �

11 government grants received in advance
2007 2006

$’000 $’000

At beginning of financial year 242 238
Funds received 287 321
Utilised during the year (Note 19) (276) (317)
At end of financial year 253 242

12 other payables
2007 2006

$’000 $’000

Parent entity (Note 5) 1,359  3,790
Accruals 3,322 2,200
Others    477    623

5,158 6,613

UniSIM’s other payables that are not denominated in its functional currency are as follows:

2007 2006
$’000 $’000

United States dollars 111  135
Sterling pound      69    116

13 education fund

The SIM University Education Fund is set up to establish, operate, maintain and promote SIM University as a
private university.

The following represents the SIM University Education Fund:
2007 2006
$’000 $’000

Balance at 1 January 43,878 24,000
Net surplus for the year 14,236 19,878
Balance at 31 December 58,114 43,878
Fair value reserve (Note 14)    (427)    -    �
Net 57,687 43,878

Represented by:
Current assets
Fixed deposits 38,822  41,650
Other receivables     -    �       59

38,822 41,709
Non-current assets
Available-for-sale investments 10,562 -    �
Property, plant and equipment   8,303   3,405

18,865   3,405

Total assets 57,687 45,114

Less:
Current liability
Parent entity (Note 5)     -    �   1,236

Net assets 57,687 43,878

14 fair value reserve
2007 2006
$’000 $’000

At beginning of financial year -  -
Arising during the year 427   -  �
At end of financial year 427   -  �

The fair value reserve relates to revaluation of the available-for-sale investments.  As these investments are funded by
the SIM University Education fund, the fair value reserve forms part of the Education Fund (Note 13).

17 staff and manpower costs
2007 2006
$’000 $’000

Wages and salaries 10,071  7,371
Employer’s contribution to Central Provident Fund 908 622
Other staff benefits      491    339

11,470 8,332

18 other operating expenditure
2007 2006
$’000 $’000

Administrative expenses 1,203     720
Group Corporate Services charges paid/payable to parent entity 6,824 5,178

8,027 5,898

19 non-operating income
2007 2006
$’000 $’000

Donations received from:
   Parent entity (Note 5) -    �    7,000
   Related company (Note 5) 17,800 13,500

Interest income from fixed deposits and current accounts 1,288 980
Government grant income (Note 11) 276 317
Income from other restricted funds (Note 15) 109 2
Exchange gain 40 18
Other income      228      139

19,741 21,956

20 taxation

Prior to Year of Assessment 2008, under Section 13M (2)(b) of the Income Tax Act, Cap. 134, UniSIM is exempted from
income tax in a financial year if it applies at least 80% of the amount of donations received by it and other sums accrued
to it for that financial year towards the objectives of UniSIM by the end of the following financial year.

UniSIM has to expend approximately $25,161,000 (2006 : $25,099,000) towards its objectives by 31 December 2007 to
enable UniSIM to obtain exemption from tax in respect of donations and sums accrued to it in 2006. UniSIM has achieved
this objective.

With effect from Year of Assessment 2008, the requirement for charities to spend at least 80% of their annual receipts on
charitable objects in Singapore within 2 years in order to enjoy income tax exemption has been removed. Consequently,
Section 13M has been repealed by Section 13(1)(zm) and UniSIM’s receipts for the financial year ended 31 December 2007
are exempt from income tax.

21 commitments
2007 2006
$’000 $’000

Commitments for the acquisition of plant and equipment 570 5,747

22 operating lease commitments
2007 2006
$’000 $’000

Minimum lease payments under operating leases
recognised as an expense during the year 122 46

At the balance sheet date, UniSIM has outstanding commitments under non-cancellable operating leases which fall due
as follows:

2007 2006
$’000 $’000

Future minimum lease payments payable:

Within one year 73 41
In the second to fifth years inclusive 127 43

Operating lease payments represent rentals payable by UniSIM for certain of its office equipment. Leases are negotiated
for the range from 2 to 5 years and rentals are fixed for an average of 2 to 5 years.

6 related party transactions

Related parties are entities with common direct or indirect
shareholders and/or trustees. Parties are considered to be related
if one party has the ability to control the other party or exercise
significant influence over the other party in making financial and
operating decisions.

Some of the UniSIM’s transactions and arrangements are with
related parties and the effect of these on the basis determined
between the parties is reflected in these financial statements.

7 cash and bank balances
2007 2006
$’000 $’000

Cash at bank 3,687    1,337
Fixed deposits 51,207 52,471
Cash on hand         2         2
Total 54,896 53,810

Cash and bank balances comprise cash held by UniSIM and short-term fixed deposits with an original maturity of three
months or less. The carrying amounts of these assets approximate their fair values.

Short-term fixed deposits bear interest at average rates ranging from 0.3% to 3.28% (2006 : 3.06% to 3.39%) per annum
and are for a tenure of approximately 1 to 185 days (2006 : 90 days to 182 days).

8 sundry debtors, deposits and prepayments
2007 2006
$’000 $’000

Related company (Note 5) 578    117
Course fee receivable 77 361
Prepayments 222 344
Interest receivable 97 50
Staff loans 1 1
Others      41     9
Total 1,016 882

UniSIM’s sundry debtors and deposits that are not denominated in its functional currency are as follows:
2007 2006
$’000 $’000

Sterling pound    -   � 228

year ended 31 december 2007 year ended 31 december 2007 31 december 2007year ended 31 december 2007

report of the
trustees

independent auditors’ report
to the trustees of SIM University

balance
sheet
31 december 2007

4 financial risk and management

UniSIM’s activities expose it to a variety of financial risks, including the
effects of fluctuations in foreign currency exchange rates and interest
rates. UniSIM manages such exposure using a variety of techniques.

a) Credit risk

UniSIM is not exposed to significant credit risk as most of
its fees are received in advance.

Cash and cash equivalents are held with creditworthy
financial institutions.

b) Interest rate risk

All financial assets and liabilities at year end bear no
interest rate except for cash and fixed deposits. The
average interest rate on cash and fixed deposits for the
financial year is disclosed in Note 7.

c) Foreign currency risk

UniSIM is not expected to be exposed to significant
foreign currency risk on its transactions and balances
except for available-for-sale investments which are
denominated in United States dollar and some expenses
which are denominated in Sterling Pound. UniSIM does
not use derivative financial instruments to mitigate
this risk.

d) Liquidity risk

UniSIM maintains sufficient cash and cash equivalents,
and internally generated cash flows to finance its activities.
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<------------Education Fund------------>

Other Fair
General restricted Accumulated value

Note Fund funds surplus reserve Total Total
$’000 $’000 $’000 $’000 $’000 $’000

Balance at 1 January 2006      862   -  24,000 -  24,000 24,862

Net surplus for the year 2,376 -  19,878 -  19,878 22,254

Receipts during the year (Net) 15    -   �   76    -    �   -     -    �       76

Balance at 31 December 2006 3,238 76 43,878 -  43,878 47,192

Net surplus for the year 2,345 -  14,236 -  14,236 16,581

Change in fair value of available-
for-sale investments -   � -     -    � (427) (427) (427)

Receipts during the year (Net) 15    -   � 154    -    �   -     -    �     154

Balance at 31 December 2007 5,583 230 58,114 (427) 57,687 63,500

See accompanying notes to the financial statements.

2 3 4

We have audited the accompanying financial statements of SIM University
which comprise the balance sheet as at 31 December 2007, the statement
of income and expenditure, statement of changes in funds and reserves
and cash flow statement for the year then ended, and a summary of
significant accounting policies and other explanatory notes, as set out
on pages 6 to 25.

Trustees’ Responsibility

The SIM University’s Trustees are responsible for the preparation and
fair presentation of these financial statements in accordance with the
provisions of the Singapore Companies Act, Cap. 50, (the "Act") and
Singapore Financial Reporting Standards. This responsibility includes:
designing, implementing and maintaining internal control relevant to
the preparation and fair presentation of financial statements that are
free from material misstatement, whether due to fraud or error; selecting
and applying appropriate accounting policies; and making accounting
estimates that are reasonable in the circumstances.

Auditors’ Responsibility

Our responsibility is to express an opinion on these financial statements
based on our audit. We conducted our audit in accordance with Singapore
Standards on Auditing. Those standards require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable
assurance whether the financial statements are free from materia l
misstatement.

An audit involves performing procedures to obtain audit evidence about
the amounts and disclosures in the financial statements. The procedures
selected depend on the auditor’s judgment, including the assessment
of the risks of material misstatement of the financial statements, whether
due to fraud or error. In making those risk assessments, the auditor
considers the internal control relevant to SIM University’s preparation
and fair presentation of the financial statements in order to design audit
procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of SIM University’s
internal control. An audit also includes evaluating the appropriateness
of accounting policies used and the reasonabl eness of accounti ng
estimates made by trustees, as well as evaluating the overall presentation
of the financial statements. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our audit
opinion.

5 6 7 8 9 10  11  12  13  14  15  16  17  18
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8        Auditors

The auditors, Deloitte & Touche, have expressed their willingness to
accept re-appointment.

          On Behalf Of The Trustees

        ......................................…......
        Professor Cham Tao Soon

        ......................................…......
        Professor Cheong Hee Kiat

        6 March 2008
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     26statement by trustees

The Board of Trustees presents its report together with the audited financial
statements of SIM University (“UniSIM”) for the year ended 31 December
2007.

1Trustees

The Trustees of UniSIM in office at the date of this report  are:

Professor Cham Tao Soon (Chairman)
Professor Cheong Hee Kiat
Professor Chong Chi Tat
Mr Er Kwong Wah
Mr Richard Eu Yee Ming
Mr Han Vo-Ta
Mr Lee Kwok Cheong
Mr Perry Lim Cheng Yeow
Mr Ong Boon Hwee
Mr Ong Ye Kung
Mr Ronald Tan Hee Huan
Dr N Varaprasad
Professor Aline Wong

2Arrangements To Enable Trustees To Acquire Benefits By Means Of
The Acquisition Of Shares And Debentures

Neither at the end of the financial year nor at any time during the
financial year did there subsist any arrangement whose object is to
enable the Trustees of UniSIM to acquire benefits by means of the
acquisition of shares or debentures in any other body corporate.

3Trustees’ Interests In Shares And Debentures

As UniSIM is limited by guarantee, there are no matters to be disclosed
under Section 201(6)(g) and Section 201(6A)(h) of the Companies
Act, Cap 50.

4Trustees’ Receipt And Entitlement To Contractual Benefits

Since the beginning of the financial year, no Trustees has received
or become entitled to receive a benefit which is required to be
disclosed under Section 201(8) of the Singapore Companies Act, by
reason of a contract made by UniSIM or a related corporation with
the Trustee or with a firm of which he is a member, or with a company
in which he has a substantial financial interest except for salaries,
bonuses and other benefits as disclosed in the financial
statements.��Certain Trustees received remuneration from related
corporation in their capacity as directors and/or executives of those
related corporations.

5Options To Take Up Unissued Shares

As UniSIM is limited by guarantee, there are no matters to be disclosed
under Section 201(11)(b) and Section 201(12) of the Companies Act,
Cap 50.

6Options Exercised

As UniSIM is limited by guarantee, there are no matters to be disclosed
under Section 201(11) and Section 201(12) of the Companies Act,
Cap 50.

7Unissued Shares Under Option

As UniSIM is limited by guarantee, there are no matters to be disclosed
under Section 201(11) and Section 201(12) of the Companies Act,
Cap 50.

Opinion

In our opinion,

(a) the financial statements of SIM University are properly drawn up in
accordance with the provisions of the Act and Singapore Financial
Reporting Standards so as to give a true and fair view of the state
of affairs of SIM University as at 31 December 2007 and of the results,
changes in funds and reserves and cash flows of SIM University for
the year ended on that date; and

(b) the accounting and other records required by the Act to be kept by
SIM University have been properly kept in accordance with the
provisions of the Act.

Deloitte & Touche
Certified Public Accountants
Singapore

6 March 2008

In the opinion of the Trustees, the accompanying financial statements as set
out on pages 6 to 25 are drawn up so as to give a true and fair view of the
state of affairs of SIM University as at 31 December 2007, and of the results,
changes in funds and reserves and cash flows of SIM University for the financial
year ended 31 December 2007 and at the date of this statement there are
reasonable grounds to believe that SIM University will be able to pay its
debts when they fall due.

On Behalf Of The Trustees

        ......................................…......
        Professor Cham Tao Soon

        ......................................…......
        Professor Cheong Hee Kiat

        6 March 2008

SIM UNIVERSITY

461 Clementi Road

Singapore 599491

Tel: (65) 6248 9777

Fax: (65) 6469 9312

www.unisim.edu.sg

e) Fair value of financial assets and financial liabilities

The carrying amounts of cash and cash equivalents, sundry
debtors and other payables, provisions and other liabilities
and amounts payable approximate their respective fair
values due to the relatively short-term maturity of these
financial instruments. The fair value of available-for-sale
investment is disclosed in Note 10.

5 holding company and related company
transactions

The ultimate controlling party of UniSIM is the Singapore Institute
of Management, a charity registered in Singapore. Singapore
Institute of Management and UniSIM have common trustees.
The Governing Council of Singapore Institute of Management
may appoint, remove or replace a Trustee of UniSIM. Accordingly,
the Board of Trustees deemed UniSIM to be a subsidiary of
Singapore Institute of Management, incorporated in the Republic
of Singapore.

Related companies in these financial statements refer to members
of the parent entity’s group of companies.

Some of UniSIM’s transactions and arrangements are between
members of the group and the effect of these on the basis
determined between the parties is reflected in these financial
statements.  The inter-company balances are unsecured, interest-
free and repayable on demand unless otherwise stated.

Significant inter-company transactions are as follows:
2007 2006
$’000 $’000

Group Corporate Services charges
paid/payable to parent entity 6,824 5,178

Diploma license fee received from
related company   (774)    (65)

Compensation of trustees and key management personnel

The remuneration of the trustees and other members of key
management during the year was as follows:

2007 2006
$’000 $’000

Short-term benefits 2,873 2,504

Post-employment benefits    112    111
2,985 2,615

The remuneration of trustees and key management is determined
by the Compensation & Establishment Committee of UniSIM
having regard to the performance of individuals and market trends.

Related party transaction with a trustee for advisory services during
the year was $90,000 (2006: $84,000).

15 other restricted funds

Other restricted funds comprise the following funds:

Name of fund Purpose

Sponsorship awards fund Donations and sponsorships received for the purpose of
awarding of scholarships, medals, prizes to deserving students.

Singapore IT Federation (“SITF”)  fund Fund received for the purpose of developing standards in e-learning.

Sponsorship SITF
awards fund fund Total

$’000 $’000 $’000
Balance at 1 January 2006 - -  -
Received during the year 78 -  78
Utilised during the year (2)   -     (2)
Balance at 31 December 2006 76 -  76
Received during the year 24 239 263
Utilised during the year (2) (107) (109)
Balance at 31 December 2007 98 132 230

Represented by:

Cash and bank balances
Balance at 31 December 2007 98 132 230

Balance at 31 December 2006 76   -    76

16 operating income
2007 2006

$’000 $’000

Course fees 32,820   27,244
Application fees 154     128
Diploma license fees (Note 5)     774       65

33,748 27,437
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 Note      2007          2006
   $’000         $’000

Assets

Current assets
Cash and bank balances 7 54,896 53,810
Sundry debtors, deposits and prepayments 8   1,016      882
Total current assets 55,912 54,692

Non-current asset
Plant and equipment 9   9,179   4,955
Available-for-sale investments 10 10,562    -    �
Total non-current assets 19,741   4,955

Total assets 75,653 59,647

Liabilities, Funds And Reserves

Current liabilities
Course fees received in advance   6,742   5,600
Government grants received in advance 11 253      242
Other payables 12   5,158   6,613
Total current liabilities 12,153 12,455

Funds and reserves
General fund  5,583 3,238
Education fund:
   Accumulated surplus 58,114 43,878
   Fair value reserve 14     (427)    -    �

57,687 43,878
Other restricted funds 15     230       76
Total funds and reserves 63,500 47,192

Total liabilities, funds and reserves 75,653 59,647

See accompanying notes to the financial statements.
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sim university statement of changes in funds and reserves

Note      2007       2006
    $’000        $’000

Operating activities
Net surplus for the year 16,581   22,254
Adjustments for:

Depreciation 3,768 1,462
Interest income (1,288) (980)
Grant income – Government grants (276)     (317)
Other restricted funds utilised (109) (2)
Loss on disposal of plant and equipment        10     -    �

Surplus before movements in working capital 18,686 22,417

Sundry debtors, deposits and prepayments (87) 511
Course fees received in advance 1,142 (2,423)
Other payables  (1,455)   1,837

Cash generated from operations 18,286 22,342

Interest received   1,241      958
Net cash from operating activities 19,527 23,300

Investing activities
Proceeds from disposal of plant and equipment 4 -    �
Purchase of plant and equipment (8,006) (5,209)
Available-for–sale investments (10,989)     -    �

Net cash used in investing activities (18,991)  (5,209)

Financing activities
Grants received from the government      287      321
Other restricted funds received      263       78

Net cash from financing activities      550      399

Net increase in cash and cash equivalents 1,086 18,490
Cash and cash equivalents at beginning of year 53,810 35,320
Cash and cash equivalents at end of year 7 54,896 53,810

See accompanying notes to the financial statements.

cash flow
statement
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notes to the financial
statements
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The application of FRS 107 and the consequential amendments to other
FRS will not affect any of the amounts recognised in the financial
statements, but will change the disclosures presently made in relation
to UniSIM’s financial instrume nts and the objective s, policie s and
processes for managing capital.

The Trustees anticipate that the adoption of the above FRS and INT
FRS in future periods will not have a material impact on the financial
statements of UniSIM in the period of their initial adoption.

General Fund
Income and expenditure are generally accounted for under the General
Fund in the Statement of Income and Expenditure.

Education Fund
The SIM University Education Fund (“Education Fund”) is conferred the
Institute of Public Character status. Accordingly, all donations
made to the Education Fund will be tax deductible for the donors.

The income and expenditure relat ing to the Educa tion Fund are
accounted for under the Education Fund in the Statement of Income
and Expenditure.

Other Restricted Funds
Sponsorship-Award fund comprising of donations and sponsorships,
which are kept intact as capital, are directly taken to the fund in the
year in which such donations and sponsorships are received for the
purpose of awardin g of scholarsh ips, medals, prizes to deserving
students.

Income and expenditure arising from the management of the fund is
taken directly to Sponsorship-Awards fund account. Income designated
to fund specific activities or programmes will be transferred from the
fund to the Statement of Income and Expendit ure to match the
designated expenditure. Any shortfall of income from the fund for a
particular year will  be taken directly to Stateme nt of Income  and
Expenditure.

Financial Instruments
Financial assets and financial liabilities are recognised on UniSIM’s
balance sheet when UniSIM becomes a party to the contractual provisions
of the instrument.

financial assets

Investments are recognised and de-recognised on a trade date where
the purchase or sale of an investment is under a contract whose terms
require delivery of the investment within the timeframe established by
the market concerned, and are initial ly measured at fair value plus
transaction costs.

Other financial assets are classified into the following specified categories:
“available-for-sale” financial assets and “loans and receivables”. The
classification depends on the nature and purpose of financial assets and
is determined at the time of initial recognition.

1 general

UniSIM (Registration No. 200504979Z) is incorporated in Singapore as
a company limited by guarantee with its principal place of business and
registered office at 461 Clementi Road, Singapore 599491. It is also
subject to the provisions of the Charities Act, Chapter 37. The financial
statements are expressed in Singapore dollars.

The principal activities of UniSIM are those relating to the advancement
of education and dissemination of knowledge, the promotion of research
and the conferring and awarding of degrees, diplomas and certificates.

The financial statements of UniSIM for the year ended 31 December
2007 were authorised for issue by the Board of Trustees on 6 March
2008.

2 summary of  signific ant accounting polic ies

Basis of Accounting
The financial statements have been prepared in accordance with the
historical cost basis, except for the revaluation of certain non-current
assets and financial instruments, and are drawn up in accordance with
the provisions of the Singapore Companies Act and Singapore Financial
Reporting Standards (“FRS”).

Adoption Of New And Revised Standards
In the current financial year, UniSIM has adopted all the new and revised
FRSs and Interpretations  of FRS (“INT FRS”) that are relevant to its
operations and effective for annual periods beginning on or after 1 January
2007.  The adoption of these new/revised FRSs and INT FRSs does not
result in changes to UniSIM’s accounting policies and has no material
effect on the amounts reported for the current or prior years.

At the date of authorisation of these financial statements, the following
FRSs, INT FRSs and amendments to FRSs were issued but not effective:

FRS 23 - Borrowing Costs (Revised)
FRS 107 - Financial Instruments:  Disclosures
FRS 108 - Operating Segments
INT FRS 111- FRS 102 - Group  and Treasury Share Transactions
INT FRS 112- Service Concession Arrangements

Consequential amendments were also made to various standards as a
result of these new/revised standards.

Effective interest method

The effective interest method is a method of calculating the amortised
cost of a financial instrument and of allocati ng interest income or
expense over the relevant period. The effective interest rate is the rate
that exactly discounts estimated future cash receipts or payments
(including all fees on points paid or received that form an integral part
of the effective interest rate, transaction costs and other premiums or
discounts) through the expected life of the financial instrument, or
where appropriate, a shorter period. Income and expense is recognised
on an effective interest basis for debt instruments.

Available-for-sale financial assets

Certain investments held by UniSIM are classified as being available for
sale and are stated at fair value. Gains and losses arising from changes
in fair value are recognised directly in the fair value reserve with the
exception of impairment losses, interest calculated using the effective
interest method and foreign exchange gains and losses on monetary
assets which are recognised directly in income and expenditure. Where
the investment is disposed of or is determined to be impaired, the
cumulative gain or loss previously recognised in the fair value reserve
is included in income and expenditure for the period. Dividends on
available-for-sale equity instruments are recognised in income and
expenditure when UniSIM’s right to receive payment is established.
The fair value of available-for-sale monetary assets denominated in a
foreign currency is determined in that foreign currency and translated
at the spot rate at the reporting date. The change in fair value attributable
to translation differences that result from a change in amortised cost
of the asset is recognised in income and expenditure, and other changes
are recognised in fair value reserve.

Sundry debtors

Sundry debtors that have fixed or determinable payments that are not
quoted in an active market are classified as “loans and receivables”.
Sundry debtors are measured at amortised cost using the effective interest
method less impairment. Interest is recognised by applying the effective
interest rate method, except for short-te rm receivables when the
recognition of interest would be immaterial.

Impairment of financial assets

Financial assets are assessed for indicators of impairment at each balance
sheet date. Financial assets  are impaired where there is objectiv e
evidence that, as a result of one or more events that occurred after the
initial recognition of the financial asset, the estimated future cash flows
of the financial asset have been impacted.

For financia l assets carried at amortised cost,  the amount of the
impairment is the difference between the asset’s carrying amount and
the present value of estimated future cash flows, discounted at the
original effective interest rate.

The carrying amount of the financial asset is reduced by the impairment
loss directly for all financial assets with the exception of sundry debtors
where the carrying amount is reduced through the use of an allowance
account. When a sundry debtor is uncollectible, it is written off against
the allowance account. Subsequent recoveries of amounts previously
written off are credited against the allowance account. Changes in the
carrying amount of the allowance account are recognised in income
and expenditure.

sim university notes to the financial statements

With the exception of available-for-sale equity instruments, if, in a
subsequent period, the amount of the impairment loss decreases and
the decrease can be related objectively to an event occurring after the
impairment loss was recognised, the previously recognised impairment
loss is reversed through income and expenditure, to the extent the
carrying amount of the investment at the date the impairment is reversed
does not exceed what the amortised cost would have been had the
impairment not been recognised.

In respect of available-for-sale equity instruments, any subsequent
increase in fair value after an impairment loss, is recognised directly in
fair value reserve.

financial liabilities

Other financial liabilities

Other payables are initially measured at fair value, net of transaction
costs, and are subsequently measured at amortised cost, using the
effective interest rate method, with interest expense recognised on an
effective yield basis.

Leases
Leases are classified as finance leases whenever the terms of the lease
transfer substantially all the risks and rewards of ownership to the lessee.
All other leases are classified as operating leases.

Rentals payable under operating leases are charged to income and
expenditure on a straight-line basis over the term of the relevant lease
unless another systematic basis is more representative of the time
pattern in which economic benefits from the leased asset are consumed.
Contingent rentals arising under operating leases are recognised as an
expense in the period in which they are incurred.

Plant and Equipment
Plant and equipment are stated at cost less accumulated depreciation
and any accumulated impairment losses. Artifacts and painting included
in office equipment, furniture and fittings are not depreciated.

Depreciation is charged so as to write off the cost of assets over their
estimated useful lives, using the straight-line method, on the following
bases:

Renovations - 25%

Office equipment,
furniture and fittings
(excluding artifacts and paintings) - 25%

Computers - 50%
Motor vehicles - 20%
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Fully depreciated assets still in use are retained in the financial statements.

The estimated useful lives, residual values and depreciation method
are reviewed at each year end, with the effect of any changes in estimate
accounted for on a prospective basis.

The gain or loss arising on disposal or retirement of an item of plant
and equipment is determined as the difference between the sales
proceeds and the carrying amounts of the asset and is recognised in
the income and expenditure statement.

Impairment Of Assets
At each balance sheet date, UniSIM reviews the carrying amounts of
its assets to determine whether there is any indication that those assets
have suffered an impairment loss. If any such indication exists, the
recoverable amount of the asset is estimated in order to determine the
extent of the impairment loss (if any). Where it is not possible to estimate
the recoverable amount of an individual asset, UniSIM estimates the
recoverable amount of the cash-generating unit to which the asset
belongs.

Recoverable amount is the higher of fair value less costs to sell and
value in use. In assessing value in use, the estimated future cash flows
are discounted to their present value using a pre-tax discount rate that
reflects current market assessments of the time value of money and
the risks specific to the asset.

If the recoverable amount of an asset (or cash-generating unit) is
estimated to be less than its carrying amount, the carrying amount of
the asset (cash-generating unit) is reduced to its recoverable amount.
An impairment loss is recognised immediately in the income and
expenditure statement, unless the relevant asset is carried at a revalued
amount, in which case the impairment loss is treated as a revaluation
decrease.

Where an impairment loss subsequently reverses, the carrying amount
of the asset (cash-generating unit) is increased to the revised estimate
of its recoverable amount, but so that the increased carrying amount
does not exceed the carrying amount that would have been determined
had no impairment loss been recognised for the asset (cash-generating
unit) in prior years. A reversal of an impairment loss is recognise
immediately in  the income and expenditure statement.

Provisions
Provisions are recognised when UniSIM has a present obligation (legal
or constructive) as a result of a past event, it is probable that UniSIM
will be required to settle the obligation, and a reliable estimate can be
made of the amount of the obligation.

The amount recognised as a provision is the best estimate of the
consideration required to settle the present obligation at the balance
sheet date, taking into account the risks and uncertainties surrounding
the obligation. Where a provision is measured using the cash flows
estimated to settle the present obligation, its carrying amount is the
present value of those cash flows.

When some or all of the economic benefits required to settle a provision
are expected to be recovered from a third party, the receivable is
recognised as an asset if it is virtually certain that reimbursement will
be received and the amount of the receivable can be measured reliably.

Government Grants
These represent contributions made by the government for UniSIM.
Government grants received for the purchase of fixed assets or to meet
operating expenses are taken to the government grants received in
advance account. Grants for the purpose of fixed assets are recognised
in the statement of income and expenditure over the periods necessary
to match the depreciation of the assets purchased with the related
grants. Government grants to meet operating expenses are recognised
as income in the same year the expenses are incurred.

Revenue Recognition
Revenue is measured at the fair value of the consideration received or
receivable.

Course fees are recognised over the duration of the programmes.

Diploma license fees are recognised on an accrual basis in accordance
with the agreement.

Non-endowed donations are recognised in the financial year they are
received.

Interest income is accrued on a time basis, by reference to the principal
outstanding and at the effective interest rate applicable.
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Retirement Benefit Costs
Payments to defined contribution retirement benefit plans are charged
as an expense as they fall due. Payments made to state-managed
retirement benefit schemes, such as the Singapore Central Provident
Fund, are dealt with as payments to defined contribution plans where
UniSIM’s obligations under the plans are equivalent to those arising in
a defined contribution retirement benefit plan.

Employee Leave Entitlement
Employee entitlements to annual leave are recognised when they accrue
to employees. A provision is made for the estimated liability for annual
leave as a result of services rendered by employees up to the balance
sheet date.

Donations
Donations given are charged to the income and expenditure statement
when incurred.

Foreign Currency Transactions
The financial statements of UniSIM are presented in the currency of the
primary economic environment in which the entity operates (its functional
currency).

In preparing the financial statements of UniSIM, transactions in currencies
other than UniSIM’s functional currency are recorded at the rate of
exchange prevailing on the date of the transaction. At each balance
sheet date, monetary items denominated in foreign currencies are
retranslated at the rates prevailing on the balance sheet date. Non-
monetary items carried at fair value that are denominated in foreign
currencies are retranslated at the rates prevailing on the date where
the fair value was determined. Non-monetary items that are measured
in terms of historical cost in a foreign currency are not retranslated.

Exchange differences arising on the settlement of monetary items, and
on retranslation of monetary items are included in income and expenditure
for the period. Exchange differences arising on the retranslation of non-
monetary items carried at fair value are included in income and
expenditure for the period except for differences arising on the
retranslation of non-monetary items in respect of which gains and losses
are recognised directly in the Statement of Funds and Reserves. For
such non-monetary items, any exchange component of that gain or loss
is also recognised directly in the Statement of Funds and Reserves.
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Cash and Cash Equivalents
Cash and cash equivalents comprise cash on hand and at bank and
fixed deposits which are readily convertible to a known amount of
cash and are subject to an insignificant risk of changes in value.

3 critical accounting judgements and key 
sources of estimation uncertainty

(i) Critical judgements in applying UniSIM’s accounting
policies

In the application of UniSIM’s accounting policies, which
are described in Note 2, the Trustees are required to make
judgements, estimates and assumptions about the carrying
amounts of assets and liabilities that are not readily
apparent from other sources. The estimates and associated
assumptions are based on historical experience and other
factors that are considered to be relevant. Actual results
may differ from these estimates.

The estimates and underlying assumptions are reviewed
on an ongoing basis. Revisions to accounting estimates
are recognised in the period in which the estimate is
revised if the revision affects only that period, or in the
period of the revision and future periods if the revision
affects both current and future periods.

(ii) Key sources of estimation uncertainty

The key assumptions concerning the future, and other
key sources of estimation uncertainty at the balance sheet
date, that have a significant risk of causing a material
adjustment to carrying amounts of assets and liabilities
within the next financial year are as discussed below.

Useful lives of plant and equipment

Management exercises their judgment in estimating the
useful lives of plant and equipment and reviews the useful
lives at the end of each annual reporting period. The total
carrying amount of plant and equipment is $9,179,000
(2006 : $4,955,000).

                                    � 2007                                       2006

General Education General Education
Note Fund Fund Total Fund Fund Total

$’000 $’000 $’000 $’000 $’000 $’000

Operating income 16   33,748    -    � 33,748   27,437 -     27,437

Course expenditure (12,543) (1,100) (13,643) (10,716) (731) (11,447)

Staff and manpower costs 17  (10,852)    (618) (11,470) (7,808) (524) (8,332)

Depreciation  (1,196) (2,572)   (3,768) (1,329) (133) (1,462)

Other operating expenditure 18  (7,888)     (139)   (8,027)  (5,898)     -      (5,898)

Operating surplus (deficit) 1,269 (4,429) (3,160) 1,686 (1,388) 298

Non-operating income 19   1,076 18,665 19,741      690 21,266 21,956

Net surplus for the year   2,345 14,236 16,581   2,376 19,878 22,254

See accompanying notes to the financial statements.
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9 plant and equipment
Office

equipment,
furniture Motor

Renovations and fittings Computers vehicles Total
$’000 $’000 $’000 $’000 $’000

Cost:
   At 1 January 2006 833 1,675 5,952 175 8,635
   Additions 2,789 178 2,242 -  5,209
   Written off    -        (22)     (198)   -     (220)
   At 31 December 2006 3,622 1,831 7,996 175 13,624
   Additions 3,921 442 3,643 -  8,006
   Disposal   (429) (1,023)     (921)   -   (2,373)
   At 31 December 2007 7,114 1,250 10,718 175 19,257

Accumulated depreciation:
   At 1 January 2006 580 1,633 5,208 6 7,427
   Depreciation for the year 144 43 1,240 35 1,462
   Written off    -        (22)    (198)   -      (220)
   At 31 December 2006    724 1,654 6,250   41   8,669
   Depreciation for the year 1,573 106 2,054 35 3,768
   Disposal   (416) (1,022)     (921)   -   (2,359)
   At 31 December 2007 1,881    738   7,383   76 10,078

Carrying amount:
   At 31 December 2006 2,898    177   1,746 134   4,955

   At 31 December 2007 5,233    512   3,335   99   9,179

10 available-for-sale investments
2007 2006

$’000 $’000

Funds managed by fund managers, at fair value 10,562   -  �

Funds managed by fund managers comprise of:

Equity securities at fair value 10,562   -  �

The investments represent funds placed with professional fund managers. The investments above offer UniSIM the
opportunity for return through dividend income and fair value gains. They have no fixed maturity or coupon rate. The
fair values of these available-for-sale investments are determined as the quoted bid price or fair value estimates provided
by fund managers at the balance sheet date.

UniSIM’s available-for-sale investments that are not denominated in its functional currency is as follows:
2007 2006

$’000 $’000

United States dollars 10,562   -  �

11 government grants received in advance
2007 2006
$’000 $’000

At beginning of financial year 242 238
Funds received 287 321
Utilised during the year (Note 19) (276) (317)
At end of financial year 253 242

12 other payables
2007 2006
$’000 $’000

Parent entity (Note 5) 1,359  3,790
Accruals 3,322 2,200
Others    477    623

5,158 6,613

UniSIM’s other payables that are not denominated in its functional currency are as follows:

2007 2006
$’000 $’000

United States dollars 111  135
Sterling pound      69    116

13 education fund

The SIM University Education Fund is set up to establish, operate, maintain and promote SIM University as a
private university.

The following represents the SIM University Education Fund:
2007 2006
$’000 $’000

Balance at 1 January 43,878 24,000
Net surplus for the year 14,236 19,878
Balance at 31 December 58,114 43,878
Fair value reserve (Note 14)    (427)    -    �
Net 57,687 43,878

Represented by:
Current assets
Fixed deposits 38,822  41,650
Other receivables     -    �       59

38,822 41,709
Non-current assets
Available-for-sale investments 10,562 -    �
Property, plant and equipment   8,303   3,405

18,865   3,405

Total assets 57,687 45,114

Less:
Current liability
Parent entity (Note 5)     -    �   1,236

Net assets 57,687 43,878

14 fair value reserve
2007 2006
$’000 $’000

At beginning of financial year -  -
Arising during the year 427   -  �
At end of financial year 427   -  �

The fair value reserve relates to revaluation of the available-for-sale investments.  As these investments are funded by
the SIM University Education fund, the fair value reserve forms part of the Education Fund (Note 13).

17 staff and manpower costs
2007 2006

$’000 $’000

Wages and salaries 10,071  7,371
Employer’s contribution to Central Provident Fund 908 622
Other staff benefits      491    339

11,470 8,332

18 other operating expenditure
2007 2006

$’000 $’000

Administrative expenses 1,203     720
Group Corporate Services charges paid/payable to parent entity 6,824 5,178

8,027 5,898

19 non-operating income
2007 2006

$’000 $’000
Donations received from:

   Parent entity (Note 5) -    �    7,000
   Related company (Note 5) 17,800 13,500

Interest income from fixed deposits and current accounts 1,288 980
Government grant income (Note 11) 276 317
Income from other restricted funds (Note 15) 109 2
Exchange gain 40 18
Other income      228      139

19,741 21,956

20 taxation

Prior to Year of Assessment 2008, under Section 13M (2)(b) of the Income Tax Act, Cap. 134, UniSIM is exempted from
income tax in a financial year if it applies at least 80% of the amount of donations received by it and other sums accrued
to it for that financial year towards the objectives of UniSIM by the end of the following financial year.

UniSIM has to expend approximately $25,161,000 (2006 : $25,099,000) towards its objectives by 31 December 2007 to
enable UniSIM to obtain exemption from tax in respect of donations and sums accrued to it in 2006. UniSIM has achieved
this objective.

With effect from Year of Assessment 2008, the requirement for charities to spend at least 80% of their annual receipts on
charitable objects in Singapore within 2 years in order to enjoy income tax exemption has been removed. Consequently,
Section 13M has been repealed by Section 13(1)(zm) and UniSIM’s receipts for the financial year ended 31 December 2007
are exempt from income tax.

21 commitments
2007 2006

$’000 $’000

Commitments for the acquisition of plant and equipment 570 5,747

22 operating lease commitments
2007 2006

$’000 $’000
Minimum lease payments under operating leases

recognised as an expense during the year 122 46

At the balance sheet date, UniSIM has outstanding commitments under non-cancellable operating leases which fall due
as follows:

2007 2006
$’000 $’000

Future minimum lease payments payable:

Within one year 73 41
In the second to fifth years inclusive 127 43

Operating lease payments represent rentals payable by UniSIM for certain of its office equipment. Leases are negotiated
for the range from 2 to 5 years and rentals are fixed for an average of 2 to 5 years.

6 related party transactions

Related parties are entities with common direct or indirect
shareholders and/or trustees. Parties are considered to be related
if one party has the ability to control the other party or exercise
significant influence over the other party in making financial and
operating decisions.

Some of the UniSIM’s transactions and arrangements are with
related parties and the effect of these on the basis determined
between the parties is reflected in these financial statements.

7 cash and bank balances
2007 2006
$’000 $’000

Cash at bank 3,687    1,337
Fixed deposits 51,207 52,471
Cash on hand         2         2
Total 54,896 53,810

Cash and bank balances comprise cash held by UniSIM and short-term fixed deposits with an original maturity of three
months or less. The carrying amounts of these assets approximate their fair values.

Short-term fixed deposits bear interest at average rates ranging from 0.3% to 3.28% (2006 : 3.06% to 3.39%) per annum
and are for a tenure of approximately 1 to 185 days (2006 : 90 days to 182 days).

8 sundry debtors, deposits and prepayments
2007 2006
$’000 $’000

Related company (Note 5) 578    117
Course fee receivable 77 361
Prepayments 222 344
Interest receivable 97 50
Staff loans 1 1
Others      41     9
Total 1,016 882

UniSIM’s sundry debtors and deposits that are not denominated in its functional currency are as follows:
2007 2006
$’000 $’000

Sterling pound    -   � 228

year ended 31 december 2007 year ended 31 december 2007 31 december 2007year ended 31 december 2007

report of the
trustees

independent auditors’ report
to the trustees of SIM University

balance
sheet
31 december 2007

4 financial risk and management

UniSIM’s activities expose it to a variety of financial risks, including the
effects of fluctuations in foreign currency exchange rates and interest
rates. UniSIM manages such exposure using a variety of techniques.

a) Credit risk

UniSIM is not exposed to significant credit risk as most of
its fees are received in advance.

Cash and cash equivalents are held with creditworthy
financial institutions.

b) Interest rate risk

All financial assets and liabilities at year end bear no
interest rate except for cash and fixed deposits. The
average interest rate on cash and fixed deposits for the
financial year is disclosed in Note 7.

c) Foreign currency risk

UniSIM is not expected to be exposed to significant
foreign currency risk on its transactions and balances
except for available-for-sale investments which are
denominated in United States dollar and some expenses
which are denominated in Sterling Pound. UniSIM does
not use derivative financial instruments to mitigate
this risk.

d) Liquidity risk

UniSIM maintains sufficient cash and cash equivalents,
and internally generated cash flows to finance its activities.
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<------------Education Fund------------>

Other Fair
General restricted Accumulated value

Note Fund funds surplus reserve Total Total
$’000 $’000 $’000 $’000 $’000 $’000

Balance at 1 January 2006      862   -  24,000 -  24,000 24,862

Net surplus for the year 2,376 -  19,878 -  19,878 22,254

Receipts during the year (Net) 15    -   �   76    -    �   -     -    �       76

Balance at 31 December 2006 3,238 76 43,878 -  43,878 47,192

Net surplus for the year 2,345 -  14,236 -  14,236 16,581

Change in fair value of available-
for-sale investments -   � -     -    � (427) (427) (427)

Receipts during the year (Net) 15    -   � 154    -    �   -     -    �     154

Balance at 31 December 2007 5,583 230 58,114 (427) 57,687 63,500

See accompanying notes to the financial statements.

2 3 4

We have audited the accompanying financial statements of SIM University
which comprise the balance sheet as at 31 December 2007, the statement
of income and expenditure, statement of changes in funds and reserves
and cash flow statement for the year then ended, and a summary of
significant accounting policies and other explanatory notes, as set out
on pages 6 to 25.

Trustees’ Responsibility

The SIM University’s Trustees are responsible for the preparation and
fair presentation of these financial statements in accordance with the
provisions of the Singapore Companies Act, Cap. 50, (the "Act") and
Singapore Financial Reporting Standards. This responsibility includes:
designing, implementing and maintaining internal control relevant to
the preparation and fair presentation of financial statements that are
free from material misstatement, whether due to fraud or error; selecting
and applying appropriate accounting policies; and making accounting
estimates that are reasonable in the circumstances.

Auditors’ Responsibility

Our responsibility is to express an opinion on these financial statements
based on our audit. We conducted our audit in accordance with Singapore
Standards on Auditing. Those standards require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable
assurance whether the financial statements are free from materia l
misstatement.

An audit involves performing procedures to obtain audit evidence about
the amounts and disclosures in the financial statements. The procedures
selected depend on the auditor’s judgment, including the assessment
of the risks of material misstatement of the financial statements, whether
due to fraud or error. In making those risk assessments, the auditor
considers the internal control relevant to SIM University’s preparation
and fair presentation of the financial statements in order to design audit
procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of SIM University’s
internal control. An audit also includes evaluating the appropriateness
of accounting policies used and the reasonabl eness of accounti ng
estimates made by trustees, as well as evaluating the overall presentation
of the financial statements. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our audit
opinion.

5 6 7 8 9 10  11  12  13  14  15  16  17  18
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8        Auditors

The auditors, Deloitte & Touche, have expressed their willingness to
accept re-appointment.

          On Behalf Of The Trustees

        ......................................…......
        Professor Cham Tao Soon

        ......................................…......
        Professor Cheong Hee Kiat

        6 March 2008
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     26statement by trustees

The Board of Trustees presents its report together with the audited financial
statements of SIM University (“UniSIM”) for the year ended 31 December
2007.

1Trustees

The Trustees of UniSIM in office at the date of this report  are:

Professor Cham Tao Soon (Chairman)
Professor Cheong Hee Kiat
Professor Chong Chi Tat
Mr Er Kwong Wah
Mr Richard Eu Yee Ming
Mr Han Vo-Ta
Mr Lee Kwok Cheong
Mr Perry Lim Cheng Yeow
Mr Ong Boon Hwee
Mr Ong Ye Kung
Mr Ronald Tan Hee Huan
Dr N Varaprasad
Professor Aline Wong

2Arrangements To Enable Trustees To Acquire Benefits By Means Of
The Acquisition Of Shares And Debentures

Neither at the end of the financial year nor at any time during the
financial year did there subsist any arrangement whose object is to
enable the Trustees of UniSIM to acquire benefits by means of the
acquisition of shares or debentures in any other body corporate.

3Trustees’ Interests In Shares And Debentures

As UniSIM is limited by guarantee, there are no matters to be disclosed
under Section 201(6)(g) and Section 201(6A)(h) of the Companies
Act, Cap 50.

4Trustees’ Receipt And Entitlement To Contractual Benefits

Since the beginning of the financial year, no Trustees has received
or become entitled to receive a benefit which is required to be
disclosed under Section 201(8) of the Singapore Companies Act, by
reason of a contract made by UniSIM or a related corporation with
the Trustee or with a firm of which he is a member, or with a company
in which he has a substantial financial interest except for salaries,
bonuses and other benefits as disclosed in the financial
statements.��Certain Trustees received remuneration from related
corporation in their capacity as directors and/or executives of those
related corporations.

5Options To Take Up Unissued Shares

As UniSIM is limited by guarantee, there are no matters to be disclosed
under Section 201(11)(b) and Section 201(12) of the Companies Act,
Cap 50.

6Options Exercised

As UniSIM is limited by guarantee, there are no matters to be disclosed
under Section 201(11) and Section 201(12) of the Companies Act,
Cap 50.

7Unissued Shares Under Option

As UniSIM is limited by guarantee, there are no matters to be disclosed
under Section 201(11) and Section 201(12) of the Companies Act,
Cap 50.

Opinion

In our opinion,

(a) the financial statements of SIM University are properly drawn up in
accordance with the provisions of the Act and Singapore Financial
Reporting Standards so as to give a true and fair view of the state
of affairs of SIM University as at 31 December 2007 and of the results,
changes in funds and reserves and cash flows of SIM University for
the year ended on that date; and

(b) the accounting and other records required by the Act to be kept by
SIM University have been properly kept in accordance with the
provisions of the Act.

Deloitte & Touche
Certified Public Accountants
Singapore

6 March 2008

In the opinion of the Trustees, the accompanying financial statements as set
out on pages 6 to 25 are drawn up so as to give a true and fair view of the
state of affairs of SIM University as at 31 December 2007, and of the results,
changes in funds and reserves and cash flows of SIM University for the financial
year ended 31 December 2007 and at the date of this statement there are
reasonable grounds to believe that SIM University will be able to pay its
debts when they fall due.

On Behalf Of The Trustees

        ......................................…......
        Professor Cham Tao Soon

        ......................................…......
        Professor Cheong Hee Kiat

        6 March 2008

SIM UNIVERSITY

461 Clementi Road

Singapore 599491

Tel: (65) 6248 9777

Fax: (65) 6469 9312

www.unisim.edu.sg

e) Fair value of financial assets and financial liabilities

The carrying amounts of cash and cash equivalents, sundry
debtors and other payables, provisions and other liabilities
and amounts payable approximate their respective fair
values due to the relatively short-term maturity of these
financial instruments. The fair value of available-for-sale
investment is disclosed in Note 10.

5 holding company and related company
transactions

The ultimate controlling party of UniSIM is the Singapore Institute
of Management, a charity registered in Singapore. Singapore
Institute of Management and UniSIM have common trustees.
The Governing Council of Singapore Institute of Management
may appoint, remove or replace a Trustee of UniSIM. Accordingly,
the Board of Trustees deemed UniSIM to be a subsidiary of
Singapore Institute of Management, incorporated in the Republic
of Singapore.

Related companies in these financial statements refer to members
of the parent entity’s group of companies.

Some of UniSIM’s transactions and arrangements are between
members of the group and the effect of these on the basis
determined between the parties is reflected in these financial
statements.  The inter-company balances are unsecured, interest-
free and repayable on demand unless otherwise stated.

Significant inter-company transactions are as follows:
2007 2006

$’000 $’000

Group Corporate Services charges
paid/payable to parent entity 6,824 5,178

Diploma license fee received from
related company   (774)    (65)

Compensation of trustees and key management personnel

The remuneration of the trustees and other members of key
management during the year was as follows:

2007 2006
$’000 $’000

Short-term benefits 2,873 2,504

Post-employment benefits    112    111
2,985 2,615

The remuneration of trustees and key management is determined
by the Compensation & Establishment Committee of UniSIM
having regard to the performance of individuals and market trends.

Related party transaction with a trustee for advisory services during
the year was $90,000 (2006: $84,000).

15 other restricted funds

Other restricted funds comprise the following funds:

Name of fund Purpose

Sponsorship awards fund Donations and sponsorships received for the purpose of
awarding of scholarships, medals, prizes to deserving students.

Singapore IT Federation (“SITF”)  fund Fund received for the purpose of developing standards in e-learning.

Sponsorship SITF
awards fund fund Total

$’000 $’000 $’000
Balance at 1 January 2006 - -  -
Received during the year 78 -  78
Utilised during the year (2)   -     (2)
Balance at 31 December 2006 76 -  76
Received during the year 24 239 263
Utilised during the year (2) (107) (109)
Balance at 31 December 2007 98 132 230

Represented by:

Cash and bank balances
Balance at 31 December 2007 98 132 230

Balance at 31 December 2006 76   -    76

16 operating income
2007 2006

$’000 $’000

Course fees 32,820   27,244
Application fees 154     128
Diploma license fees (Note 5)     774       65

33,748 27,437
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 Note      2007          2006
   $’000         $’000

Assets

Current assets
Cash and bank balances 7 54,896 53,810
Sundry debtors, deposits and prepayments 8   1,016      882
Total current assets 55,912 54,692

Non-current asset
Plant and equipment 9   9,179   4,955
Available-for-sale investments 10 10,562    -    �
Total non-current assets 19,741   4,955

Total assets 75,653 59,647

Liabilities, Funds And Reserves

Current liabilities
Course fees received in advance   6,742   5,600
Government grants received in advance 11 253      242
Other payables 12   5,158   6,613
Total current liabilities 12,153 12,455

Funds and reserves
General fund  5,583 3,238
Education fund:
   Accumulated surplus 58,114 43,878
   Fair value reserve 14     (427)    -    �

57,687 43,878
Other restricted funds 15     230       76
Total funds and reserves 63,500 47,192

Total liabilities, funds and reserves 75,653 59,647

See accompanying notes to the financial statements.
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Note      2007       2006
    $’000        $’000

Operating activities
Net surplus for the year 16,581   22,254
Adjustments for:

Depreciation 3,768 1,462
Interest income (1,288) (980)
Grant income – Government grants (276)     (317)
Other restricted funds utilised (109) (2)
Loss on disposal of plant and equipment        10     -    �

Surplus before movements in working capital 18,686 22,417

Sundry debtors, deposits and prepayments (87) 511
Course fees received in advance 1,142 (2,423)
Other payables  (1,455)   1,837

Cash generated from operations 18,286 22,342

Interest received   1,241      958
Net cash from operating activities 19,527 23,300

Investing activities
Proceeds from disposal of plant and equipment 4 -    �
Purchase of plant and equipment (8,006) (5,209)
Available-for–sale investments (10,989)     -    �

Net cash used in investing activities (18,991)  (5,209)

Financing activities
Grants received from the government      287      321
Other restricted funds received      263       78

Net cash from financing activities      550      399

Net increase in cash and cash equivalents 1,086 18,490
Cash and cash equivalents at beginning of year 53,810 35,320
Cash and cash equivalents at end of year 7 54,896 53,810

See accompanying notes to the financial statements.
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The application of FRS 107 and the consequential amendments to other
FRS will not affect any of the amounts recognised in the financial
statements, but will change the disclosures presently made in relation
to UniSIM’s financial instrume nts and the objective s, policie s and
processes for managing capital.

The Trustees anticipate that the adoption of the above FRS and INT
FRS in future periods will not have a material impact on the financial
statements of UniSIM in the period of their initial adoption.

General Fund
Income and expenditure are generally accounted for under the General
Fund in the Statement of Income and Expenditure.

Education Fund
The SIM University Education Fund (“Education Fund”) is conferred the
Institute of Public Character status. Accordingly, all donations
made to the Education Fund will be tax deductible for the donors.

The income and expenditure relat ing to the Educa tion Fund are
accounted for under the Education Fund in the Statement of Income
and Expenditure.

Other Restricted Funds
Sponsorship-Award fund comprising of donations and sponsorships,
which are kept intact as capital, are directly taken to the fund in the
year in which such donations and sponsorships are received for the
purpose of awardin g of scholarsh ips, medals, prizes to deserving
students.

Income and expenditure arising from the management of the fund is
taken directly to Sponsorship-Awards fund account. Income designated
to fund specific activities or programmes will be transferred from the
fund to the Statement of Income and Expendit ure to match the
designated expenditure. Any shortfall of income from the fund for a
particular year will  be taken directly to Stateme nt of Income  and
Expenditure.

Financial Instruments
Financial assets and financial liabilities are recognised on UniSIM’s
balance sheet when UniSIM becomes a party to the contractual provisions
of the instrument.

financial assets

Investments are recognised and de-recognised on a trade date where
the purchase or sale of an investment is under a contract whose terms
require delivery of the investment within the timeframe established by
the market concerned, and are initial ly measured at fair value plus
transaction costs.

Other financial assets are classified into the following specified categories:
“available-for-sale” financial assets and “loans and receivables”. The
classification depends on the nature and purpose of financial assets and
is determined at the time of initial recognition.

1 general

UniSIM (Registration No. 200504979Z) is incorporated in Singapore as
a company limited by guarantee with its principal place of business and
registered office at 461 Clementi Road, Singapore 599491. It is also
subject to the provisions of the Charities Act, Chapter 37. The financial
statements are expressed in Singapore dollars.

The principal activities of UniSIM are those relating to the advancement
of education and dissemination of knowledge, the promotion of research
and the conferring and awarding of degrees, diplomas and certificates.

The financial statements of UniSIM for the year ended 31 December
2007 were authorised for issue by the Board of Trustees on 6 March
2008.

2 summary of  signific ant accounting polic ies

Basis of Accounting
The financial statements have been prepared in accordance with the
historical cost basis, except for the revaluation of certain non-current
assets and financial instruments, and are drawn up in accordance with
the provisions of the Singapore Companies Act and Singapore Financial
Reporting Standards (“FRS”).

Adoption Of New And Revised Standards
In the current financial year, UniSIM has adopted all the new and revised
FRSs and Interpretations  of FRS (“INT FRS”) that are relevant to its
operations and effective for annual periods beginning on or after 1 January
2007.  The adoption of these new/revised FRSs and INT FRSs does not
result in changes to UniSIM’s accounting policies and has no material
effect on the amounts reported for the current or prior years.

At the date of authorisation of these financial statements, the following
FRSs, INT FRSs and amendments to FRSs were issued but not effective:

FRS 23 - Borrowing Costs (Revised)
FRS 107 - Financial Instruments:  Disclosures
FRS 108 - Operating Segments
INT FRS 111- FRS 102 - Group  and Treasury Share Transactions
INT FRS 112- Service Concession Arrangements

Consequential amendments were also made to various standards as a
result of these new/revised standards.

Effective interest method

The effective interest method is a method of calculating the amortised
cost of a financial instrument and of allocati ng interest income or
expense over the relevant period. The effective interest rate is the rate
that exactly discounts estimated future cash receipts or payments
(including all fees on points paid or received that form an integral part
of the effective interest rate, transaction costs and other premiums or
discounts) through the expected life of the financial instrument, or
where appropriate, a shorter period. Income and expense is recognised
on an effective interest basis for debt instruments.

Available-for-sale financial assets

Certain investments held by UniSIM are classified as being available for
sale and are stated at fair value. Gains and losses arising from changes
in fair value are recognised directly in the fair value reserve with the
exception of impairment losses, interest calculated using the effective
interest method and foreign exchange gains and losses on monetary
assets which are recognised directly in income and expenditure. Where
the investment is disposed of or is determined to be impaired, the
cumulative gain or loss previously recognised in the fair value reserve
is included in income and expenditure for the period. Dividends on
available-for-sale equity instruments are recognised in income and
expenditure when UniSIM’s right to receive payment is established.
The fair value of available-for-sale monetary assets denominated in a
foreign currency is determined in that foreign currency and translated
at the spot rate at the reporting date. The change in fair value attributable
to translation differences that result from a change in amortised cost
of the asset is recognised in income and expenditure, and other changes
are recognised in fair value reserve.

Sundry debtors

Sundry debtors that have fixed or determinable payments that are not
quoted in an active market are classified as “loans and receivables”.
Sundry debtors are measured at amortised cost using the effective interest
method less impairment. Interest is recognised by applying the effective
interest rate method, except for short-te rm receivables when the
recognition of interest would be immaterial.

Impairment of financial assets

Financial assets are assessed for indicators of impairment at each balance
sheet date. Financial assets  are impaired where there is objective
evidence that, as a result of one or more events that occurred after the
initial recognition of the financial asset, the estimated future cash flows
of the financial asset have been impacted.

For financia l assets carried at amortised cost,  the amount of the
impairment is the difference between the asset’s carrying amount and
the present value of estimated future cash flows, discounted at the
original effective interest rate.

The carrying amount of the financial asset is reduced by the impairment
loss directly for all financial assets with the exception of sundry debtors
where the carrying amount is reduced through the use of an allowance
account. When a sundry debtor is uncollectible, it is written off against
the allowance account. Subsequent recoveries of amounts previously
written off are credited against the allowance account. Changes in the
carrying amount of the allowance account are recognised in income
and expenditure.

sim university notes to the financial statements

With the exception of available-for-sale equity instruments, if, in a
subsequent period, the amount of the impairment loss decreases and
the decrease can be related objectively to an event occurring after the
impairment loss was recognised, the previously recognised impairment
loss is reversed through income and expenditure, to the extent the
carrying amount of the investment at the date the impairment is reversed
does not exceed what the amortised cost would have been had the
impairment not been recognised.

In respect of available-for-sale equity instruments, any subsequent
increase in fair value after an impairment loss, is recognised directly in
fair value reserve.

financial liabil ities

Other financial liabilities

Other payables are initially measured at fair value, net of transaction
costs, and are subsequently measured at amortised cost, using the
effective interest rate method, with interest expense recognised on an
effective yield basis.

Leases
Leases are classified as finance leases whenever the terms of the lease
transfer substantially all the risks and rewards of ownership to the lessee.
All other leases are classified as operating leases.

Rentals payable under operating leases are charged to income and
expenditure on a straight-line basis over the term of the relevant lease
unless another systematic basis is more representative of the time
pattern in which economic benefits from the leased asset are consumed.
Contingent rentals arising under operating leases are recognised as an
expense in the period in which they are incurred.

Plant and Equipment
Plant and equipment are stated at cost less accumulated depreciation
and any accumulated impairment losses. Artifacts and painting included
in office equi pment, furniture and fitt ings are not depreciated.

Depreciation is charged so as to write off the cost of assets over their
estimated useful lives, using the straight-line method, on the following
bases:

Renovations - 25%

Office equipment,
furniture and fittings
(excluding artifacts and paintings) - 25%

Computers - 50%
Motor vehicles - 20%

sim university notes to the financial statements

Fully depreciated assets still in use are retained in the financial statements.

The estimated useful lives, residual values and depreciation method
are reviewed at each year end, with the effect of any changes in estimate
accounted for on a prospective basis.

The gain or loss arising on disposal or retirement of an item of plant
and equipment is determined as the difference between the sales
proceeds and the carrying amounts of the asset and is recognised in
the income and expenditure statement.

Impairment Of Assets
At each balance sheet date, UniSIM reviews the carrying amounts of
its assets to determine whether there is any indication that those assets
have suffered an impairment loss. If any such indication exists, the
recoverable amount of the asset is estimated in order to determine the
extent of the impairment loss (if any). Where it is not possible to estimate
the recoverable amount of an individual asset, UniSIM estimates the
recoverable amount of the cash-generating unit to which the asset
belongs.

Recoverable amount is the higher of fair value less costs to sell and
value in use. In assessing value in use, the estimated future cash flows
are discounted to their present value using a pre-tax discount rate that
reflects current market assessments of the time value of money and
the risks specific to the asset.

If the recoverable amount of an asset (or cash-generating unit) is
estimated to be less than its carrying amount, the carrying amount of
the asset (cash-generating unit) is reduced to its recoverable amount.
An impairment loss is recognised immediately in the income and
expenditure statement, unless the relevant asset is carried at a revalued
amount, in which case the impairment loss is treated as a revaluation
decrease.

Where an impairment loss subsequently reverses, the carrying amount
of the asset (cash-generating unit) is increased to the revised estimate
of its recoverable amount, but so that the increased carrying amount
does not exceed the carrying amount that would have been determined
had no impairment loss been recognised for the asset (cash-generating
unit) in prior years. A reversal of an impairment loss is recognise
immediately in  the income and expenditure statement.

Provisions
Provisions are recognised when UniSIM has a present obligation (legal
or constructive) as a result of a past event, it is probable that UniSIM
will be required to settle the obligation, and a reliable estimate can be
made of the amount of the obligation.

The amount recognised as a provision is the best estimate of the
consideration required to settle the present obligation at the balance
sheet date, taking into account the risks and uncertainties surrounding
the obligation. Where a provision is measured using the cash flows
estimated to settle the present obligation, its carrying amount is the
present value of those cash flows.

When some or all of the economic benefits required to settle a provision
are expected to be recovered from a third party, the receivable is
recognised as an asset if it is virtually certain that reimbursement will
be received and the amount of the receivable can be measured reliably.

Government Grants
These represent contributions made by the government for UniSIM.
Government grants received for the purchase of fixed assets or to meet
operating expenses are taken to the government grants received in
advance account. Grants for the purpose of fixed assets are recognised
in the statement of income and expenditure over the periods necessary
to match the depreciation of the assets purchased with the related
grants. Government grants to meet operating expenses are recognised
as income in the same year the expenses are incurred.

Revenue Recognition
Revenue is measured at the fair value of the consideration received or
receivable.

Course fees are recognised over the duration of the programmes.

Diploma license fees are recognised on an accrual basis in accordance
with the agreement.

Non-endowed donations are recognised in the financial year they are
received.

Interest income is accrued on a time basis, by reference to the principal
outstanding and at the effective interest rate applicable.
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Retirement Benefit Costs
Payments to defined contribution retirement benefit plans are charged
as an expense as they fall due. Payments made to state-managed
retirement benefit schemes, such as the Singapore Central Provident
Fund, are dealt with as payments to defined contribution plans where
UniSIM’s obligations under the plans are equivalent to those arising in
a defined contribution retirement benefit plan.

Employee Leave Entitlement
Employee entitlements to annual leave are recognised when they accrue
to employees. A provision is made for the estimated liability for annual
leave as a result of services rendered by employees up to the balance
sheet date.

Donations
Donations given are charged to the income and expenditure statement
when incurred.

Foreign Currency Transactions
The financial statements of UniSIM are presented in the currency of the
primary economic environment in which the entity operates (its functional
currency).

In preparing the financial statements of UniSIM, transactions in currencies
other than UniSIM’s functional currency are recorded at the rate of
exchange prevailing on the date of the transaction. At each balance
sheet date, monetary items denominated in foreign currencies are
retranslated at the rates prevailing on the balance sheet date. Non-
monetary items carried at fair value that are denominated in foreign
currencies are retranslated at the rates prevailing on the date where
the fair value was determined. Non-monetary items that are measured
in terms of historical cost in a foreign currency are not retranslated.

Exchange differences arising on the settlement of monetary items, and
on retranslation of monetary items are included in income and expenditure
for the period. Exchange differences arising on the retranslation of non-
monetary items carried at fair value are included in income and
expenditure for the period except for differences arising on the
retranslation of non-monetary items in respect of which gains and losses
are recognised directly in the Statement of Funds and Reserves. For
such non-monetary items, any exchange component of that gain or loss
is also recognised directly in the Statement of Funds and Reserves.
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Cash and Cash Equivalents
Cash and cash equivalents comprise cash on hand and at bank and
fixed deposits which are readily convertible to a known amount of
cash and are subject to an insignificant risk of changes in value.

3 critical accounting judgements and key 
sources of estimation uncertainty

(i) Critical judgements in applying UniSIM’s accounting
policies

In the application of UniSIM’s accounting policies, which
are described in Note 2, the Trustees are required to make
judgements, estimates and assumptions about the carrying
amounts of assets and liabilities that are not readily
apparent from other sources. The estimates and associated
assumptions are based on historical experience and other
factors that are considered to be relevant. Actual results
may differ from these estimates.

The estimates and underlying assumptions are reviewed
on an ongoing basis. Revisions to accounting estimates
are recognised in the period in which the estimate is
revised if the revision affects only that period, or in the
period of the revision and future periods if the revision
affects both current and future periods.

(ii) Key sources of estimation uncertainty

The key assumptions concerning the future, and other
key sources of estimation uncertainty at the balance sheet
date, that have a significant risk of causing a material
adjustment to carrying amounts of assets and liabilities
within the next financial year are as discussed below.

Useful lives of plant and equipment

Management exercises their judgment in estimating the
useful lives of plant and equipment and reviews the useful
lives at the end of each annual reporting period. The total
carrying amount of plant and equipment is $9,179,000
(2006 : $4,955,000).

                                    � 2007                                       2006

General Education General Education
Note Fund Fund Total Fund Fund Total

$’000 $’000 $’000 $’000 $’000 $’000

Operating income 16   33,748    -    � 33,748   27,437 -     27,437

Course expenditure (12,543) (1,100) (13,643) (10,716) (731) (11,447)

Staff and manpower costs 17  (10,852)    (618) (11,470) (7,808) (524) (8,332)

Depreciation  (1,196) (2,572)   (3,768) (1,329) (133) (1,462)

Other operating expenditure 18  (7,888)     (139)   (8,027)  (5,898)     -      (5,898)

Operating surplus (deficit) 1,269 (4,429) (3,160) 1,686 (1,388) 298

Non-operating income 19   1,076 18,665 19,741      690 21,266 21,956

Net surplus for the year   2,345 14,236 16,581   2,376 19,878 22,254

See accompanying notes to the financial statements.
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9 plant and equipment
Office

equipment,
furniture Motor

Renovations and fittings Computers vehicles Total
$’000 $’000 $’000 $’000 $’000

Cost:
   At 1 January 2006 833 1,675 5,952 175 8,635
   Additions 2,789 178 2,242 -  5,209
   Written off    -        (22)     (198)   -     (220)
   At 31 December 2006 3,622 1,831 7,996 175 13,624
   Additions 3,921 442 3,643 -  8,006
   Disposal   (429) (1,023)     (921)   -   (2,373)
   At 31 December 2007 7,114 1,250 10,718 175 19,257

Accumulated depreciation:
   At 1 January 2006 580 1,633 5,208 6 7,427
   Depreciation for the year 144 43 1,240 35 1,462
   Written off    -        (22)    (198)   -      (220)
   At 31 December 2006    724 1,654 6,250   41   8,669
   Depreciation for the year 1,573 106 2,054 35 3,768
   Disposal   (416) (1,022)     (921)   -   (2,359)
   At 31 December 2007 1,881    738   7,383   76 10,078

Carrying amount:
   At 31 December 2006 2,898    177   1,746 134   4,955

   At 31 December 2007 5,233    512   3,335   99   9,179

10 available-for-sale investments
2007 2006

$’000 $’000

Funds managed by fund managers, at fair value 10,562   -  �

Funds managed by fund managers comprise of:

Equity securities at fair value 10,562   -  �

The investments represent funds placed with professional fund managers. The investments above offer UniSIM the
opportunity for return through dividend income and fair value gains. They have no fixed maturity or coupon rate. The
fair values of these available-for-sale investments are determined as the quoted bid price or fair value estimates provided
by fund managers at the balance sheet date.

UniSIM’s available-for-sale investments that are not denominated in its functional currency is as follows:
2007 2006

$’000 $’000

United States dollars 10,562   -  �

11 government grants received in advance
2007 2006
$’000 $’000

At beginning of financial year 242 238
Funds received 287 321
Utilised during the year (Note 19) (276) (317)
At end of financial year 253 242

12 other payables
2007 2006
$’000 $’000

Parent entity (Note 5) 1,359  3,790
Accruals 3,322 2,200
Others    477    623

5,158 6,613

UniSIM’s other payables that are not denominated in its functional currency are as follows:

2007 2006
$’000 $’000

United States dollars 111  135
Sterling pound      69    116

13 education fund

The SIM University Education Fund is set up to establish, operate, maintain and promote SIM University as a
private university.

The following represents the SIM University Education Fund:
2007 2006
$’000 $’000

Balance at 1 January 43,878 24,000
Net surplus for the year 14,236 19,878
Balance at 31 December 58,114 43,878
Fair value reserve (Note 14)    (427)    -    �
Net 57,687 43,878

Represented by:
Current assets
Fixed deposits 38,822  41,650
Other receivables     -    �       59

38,822 41,709
Non-current assets
Available-for-sale investments 10,562 -    �
Property, plant and equipment   8,303   3,405

18,865   3,405

Total assets 57,687 45,114

Less:
Current liability
Parent entity (Note 5)     -    �   1,236

Net assets 57,687 43,878

14 fair value reserve
2007 2006
$’000 $’000

At beginning of financial year -  -
Arising during the year 427   -  �
At end of financial year 427   -  �

The fair value reserve relates to revaluation of the available-for-sale investments.  As these investments are funded by
the SIM University Education fund, the fair value reserve forms part of the Education Fund (Note 13).

17 staff and manpower costs
2007 2006

$’000 $’000

Wages and salaries 10,071  7,371
Employer’s contribution to Central Provident Fund 908 622
Other staff benefits      491    339

11,470 8,332

18 other operating expenditure
2007 2006

$’000 $’000

Administrative expenses 1,203     720
Group Corporate Services charges paid/payable to parent entity 6,824 5,178

8,027 5,898

19 non-operating income
2007 2006

$’000 $’000
Donations received from:

   Parent entity (Note 5) -    �    7,000
   Related company (Note 5) 17,800 13,500

Interest income from fixed deposits and current accounts 1,288 980
Government grant income (Note 11) 276 317
Income from other restricted funds (Note 15) 109 2
Exchange gain 40 18
Other income      228      139

19,741 21,956

20 taxation

Prior to Year of Assessment 2008, under Section 13M (2)(b) of the Income Tax Act, Cap. 134, UniSIM is exempted from
income tax in a financial year if it applies at least 80% of the amount of donations received by it and other sums accrued
to it for that financial year towards the objectives of UniSIM by the end of the following financial year.

UniSIM has to expend approximately $25,161,000 (2006 : $25,099,000) towards its objectives by 31 December 2007 to
enable UniSIM to obtain exemption from tax in respect of donations and sums accrued to it in 2006. UniSIM has achieved
this objective.

With effect from Year of Assessment 2008, the requirement for charities to spend at least 80% of their annual receipts on
charitable objects in Singapore within 2 years in order to enjoy income tax exemption has been removed. Consequently,
Section 13M has been repealed by Section 13(1)(zm) and UniSIM’s receipts for the financial year ended 31 December 2007
are exempt from income tax.

21 commitments
2007 2006

$’000 $’000

Commitments for the acquisition of plant and equipment 570 5,747

22 operating lease commitments
2007 2006

$’000 $’000
Minimum lease payments under operating leases

recognised as an expense during the year 122 46

At the balance sheet date, UniSIM has outstanding commitments under non-cancellable operating leases which fall due
as follows:

2007 2006
$’000 $’000

Future minimum lease payments payable:

Within one year 73 41
In the second to fifth years inclusive 127 43

Operating lease payments represent rentals payable by UniSIM for certain of its office equipment. Leases are negotiated
for the range from 2 to 5 years and rentals are fixed for an average of 2 to 5 years.

6 related party transactions

Related parties are entities with common direct or indirect
shareholders and/or trustees. Parties are considered to be related
if one party has the ability to control the other party or exercise
significant influence over the other party in making financial and
operating decisions.

Some of the UniSIM’s transactions and arrangements are with
related parties and the effect of these on the basis determined
between the parties is reflected in these financial statements.

7 cash and bank balances
2007 2006
$’000 $’000

Cash at bank 3,687    1,337
Fixed deposits 51,207 52,471
Cash on hand         2         2
Total 54,896 53,810

Cash and bank balances comprise cash held by UniSIM and short-term fixed deposits with an original maturity of three
months or less. The carrying amounts of these assets approximate their fair values.

Short-term fixed deposits bear interest at average rates ranging from 0.3% to 3.28% (2006 : 3.06% to 3.39%) per annum
and are for a tenure of approximately 1 to 185 days (2006 : 90 days to 182 days).

8 sundry debtors, deposits and prepayments
2007 2006
$’000 $’000

Related company (Note 5) 578    117
Course fee receivable 77 361
Prepayments 222 344
Interest receivable 97 50
Staff loans 1 1
Others      41     9
Total 1,016 882

UniSIM’s sundry debtors and deposits that are not denominated in its functional currency are as follows:
2007 2006
$’000 $’000

Sterling pound    -   � 228

year ended 31 december 2007 year ended 31 december 2007 31 december 2007year ended 31 december 2007

report of the
trustees

independent auditors’ report
to the trustees of SIM University

balance
sheet
31 december 2007

4 financial risk and management

UniSIM’s activities expose it to a variety of financial risks, including the
effects of fluctuations in foreign currency exchange rates and interest
rates. UniSIM manages such exposure using a variety of techniques.

a) Credit risk

UniSIM is not exposed to significant credit risk as most of
its fees are received in advance.

Cash and cash equivalents are held with creditworthy
financial institutions.

b) Interest rate risk

All financial assets and liabilities at year end bear no
interest rate except for cash and fixed deposits. The
average interest rate on cash and fixed deposits for the
financial year is disclosed in Note 7.

c) Foreign currency risk

UniSIM is not expected to be exposed to significant
foreign currency risk on its transactions and balances
except for available-for-sale investments which are
denominated in United States dollar and some expenses
which are denominated in Sterling Pound. UniSIM does
not use derivative financial instruments to mitigate
this risk.

d) Liquidity risk

UniSIM maintains sufficient cash and cash equivalents,
and internally generated cash flows to finance its activities.

sim university notes to the financial statements sim university notes to the financial statements sim university notes to the financial statements sim university notes to the financial statements sim university notes to the financial statements sim university notes to the financial statements
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<------------Education Fund------------>

Other Fair
General restricted Accumulated value

Note Fund funds surplus reserve Total Total
$’000 $’000 $’000 $’000 $’000 $’000

Balance at 1 January 2006      862   -  24,000 -  24,000 24,862

Net surplus for the year 2,376 -  19,878 -  19,878 22,254

Receipts during the year (Net) 15    -   �   76    -    �   -     -    �       76

Balance at 31 December 2006 3,238 76 43,878 -  43,878 47,192

Net surplus for the year 2,345 -  14,236 -  14,236 16,581

Change in fair value of available-
for-sale investments -   � -     -    � (427) (427) (427)

Receipts during the year (Net) 15    -   � 154    -    �   -     -    �     154

Balance at 31 December 2007 5,583 230 58,114 (427) 57,687 63,500

See accompanying notes to the financial statements.

234

We have audited the accompanying financial statements of SIM University
which comprise the balance sheet as at 31 December 2007, the statement
of income and expenditure, statement of changes in funds and reserves
and cash flow statement for the year then ended, and a summary of
significant accounting policies and other explanatory notes, as set out
on pages 6 to 25.

Trustees’ Responsibility

The SIM University’s Trustees are responsible for the preparation and
fair presentation of these financial statements in accordance with the
provisions of the Singapore Companies Act, Cap. 50, (the "Act") and
Singapore Financial Reporting Standards. This responsibility includes:
designing, implementing and maintaining internal control relevant to
the preparation and fair presentation of financial statements that are
free from material misstatement, whether due to fraud or error; selecting
and applying appropriate accounting policies; and making accounting
estimates that are reasonable in the circumstances.

Auditors’ Responsibility

Our responsibility is to express an opinion on these financial statements
based on our audit. We conducted our audit in accordance with Singapore
Standards on Auditing. Those standards require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable
assurance whether the financial statements are free from materia l
misstatement.

An audit involves performing procedures to obtain audit evidence about
the amounts and disclosures in the financial statements. The procedures
selected depend on the auditor’s judgment, including the assessment
of the risks of material misstatement of the financial statements, whether
due to fraud or error. In making those risk assessments, the auditor
considers the internal control relevant to SIM University’s preparation
and fair presentation of the financial statements in order to design audit
procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of SIM University’s
internal control. An audit also includes evaluating the appropriateness
of accounting policies used and the reasonabl eness of accounti ng
estimates made by trustees, as well as evaluating the overall presentation
of the financial statements. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our audit
opinion.

5 6 7 8 9 10  11  12  13  14  15  16  17  18
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8        Auditors

The auditors, Deloitte & Touche, have expressed their willingness to
accept re-appointment.

          On Behalf Of The Trustees

        ......................................…......
        Professor Cham Tao Soon

        ......................................…......
        Professor Cheong Hee Kiat

        6 March 2008
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     26statement by trustees

The Board of Trustees presents its report together with the audited financial
statements of SIM University (“UniSIM”) for the year ended 31 December
2007.

1Trustees

The Trustees of UniSIM in office at the date of this report  are:

Professor Cham Tao Soon (Chairman)
Professor Cheong Hee Kiat
Professor Chong Chi Tat
Mr Er Kwong Wah
Mr Richard Eu Yee Ming
Mr Han Vo-Ta
Mr Lee Kwok Cheong
Mr Perry Lim Cheng Yeow
Mr Ong Boon Hwee
Mr Ong Ye Kung
Mr Ronald Tan Hee Huan
Dr N Varaprasad
Professor Aline Wong

2Arrangements To Enable Trustees To Acquire Benefits By Means Of
The Acquisition Of Shares And Debentures

Neither at the end of the financial year nor at any time during the
financial year did there subsist any arrangement whose object is to
enable the Trustees of UniSIM to acquire benefits by means of the
acquisition of shares or debentures in any other body corporate.

3Trustees’ Interests In Shares And Debentures

As UniSIM is limited by guarantee, there are no matters to be disclosed
under Section 201(6)(g) and Section 201(6A)(h) of the Companies
Act, Cap 50.

4Trustees’ Receipt And Entitlement To Contractual Benefits

Since the beginning of the financial year, no Trustees has received
or become entitled to receive a benefit which is required to be
disclosed under Section 201(8) of the Singapore Companies Act, by
reason of a contract made by UniSIM or a related corporation with
the Trustee or with a firm of which he is a member, or with a company
in which he has a substantial financial interest except for salaries,
bonuses and other benefits as disclosed in the financial
statements.��Certain Trustees received remuneration from related
corporation in their capacity as directors and/or executives of those
related corporations.

5Options To Take Up Unissued Shares

As UniSIM is limited by guarantee, there are no matters to be disclosed
under Section 201(11)(b) and Section 201(12) of the Companies Act,
Cap 50.

6Options Exercised

As UniSIM is limited by guarantee, there are no matters to be disclosed
under Section 201(11) and Section 201(12) of the Companies Act,
Cap 50.

7Unissued Shares Under Option

As UniSIM is limited by guarantee, there are no matters to be disclosed
under Section 201(11) and Section 201(12) of the Companies Act,
Cap 50.

Opinion

In our opinion,

(a) the financial statements of SIM University are properly drawn up in
accordance with the provisions of the Act and Singapore Financial
Reporting Standards so as to give a true and fair view of the state
of affairs of SIM University as at 31 December 2007 and of the results,
changes in funds and reserves and cash flows of SIM University for
the year ended on that date; and

(b) the accounting and other records required by the Act to be kept by
SIM University have been properly kept in accordance with the
provisions of the Act.

Deloitte & Touche
Certified Public Accountants
Singapore

6 March 2008

In the opinion of the Trustees, the accompanying financial statements as set
out on pages 6 to 25 are drawn up so as to give a true and fair view of the
state of affairs of SIM University as at 31 December 2007, and of the results,
changes in funds and reserves and cash flows of SIM University for the financial
year ended 31 December 2007 and at the date of this statement there are
reasonable grounds to believe that SIM University will be able to pay its
debts when they fall due.

On Behalf Of The Trustees

        ......................................…......
        Professor Cham Tao Soon

        ......................................…......
        Professor Cheong Hee Kiat

        6 March 2008

SIM UNIVERSITY

461 Clementi Road

Singapore 599491

Tel: (65) 6248 9777

Fax: (65) 6469 9312

www.unisim.edu.sg

e) Fair value of financial assets and financial liabilities

The carrying amounts of cash and cash equivalents, sundry
debtors and other payables, provisions and other liabilities
and amounts payable approximate their respective fair
values due to the relatively short-term maturity of these
financial instruments. The fair value of available-for-sale
investment is disclosed in Note 10.

5 holding company and related company
transactions

The ultimate controlling party of UniSIM is the Singapore Institute
of Management, a charity registered in Singapore. Singapore
Institute of Management and UniSIM have common trustees.
The Governing Council of Singapore Institute of Management
may appoint, remove or replace a Trustee of UniSIM. Accordingly,
the Board of Trustees deemed UniSIM to be a subsidiary of
Singapore Institute of Management, incorporated in the Republic
of Singapore.

Related companies in these financial statements refer to members
of the parent entity’s group of companies.

Some of UniSIM’s transactions and arrangements are between
members of the group and the effect of these on the basis
determined between the parties is reflected in these financial
statements.  The inter-company balances are unsecured, interest-
free and repayable on demand unless otherwise stated.

Significant inter-company transactions are as follows:
2007 2006

$’000 $’000

Group Corporate Services charges
paid/payable to parent entity 6,824 5,178

Diploma license fee received from
related company   (774)    (65)

Compensation of trustees and key management personnel

The remuneration of the trustees and other members of key
management during the year was as follows:

2007 2006
$’000 $’000

Short-term benefits 2,873 2,504

Post-employment benefits    112    111
2,985 2,615

The remuneration of trustees and key management is determined
by the Compensation & Establishment Committee of UniSIM
having regard to the performance of individuals and market trends.

Related party transaction with a trustee for advisory services during
the year was $90,000 (2006: $84,000).

15 other restricted funds

Other restricted funds comprise the following funds:

Name of fund Purpose

Sponsorship awards fund Donations and sponsorships received for the purpose of
awarding of scholarships, medals, prizes to deserving students.

Singapore IT Federation (“SITF”)  fund Fund received for the purpose of developing standards in e-learning.

Sponsorship SITF
awards fund fund Total

$’000 $’000 $’000
Balance at 1 January 2006 - -  -
Received during the year 78 -  78
Utilised during the year (2)   -     (2)
Balance at 31 December 2006 76 -  76
Received during the year 24 239 263
Utilised during the year (2) (107) (109)
Balance at 31 December 2007 98 132 230

Represented by:

Cash and bank balances
Balance at 31 December 2007 98 132 230

Balance at 31 December 2006 76   -    76

16 operating income
2007 2006

$’000 $’000

Course fees 32,820   27,244
Application fees 154     128
Diploma license fees (Note 5)     774       65

33,748 27,437
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 Note      2007          2006
   $’000         $’000

Assets

Current assets
Cash and bank balances 7 54,896 53,810
Sundry debtors, deposits and prepayments 8   1,016      882
Total current assets 55,912 54,692

Non-current asset
Plant and equipment 9   9,179   4,955
Available-for-sale investments 10 10,562    -    �
Total non-current assets 19,741   4,955

Total assets 75,653 59,647

Liabilities, Funds And Reserves

Current liabilities
Course fees received in advance   6,742   5,600
Government grants received in advance 11 253      242
Other payables 12   5,158   6,613
Total current liabilities 12,153 12,455

Funds and reserves
General fund  5,583 3,238
Education fund:
   Accumulated surplus 58,114 43,878
   Fair value reserve 14     (427)    -    �

57,687 43,878
Other restricted funds 15     230       76
Total funds and reserves 63,500 47,192

Total liabilities, funds and reserves 75,653 59,647

See accompanying notes to the financial statements.
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sim university statement of changes in funds and reserves

Note      2007       2006
    $’000        $’000

Operating activities
Net surplus for the year 16,581   22,254
Adjustments for:

Depreciation 3,768 1,462
Interest income (1,288) (980)
Grant income – Government grants (276)     (317)
Other restricted funds utilised (109) (2)
Loss on disposal of plant and equipment        10     -    �

Surplus before movements in working capital 18,686 22,417

Sundry debtors, deposits and prepayments (87) 511
Course fees received in advance 1,142 (2,423)
Other payables  (1,455)   1,837

Cash generated from operations 18,286 22,342

Interest received   1,241      958
Net cash from operating activities 19,527 23,300

Investing activities
Proceeds from disposal of plant and equipment 4 -    �
Purchase of plant and equipment (8,006) (5,209)
Available-for–sale investments (10,989)     -    �

Net cash used in investing activities (18,991)  (5,209)

Financing activities
Grants received from the government      287      321
Other restricted funds received      263       78

Net cash from financing activities      550      399

Net increase in cash and cash equivalents 1,086 18,490
Cash and cash equivalents at beginning of year 53,810 35,320
Cash and cash equivalents at end of year 7 54,896 53,810

See accompanying notes to the financial statements.

cash flow
statement

sim university cash flow statement

notes to the financial
statements

sim university notes to the financial statements sim university notes to the financial statements

The application of FRS 107 and the consequential amendments to other
FRS will not affect any of the amounts recognised in the financial
statements, but will change the disclosures presently made in relation
to UniSIM’s financial instrume nts and the objective s, policie s and
processes for managing capital.

The Trustees anticipate that the adoption of the above FRS and INT
FRS in future periods will not have a material impact on the financial
statements of UniSIM in the period of their initial adoption.

General Fund
Income and expenditure are generally accounted for under the General
Fund in the Statement of Income and Expenditure.

Education Fund
The SIM University Education Fund (“Education Fund”) is conferred the
Institute of Public Character status. Accordingly, all donations
made to the Education Fund will be tax deductible for the donors.

The income and expenditure relat ing to the Educa tion Fund are
accounted for under the Education Fund in the Statement of Income
and Expenditure.

Other Restricted Funds
Sponsorship-Award fund comprising of donations and sponsorships,
which are kept intact as capital, are directly taken to the fund in the
year in which such donations and sponsorships are received for the
purpose of awardin g of scholarsh ips, medals, prizes to deserving
students.

Income and expenditure arising from the management of the fund is
taken directly to Sponsorship-Awards fund account. Income designated
to fund specific activities or programmes will be transferred from the
fund to the Statement of Income and Expendit ure to match the
designated expenditure. Any shortfall of income from the fund for a
particular year will  be taken directly to Stateme nt of Income  and
Expenditure.

Financial Instruments
Financial assets and financial liabilities are recognised on UniSIM’s
balance sheet when UniSIM becomes a party to the contractual provisions
of the instrument.

financial assets

Investments are recognised and de-recognised on a trade date where
the purchase or sale of an investment is under a contract whose terms
require delivery of the investment within the timeframe established by
the market concerned, and are initial ly measured at fair value plus
transaction costs.

Other financial assets are classified into the following specified categories:
“available-for-sale” financial assets and “loans and receivables”. The
classification depends on the nature and purpose of financial assets and
is determined at the time of initial recognition.

1 general

UniSIM (Registration No. 200504979Z) is incorporated in Singapore as
a company limited by guarantee with its principal place of business and
registered office at 461 Clementi Road, Singapore 599491. It is also
subject to the provisions of the Charities Act, Chapter 37. The financial
statements are expressed in Singapore dollars.

The principal activities of UniSIM are those relating to the advancement
of education and dissemination of knowledge, the promotion of research
and the conferring and awarding of degrees, diplomas and certificates.

The financial statements of UniSIM for the year ended 31 December
2007 were authorised for issue by the Board of Trustees on 6 March
2008.

2 summary of  signific ant accounting polic ies

Basis of Accounting
The financial statements have been prepared in accordance with the
historical cost basis, except for the revaluation of certain non-current
assets and financial instruments, and are drawn up in accordance with
the provisions of the Singapore Companies Act and Singapore Financial
Reporting Standards (“FRS”).

Adoption Of New And Revised Standards
In the current financial year, UniSIM has adopted all the new and revised
FRSs and Interpretations  of FRS (“INT FRS”) that are relevant to its
operations and effective for annual periods beginning on or after 1 January
2007.  The adoption of these new/revised FRSs and INT FRSs does not
result in changes to UniSIM’s accounting policies and has no material
effect on the amounts reported for the current or prior years.

At the date of authorisation of these financial statements, the following
FRSs, INT FRSs and amendments to FRSs were issued but not effective:

FRS 23 - Borrowing Costs (Revised)
FRS 107 - Financial Instruments:  Disclosures
FRS 108 - Operating Segments
INT FRS 111- FRS 102 - Group  and Treasury Share Transactions
INT FRS 112- Service Concession Arrangements

Consequential amendments were also made to various standards as a
result of these new/revised standards.

Effective interest method

The effective interest method is a method of calculating the amortised
cost of a financial instrument and of allocati ng interest income or
expense over the relevant period. The effective interest rate is the rate
that exactly discounts estimated future cash receipts or payments
(including all fees on points paid or received that form an integral part
of the effective interest rate, transaction costs and other premiums or
discounts) through the expected life of the financial instrument, or
where appropriate, a shorter period. Income and expense is recognised
on an effective interest basis for debt instruments.

Available-for-sale financial assets

Certain investments held by UniSIM are classified as being available for
sale and are stated at fair value. Gains and losses arising from changes
in fair value are recognised directly in the fair value reserve with the
exception of impairment losses, interest calculated using the effective
interest method and foreign exchange gains and losses on monetary
assets which are recognised directly in income and expenditure. Where
the investment is disposed of or is determined to be impaired, the
cumulative gain or loss previously recognised in the fair value reserve
is included in income and expenditure for the period. Dividends on
available-for-sale equity instruments are recognised in income and
expenditure when UniSIM’s right to receive payment is established.
The fair value of available-for-sale monetary assets denominated in a
foreign currency is determined in that foreign currency and translated
at the spot rate at the reporting date. The change in fair value attributable
to translation differences that result from a change in amortised cost
of the asset is recognised in income and expenditure, and other changes
are recognised in fair value reserve.

Sundry debtors

Sundry debtors that have fixed or determinable payments that are not
quoted in an active market are classified as “loans and receivables”.
Sundry debtors are measured at amortised cost using the effective interest
method less impairment. Interest is recognised by applying the effective
interest rate method, except for short-te rm receivables when the
recognition of interest would be immaterial.

Impairment of financial assets

Financial assets are assessed for indicators of impairment at each balance
sheet date. Financial assets  are impaired where there is objective
evidence that, as a result of one or more events that occurred after the
initial recognition of the financial asset, the estimated future cash flows
of the financial asset have been impacted.

For financia l assets carried at amortised cost,  the amount of the
impairment is the difference between the asset’s carrying amount and
the present value of estimated future cash flows, discounted at the
original effective interest rate.

The carrying amount of the financial asset is reduced by the impairment
loss directly for all financial assets with the exception of sundry debtors
where the carrying amount is reduced through the use of an allowance
account. When a sundry debtor is uncollectible, it is written off against
the allowance account. Subsequent recoveries of amounts previously
written off are credited against the allowance account. Changes in the
carrying amount of the allowance account are recognised in income
and expenditure.

sim university notes to the financial statements

With the exception of available-for-sale equity instruments, if, in a
subsequent period, the amount of the impairment loss decreases and
the decrease can be related objectively to an event occurring after the
impairment loss was recognised, the previously recognised impairment
loss is reversed through income and expenditure, to the extent the
carrying amount of the investment at the date the impairment is reversed
does not exceed what the amortised cost would have been had the
impairment not been recognised.

In respect of available-for-sale equity instruments, any subsequent
increase in fair value after an impairment loss, is recognised directly in
fair value reserve.

financial liabil ities

Other financial liabilities

Other payables are initially measured at fair value, net of transaction
costs, and are subsequently measured at amortised cost, using the
effective interest rate method, with interest expense recognised on an
effective yield basis.

Leases
Leases are classified as finance leases whenever the terms of the lease
transfer substantially all the risks and rewards of ownership to the lessee.
All other leases are classified as operating leases.

Rentals payable under operating leases are charged to income and
expenditure on a straight-line basis over the term of the relevant lease
unless another systematic basis is more representative of the time
pattern in which economic benefits from the leased asset are consumed.
Contingent rentals arising under operating leases are recognised as an
expense in the period in which they are incurred.

Plant and Equipment
Plant and equipment are stated at cost less accumulated depreciation
and any accumulated impairment losses. Artifacts and painting included
in office equi pment, furniture and fitt ings are not depreciated.

Depreciation is charged so as to write off the cost of assets over their
estimated useful lives, using the straight-line method, on the following
bases:

Renovations - 25%

Office equipment,
furniture and fittings
(excluding artifacts and paintings) - 25%

Computers - 50%
Motor vehicles - 20%

sim university notes to the financial statements

Fully depreciated assets still in use are retained in the financial statements.

The estimated useful lives, residual values and depreciation method
are reviewed at each year end, with the effect of any changes in estimate
accounted for on a prospective basis.

The gain or loss arising on disposal or retirement of an item of plant
and equipment is determined as the difference between the sales
proceeds and the carrying amounts of the asset and is recognised in
the income and expenditure statement.

Impairment Of Assets
At each balance sheet date, UniSIM reviews the carrying amounts of
its assets to determine whether there is any indication that those assets
have suffered an impairment loss. If any such indication exists, the
recoverable amount of the asset is estimated in order to determine the
extent of the impairment loss (if any). Where it is not possible to estimate
the recoverable amount of an individual asset, UniSIM estimates the
recoverable amount of the cash-generating unit to which the asset
belongs.

Recoverable amount is the higher of fair value less costs to sell and
value in use. In assessing value in use, the estimated future cash flows
are discounted to their present value using a pre-tax discount rate that
reflects current market assessments of the time value of money and
the risks specific to the asset.

If the recoverable amount of an asset (or cash-generating unit) is
estimated to be less than its carrying amount, the carrying amount of
the asset (cash-generating unit) is reduced to its recoverable amount.
An impairment loss is recogn ised immediately in the income and
expenditure statement, unless the relevant asset is carried at a revalued
amount, in which case the impairment loss is treated as a revaluation
decrease.

Where an impairment loss subsequently reverses, the carrying amount
of the asset (cash-generating unit) is increased to the revised estimate
of its recoverable amount, but so that the increased carrying amount
does not exceed the carrying amount that would have been determined
had no impairment loss been recognised for the asset (cash-generating
unit) in prior years. A reversal of an impairme nt loss is recognise
immediately in  the income and expenditure statement.

Provisions
Provisions are recognised when UniSIM has a present obligation (legal
or constructive) as a result of a past event, it is probable that UniSIM
will be required to settle the obligation, and a reliable estimate can be
made of the amount of the obligation.

The amount recognised as a provision  is the best estimate of the
consideration required to settle the present obligation at the balance
sheet date, taking into account the risks and uncertainties surrounding
the obligation. Where a provision is measured using the cash flows
estimated to settle the present obligation, its carrying amount is the
present value of those cash flows.

When some or all of the economic benefits required to settle a provision
are expected to be recovered from a third party, the receivable is
recognised as an asset if it is virtually certain that reimbursement will
be received and the amount of the receivable can be measured reliably.

Government Grants
These represent contributions made by the government for UniSIM.
Government grants received for the purchase of fixed assets or to meet
operating expenses are taken to the government grants received in
advance account. Grants for the purpose of fixed assets are recognised
in the statement of income and expenditure over the periods necessary
to match the depreciation of the assets purchased with the related
grants. Government grants to meet operating expenses are recognised
as income in the same year the expenses are incurred.

Revenue Recognition
Revenue is measured at the fair value of the consideration received or
receivable.

Course fees are recognised over the duration  of the programmes.

Diploma license fees are recognised on an accrual basis in accordance
with the agreement.

Non-endowed donations are recognised in the financial year they are
received.

Interest income is accrued on a time basis, by reference to the principal
outstanding and at the effective interest rate applicable.
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Retirement Benefit Costs
Payments to defined contribution retirement benefit plans are charged
as an expense as they fall due. Payments made to state-managed
retirement benefit schemes, such as the Singapore Central Provident
Fund, are dealt with as payments to defined contribution plans where
UniSIM’s obligations under the plans are equivalent to those arising in
a defined contribution retirement benefit plan.

Employee Leave Entitlement
Employee entitlements to annual leave are recognised when they accrue
to employees. A provision is made for the estimated liability for annual
leave as a result of services rendered by employees up to the balance
sheet date.

Donations
Donations given are charged to the income and expenditure statement
when incurred.

Foreign Currency Transactions
The financial statements of UniSIM are presented in the currency of the
primary economic environment in which the entity operates (its functional
currency).

In preparing the financial statements of UniSIM, transactions in currencies
other than UniSIM’s functional currency are recorded at the rate of
exchange prevailing on the date of the transaction. At each balance
sheet date, monetary items denominated in foreign currencies are
retranslated at the rates prevailing on the balance sheet date. Non-
monetary items carried at fair value that are denominated in foreign
currencies are retranslated at the rates prevailing on the date where
the fair value was determined. Non-monetary items that are measured
in terms of historical cost in a foreign currency are not retranslated.

Exchange differences arising on the settlement of monetary items, and
on retranslation of monetary items are included in income and expenditure
for the period. Exchange differences arising on the retranslation of non-
monetary items carried at fair value are included in income and
expenditure for the period except for differences arising on the
retranslation of non-monetary items in respect of which gains and losses
are recognised directly in the Statement of Funds and Reserves. For
such non-monetary items, any exchange component of that gain or loss
is also recognised directly in the Statement of Funds and Reserves.

sim university notes to the financial statements

Cash and Cash Equivalents
Cash and cash equivalents comprise cash on hand and at bank and
fixed deposits which are readily convertible to a known amount of
cash and are subject to an insignificant risk of changes in value.

3 critical accounting judgements and key 
sources of estimation uncertainty

(i) Critical judgements in applying UniSIM’s accounting
policies

In the application of UniSIM’s accounting policies, which
are described in Note 2, the Trustees are required to make
judgements, estimates and assumptions about the carrying
amounts of assets and liabilities that are not readily
apparent from other sources. The estimates and associated
assumptions are based on historical experience and other
factors that are considered to be relevant. Actual results
may differ from these estimates.

The estimates and underlying assumptions are reviewed
on an ongoing basis. Revisions to accounting estimates
are recognised in the period in which the estimate is
revised if the revision affects only that period, or in the
period of the revision and future periods if the revision
affects both current and future periods.

(ii) Key sources of estimation uncertainty

The key assumptions concerning the future, and other
key sources of estimation uncertainty at the balance sheet
date, that have a significant risk of causing a material
adjustment to carrying amounts of assets and liabilities
within the next financial year are as discussed below.

Useful lives of plant and equipment

Management exercises their judgment in estimating the
useful lives of plant and equipment and reviews the useful
lives at the end of each annual reporting period. The total
carrying amount of plant and equipment is $9,179,000
(2006 : $4,955,000).

                                    � 2007                                       2006

General Education General Education
Note Fund Fund Total Fund Fund Total

$’000 $’000 $’000 $’000 $’000 $’000

Operating income 16   33,748    -    � 33,748   27,437 -     27,437

Course expenditure (12,543) (1,100) (13,643) (10,716) (731) (11,447)

Staff and manpower costs 17  (10,852)    (618) (11,470) (7,808) (524) (8,332)

Depreciation  (1,196) (2,572)   (3,768) (1,329) (133) (1,462)

Other operating expenditure 18  (7,888)     (139)   (8,027)  (5,898)     -      (5,898)

Operating surplus (deficit) 1,269 (4,429) (3,160) 1,686 (1,388) 298

Non-operating income 19   1,076 18,665 19,741      690 21,266 21,956

Net surplus for the year   2,345 14,236 16,581   2,376 19,878 22,254

See accompanying notes to the financial statements.
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9 plant and equipment
Office

equipment,
furniture Motor

Renovations and fittings Computers vehicles Total
$’000 $’000 $’000 $’000 $’000

Cost:
   At 1 January 2006 833 1,675 5,952 175 8,635
   Additions 2,789 178 2,242 -  5,209
   Written off    -        (22)     (198)   -     (220)
   At 31 December 2006 3,622 1,831 7,996 175 13,624
   Additions 3,921 442 3,643 -  8,006
   Disposal   (429) (1,023)     (921)   -   (2,373)
   At 31 December 2007 7,114 1,250 10,718 175 19,257

Accumulated depreciation:
   At 1 January 2006 580 1,633 5,208 6 7,427
   Depreciation for the year 144 43 1,240 35 1,462
   Written off    -        (22)    (198)   -      (220)
   At 31 December 2006    724 1,654 6,250   41   8,669
   Depreciation for the year 1,573 106 2,054 35 3,768
   Disposal   (416) (1,022)     (921)   -   (2,359)
   At 31 December 2007 1,881    738   7,383   76 10,078

Carrying amount:
   At 31 December 2006 2,898    177   1,746 134   4,955

   At 31 December 2007 5,233    512   3,335   99   9,179

10 available-for-sale investments
2007 2006

$’000 $’000

Funds managed by fund managers, at fair value 10,562   -  �

Funds managed by fund managers comprise of:

Equity securities at fair value 10,562   -  �

The investments represent funds placed with professional fund managers. The investments above offer UniSIM the
opportunity for return through dividend income and fair value gains. They have no fixed maturity or coupon rate. The
fair values of these available-for-sale investments are determined as the quoted bid price or fair value estimates provided
by fund managers at the balance sheet date.

UniSIM’s available-for-sale investments that are not denominated in its functional currency is as follows:
2007 2006

$’000 $’000

United States dollars 10,562   -  �

11 government grants received in advance
2007 2006
$’000 $’000

At beginning of financial year 242 238
Funds received 287 321
Utilised during the year (Note 19) (276) (317)
At end of financial year 253 242

12 other payables
2007 2006
$’000 $’000

Parent entity (Note 5) 1,359  3,790
Accruals 3,322 2,200
Others    477    623

5,158 6,613

UniSIM’s other payables that are not denominated in its functional currency are as follows:

2007 2006
$’000 $’000

United States dollars 111  135
Sterling pound      69    116

13 education fund

The SIM University Education Fund is set up to establish, operate, maintain and promote SIM University as a
private university.

The following represents the SIM University Education Fund:
2007 2006
$’000 $’000

Balance at 1 January 43,878 24,000
Net surplus for the year 14,236 19,878
Balance at 31 December 58,114 43,878
Fair value reserve (Note 14)    (427)    -    �
Net 57,687 43,878

Represented by:
Current assets
Fixed deposits 38,822  41,650
Other receivables     -    �       59

38,822 41,709
Non-current assets
Available-for-sale investments 10,562 -    �
Property, plant and equipment   8,303   3,405

18,865   3,405

Total assets 57,687 45,114

Less:
Current liability
Parent entity (Note 5)     -    �   1,236

Net assets 57,687 43,878

14 fair value reserve
2007 2006
$’000 $’000

At beginning of financial year -  -
Arising during the year 427   -  �
At end of financial year 427   -  �

The fair value reserve relates to revaluation of the available-for-sale investments.  As these investments are funded by
the SIM University Education fund, the fair value reserve forms part of the Education Fund (Note 13).

17 staff and manpower costs
2007 2006

$’000 $’000

Wages and salaries 10,071  7,371
Employer’s contribution to Central Provident Fund 908 622
Other staff benefits      491    339

11,470 8,332

18 other operating expenditure
2007 2006

$’000 $’000

Administrative expenses 1,203     720
Group Corporate Services charges paid/payable to parent entity 6,824 5,178

8,027 5,898

19 non-operating income
2007 2006

$’000 $’000
Donations received from:

   Parent entity (Note 5) -    �    7,000
   Related company (Note 5) 17,800 13,500

Interest income from fixed deposits and current accounts 1,288 980
Government grant income (Note 11) 276 317
Income from other restricted funds (Note 15) 109 2
Exchange gain 40 18
Other income      228      139

19,741 21,956

20 taxation

Prior to Year of Assessment 2008, under Section 13M (2)(b) of the Income Tax Act, Cap. 134, UniSIM is exempted from
income tax in a financial year if it applies at least 80% of the amount of donations received by it and other sums accrued
to it for that financial year towards the objectives of UniSIM by the end of the following financial year.

UniSIM has to expend approximately $25,161,000 (2006 : $25,099,000) towards its objectives by 31 December 2007 to
enable UniSIM to obtain exemption from tax in respect of donations and sums accrued to it in 2006. UniSIM has achieved
this objective.

With effect from Year of Assessment 2008, the requirement for charities to spend at least 80% of their annual receipts on
charitable objects in Singapore within 2 years in order to enjoy income tax exemption has been removed. Consequently,
Section 13M has been repealed by Section 13(1)(zm) and UniSIM’s receipts for the financial year ended 31 December 2007
are exempt from income tax.

21 commitments
2007 2006

$’000 $’000

Commitments for the acquisition of plant and equipment 570 5,747

22 operating lease commitments
2007 2006

$’000 $’000
Minimum lease payments under operating leases

recognised as an expense during the year 122 46

At the balance sheet date, UniSIM has outstanding commitments under non-cancellable operating leases which fall due
as follows:

2007 2006
$’000 $’000

Future minimum lease payments payable:

Within one year 73 41
In the second to fifth years inclusive 127 43

Operating lease payments represent rentals payable by UniSIM for certain of its office equipment. Leases are negotiated
for the range from 2 to 5 years and rentals are fixed for an average of 2 to 5 years.

6 related party transactions

Related parties are entities with common direct or indirect
shareholders and/or trustees. Parties are considered to be related
if one party has the ability to control the other party or exercise
significant influence over the other party in making financial and
operating decisions.

Some of the UniSIM’s transactions and arrangements are with
related parties and the effect of these on the basis determined
between the parties is reflected in these financial statements.

7 cash and bank balances
2007 2006
$’000 $’000

Cash at bank 3,687    1,337
Fixed deposits 51,207 52,471
Cash on hand         2         2
Total 54,896 53,810

Cash and bank balances comprise cash held by UniSIM and short-term fixed deposits with an original maturity of three
months or less. The carrying amounts of these assets approximate their fair values.

Short-term fixed deposits bear interest at average rates ranging from 0.3% to 3.28% (2006 : 3.06% to 3.39%) per annum
and are for a tenure of approximately 1 to 185 days (2006 : 90 days to 182 days).

8 sundry debtors, deposits and prepayments
2007 2006
$’000 $’000

Related company (Note 5) 578    117
Course fee receivable 77 361
Prepayments 222 344
Interest receivable 97 50
Staff loans 1 1
Others      41     9
Total 1,016 882

UniSIM’s sundry debtors and deposits that are not denominated in its functional currency are as follows:
2007 2006
$’000 $’000

Sterling pound    -   � 228

year ended 31 december 2007 year ended 31 december 2007 31 december 2007year ended 31 december 2007

report of the
trustees
independent auditors’ report
to the trustees of SIM University

balance
sheet
31 december 2007

4 financial risk and management

UniSIM’s activities expose it to a variety of financial risks, including the
effects of fluctuations in foreign currency exchange rates and interest
rates. UniSIM manages such exposure using a variety of techniques.

a) Credit risk

UniSIM is not exposed to significant credit risk as most of
its fees are received in advance.

Cash and cash equivalents are held with creditworthy
financial institutions.

b) Interest rate risk

All financial assets and liabilities at year end bear no
interest rate except for cash and fixed deposits. The
average interest rate on cash and fixed deposits for the
financial year is disclosed in Note 7.

c) Foreign currency risk

UniSIM is not expected to be exposed to significant
foreign currency risk on its transactions and balances
except for available-for-sale investments which are
denominated in United States dollar and some expenses
which are denominated in Sterling Pound. UniSIM does
not use derivative financial instruments to mitigate
this risk.

d) Liquidity risk

UniSIM maintains sufficient cash and cash equivalents,
and internally generated cash flows to finance its activities.
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<------------Education Fund------------>

Other Fair
General restricted Accumulated value

Note Fund funds surplus reserve Total Total
$’000 $’000 $’000 $’000 $’000 $’000

Balance at 1 January 2006      862   -  24,000 -  24,000 24,862

Net surplus for the year 2,376 -  19,878 -  19,878 22,254

Receipts during the year (Net) 15    -   �   76    -    �   -     -    �       76

Balance at 31 December 2006 3,238 76 43,878 -  43,878 47,192

Net surplus for the year 2,345 -  14,236 -  14,236 16,581

Change in fair value of available-
for-sale investments -   � -     -    � (427) (427) (427)

Receipts during the year (Net) 15    -   � 154    -    �   -     -    �     154

Balance at 31 December 2007 5,583 230 58,114 (427) 57,687 63,500

See accompanying notes to the financial statements.

234

We have audited the accompanying financial statements of SIM University
which comprise the balance sheet as at 31 December 2007, the statement
of income and expenditure, statement of changes in funds and reserves
and cash flow statement for the year then ended, and a summary of
significant accounting policies and other explanatory notes, as set out
on pages 6 to 25.

Trustees’ Responsibility

The SIM University’s Trustees are responsible for the preparation and
fair presentation of these financial statements in accordance with the
provisions of the Singapore Companies Act, Cap. 50, (the "Act") and
Singapore Financial Reporting Standards. This responsibility includes:
designing, implementing and maintaining internal control relevant to
the preparation and fair presentation of financial statements that are
free from material misstatement, whether due to fraud or error; selecting
and applying appropriate accounting policies; and making accounting
estimates that are reasonable in the circumstances.

Auditors’ Responsibility

Our responsibility is to express an opinion on these financial statements
based on our audit. We conducted our audit in accordance with Singapore
Standards on Auditing. Those standards require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable
assurance whether the financial statements are free from materia l
misstatement.

An audit involves performing procedures to obtain audit evidence about
the amounts and disclosures in the financial statements. The procedures
selected depend on the auditor’s judgment, including the assessment
of the risks of material misstatement of the financial statements, whether
due to fraud or error. In making those risk assessments, the auditor
considers the internal control relevant to SIM University’s preparation
and fair presentation of the financial statements in order to design audit
procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of SIM University’s
internal control. An audit also includes evaluating the appropriateness
of accounting policies used and the reasonabl eness of accounti ng
estimates made by trustees, as well as evaluating the overall presentation
of the financial statements. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our audit
opinion.

5 6 7 8 9 10  11  12  13  14  15  16  17  18

 19 20 21 22 23 24 26

8        Auditors

The auditors, Deloitte & Touche, have expressed their willingness to
accept re-appointment.

          On Behalf Of The Trustees

        ......................................…......
        Professor Cham Tao Soon

        ......................................…......
        Professor Cheong Hee Kiat

        6 March 2008
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     26statement by trustees

The Board of Trustees presents its report together with the audited financial
statements of SIM University (“UniSIM”) for the year ended 31 December
2007.

1Trustees

The Trustees of UniSIM in office at the date of this report  are:

Professor Cham Tao Soon (Chairman)
Professor Cheong Hee Kiat
Professor Chong Chi Tat
Mr Er Kwong Wah
Mr Richard Eu Yee Ming
Mr Han Vo-Ta
Mr Lee Kwok Cheong
Mr Perry Lim Cheng Yeow
Mr Ong Boon Hwee
Mr Ong Ye Kung
Mr Ronald Tan Hee Huan
Dr N Varaprasad
Professor Aline Wong

2Arrangements To Enable Trustees To Acquire Benefits By Means Of
The Acquisition Of Shares And Debentures

Neither at the end of the financial year nor at any time during the
financial year did there subsist any arrangement whose object is to
enable the Trustees of UniSIM to acquire benefits by means of the
acquisition of shares or debentures in any other body corporate.

3Trustees’ Interests In Shares And Debentures

As UniSIM is limited by guarantee, there are no matters to be disclosed
under Section 201(6)(g) and Section 201(6A)(h) of the Companies
Act, Cap 50.

4Trustees’ Receipt And Entitlement To Contractual Benefits

Since the beginning of the financial year, no Trustees has received
or become entitled to receive a benefit which is required to be
disclosed under Section 201(8) of the Singapore Companies Act, by
reason of a contract made by UniSIM or a related corporation with
the Trustee or with a firm of which he is a member, or with a company
in which he has a substantial financial interest except for salaries,
bonuses and other benefits as disclosed in the financial
statements.��Certain Trustees received remuneration from related
corporation in their capacity as directors and/or executives of those
related corporations.

5Options To Take Up Unissued Shares

As UniSIM is limited by guarantee, there are no matters to be disclosed
under Section 201(11)(b) and Section 201(12) of the Companies Act,
Cap 50.

6Options Exercised

As UniSIM is limited by guarantee, there are no matters to be disclosed
under Section 201(11) and Section 201(12) of the Companies Act,
Cap 50.

7Unissued Shares Under Option

As UniSIM is limited by guarantee, there are no matters to be disclosed
under Section 201(11) and Section 201(12) of the Companies Act,
Cap 50.

Opinion

In our opinion,

(a)the financial statements of SIM University are properly drawn up in
accordance with the provisions of the Act and Singapore Financial
Reporting Standards so as to give a true and fair view of the state
of affairs of SIM University as at 31 December 2007 and of the results,
changes in funds and reserves and cash flows of SIM University for
the year ended on that date; and

(b)the accounting and other records required by the Act to be kept by
SIM University have been properly kept in accordance with the
provisions of the Act.

Deloitte & Touche
Certified Public Accountants
Singapore

6 March 2008

In the opinion of the Trustees, the accompanying financial statements as set
out on pages 6 to 25 are drawn up so as to give a true and fair view of the
state of affairs of SIM University as at 31 December 2007, and of the results,
changes in funds and reserves and cash flows of SIM University for the financial
year ended 31 December 2007 and at the date of this statement there are
reasonable grounds to believe that SIM University will be able to pay its
debts when they fall due.

On Behalf Of The Trustees

        ......................................…......
        Professor Cham Tao Soon

        ......................................…......
        Professor Cheong Hee Kiat

        6 March 2008

SIM UNIVERSITY

461 Clementi Road

Singapore 599491

Tel: (65) 6248 9777

Fax: (65) 6469 9312

www.unisim.edu.sg

e) Fair value of financial assets and financial liabilities

The carrying amounts of cash and cash equivalents, sundry
debtors and other payables, provisions and other liabilities
and amounts payable approximate their respective fair
values due to the relatively short-term maturity of these
financial instruments. The fair value of available-for-sale
investment is disclosed in Note 10.

5 holding company and related company
transactions

The ultimate controlling party of UniSIM is the Singapore Institute
of Management, a charity registered in Singapore. Singapore
Institute of Management and UniSIM have common trustees.
The Governing Council of Singapore Institute of Management
may appoint, remove or replace a Trustee of UniSIM. Accordingly,
the Board of Trustees deemed UniSIM to be a subsidiary of
Singapore Institute of Management, incorporated in the Republic
of Singapore.

Related companies in these financial statements refer to members
of the parent entity’s group of companies.

Some of UniSIM’s transactions and arrangements are between
members of the group and the effect of these on the basis
determined between the parties is reflected in these financial
statements.  The inter-company balances are unsecured, interest-
free and repayable on demand unless otherwise stated.

Significant inter-company transactions are as follows:
2007 2006

$’000 $’000

Group Corporate Services charges
paid/payable to parent entity 6,824 5,178

Diploma license fee received from
related company   (774)    (65)

Compensation of trustees and key management personnel

The remuneration of the trustees and other members of key
management during the year was as follows:

2007 2006
$’000 $’000

Short-term benefits 2,873 2,504

Post-employment benefits    112    111
2,985 2,615

The remuneration of trustees and key management is determined
by the Compensation & Establishment Committee of UniSIM
having regard to the performance of individuals and market trends.

Related party transaction with a trustee for advisory services during
the year was $90,000 (2006: $84,000).

15 other restricted funds

Other restricted funds comprise the following funds:

Name of fund Purpose

Sponsorship awards fund Donations and sponsorships received for the purpose of
awarding of scholarships, medals, prizes to deserving students.

Singapore IT Federation (“SITF”)  fund Fund received for the purpose of developing standards in e-learning.

Sponsorship SITF
awards fund fund Total

$’000 $’000 $’000
Balance at 1 January 2006 - -  -
Received during the year 78 -  78
Utilised during the year (2)   -     (2)
Balance at 31 December 2006 76 -  76
Received during the year 24 239 263
Utilised during the year (2) (107) (109)
Balance at 31 December 2007 98 132 230

Represented by:

Cash and bank balances
Balance at 31 December 2007 98 132 230

Balance at 31 December 2006 76   -    76

16 operating income
2007 2006

$’000 $’000

Course fees 32,820   27,244
Application fees 154     128
Diploma license fees (Note 5)     774       65

33,748 27,437
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 Note      2007          2006
   $’000         $’000

Assets

Current assets
Cash and bank balances 7 54,896 53,810
Sundry debtors, deposits and prepayments 8   1,016      882
Total current assets 55,912 54,692

Non-current asset
Plant and equipment 9   9,179   4,955
Available-for-sale investments 10 10,562    -    �
Total non-current assets 19,741   4,955

Total assets 75,653 59,647

Liabilities, Funds And Reserves

Current liabilities
Course fees received in advance   6,742   5,600
Government grants received in advance 11 253      242
Other payables 12   5,158   6,613
Total current liabilities 12,153 12,455

Funds and reserves
General fund  5,583 3,238
Education fund:
   Accumulated surplus 58,114 43,878
   Fair value reserve 14     (427)    -    �

57,687 43,878
Other restricted funds 15     230       76
Total funds and reserves 63,500 47,192

Total liabilities, funds and reserves 75,653 59,647

See accompanying notes to the financial statements.
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sim university statement of changes in funds and reserves

Note      2007       2006
    $’000        $’000

Operating activities
Net surplus for the year 16,581   22,254
Adjustments for:

Depreciation 3,768 1,462
Interest income (1,288) (980)
Grant income – Government grants (276)     (317)
Other restricted funds utilised (109) (2)
Loss on disposal of plant and equipment        10     -    �

Surplus before movements in working capital 18,686 22,417

Sundry debtors, deposits and prepayments (87) 511
Course fees received in advance 1,142 (2,423)
Other payables  (1,455)   1,837

Cash generated from operations 18,286 22,342

Interest received   1,241      958
Net cash from operating activities 19,527 23,300

Investing activities
Proceeds from disposal of plant and equipment 4 -    �
Purchase of plant and equipment (8,006) (5,209)
Available-for–sale investments (10,989)     -    �

Net cash used in investing activities (18,991)  (5,209)

Financing activities
Grants received from the government      287      321
Other restricted funds received      263       78

Net cash from financing activities      550      399

Net increase in cash and cash equivalents 1,086 18,490
Cash and cash equivalents at beginning of year 53,810 35,320
Cash and cash equivalents at end of year 7 54,896 53,810

See accompanying notes to the financial statements.
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The application of FRS 107 and the consequential amendments to other
FRS will not affect any of the amounts recognised in the financial
statements, but will change the disclosures presently made in relation
to UniSIM’s financial instrume nts and the objective s, policie s and
processes for managing capital.

The Trustees anticipate that the adoption of the above FRS and INT
FRS in future periods will not have a material impact on the financial
statements of UniSIM in the period of their initial adoption.

General Fund
Income and expenditure are generally accounted for under the General
Fund in the Statement of Income and Expenditure.

Education Fund
The SIM University Education Fund (“Education Fund”) is conferred the
Institute of Public Character status. Accordingly, all donations
made to the Education Fund will be tax deductible for the donors.

The income and expenditure relat ing to the Educa tion Fund are
accounted for under the Education Fund in the Statement of Income
and Expenditure.

Other Restricted Funds
Sponsorship-Award fund comprising of donations and sponsorships,
which are kept intact as capital, are directly taken to the fund in the
year in which such donations and sponsorships are received for the
purpose of awarding of scholarsh ips, medals, prizes to deserving
students.

Income and expenditure arising from the management of the fund is
taken directly to Sponsorship-Awards fund account. Income designated
to fund specific activities or programmes will be transferred from the
fund to the Statement of Income and Expendit ure to match the
designated expenditure. Any shortfall of income from the fund for a
particular year will  be taken directly to Stateme nt of Income  and
Expenditure.

Financial Instruments
Financial assets and financial liabilities are recognised on UniSIM’s
balance sheet when UniSIM becomes a party to the contractual provisions
of the instrument.

financial assets

Investments are recognised and de-recognised on a trade date where
the purchase or sale of an investment is under a contract whose terms
require delivery of the investment within the timeframe established by
the market concerned, and are initial ly measured at fair value plus
transaction costs.

Other financial assets are classified into the following specified categories:
“available-for-sale” financial assets and “loans and receivables”. The
classification depends on the nature and purpose of financial assets and
is determined at the time of initial recognition.

1 general

UniSIM (Registration No. 200504979Z) is incorporated in Singapore as
a company limited by guarantee with its principal place of business and
registered office at 461 Clementi Road, Singapore 599491. It is also
subject to the provisions of the Charities Act, Chapter 37. The financial
statements are expressed in Singapore dollars.

The principal activities of UniSIM are those relating to the advancement
of education and dissemination of knowledge, the promotion of research
and the conferring and awarding of degrees, diplomas and certificates.

The financial statements of UniSIM for the year ended 31 December
2007 were authorised for issue by the Board of Trustees on 6 March
2008.

2 summary of  signific ant accounting polic ies

Basis of Accounting
The financial statements have been prepared in accordance with the
historical cost basis, except for the revaluation of certain non-current
assets and financial instruments, and are drawn up in accordance with
the provisions of the Singapore Companies Act and Singapore Financial
Reporting Standards (“FRS”).

Adoption Of New And Revised Standards
In the current financial year, UniSIM has adopted all the new and revised
FRSs and Interpretations  of FRS (“INT FRS”) that are relevant to its
operations and effective for annual periods beginning on or after 1 January
2007.  The adoption of these new/revised FRSs and INT FRSs does not
result in changes to UniSIM’s accounting policies and has no material
effect on the amounts reported for the current or prior years.

At the date of authorisation of these financial statements, the following
FRSs, INT FRSs and amendments to FRSs were issued but not effective:

FRS 23 - Borrowing Costs (Revised)
FRS 107 - Financial Instruments:  Disclosures
FRS 108 - Operating Segments
INT FRS 111- FRS 102 - Group  and Treasury Share Transactions
INT FRS 112- Service Concession Arrangements

Consequential amendments were also made to various standards as a
result of these new/revised standards.

Effective interest method

The effective interest method is a method of calculating the amortised
cost of a financial instrument and of allocati ng interest income or
expense over the relevant period. The effective interest rate is the rate
that exactly discounts estimated future cash receipts or payments
(including all fees on points paid or received that form an integral part
of the effective interest rate, transaction costs and other premiums or
discounts) through the expected life of the financial instrument, or
where appropriate, a shorter period. Income and expense is recognised
on an effective interest basis for debt instruments.

Available-for-sale financial assets

Certain investments held by UniSIM are classified as being available for
sale and are stated at fair value. Gains and losses arising from changes
in fair value are recognised directly in the fair value reserve with the
exception of impairment losses, interest calculated using the effective
interest method and foreign exchange gains and losses on monetary
assets which are recognised directly in income and expenditure. Where
the investment is disposed of or is determined to be impaired, the
cumulative gain or loss previously recognised in the fair value reserve
is included in income and expenditure for the period. Dividends on
available-for-sale equity instruments are recognised in income and
expenditure when UniSIM’s right to receive payment is established.
The fair value of available-for-sale monetary assets denominated in a
foreign currency is determined in that foreign currency and translated
at the spot rate at the reporting date. The change in fair value attributable
to translation differences that result from a change in amortised cost
of the asset is recognised in income and expenditure, and other changes
are recognised in fair value reserve.

Sundry debtors

Sundry debtors that have fixed or determinable payments that are not
quoted in an active market are classified as “loans and receivables”.
Sundry debtors are measured at amortised cost using the effective interest
method less impairment. Interest is recognised by applying the effective
interest rate method, except for short-te rm receivables when the
recognition of interest would be immaterial.

Impairment of financial assets

Financial assets are assessed for indicators of impairment at each balance
sheet date. Financial assets  are impaired  where there is objective
evidence that, as a result of one or more events that occurred after the
initial recognition of the financial asset, the estimated future cash flows
of the financial asset have been impacted.

For financia l assets carried at amortised cost,  the amount of the
impairment is the difference between the asset’s carrying amount and
the present value of estimated future cash flows, discounted at the
original effective interest rate.

The carrying amount of the financial asset is reduced by the impairment
loss directly for all financial assets with the exception of sundry debtors
where the carrying amount is reduced through the use of an allowance
account. When a sundry debtor is uncollectible, it is written off against
the allowance account. Subsequent recoveries of amounts previously
written off are credited against the allowance account. Changes in the
carrying amount of the allowance account are recognised in income
and expenditure.
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With the exception of available-for-sale equity instruments, if, in a
subsequent period, the amount of the impairment loss decreases and
the decrease can be related objectively to an event occurring after the
impairment loss was recognised, the previously recognised impairment
loss is reversed through income and expenditure, to the extent the
carrying amount of the investment at the date the impairment is reversed
does not exceed what the amortised cost would have been had the
impairment not been recognised.

In respect of available-for-sale equity instruments, any subsequent
increase in fair value after an impairment loss, is recognised directly in
fair value reserve.

financial liabil ities

Other financial liabilities

Other payables are initially measured at fair value, net of transaction
costs, and are subsequently measured at amortised cost, using the
effective interest rate method, with interest expense recognised on an
effective yield basis.

Leases
Leases are classified as finance leases whenever the terms of the lease
transfer substantially all the risks and rewards of ownership to the lessee.
All other leases are classified as operating leases.

Rentals payable under operating leases are charged to income and
expenditure on a straight-line basis over the term of the relevant lease
unless another systematic basis is more representative of the time
pattern in which economic benefits from the leased asset are consumed.
Contingent rentals arising under operating leases are recognised as an
expense in the period in which they are incurred.

Plant and Equipment
Plant and equipment are stated at cost less accumulated depreciation
and any accumulated impairment losses. Artifacts and painting included
in office equi pment, furniture and fitt ings are not deprec iated.

Depreciation is charged so as to write off the cost of assets over their
estimated useful lives, using the straight-line method, on the following
bases:

Renovations - 25%

Office equipment,
furniture and fittings
(excluding artifacts and paintings) - 25%

Computers - 50%
Motor vehicles - 20%
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Fully depreciated assets still in use are retained in the financial statements.

The estimated useful lives, residual values and depreciation method
are reviewed at each year end, with the effect of any changes in estimate
accounted for on a prospective basis.

The gain or loss arising on disposal or retirement of an item of plant
and equipment is determined as the difference between the sales
proceeds and the carrying amounts of the asset and is recognised in
the income and expenditure statement.

Impairment Of Assets
At each balance sheet date, UniSIM reviews the carrying amounts of
its assets to determine whether there is any indication that those assets
have suffered an impairment loss. If any such indication exists, the
recoverable amount of the asset is estimated in order to determine the
extent of the impairment loss (if any). Where it is not possible to estimate
the recoverable amount of an individual asset, UniSIM estimates the
recoverable amount of the cash-generating unit to which the asset
belongs.

Recoverable amount is the higher of fair value less costs to sell and
value in use. In assessing value in use, the estimated future cash flows
are discounted to their present value using a pre-tax discount rate that
reflects current market assessments of the time value of money and
the risks specific to the asset.

If the recoverable amount of an asset (or cash-generating unit) is
estimated to be less than its carrying amount, the carrying amount of
the asset (cash-generating unit) is reduced to its recoverable amount.
An impairment loss is recogn ised immediately in the income and
expenditure statement, unless the relevant asset is carried at a revalued
amount, in which case the impairment loss is treated as a revaluation
decrease.

Where an impairment loss subsequently reverses, the carrying amount
of the asset (cash-generating unit) is increased to the revised estimate
of its recoverable amount, but so that the increased carrying amount
does not exceed the carrying amount that would have been determined
had no impairment loss been recognised for the asset (cash-generating
unit) in prior years. A reversal of an impairme nt loss is recogn ise
immediately in  the income and expenditure statement.

Provisions
Provisions are recognised when UniSIM has a present obligation (legal
or constructive) as a result of a past event, it is probable that UniSIM
will be required to settle the obligation, and a reliable estimate can be
made of the amount of the obligation.

The amount recognised as a provision  is the best estimate of the
consideration required to settle the present obligation at the balance
sheet date, taking into account the risks and uncertainties surrounding
the obligation. Where a provision is measured using the cash flows
estimated to settle the present obligation, its carrying amount is the
present value of those cash flows.

When some or all of the economic benefits required to settle a provision
are expected to be recovered from a third party, the receivable is
recognised as an asset if it is virtually certain that reimbursement will
be received and the amount of the receivable can be measured reliably.

Government Grants
These represent contributions made by the government for UniSIM.
Government grants received for the purchase of fixed assets or to meet
operating expenses are taken to the government grants received in
advance account. Grants for the purpose of fixed assets are recognised
in the statement of income and expenditure over the periods necessary
to match the depreciation of the assets purchased with the related
grants. Government grants to meet operating expenses are recognised
as income in the same year the expenses are incurred.

Revenue Recognition
Revenue is measured at the fair value of the consideration received or
receivable.

Course fees are recognised over the duration  of the programmes.

Diploma license fees are recognised on an accrual basis in accordance
with the agreement.

Non-endowed donations are recognised in the financial year they are
received.

Interest income is accrued on a time basis, by reference to the principal
outstanding and at the effective interest rate applicable.
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Retirement Benefit Costs
Payments to defined contribution retirement benefit plans are charged
as an expense as they fall due. Payments made to state-managed
retirement benefit schemes, such as the Singapore Central Provident
Fund, are dealt with as payments to defined contribution plans where
UniSIM’s obligations under the plans are equivalent to those arising in
a defined contribution retirement benefit plan.

Employee Leave Entitlement
Employee entitlements to annual leave are recognised when they accrue
to employees. A provision is made for the estimated liability for annual
leave as a result of services rendered by employees up to the balance
sheet date.

Donations
Donations given are charged to the income and expenditure statement
when incurred.

Foreign Currency Transactions
The financial statements of UniSIM are presented in the currency of the
primary economic environment in which the entity operates (its functional
currency).

In preparing the financial statements of UniSIM, transactions in currencies
other than UniSIM’s functional currency are recorded at the rate of
exchange prevailing on the date of the transaction. At each balance
sheet date, monetary items denominated in foreign currencies are
retranslated at the rates prevailing on the balance sheet date. Non-
monetary items carried at fair value that are denominated in foreign
currencies are retranslated at the rates prevailing on the date where
the fair value was determined. Non-monetary items that are measured
in terms of historical cost in a foreign currency are not retranslated.

Exchange differences arising on the settlement of monetary items, and
on retranslation of monetary items are included in income and expenditure
for the period. Exchange differences arising on the retranslation of non-
monetar y items carried at fair value are inc luded in income and
expenditure for the perio d except for differences arising on the
retranslation of non-monetary items in respect of which gains and losses
are recognised directly in the Statement of Funds and Reserves. For
such non-monetary items, any exchange component of that gain or loss
is also recognised directly in the Statement of Funds and Reserves.
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Cash and Cash Equivalents
Cash and cash equivalents comprise cash on hand and at bank and
fixed deposits which are readily convertible to a known amount of
cash and are subject to an insignificant risk of changes in value.

3 critical accounting judgements and key 
sources of estimation uncertainty

(i) Critical judgements in applying UniSIM’s accounting
policies

In the application of UniSIM’s accounting policies, which
are described in Note 2, the Trustees are required to make
judgements, estimates and assumptions about the carrying
amounts of assets and liabilities that are not readily
apparent from other sources. The estimates and associated
assumptions are based on historical experience and other
factors that are considered to be relevant. Actual results
may differ from these estimates.

The estimates and underlying assumptions are reviewed
on an ongoing basis. Revisions to accounting estimates
are recognised in the period in which the estimate is
revised if the revision affects only that period, or in the
period of the revision and future periods if the revision
affects both current and future periods.

(ii) Key sources of estimation uncertainty

The key assumptions concerning the future, and other
key sources of estimation uncertainty at the balance sheet
date, that have a significant risk of causing a material
adjustment to carrying amounts of assets and liabilities
within the next financial year are as discussed below.

Useful lives of plant and equipment

Management exercises their judgment in estimating the
useful lives of plant and equipment and reviews the useful
lives at the end of each annual reporting period. The total
carrying amount of plant and equipment is $9,179,000
(2006 : $4,955,000).

                                    � 2007                                       2006

General Education General Education
Note Fund Fund Total Fund Fund Total

$’000 $’000 $’000 $’000 $’000 $’000

Operating income 16   33,748    -    � 33,748   27,437 -     27,437

Course expenditure (12,543) (1,100) (13,643) (10,716) (731) (11,447)

Staff and manpower costs 17  (10,852)    (618) (11,470) (7,808) (524) (8,332)

Depreciation  (1,196) (2,572)   (3,768) (1,329) (133) (1,462)

Other operating expenditure 18  (7,888)     (139)   (8,027)  (5,898)     -      (5,898)

Operating surplus (deficit) 1,269 (4,429) (3,160) 1,686 (1,388) 298

Non-operating income 19   1,076 18,665 19,741      690 21,266 21,956

Net surplus for the year   2,345 14,236 16,581   2,376 19,878 22,254

See accompanying notes to the financial statements.
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9 plant and equipment
Office

equipment,
furniture Motor

Renovations and fittings Computers vehicles Total
$’000 $’000 $’000 $’000 $’000

Cost:
   At 1 January 2006 833 1,675 5,952 175 8,635
   Additions 2,789 178 2,242 -  5,209
   Written off    -        (22)     (198)   -     (220)
   At 31 December 2006 3,622 1,831 7,996 175 13,624
   Additions 3,921 442 3,643 -  8,006
   Disposal   (429) (1,023)     (921)   -   (2,373)
   At 31 December 2007 7,114 1,250 10,718 175 19,257

Accumulated depreciation:
   At 1 January 2006 580 1,633 5,208 6 7,427
   Depreciation for the year 144 43 1,240 35 1,462
   Written off    -        (22)    (198)   -      (220)
   At 31 December 2006    724 1,654 6,250   41   8,669
   Depreciation for the year 1,573 106 2,054 35 3,768
   Disposal   (416) (1,022)     (921)   -   (2,359)
   At 31 December 2007 1,881    738   7,383   76 10,078

Carrying amount:
   At 31 December 2006 2,898    177   1,746 134   4,955

   At 31 December 2007 5,233    512   3,335   99   9,179

10 available-for-sale investments
2007 2006

$’000 $’000

Funds managed by fund managers, at fair value 10,562   -  �

Funds managed by fund managers comprise of:

Equity securities at fair value 10,562   -  �

The investments represent funds placed with professional fund managers. The investments above offer UniSIM the
opportunity for return through dividend income and fair value gains. They have no fixed maturity or coupon rate. The
fair values of these available-for-sale investments are determined as the quoted bid price or fair value estimates provided
by fund managers at the balance sheet date.

UniSIM’s available-for-sale investments that are not denominated in its functional currency is as follows:
2007 2006

$’000 $’000

United States dollars 10,562   -  �

11 government grants received in advance
2007 2006
$’000 $’000

At beginning of financial year 242 238
Funds received 287 321
Utilised during the year (Note 19) (276) (317)
At end of financial year 253 242

12 other payables
2007 2006
$’000 $’000

Parent entity (Note 5) 1,359  3,790
Accruals 3,322 2,200
Others    477    623

5,158 6,613

UniSIM’s other payables that are not denominated in its functional currency are as follows:

2007 2006
$’000 $’000

United States dollars 111  135
Sterling pound      69    116

13 education fund

The SIM University Education Fund is set up to establish, operate, maintain and promote SIM University as a
private university.

The following represents the SIM University Education Fund:
2007 2006
$’000 $’000

Balance at 1 January 43,878 24,000
Net surplus for the year 14,236 19,878
Balance at 31 December 58,114 43,878
Fair value reserve (Note 14)    (427)    -    �
Net 57,687 43,878

Represented by:
Current assets
Fixed deposits 38,822  41,650
Other receivables     -    �       59

38,822 41,709
Non-current assets
Available-for-sale investments 10,562 -    �
Property, plant and equipment   8,303   3,405

18,865   3,405

Total assets 57,687 45,114

Less:
Current liability
Parent entity (Note 5)     -    �   1,236

Net assets 57,687 43,878

14 fair value reserve
2007 2006
$’000 $’000

At beginning of financial year -  -
Arising during the year 427   -  �
At end of financial year 427   -  �

The fair value reserve relates to revaluation of the available-for-sale investments.  As these investments are funded by
the SIM University Education fund, the fair value reserve forms part of the Education Fund (Note 13).

17 staff and manpower costs
2007 2006

$’000 $’000

Wages and salaries 10,071  7,371
Employer’s contribution to Central Provident Fund 908 622
Other staff benefits      491    339

11,470 8,332

18 other operating expenditure
2007 2006

$’000 $’000

Administrative expenses 1,203     720
Group Corporate Services charges paid/payable to parent entity 6,824 5,178

8,027 5,898

19 non-operating income
2007 2006

$’000 $’000
Donations received from:

   Parent entity (Note 5) -    �    7,000
   Related company (Note 5) 17,800 13,500

Interest income from fixed deposits and current accounts 1,288 980
Government grant income (Note 11) 276 317
Income from other restricted funds (Note 15) 109 2
Exchange gain 40 18
Other income      228      139

19,741 21,956

20 taxation

Prior to Year of Assessment 2008, under Section 13M (2)(b) of the Income Tax Act, Cap. 134, UniSIM is exempted from
income tax in a financial year if it applies at least 80% of the amount of donations received by it and other sums accrued
to it for that financial year towards the objectives of UniSIM by the end of the following financial year.

UniSIM has to expend approximately $25,161,000 (2006 : $25,099,000) towards its objectives by 31 December 2007 to
enable UniSIM to obtain exemption from tax in respect of donations and sums accrued to it in 2006. UniSIM has achieved
this objective.

With effect from Year of Assessment 2008, the requirement for charities to spend at least 80% of their annual receipts on
charitable objects in Singapore within 2 years in order to enjoy income tax exemption has been removed. Consequently,
Section 13M has been repealed by Section 13(1)(zm) and UniSIM’s receipts for the financial year ended 31 December 2007
are exempt from income tax.

21 commitments
2007 2006
$’000 $’000

Commitments for the acquisition of plant and equipment 570 5,747

22 operating lease commitments
2007 2006
$’000 $’000

Minimum lease payments under operating leases
recognised as an expense during the year 122 46

At the balance sheet date, UniSIM has outstanding commitments under non-cancellable operating leases which fall due
as follows:

2007 2006
$’000 $’000

Future minimum lease payments payable:

Within one year 73 41
In the second to fifth years inclusive 127 43

Operating lease payments represent rentals payable by UniSIM for certain of its office equipment. Leases are negotiated
for the range from 2 to 5 years and rentals are fixed for an average of 2 to 5 years.

6 related party transactions

Related parties are entities with common direct or indirect
shareholders and/or trustees. Parties are considered to be related
if one party has the ability to control the other party or exercise
significant influence over the other party in making financial and
operating decisions.

Some of the UniSIM’s transactions and arrangements are with
related parties and the effect of these on the basis determined
between the parties is reflected in these financial statements.

7 cash and bank balances
2007 2006

$’000 $’000

Cash at bank 3,687    1,337
Fixed deposits 51,207 52,471
Cash on hand         2         2
Total 54,896 53,810

Cash and bank balances comprise cash held by UniSIM and short-term fixed deposits with an original maturity of three
months or less. The carrying amounts of these assets approximate their fair values.

Short-term fixed deposits bear interest at average rates ranging from 0.3% to 3.28% (2006 : 3.06% to 3.39%) per annum
and are for a tenure of approximately 1 to 185 days (2006 : 90 days to 182 days).

8 sundry debtors, deposits and prepayments
2007 2006

$’000 $’000

Related company (Note 5) 578    117
Course fee receivable 77 361
Prepayments 222 344
Interest receivable 97 50
Staff loans 1 1
Others      41     9
Total 1,016 882

UniSIM’s sundry debtors and deposits that are not denominated in its functional currency are as follows:
2007 2006

$’000 $’000

Sterling pound    -   � 228

year ended 31 december 2007 year ended 31 december 2007 31 december 2007year ended 31 december 2007

report of the
trustees
independent auditors’ report
to the trustees of SIM University

balance
sheet
31 december 2007

4 financial risk and management

UniSIM’s activities expose it to a variety of financial risks, including the
effects of fluctuations in foreign currency exchange rates and interest
rates. UniSIM manages such exposure using a variety of techniques.

a) Credit risk

UniSIM is not exposed to significant credit risk as most of
its fees are received in advance.

Cash and cash equivalents are held with creditworthy
financial institutions.

b) Interest rate risk

All financial assets and liabilities at year end bear no
interest rate except for cash and fixed deposits. The
average interest rate on cash and fixed deposits for the
financial year is disclosed in Note 7.

c) Foreign currency risk

UniSIM is not expected to be exposed to significant
foreign currency risk on its transactions and balances
except for available-for-sale investments which are
denominated in United States dollar and some expenses
which are denominated in Sterling Pound. UniSIM does
not use derivative financial instruments to mitigate
this risk.

d) Liquidity risk

UniSIM maintains sufficient cash and cash equivalents,
and internally generated cash flows to finance its activities.

sim university notes to the financial statements sim university notes to the financial statements sim university notes to the financial statements sim university notes to the financial statements sim university notes to the financial statements sim university notes to the financial statements

25

REPORT OF THE TRUSTEES
AND FINANCIAL STATEMENTS
Year ended 31 December 2007

1

sim university independent auditors’ report to the trustees of SIM University



<------------Education Fund------------>

Other Fair
General restricted Accumulated value

Note Fund funds surplus reserve Total Total
$’000 $’000 $’000 $’000 $’000 $’000

Balance at 1 January 2006      862   -  24,000 -  24,000 24,862

Net surplus for the year 2,376 -  19,878 -  19,878 22,254

Receipts during the year (Net) 15    -   �   76    -    �   -     -    �       76

Balance at 31 December 2006 3,238 76 43,878 -  43,878 47,192

Net surplus for the year 2,345 -  14,236 -  14,236 16,581

Change in fair value of available-
for-sale investments -   � -     -    � (427) (427) (427)

Receipts during the year (Net) 15    -   � 154    -    �   -     -    �     154

Balance at 31 December 2007 5,583 230 58,114 (427) 57,687 63,500

See accompanying notes to the financial statements.

234

We have audited the accompanying financial statements of SIM University
which comprise the balance sheet as at 31 December 2007, the statement
of income and expenditure, statement of changes in funds and reserves
and cash flow statement for the year then ended, and a summary of
significant accounting policies and other explanatory notes, as set out
on pages 6 to 25.

Trustees’ Responsibility

The SIM University’s Trustees are responsible for the preparation and
fair presentation of these financial statements in accordance with the
provisions of the Singapore Companies Act, Cap. 50, (the "Act") and
Singapore Financial Reporting Standards. This responsibility includes:
designing, implementing and maintaining internal control relevant to
the preparation and fair presentation of financial statements that are
free from material misstatement, whether due to fraud or error; selecting
and applying appropriate accounting policies; and making accounting
estimates that are reasonable in the circumstances.

Auditors’ Responsibility

Our responsibility is to express an opinion on these financial statements
based on our audit. We conducted our audit in accordance with Singapore
Standards on Auditing. Those standards require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable
assurance whether the financial statements are free from materia l
misstatement.

An audit involves performing procedures to obtain audit evidence about
the amounts and disclosures in the financial statements. The procedures
selected depend on the auditor’s judgment, including the assessment
of the risks of material misstatement of the financial statements, whether
due to fraud or error. In making those risk assessments, the auditor
considers the internal control relevant to SIM University’s preparation
and fair presentation of the financial statements in order to design audit
procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of SIM University’s
internal control. An audit also includes evaluating the appropriateness
of accounting policies used and the reasonabl eness of accounti ng
estimates made by trustees, as well as evaluating the overall presentation
of the financial statements. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our audit
opinion.
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8        Auditors

The auditors, Deloitte & Touche, have expressed their willingness to
accept re-appointment.

          On Behalf Of The Trustees

        ......................................…......
        Professor Cham Tao Soon

        ......................................…......
        Professor Cheong Hee Kiat

        6 March 2008
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     26statement by trustees

The Board of Trustees presents its report together with the audited financial
statements of SIM University (“UniSIM”) for the year ended 31 December
2007.

1Trustees

The Trustees of UniSIM in office at the date of this report  are:

Professor Cham Tao Soon (Chairman)
Professor Cheong Hee Kiat
Professor Chong Chi Tat
Mr Er Kwong Wah
Mr Richard Eu Yee Ming
Mr Han Vo-Ta
Mr Lee Kwok Cheong
Mr Perry Lim Cheng Yeow
Mr Ong Boon Hwee
Mr Ong Ye Kung
Mr Ronald Tan Hee Huan
Dr N Varaprasad
Professor Aline Wong

2Arrangements To Enable Trustees To Acquire Benefits By Means Of
The Acquisition Of Shares And Debentures

Neither at the end of the financial year nor at any time during the
financial year did there subsist any arrangement whose object is to
enable the Trustees of UniSIM to acquire benefits by means of the
acquisition of shares or debentures in any other body corporate.

3Trustees’ Interests In Shares And Debentures

As UniSIM is limited by guarantee, there are no matters to be disclosed
under Section 201(6)(g) and Section 201(6A)(h) of the Companies
Act, Cap 50.

4Trustees’ Receipt And Entitlement To Contractual Benefits

Since the beginning of the financial year, no Trustees has received
or become entitled to receive a benefit which is required to be
disclosed under Section 201(8) of the Singapore Companies Act, by
reason of a contract made by UniSIM or a related corporation with
the Trustee or with a firm of which he is a member, or with a company
in which he has a substantial financial interest except for salaries,
bonuses and other benefits as disclosed in the financial
statements.��Certain Trustees received remuneration from related
corporation in their capacity as directors and/or executives of those
related corporations.

5Options To Take Up Unissued Shares

As UniSIM is limited by guarantee, there are no matters to be disclosed
under Section 201(11)(b) and Section 201(12) of the Companies Act,
Cap 50.

6Options Exercised

As UniSIM is limited by guarantee, there are no matters to be disclosed
under Section 201(11) and Section 201(12) of the Companies Act,
Cap 50.

7Unissued Shares Under Option

As UniSIM is limited by guarantee, there are no matters to be disclosed
under Section 201(11) and Section 201(12) of the Companies Act,
Cap 50.

Opinion

In our opinion,

(a)the financial statements of SIM University are properly drawn up in
accordance with the provisions of the Act and Singapore Financial
Reporting Standards so as to give a true and fair view of the state
of affairs of SIM University as at 31 December 2007 and of the results,
changes in funds and reserves and cash flows of SIM University for
the year ended on that date; and

(b)the accounting and other records required by the Act to be kept by
SIM University have been properly kept in accordance with the
provisions of the Act.

Deloitte & Touche
Certified Public Accountants
Singapore

6 March 2008

In the opinion of the Trustees, the accompanying financial statements as set
out on pages 6 to 25 are drawn up so as to give a true and fair view of the
state of affairs of SIM University as at 31 December 2007, and of the results,
changes in funds and reserves and cash flows of SIM University for the financial
year ended 31 December 2007 and at the date of this statement there are
reasonable grounds to believe that SIM University will be able to pay its
debts when they fall due.

On Behalf Of The Trustees

        ......................................…......
        Professor Cham Tao Soon

        ......................................…......
        Professor Cheong Hee Kiat

        6 March 2008

SIM UNIVERSITY

461 Clementi Road

Singapore 599491

Tel: (65) 6248 9777

Fax: (65) 6469 9312

www.unisim.edu.sg

Members of The SIM Group

e) Fair value of financial assets and financial liabilities

The carrying amounts of cash and cash equivalents, sundry
debtors and other payables, provisions and other liabilities
and amounts payable approximate their respective fair
values due to the relatively short-term maturity of these
financial instruments. The fair value of available-for-sale
investment is disclosed in Note 10.

5 holding company and related company
transactions

The ultimate controlling party of UniSIM is the Singapore Institute
of Management, a charity registered in Singapore. Singapore
Institute of Management and UniSIM have common trustees.
The Governing Council of Singapore Institute of Management
may appoint, remove or replace a Trustee of UniSIM. Accordingly,
the Board of Trustees deemed UniSIM to be a subsidiary of
Singapore Institute of Management, incorporated in the Republic
of Singapore.

Related companies in these financial statements refer to members
of the parent entity’s group of companies.

Some of UniSIM’s transactions and arrangements are between
members of the group and the effect of these on the basis
determined between the parties is reflected in these financial
statements.  The inter-company balances are unsecured, interest-
free and repayable on demand unless otherwise stated.

Significant inter-company transactions are as follows:
2007 2006
$’000 $’000

Group Corporate Services charges
paid/payable to parent entity 6,824 5,178

Diploma license fee received from
related company   (774)    (65)

Compensation of trustees and key management personnel

The remuneration of the trustees and other members of key
management during the year was as follows:

2007 2006
$’000 $’000

Short-term benefits 2,873 2,504

Post-employment benefits    112    111
2,985 2,615

The remuneration of trustees and key management is determined
by the Compensation & Establishment Committee of UniSIM
having regard to the performance of individuals and market trends.

Related party transaction with a trustee for advisory services during
the year was $90,000 (2006: $84,000).

15 other restricted funds

Other restricted funds comprise the following funds:

Name of fund Purpose

Sponsorship awards fund Donations and sponsorships received for the purpose of
awarding of scholarships, medals, prizes to deserving students.

Singapore IT Federation (“SITF”)  fund Fund received for the purpose of developing standards in e-learning.

Sponsorship SITF
awards fund fund Total

$’000 $’000 $’000
Balance at 1 January 2006 - -  -
Received during the year 78 -  78
Utilised during the year (2)   -     (2)
Balance at 31 December 2006 76 -  76
Received during the year 24 239 263
Utilised during the year (2) (107) (109)
Balance at 31 December 2007 98 132 230

Represented by:

Cash and bank balances
Balance at 31 December 2007 98 132 230

Balance at 31 December 2006 76   -    76

16 operating income
2007 2006
$’000 $’000

Course fees 32,820   27,244
Application fees 154     128
Diploma license fees (Note 5)     774       65

33,748 27,437
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 Note     2007          2006
   $’000         $’000

Assets

Current assets
Cash and bank balances754,896 53,810
Sundry debtors, deposits and prepayments8  1,016      882
Total current assets55,912 54,692

Non-current asset
Plant and equipment 9  9,179   4,955
Available-for-sale investments1010,562    -    �
Total non-current assets19,741   4,955

Total assets75,653 59,647

Liabilities, Funds And Reserves

Current liabilities
Course fees received in advance  6,742   5,600
Government grants received in advance11253      242
Other payables12  5,158   6,613
Total current liabilities12,153 12,455

Funds and reserves
General fund 5,583 3,238
Education fund:
   Accumulated surplus58,114 43,878
   Fair value reserve14    (427)    -    �
57,687 43,878
Other restricted funds15    230       76
Total funds and reserves63,500 47,192

Total liabilities, funds and reserves75,653 59,647

See accompanying notes to the financial statements.
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sim university statement of changes in funds and reserves

Note      2007       2006
    $’000        $’000

Operating activities
Net surplus for the year 16,581   22,254
Adjustments for:

Depreciation 3,768 1,462
Interest income (1,288) (980)
Grant income – Government grants (276)     (317)
Other restricted funds utilised (109) (2)
Loss on disposal of plant and equipment        10     -    �

Surplus before movements in working capital 18,686 22,417

Sundry debtors, deposits and prepayments (87) 511
Course fees received in advance 1,142 (2,423)
Other payables  (1,455)   1,837

Cash generated from operations 18,286 22,342

Interest received   1,241      958
Net cash from operating activities 19,527 23,300

Investing activities
Proceeds from disposal of plant and equipment 4 -    �
Purchase of plant and equipment (8,006) (5,209)
Available-for–sale investments (10,989)     -    �

Net cash used in investing activities (18,991)  (5,209)

Financing activities
Grants received from the government      287      321
Other restricted funds received      263       78

Net cash from financing activities      550      399

Net increase in cash and cash equivalents 1,086 18,490
Cash and cash equivalents at beginning of year 53,810 35,320
Cash and cash equivalents at end of year 7 54,896 53,810

See accompanying notes to the financial statements.
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The application of FRS 107 and the consequential amendments to other
FRS will not affect any of the amounts recognised in the financial
statements, but will change the disclosures presently made in relation
to UniSIM’s financial instrume nts and the objective s, policie s and
processes for managing capital.

The Trustees anticipate that the adoption of the above FRS and INT
FRS in future periods will not have a material impact on the financial
statements of UniSIM in the period of their initial adoption.

General Fund
Income and expenditure are generally accounted for under the General
Fund in the Statement of Income and Expenditure.

Education Fund
The SIM University Education Fund (“Education Fund”) is conferred the
Institute of Public Character status. Accordingly, all donations
made to the Education Fund will be tax deductible for the donors.

The income and expenditure relat ing to the Educa tion Fund are
accounted for under the Education Fund in the Statement of Income
and Expenditure.

Other Restricted Funds
Sponsorship-Award fund comprising of donations and sponsorships,
which are kept intact as capital, are directly taken to the fund in the
year in which such donations and sponsorships are received for the
purpose of awardin g of scholarsh ips, medals, prizes to deserving
students.

Income and expenditure arising from the management of the fund is
taken directly to Sponsorship-Awards fund account. Income designated
to fund specific activities or programmes will be transferred from the
fund to the Statement of Income and Expendit ure to match the
designated expenditure. Any shortfall of income from the fund for a
particular year will  be taken directly  to Stateme nt of Income  and
Expenditure.

Financial Instruments
Financial assets and financial liabilities are recognised on UniSIM’s
balance sheet when UniSIM becomes a party to the contractual provisions
of the instrument.

financial assets

Investments are recognised and de-recognised on a trade date where
the purchase or sale of an investment is under a contract whose terms
require delivery of the investment within the timeframe established by
the market concerned, and are initial ly measured at fair value plus
transaction costs.

Other financial assets are classified into the following specified categories:
“available-for-sale” financial assets and “loans and receivables”. The
classification depends on the nature and purpose of financial assets and
is determined at the time of initial recognition.

1 general

UniSIM (Registration No. 200504979Z) is incorporated in Singapore as
a company limited by guarantee with its principal place of business and
registered office at 461 Clementi Road, Singapore 599491. It is also
subject to the provisions of the Charities Act, Chapter 37. The financial
statements are expressed in Singapore dollars.

The principal activities of UniSIM are those relating to the advancement
of education and dissemination of knowledge, the promotion of research
and the conferring and awarding of degrees, diplomas and certificates.

The financial statements of UniSIM for the year ended 31 December
2007 were authorised for issue by the Board of Trustees on 6 March
2008.

2 summary of  signific ant accounting polic ies

Basis of Accounting
The financial statements have been prepared in accordance with the
historical cost basis, except for the revaluation of certain non-current
assets and financial instruments, and are drawn up in accordance with
the provisions of the Singapore Companies Act and Singapore Financial
Reporting Standards (“FRS”).

Adoption Of New And Revised Standards
In the current financial year, UniSIM has adopted all the new and revised
FRSs and Interpretations  of FRS (“INT FRS”) that are relevant to its
operations and effective for annual periods beginning on or after 1 January
2007.  The adoption of these new/revised FRSs and INT FRSs does not
result in changes to UniSIM’s accounting policies and has no material
effect on the amounts reported for the current or prior years.

At the date of authorisation of these financial statements, the following
FRSs, INT FRSs and amendments to FRSs were issued but not effective:

FRS 23 - Borrowing Costs (Revised)
FRS 107 - Financial Instruments:  Disclosures
FRS 108 - Operating Segments
INT FRS 111- FRS 102 - Group  and Treasury Share Transactions
INT FRS 112- Service Concession Arrangements

Consequential amendments were also made to various standards as a
result of these new/revised standards.

Effective interest method

The effective interest method is a method of calculating the amortised
cost of a financial instrument and of allocati ng interest income or
expense over the relevant period. The effective interest rate is the rate
that exactly discounts estimated future cash receipts or payments
(including all fees on points paid or received that form an integral part
of the effective interest rate, transaction costs and other premiums or
discounts) through the expected life of the financial instrument, or
where appropriate, a shorter period. Income and expense is recognised
on an effective interest basis for debt instruments.

Available-for-sale financial assets

Certain investments held by UniSIM are classified as being available for
sale and are stated at fair value. Gains and losses arising from changes
in fair value are recognised directly in the fair value reserve with the
exception of impairment losses, interest calculated using the effective
interest method and foreign exchange gains and losses on monetary
assets which are recognised directly in income and expenditure. Where
the investment is disposed of or is determined to be impaired, the
cumulative gain or loss previously recognised in the fair value reserve
is included in income and expenditure for the period. Dividends on
available-for-sale equity instruments are recognised in income and
expenditure when UniSIM’s right to receive payment is established.
The fair value of available-for-sale monetary assets denominated in a
foreign currency is determined in that foreign currency and translated
at the spot rate at the reporting date. The change in fair value attributable
to translation differences that result from a change in amortised cost
of the asset is recognised in income and expenditure, and other changes
are recognised in fair value reserve.

Sundry debtors

Sundry debtors that have fixed or determinable payments that are not
quoted in an active market are classified as “loans and receivables”.
Sundry debtors are measured at amortised cost using the effective interest
method less impairment. Interest is recognised by applying the effective
interest rate method, except for short-te rm receivables when the
recognition of interest would be immaterial.

Impairment of financial assets

Financial assets are assessed for indicators of impairment at each balance
sheet date. Financial assets  are impaired where there is objective
evidence that, as a result of one or more events that occurred after the
initial recognition of the financial asset, the estimated future cash flows
of the financial asset have been impacted.

For financia l assets carried at amortised cost,  the amount of the
impairment is the difference between the asset’s carrying amount and
the present value of estimated future cash flows, discounted at the
original effective interest rate.

The carrying amount of the financial asset is reduced by the impairment
loss directly for all financial assets with the exception of sundry debtors
where the carrying amount is reduced through the use of an allowance
account. When a sundry debtor is uncollectible, it is written off against
the allowance account. Subsequent recoveries of amounts previously
written off are credited against the allowance account. Changes in the
carrying amount of the allowance account are recognised in income
and expenditure.

sim university notes to the financial statements

With the exception of available-for-sale equity instruments, if, in a
subsequent period, the amount of the impairment loss decreases and
the decrease can be related objectively to an event occurring after the
impairment loss was recognised, the previously recognised impairment
loss is reversed through income and expenditure, to the extent the
carrying amount of the investment at the date the impairment is reversed
does not exceed what the amortised cost would have been had the
impairment not been recognised.

In respect of available-for-sale equity instruments, any subsequent
increase in fair value after an impairment loss, is recognised directly in
fair value reserve.

financial liabil ities

Other financial liabilities

Other payables are initially measured at fair value, net of transaction
costs, and are subsequently measured at amortised cost, using the
effective interest rate method, with interest expense recognised on an
effective yield basis.

Leases
Leases are classified as finance leases whenever the terms of the lease
transfer substantially all the risks and rewards of ownership to the lessee.
All other leases are classified as operating leases.

Rentals payable under operating leases are charged to income and
expenditure on a straight-line basis over the term of the relevant lease
unless another systematic basis is more representative of the time
pattern in which economic benefits from the leased asset are consumed.
Contingent rentals arising under operating leases are recognised as an
expense in the period in which they are incurred.

Plant and Equipment
Plant and equipment are stated at cost less accumulated depreciation
and any accumulated impairment losses. Artifacts and painting included
in office equi pment, furniture and fitt ings are not deprec iated.

Depreciation is charged so as to write off the cost of assets over their
estimated useful lives, using the straight-line method, on the following
bases:

Renovations - 25%

Office equipment,
furniture and fittings
(excluding artifacts and paintings) - 25%

Computers - 50%
Motor vehicles - 20%

sim university notes to the financial statements

Fully depreciated assets still in use are retained in the financial statements.

The estimated useful lives, residual values and depreciation method
are reviewed at each year end, with the effect of any changes in estimate
accounted for on a prospective basis.

The gain or loss arising on disposal or retirement of an item of plant
and equipment is determined as the difference between the sales
proceeds and the carrying amounts of the asset and is recognised in
the income and expenditure statement.

Impairment Of Assets
At each balance sheet date, UniSIM reviews the carrying amounts of
its assets to determine whether there is any indication that those assets
have suffered an impairment loss. If any such indication exists, the
recoverable amount of the asset is estimated in order to determine the
extent of the impairment loss (if any). Where it is not possible to estimate
the recoverable amount of an individual asset, UniSIM estimates the
recoverable amount of the cash-generating unit to which the asset
belongs.

Recoverable amount is the higher of fair value less costs to sell and
value in use. In assessing value in use, the estimated future cash flows
are discounted to their present value using a pre-tax discount rate that
reflects current market assessments of the time value of money and
the risks specific to the asset.

If the recoverable amount of an asset (or cash-generating unit) is
estimated to be less than its carrying amount, the carrying amount of
the asset (cash-generating unit) is reduced to its recoverable amount.
An impairment loss is recogn ised immediately in the income and
expenditure statement, unless the relevant asset is carried at a revalued
amount, in which case the impairment loss is treated as a revaluation
decrease.

Where an impairment loss subsequently reverses, the carrying amount
of the asset (cash-generating unit) is increased to the revised estimate
of its recoverable amount, but so that the increased carrying amount
does not exceed the carrying amount that would have been determined
had no impairment loss been recognised for the asset (cash-generating
unit) in prior years. A reversal of an impairme nt loss is recogn ise
immediately in  the income and expenditure statement.

Provisions
Provisions are recognised when UniSIM has a present obligation (legal
or constructive) as a result of a past event, it is probable that UniSIM
will be required to settle the obligation, and a reliable estimate can be
made of the amount of the obligation.

The amount recognised as a provision  is the best estimate of the
consideration required to settle the present obligation at the balance
sheet date, taking into account the risks and uncertainties surrounding
the obligation. Where a provision is measured using the cash flows
estimated to settle the present obligation, its carrying amount is the
present value of those cash flows.

When some or all of the economic benefits required to settle a provision
are expected to be recovered from a third party, the receivable is
recognised as an asset if it is virtually certain that reimbursement will
be received and the amount of the receivable can be measured reliably.

Government Grants
These represent contributions made by the government for UniSIM.
Government grants received for the purchase of fixed assets or to meet
operating expenses are taken to the government grants received in
advance account. Grants for the purpose of fixed assets are recognised
in the statement of income and expenditure over the periods necessary
to match the depreciation of the assets purchased with the related
grants. Government grants to meet operating expenses are recognised
as income in the same year the expenses are incurred.

Revenue Recognition
Revenue is measured at the fair value of the consideration received or
receivable.

Course fees are recognised over the duration  of the programmes.

Diploma license fees are recognised on an accrual basis in accordance
with the agreement.

Non-endowed donations are recognised in the financial year they are
received.

Interest income is accrued on a time basis, by reference to the principal
outstanding and at the effective interest rate applicable.
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Retirement Benefit Costs
Payments to defined contribution retirement benefit plans are charged
as an expense as they fall due. Payments made to state-managed
retirement benefit schemes, such as the Singapore Central Provident
Fund, are dealt with as payments to defined contribution plans where
UniSIM’s obligations under the plans are equivalent to those arising in
a defined contribution retirement benefit plan.

Employee Leave Entitlement
Employee entitlements to annual leave are recognised when they accrue
to employees. A provision is made for the estimated liability for annual
leave as a result of services rendered by employees up to the balance
sheet date.

Donations
Donations given are charged to the income and expenditure statement
when incurred.

Foreign Currency Transactions
The financial statements of UniSIM are presented in the currency of the
primary economic environment in which the entity operates (its functional
currency).

In preparing the financial statements of UniSIM, transactions in currencies
other than UniSIM’s functional currency are recorded at the rate of
exchange prevailing on the date of the transaction. At each balance
sheet date, monetary items denominated in foreign currencies are
retranslated at the rates prevailing on the balance sheet date. Non-
monetary items carried at fair value that are denominated in foreign
currencies are retranslated at the rates prevailing on the date where
the fair value was determined. Non-monetary items that are measured
in terms of historical cost in a foreign currency are not retranslated.

Exchange differences arising on the settlement of monetary items, and
on retranslation of monetary items are included in income and expenditure
for the period. Exchange differences arising on the retranslation of non-
monetar y items carried at fair value are inc luded in income and
expenditure for the perio d except for differ ences arising on the
retranslation of non-monetary items in respect of which gains and losses
are recognised directly in the Statement of Funds and Reserves. For
such non-monetary items, any exchange component of that gain or loss
is also recognised directly in the Statement of Funds and Reserves.
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Cash and Cash Equivalents
Cash and cash equivalents comprise cash on hand and at bank and
fixed deposits which are readily convertible to a known amount of
cash and are subject to an insignificant risk of changes in value.

3 critical accounting judgeme nts and key 
sources of estimation uncertainty

(i) Critical judgem ents in applying  UniSIM’s accounting
policies

In the application of UniSIM’s accounting policies, which
are described in Note 2, the Trustees are required to make
judgements, estimates and assumptions about the carrying
amounts of assets and liabilities that are not readily
apparent from other sources. The estimates and associated
assumptions are based on historical experience and other
factors that are considered to be relevant. Actual results
may differ from these estimates.

The estimates and underlying assumptions are reviewed
on an ongoing basis. Revisions to accounting estimates
are recognised in the period in which the estimate is
revised if the revision affects only that period, or in the
period of the revision and future periods if the revision
affects both current and future periods.

(ii) Key sources of estimation uncertainty

The key assumptions concerning the future, and other
key sources of estimation uncertainty at the balance sheet
date, that have a significant risk of causing a material
adjustment to carrying amounts of assets and liabilities
within the next financial  year are as discussed below.

Useful lives of plant and equipment

Management exercises their judgment in estimating the
useful lives of plant and equipment and reviews the useful
lives at the end of each annual reporting period. The total
carrying amount of plant and equipment is $9,179,000
(2006 : $4,955,000).

                                    � 2007                                       2006

General Education General Education
Note Fund Fund Total Fund Fund Total

$’000 $’000 $’000 $’000 $’000 $’000

Operating income 16   33,748    -    � 33,748   27,437 -     27,437

Course expenditure (12,543) (1,100) (13,643) (10,716) (731) (11,447)

Staff and manpower costs 17  (10,852)    (618) (11,470) (7,808) (524) (8,332)

Depreciation  (1,196) (2,572)   (3,768) (1,329) (133) (1,462)

Other operating expenditure 18  (7,888)     (139)   (8,027)  (5,898)     -      (5,898)

Operating surplus (deficit) 1,269 (4,429) (3,160) 1,686 (1,388) 298

Non-operating income 19   1,076 18,665 19,741      690 21,266 21,956

Net surplus for the year   2,345 14,236 16,581   2,376 19,878 22,254

See accompanying notes to the financial statements.
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9 plant and equipment
Office

equipment,
furniture Motor

Renovations and fittings Computers vehicles Total
$’000 $’000 $’000 $’000 $’000

Cost:
   At 1 January 2006 833 1,675 5,952 175 8,635
   Additions 2,789 178 2,242 -  5,209
   Written off    -        (22)     (198)   -     (220)
   At 31 December 2006 3,622 1,831 7,996 175 13,624
   Additions 3,921 442 3,643 -  8,006
   Disposal   (429) (1,023)     (921)   -   (2,373)
   At 31 December 2007 7,114 1,250 10,718 175 19,257

Accumulated depreciation:
   At 1 January 2006 580 1,633 5,208 6 7,427
   Depreciation for the year 144 43 1,240 35 1,462
   Written off    -        (22)    (198)   -      (220)
   At 31 December 2006    724 1,654 6,250   41   8,669
   Depreciation for the year 1,573 106 2,054 35 3,768
   Disposal   (416) (1,022)     (921)   -   (2,359)
   At 31 December 2007 1,881    738   7,383   76 10,078

Carrying amount:
   At 31 December 2006 2,898    177   1,746 134   4,955

   At 31 December 2007 5,233    512   3,335   99   9,179

10 available-for-sale investments
2007 2006
$’000 $’000

Funds managed by fund managers, at fair value 10,562   -  �

Funds managed by fund managers comprise of:

Equity securities at fair value 10,562   -  �

The investments represent funds placed with professional fund managers. The investments above offer UniSIM the
opportunity for return through dividend income and fair value gains. They have no fixed maturity or coupon rate. The
fair values of these available-for-sale investments are determined as the quoted bid price or fair value estimates provided
by fund managers at the balance sheet date.

UniSIM’s available-for-sale investments that are not denominated in its functional currency is as follows:
2007 2006

$’000 $’000

United States dollars 10,562   -  �

11 government grants received in advance
2007 2006
$’000 $’000

At beginning of financial year 242 238
Funds received 287 321
Utilised during the year (Note 19) (276) (317)
At end of financial year 253 242

12 other payables
2007 2006
$’000 $’000

Parent entity (Note 5) 1,359  3,790
Accruals 3,322 2,200
Others    477    623

5,158 6,613

UniSIM’s other payables that are not denominated in its functional currency are as follows:

2007 2006
$’000 $’000

United States dollars 111  135
Sterling pound      69    116

13 education fund

The SIM University Education Fund is set up to establish, operate, maintain and promote SIM University as a
private university.

The following represents the SIM University Education Fund:
2007 2006

$’000 $’000

Balance at 1 January 43,878 24,000
Net surplus for the year 14,236 19,878
Balance at 31 December 58,114 43,878
Fair value reserve (Note 14)    (427)    -    �
Net 57,687 43,878

Represented by:
Current assets
Fixed deposits 38,822  41,650
Other receivables     -    �       59

38,822 41,709
Non-current assets
Available-for-sale investments 10,562 -    �
Property, plant and equipment   8,303   3,405

18,865   3,405

Total assets 57,687 45,114

Less:
Current liability
Parent entity (Note 5)     -    �   1,236

Net assets 57,687 43,878

14 fair value reserve
2007 2006

$’000 $’000

At beginning of financial year -  -
Arising during the year 427   -  �
At end of financial year 427   -  �

The fair value reserve relates to revaluation of the available-for-sale investments.  As these investments are funded by
the SIM University Education fund, the fair value reserve forms part of the Education Fund (Note 13).

17 staff and manpower costs
2007 2006
$’000 $’000

Wages and salaries 10,071  7,371
Employer’s contribution to Central Provident Fund 908 622
Other staff benefits      491    339

11,470 8,332

18 other operating expenditure
2007 2006
$’000 $’000

Administrative expenses 1,203     720
Group Corporate Services charges paid/payable to parent entity 6,824 5,178

8,027 5,898

19 non-operating income
2007 2006
$’000 $’000

Donations received from:
   Parent entity (Note 5) -    �    7,000
   Related company (Note 5) 17,800 13,500

Interest income from fixed deposits and current accounts 1,288 980
Government grant income (Note 11) 276 317
Income from other restricted funds (Note 15) 109 2
Exchange gain 40 18
Other income      228      139

19,741 21,956

20 taxation

Prior to Year of Assessment 2008, under Section 13M (2)(b) of the Income Tax Act, Cap. 134, UniSIM is exempted from
income tax in a financial year if it applies at least 80% of the amount of donations received by it and other sums accrued
to it for that financial year towards the objectives of UniSIM by the end of the following financial year.

UniSIM has to expend approximately $25,161,000 (2006 : $25,099,000) towards its objectives by 31 December 2007 to
enable UniSIM to obtain exemption from tax in respect of donations and sums accrued to it in 2006. UniSIM has achieved
this objective.

With effect from Year of Assessment 2008, the requirement for charities to spend at least 80% of their annual receipts on
charitable objects in Singapore within 2 years in order to enjoy income tax exemption has been removed. Consequently,
Section 13M has been repealed by Section 13(1)(zm) and UniSIM’s receipts for the financial year ended 31 December 2007
are exempt from income tax.

21 commitments
2007 2006
$’000 $’000

Commitments for the acquisition of plant and equipment 570 5,747

22 operating lease commitments
2007 2006
$’000 $’000

Minimum lease payments under operating leases
recognised as an expense during the year 122 46

At the balance sheet date, UniSIM has outstanding commitments under non-cancellable operating leases which fall due
as follows:

2007 2006
$’000 $’000

Future minimum lease payments payable:

Within one year 73 41
In the second to fifth years inclusive 127 43

Operating lease payments represent rentals payable by UniSIM for certain of its office equipment. Leases are negotiated
for the range from 2 to 5 years and rentals are fixed for an average of 2 to 5 years.

6 related party transactions

Related parties are entities with common direct or indirect
shareholders and/or trustees. Parties are considered to be related
if one party has the ability to control the other party or exercise
significant influence over the other party in making financial and
operating decisions.

Some of the UniSIM’s transactions and arrangements are with
related parties and the effect of these on the basis determined
between the parties is reflected in these financial statements.

7 cash and bank balances
2007 2006

$’000 $’000

Cash at bank 3,687    1,337
Fixed deposits 51,207 52,471
Cash on hand         2         2
Total 54,896 53,810

Cash and bank balances comprise cash held by UniSIM and short-term fixed deposits with an original maturity of three
months or less. The carrying amounts of these assets approximate their fair values.

Short-term fixed deposits bear interest at average rates ranging from 0.3% to 3.28% (2006 : 3.06% to 3.39%) per annum
and are for a tenure of approximately 1 to 185 days (2006 : 90 days to 182 days).

8 sundry debtors, deposits and prepayments
2007 2006

$’000 $’000

Related company (Note 5) 578    117
Course fee receivable 77 361
Prepayments 222 344
Interest receivable 97 50
Staff loans 1 1
Others      41     9
Total 1,016 882

UniSIM’s sundry debtors and deposits that are not denominated in its functional currency are as follows:
2007 2006

$’000 $’000

Sterling pound    -   � 228

year ended 31 december 2007 year ended 31 december 2007 31 december 2007year ended 31 december 2007

report of the
trustees
independent auditors’ report
to the trustees of SIM University
balance
sheet
31 december 2007

4 financial risk and management

UniSIM’s activities expose it to a variety of financial risks, including the
effects of fluctuations in foreign currency exchange rates and interest
rates. UniSIM manages such exposure using a variety of techniques.

a) Credit risk

UniSIM is not exposed to significant credit risk as most of
its fees are received in advance.

Cash and cash equivalents are held with creditworthy
financial institutions.

b) Interest rate risk

All financial assets and liabilities at year end bear no
interest rate except for cash and fixed deposits. The
average interest rate on cash and fixed deposits for the
financial year is disclosed in Note 7.

c) Foreign currency risk

UniSIM is not expected to be exposed to significant
foreign currency risk on its transactions and balances
except for available-for-sale investments which are
denominated in United States dollar and some expenses
which are denominated in Sterling Pound. UniSIM does
not use derivative financial instruments to mitigate
this risk.

d) Liquidity risk

UniSIM maintains sufficient cash and cash equivalents,
and internally generated cash flows to finance its activities.
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